DJC3B - COST ACCOUNTING

Unit |

Definition of costing — uses of costing — objects and advantages — difference between cost
and financial accounts — installation of costing systems — analysis and classification of costs —
preparation of cost sheet — reconciliation of cost and financial books.

Unit I

Materials — purchase procedure — requisition for material control — recording and controling
of material department — maintenance of stores — minimum level — maximum level — order
level — Economic Order Quantities — perpetual inventory — control of wastage and scrap and

spoilage

Unit Il

Methods of remunerating labour — incentive scheme — idle time — control over idle time —
job evaluation — merit rating — time studies — labour turnover — meaning — and
measurement

Unit IV

Accounting of overheads fixed and variable overheads — basis of charging overheads —
allocation — appointment and absorption — distinction between works overhead,

administration overhead, selling overhead and distribution overhead — distribution of
service overhead including secondary distribution

UnitV

Job costing — process costing normal loss, abnormal loss and abnormal gains only — marginal
costing — applications of marginal costing — standard costing — variance analysis — material
variance — labour variance — overhead variance — (fixed and variable) — sales variance
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Cost Accounting — M.C. Agarwal, Sahitya, Bhavan Publications
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GUTATBMAIBEHHG HSGHHIAUTB DL SHDHalenevmll 2 (HauTdHd Cauewi(BLD. 6lhd
CprsasaBEe BFmar o (HarssuweTCemmGor obe Crréasd  HeanpGeumn
2 Hau GBeuewiplo. Gumgiomer OCFUISHEHemen HBIUSIHHBEG DlefHH  [HeL6V
(PeBUTed B OLXID Siemalled Siemoul GeuemiBLD.

2. eteflemio

@B  eaeaimwowines bmeHd  Couewi(hld. FTHTI6N  LOMIHT — Fnl
@ib(penpenwl  eleMgled LfidlameuTn Sienwuwl Cauewi(BlD. SHeT  HH6U60HEM6T
gilwmer GpriHglev gflwmenr pUmSE glwmer LgasaHed FwTllss Geuewmi(BLD.
3.0p81pFd FHetenLo

GBS SSHHIHAUTH GSIb(penm WTBID  Heilenoenu! ClBTemIL HTH
allonmid  Geuemt(BLD.

4. &HHID

Bperpulemed QFeve| DIFFMEHHTO BHbH Geuemi(BLD.
5. @UALGO UTTSHSHe0:

BLHSH BTV OFevemel MaUHBHIHOBTENIH HBHDBTeVF CFevemer [HIiTEUTHLD
QUL BL umTdhed gmigul auFdHsamen BFH SleMds Geuemi(BLD.

6. Gxemauwiter CrIHH60 HHoucLEMeN Diefld Beueuwi(BLD.

SILEHHalensy  LUBBIW  HBEULHMET  HleLeIWIOTHAD,  OFHTendulledt
wFHied o flu  GCrriHgled SelHHTe0, [HiTeuTsd  FAWTHT  (LPIYE|HENET
aBUUSBGS 2 SHalunsd B(HEHGLD.

7. HitouTs SIEMIOLIL| (LPDB LOTBHInLLIGI

@ib(penpel SSPSLILGHHIUSTD GgBHHICa 2 6iTem SenIOLIL] (LPenMm

LTBToed S (HHH CeuswiHLb.
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8. uyamisemen @By FTaulheds BGeuewmiBLD

SHBAULHMENT DieMdbd LWSTLGSHHID UgamseT @Gy wrHflumes & mes
Gouewi(BID. LIgaUmIB6T DIFFIL L emauiTdul(hobsd Geuewr(BLb.

9. GMDBHS elewIMNEMS OBTEIIL  61(LDSHDHTH6IT

Lgeumibene  HBIFUL  UweUBSHSILUBD  BUTH6TNT  6cTexiemnidhend
GmBauTsU(HHE Geuewi(HLb.

10. Gurmenen & _BLLGSHS FHmenwowirer (Wenpulmebss GeuewiBLd

Cummemend &SL(BLLGSHS FHpenwowimer S GUUTL(H  (peBenwl  Osmeni(h
oy Gouemwi(HLd.

11. CGumgionernr &med OQFasHd GEwedwenBulhds GeueRiBLD.

FOUNF  QFVHH @H  QRIDEIBTET  HOL (POBOWS Sl LgdHs
Bouemr(pLb.

12. Qgevaysemens FHlenpeurflumTe UBIGLGBSHSHISH60:

BeVL SHILLID @etemds HSWTlHa SiPe cpeold  GoBOFeve HemeTF
BraflddHen, RBIBGHHD, UHTHHeHH60,FTHHe0 GCUTEIBMaUBM6T  OIFUISHTEL
DI 5HalenevenUldH HIGVIWIOTES H6wTHSIL GUTLD.

13. olL&Halmev LOBEPID HFHFTT SersbHlulwied Fhal L 60

Belalyeni(h HeihHGHMenU|D DIBH HewibHuled LHaHEG OBTewi(B 6uy
Goueor:(hLd.  Bevemevolafed  GHaldhHelwns ugTofsHsTer Flal L el
@G5S Geauewi(hLD.

14. Ol 55a1M60H HEWIHBTEMNGT HLMLOBEDHD CUTBILILHEHLD

DI HHa6M60H & 6301 & T 60T &L_6DLDSHMGTULD, QUITEIIL|BEnETU LD
Oxpeflounsd gmmliLL Geuemi(BHLb.

12. oL bHalmeL (B BHBISH6D (DIBI(PSLILIGSHSISH6D)

SIDHEWIL.  DIQLILIGDL &  HMTeNHen6T LOIHeL OBTewi(h i dHHalenevd
HWIHBTENT DI SHHaIene0 (Lpenmedll Hb6LIeTUTeD DIMI(LPSLILIHSSH60TLD.

1) &boueiuler SBOUTMSHW SO  (PeOBEDU!  LITSHSHTSH — GUGIITGN0ILD
Bsmer  Hpen  GCeuedi(Bd.2.)  URLUIQUITE  SILSSHNM6L  (LpenBedU,
SMWwaslILBHS Geausmi(Bd.3.) SiFHswTer uHasemnen GBOSTaTIMS HalTdhs
Bouemr(pLb.

SLEHalmeL (B HpieeusBS Tl eudsei

1) CrrésssHmed B cpeold HeodpGaummriL Geauswmi(Bld. S dHHalemev (Lpenm

aeallewwnés@Gagild S dsalmevamwl  HiteorulliuGs @ser  ChTeHsLomEHL0D
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poeued  GQuiwgTdulmbaTed  CFUISHsmen  HTaMEHHMBEG  aUpHIS)
SILSHalmevenlss &L BLUUGSSAD (Pge] dBLUUSBSGHLD o SHedlaimer. 2.)
sBGuTemHW  HDOURTUTET DD  (LpdBH6IT  DIHBT  ULDSHSHLOTET
Cgwed(pammeemen  OFHTHH  Osmeien  Geuami(Bd.3.) HBIUSISH T HeTENLOES,
gmBBaITHl DI SHalenevd HeWIHH UMV WSS  CouewiBd.4.) CHTIpESF
OFevey emBPEF OFeve) CFmmrb alemev el ey GCLBFOFeve| LOL L
GuITelTBenUSHEM6IT HEIIMBTH SITUIHS L7 eoT60TiT IL5H616en60
BiTentulssUILGS B
BenL (penpulled gBUBL LIJFFmeTsmenud SlQamisamenub HalTULSBEGTw
ouLfl(PENBS6IT:
1. Guwedplemev oFHemiselear ol o mig  GFuls  ererGy
SILSHalenev (sl HeuaTuled BipalILbGSHSH GeusmiHLb.
2. gBaHAGal HMIHHUID HOBOWSF FMHSH  DIVIEUGOTHMETUD B FH60
LWSTUBSSHID QUTINSHI DIUTHEHEHES @(H UTUINL SHlenL SHSHIBer.  BFHeTT6e0
SITHEHD HOdG (PHHWHBHIQD HHHHTEH H[HH UmiewwsF FBUurs
C&FUIeUTTHEIT.
3. @uwompomwl  DIBIIPSLILGHBHIOISHTEO  LIGwIWTNTHEHHEH B DL HHoHanlgul
HATNLEHM6NT 61(HHHIH FnPeITed DIUTHET OHHUTL h BOLIGHMS GHLBLD.
SIFHGILI&T  BD(emmenl LIgLILIQuITE SSI(WESD  GFILDOLTINE  DIeUTHEHLD
SILTSH  (LPTeUbHSHI QSHHIMLIPLIL|  H(HEUTTEHEIT.
4. I SHIHSHBHUI0 FHlewpuled uLeiyfud  DlevieuevTdEndh@  LulBd
SIeMSHFHTe0 DIUTHEHD BFHeT HILLEGmen OFfhgH  OFmTewih  GCeuBmsrLoTs
CFWeOLIHSHBHIMTTEHEIT.
5.6bs BHoasbsie B CamaluGaamtst obs Hpeuaddlsd Wl G
Bgmer IBI(WSLILGSHS Couewi(BLb.
6. Bbwemmemwl DI9HHY OHTLIHEH GuoBurienet Oguiul GeuswrLb.
Be1umBIBLCn Fnplweneudsel HMLLIQSHHTED HenL (Wewm LITFsFemnerenul
ST BH60MLD.
13. 9ILsH5alMm6e0 (LPEHBEHEIT

SILSHHATN60 (PenBenWIL] LILeTUGSHIDOILIT(HSHI Gum(hHerfledr
S SBallenevenuld HuLSlwad &L GUUGSHIHOD (PYHSIBSH. DigLiLienL uled
Brenih (pemm&HeT o eiteniedl. 1.) GBILLILL Siemewt DL SHFHalensv 2.)

Qowieour’_H DI HH616m60
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i.) UL SiemenT L dHalenen: AUDLPmBUTED 6UTIQSHENSWITETT GULPHISI LI
uenl @UUbEH Lewl CUTETBMOISBET DL MRIGLD.
i) Qwelum_(B SILds5 alensd: CGHTLTHEH eUHD 2 BLGE GuTmeries
SILSsallenevuiet LgaId(LpenBuled Hewi(BLIQLUILISTELD.
feov (wasFwiorer L sSsalene (emHel HCYY OCETHEHBLILL (BeiTereot
1) uewll SILsbsalemeL: AITQHMSBUWITONT GUDRIBU  SLDWIDHE HSHDHAUTBI
Lieoofl HeBCaUBMLILIGB S eT360T. PRIALIIG) Liewfl& @ LD Heoll 6T6u0T
UPBISLILGSBSI. Lenll SYIbLIHS BIeT (WHed SiFl (PPWD 6uen]  gBLBL
Ogevaymemen BaafldHm SIFHeL STEOILUBD  OFevaBEHHE DI HBH6en60
SMSHILLILBH@BEH.  @albleum®  uedluyd  eTafldHed  SlewLwimend  Hewi (B
O®meieneomid.  @eleum(h UldG o M S dsalenevenul  LGLILTUIR
Qsuiw  GouewiBd UewNUlled STewIILBLD OF6V6BEHDHEG Lewll S emL6nUl
R6lQeuT(h Umib@GD  aupmis  Couewi(BD.  61.BT.DIFFHID, MBHUID  HDL,
Bupbdy uUTERISeT o BuUHEH  CFULD  Hpeueid, SehFlelwlm  @iTdherd
LIpSHBESD  Hpeueid  CuTeipeneudsen Ll  OILEHBalene0  (penmuied
QU(HH BIBS).
2) @UUBS SILSHBH6almev

m Gouemev OGufwemeuwTasulBbhal g HopGaubs SIHS  SHTeVD
CxhremaulIl LT60 @UILbHSH DILHBalen60 (enmedul LWGTLIBHSHSH60TD.  @elbleu(m
QUUBSSIHBGSWD, &L QLILbHSHESTITHT  Haled OuTlwTenTaeT, SLigL &
HEM6VEhITEH6IT GureiBeUTH6T. B\b(LpenmenU LIWIGITLI(H & 18T 60TT.
DIMENISHSL_(HH6V, FTMED DIGNIDSHH, SLIQL D &L (HHeo Gumet &L (HLomedILl
L6l &6 @SHBEG 2 HTJEIOTGLD.
3.) G SILbHalmev

B& Ul S SdHalenev (pempuiet  ele flILTGD. @  Liewlemul
LeoCoum  Gupdseats  Lfba  UenlbenpCaBpliubhats &G DILSHH6lem60
(POBUTESD. @H D&l ILS5Halmebl DS  GHIDAUTSGHLD.  DIHENET
SHONTS  HMSHLLILGSHABH. RH SWalal DL SHalnevenl DibHHHE LD
2 BusHH OCauigs Gummellear eamenlbmBUled QUGHSHITEOD @H DGV
I SBalenevenul HewiBLIYSHSHI allL_6vmLD.

Mevsl. swmié@d, Hoeuerd, GGl  ouemL &6  Humils@Ld
poeueid o Ffl utemsemen HwTlEGL Hineued GuTaiBeeuseT  G(D

SILSHalene0 (enmuller 61BHHISHSTLLMTEGLD.
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4) Uy aufl(mB S bBalenev:

@Gy wrgfwrer OCHTLAHEH 2 BUSHWTGL CUTHEpHEG SWpams
CQuiigid LweUGSHBH. @ Lg  auP(penpulet  (ppemWTer  CUIT(HeIT
LoBEBT(H 2 BLSHS QUT(HEHHS eLPGULIGILIT(HETTSH Lomps| SHENG)
SHONHSHBMDOU RUOHFH 2 MBUSHHWITEIH OBHTLIFFWTS eUHLD eubeum(h Lig
aufl (PmBHGHLD SHHNHHONUITE HewidhE MeUsHH(HHd GouewiB. HewLd Ul
(weBulled SHTeT (Pprpenowimedl  QUT(HET SeWLSGLP. e6albeum(m Uy  auld
(pemB&Haiad OuTHeler OTHs L SdHalmevaml HeIBHLIYSHHE0TD, HTHSH
LMV, LHSHH SLemev, @FFTWen OCHTOBFTM6L, FTHBHMT SLEm6L  JLILIT
CaMOMBaTeNe, 6uTeID LBBID © 6wie] LewiLld SWTlHGWL HBeUed, $Hhis
&JmIsLD, BUTEIBemeLEH6T BUD(PHMENUI  LILIGTLIHSH SIS 3TB60TT.

5. QFweouT. (@ SiLsBalamev

@Gy wrgdflwrer QumTmenen 2 MuUSHH CFUIUD BpeIaTHHBEG SIDpens
QUTHHHIS GBH. H60CGUL(BHLD FIMISD, HTHOUTHET GeUlly TBHGD FIMISLD,
TewiOewtul  &GHH MY Heweowid, FOWewI. SLemev OFHIGE0  HUIMldb@GHLD
pPoeued SSluiemel SIDpemBenul LIWGILIBGSHSHEUTD. EHeme  SLPSH6IL UTsl
SleNalL LILI[BHES GBS

1 e (50 &HBeur) &FOwewi, 1000 OFmHed, 1 L& Hovdof
@6UGeuT(H Sevdlar S dbsalmev HewiBLIQLILCH @61 CBTHBELOTGLD.

6. Gremeu S SHHalMmev

Gremeu Fempuied FHUGBL HipleuaThSemTaEw  CUTSGHMTHEH — SHlenm,
OGIIFTIID,  HeuoTewlT FLIGMET [HIBIGUGID, LOHHHIAIDMDIH6T, 2 _6wia]| alBh),
aflgsbs), eaumu Gumes &bOUEIGT OUTH DHEBEHHEG DIGHHUITeUFU
Qummenen  SleMdbdlemer. &H.5.CuThGHoursHa  HGeom  eum Gryb  eTFTyID,
Crmwmefulesr b [HT6T eUTLMS -  L(hHSHeIwemet, GCUTEB  Dlevdle
Sl UT6D DI HHATeN6L HewThaIL LILI[BEeT360T.

7. QFweoLm_ @ OUT(HL H6IT SIL_dbBHalenev

@wupempuled  &FFmMl  Qummellel I SHIATNeOWITEIH.  (L(LDEMLD
QuTmeleT SILSHallensvds@ LOTBLILIGIMS H6wI(HLIY&HSH60MLD.

8. QUpEHeL aldH S HHalenev

m Oummelear oI Ssalmev  HUISHL  @amIsG — GoBulL
SlLdHallensy el  (pemmedwl  LWSTLGSSHINCH  CUmbHe0  @ldlSH

SILSHalleneoIT@GLD. mFdsHlen o BLSHH, o CLT GoTenuederd @)ehdler,CripGuim
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SULES  QubdTb, opemw  alomerd,  GuTaIBemelsemens
RS HBG Sipemsenwt LW6LIBSHSLILIGSHSHE0MLD.
14. ol ssalmeular ampiser (Element of cost)
I SHHalen60UT60 CLPTIBI FnBIH6IT 2666l Slenal
1.) Gumm ser (Material)
2.) o_emipii(Labour)
3.) GFeveyser; (EXpenses)
1.) Gumml sener et euendlILBGHHeomD. Semau (Materials)
o1.) Gmyg Qumml se (Direct Materials)
o) wepps Gumml et (Indirect Material)
2.) o _enipli @yewi® euemasli@d ( Labour)
o1.) Gmrrg 2 enpliy (Direct Expenses)
o) wenpps Gl ser( Indirect Labour)
3.) GFeveysmer @yewih euemasliLBLD(EXpenses)
91.) Gmrrg OFeveyser (Direct Expenses)
o) s GFevaseatindirect Expenses ( Overheads)
LOGMMB(LPSBLI CUT(HL 6T, LOGNB(LPS 2 _emIPLIL, LOGDB(LPH
SIMHMBUD CBTewiL &l CLoB&FLFeva H6T sleTlILIBLD.

Gumogeveysenen cpaim Lifleysenmals Lifldsevib.

Swmflé@Lb

0\F6V6)|H61T,

9. 2 _BusSH Sevevdl CBmPmBaTeney GuBiFoFeva(Factory Overheads)

) SlVIaIeVsD WBEId Biteuts GuBoFeveyser.(Office & Administrative

overheads)

®.) elpumer B alelCuwrs GumoaFveset(Selling & Distribution

Overheads)

OILHHalen60 Famidenen Liev Lifleysents Lflébaeorid

l.apseieno QFevayser;(Prime cost)= Gprig GFeveymser + Gwrg o el +

Gmry GFeve

Il. GariBarensy GFeva) ( Factory Cost) = waeienio QFeve| + QHTHBFTEN6L

Gums OClFeve sl
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. o _pusdsarer OFewe(Cost of Production) = OsmiBasreney OFevey +
SleVIeIeLHLD oBBID HiTeuTsd GoBOlFeve)]

V. Qurgs o ssalmevaeevg (Total cost)= o pusdlaster OFeey +
alpuemer alBUmeaTular S dbsalmev WLHBBID alBGwTs GCoBogsve.

Total cost or cost of sales

Total cost = Cost of production + Selling and distribution overheads.

I HBH 06060 Fn BIH6IT
|
QuIT(HL_SHoIT o emIPLIL| OF6V6)H6IT
@piT(peD LOEDB(LPSHLD GmiT(Weld LDEDDB(LPEBLD GBI (Wpaid LDEM(LPSLD
| |
|
BoBO\Fev6®6IT
CmABsTma SIS CFeVRB6T efifBLieer  LOBBID
GLom&O\F 606, H6N GuBFesea alBBwnas GBFOFevey

SILSBHmeVd FnBIBeMaT OLITH6IT alendaLb:
1.) Gyl GummL e (Direct Materials)

DI HH6m6V W LDWIMRIGHGIT DI6LVG DI 5B 66V DI6VG FH6IT
SpFWBBIL 6T elellgled  SemLwimend  Hewih  CameteniLL (B DIHEmET
Crygwres o MusHdh QFwwiLL L QUTHEndG @HHHH QFUIUD CummHerTes
I SHallensoBu GBrigLUT(HeT eTeILIBLD.

(LP(LDEMLOWIEDL [ Qurmeller  omasGo  CrIYLUGUT(HETTEGLD. Bal
WPSHETMDF  OFevale @ UGHUTGWD. H o BudHdh  Gauwiiud L
QuTHEnSE® ChIQUITE @FHIGHH CFUILINLIGS GBI
ol.&m: FOewr - IFID, FHewienimbL] (SFFT GUT(HENT)

FTbHM] - SHHDLY ( HFFTL QUIT(HEIT)

Fib@G - Fowied (HFFMI GUT(HEIT)

SOLFBET - UBSHH  (BFFTL QummeT)  eleiBeu  eleLeLTAISH

&sFFTIOUTHEBLD GBI OUT(HENTES ©_6iTerel.
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o gl uTemIsEHD m CoHIg CUTHETTEGLD.
oL.BM.MFHPGN LW, 1guyll, grmerdleroLiT GriCuimaled o eitem Lm L

Qamiy swumfésssd o Gab GHTeL b SFFT QUTHEMTEGLD.

2. Gprg o _enpriy (Direct Labour)

SFFTUOLITHEMET  (p(pemowimes  GumpenTas  wmBp  FHUGBL by
OameomenTaeEnsE@ UPRISLILGLD 2aghluid GBIy o ] Sievevdl GChT(ps
el  eleru@BD.  GBg 2 _empllewl  eTaMFHed QUFHUWITES  DIEDLWITELD
sl SEH Sipmer CrIguwme b 2 BusHeH CFuiul’ L CQUT[HEHHS
R&IHHH  CFwuwuGeBs Grry 2 emipliy eeiu@GD.2_BusbsHuled CohIuins
FOUBLD  OFTheomenTdeT o MusHEH OFuIw o FHeuelTHeT  SLUITETTHEN
HCWTT BBy 2 empliled O mIGeu.

3.) GpyygF Ggevey ( Direct Expenses)

R GBUILL urmendd GoIy GummeT, GhIY 2 el EeL6VTLD6D
BB 0FeveyHeT GgBULLTD DiHwel ChrgF OCFeve] eeILBL. b
Ggevemar  GEMIUUILL S SFalenev  mOWHIBEHHG ChHIguTs  @HHSH
CeuiwLGHSIBEH. BF WHETMDF OFevale @ UGHHWTGD. ObbhSF
GFsvemeu eT61ll&leL SleML_WIT6NLD H6u1(H SIHBGTw SILSHH6en60
MIOULIRISEHHG @HIHSHB OFuILILILIGLD.

o MemwdhosTems, OuTmeT  gmml  auIdhdnigul 66wy  QUTL DD
Camenupmhed G OCummeEnd& Tl  sHeomed  eufl, &SLLd  BHemevehifleir
sLLewiD, UWHmLHS GCouemevenw [HlauTdhd OGauiw gBuUBD  GFevey,
AUTLBHG 61BHH CuTHdevsst, BuibHTmissT wreayd GCrry OFeveyd@flw
9 SHITJEmIMISGEITGLD.

4. wepwpas Gummeiasen ( Indirect Materials)

B o BusHgk OFuwiulL  GuImeTed @b  UGHH  Dlevev.  BFHent
OFevaydemen  aellgdled  SeLWTeND  HewiBHOBTeTOT  (PIQUWITH.  EFH6EN60T
Crrowne o @BusHs CFlwiulL  CuUThEbdE @FHIGHH OFUIW  (PIQUITSH
ObhsF OFevasmeT UHTHSHSBHHIQU  DIEL6VFH  FTHHHIIQUl  (LHDOBUTEL
L 1:30) CaiwtILGHBS). Bsmer  CHIQuITs Slenail_ (PIQUITE].
BubSHImEeT  Heoev  (wedpulled  ugmoflds gmuUBL  OFeve BHenTalul
sifer0,minilfesen.  ouied, GCmpemeuwmm  gHiewl, FBw  Booerd,  Hiewl

mHHHH BHemeuliBLd HIT6L, LeeTGUT([Heled STewIlLBD  Syewll, (LIVMS
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BTBSTEIUTD 2 6ffenm  oemll, euTTeied OFHULED STeolIUBLD Lenll, LMF
DIVIIVS  GT(LPSLIGILITHeTH6T CUTEIBEN6US6T MBLPSEL GILIT(HETHET SLELD.)
5. wenpups 2_enpliy( Indirect Labour )

Bg 2 BusHHUIET H LUGHSH Dlevev. 2 BLSHFH CFUIISDBE SHleNEmTUITD
Bg o seng. @FHaT OFevaysemen 6laflHed DIEHLUWITEND  SHTEUOT(LPIQUITSI.
RBIHHH  CFiw  Quieors; BHHF OCFeva M6 DI HHaNN6V  EDLOUIBIGHET
DIVVFH DL SHHaNN60  DIVGHGL UBMHSHMNBGHD (LPHOB  DIVVHI  FTHEGHLD
(WpBUled @HIGSG CFLIWILGSBE. B T GFevalmer ChHIQUITe o BLSHE)
QUTHEDHSHG @HISSGH  OCFUILIPIQUITS.  SHeRTHTelILTON(HSHGTIW  FLDLIGLD,
GuoBumiTeneuwITenT FbLemDd, GuTg GLoeVT6NT FIDU6ID, SlsVIelevd DI BMTulest
FloueNd, UL &SH STLLTeMTlel  FLDLI6TD, SDigvielevd DISHSTTUNGT  FLDLIGLD,
LewIL &  STUUTeT6T FlbUemd, 2 6Tgiens OFeve GUTETBMAIHET LDMB(LHS
o amplSHGTw 2 SHTFewILom@GLD.

6. wepBpds Feveysen( Indirect Expenses)

DI SHHaNeN60  MIDWIBIFBET DILVH DI HHaNN6V DIVGHEGH @HIHH0
Cuiw  (wuwing GCFwesmen UHTHEH DleMdHH De0eVFHI FTOL  OFUIeUH6T
epeold  OMILGsH  weB(PEHF  OFeveydelT  aIILBLD. BheH 6F6va|HmeN
aeflgdled  SlLWTEND  STEI(PIQUITEH.  LDDBPSLIGLIT(HETHET,  LOMMB(LHS
9 ML  DIGLEVTHMEUBET  WITYLD, B(PE  CFeve 6T  eleTlILIHLD.
CamiBsTenendd  CFusHHId  aumLms,  Qubdrmselesr  CHuiomerLb,
&gl midellesr  Gxpuiomerd, uUpgd UTTEGWL  OCFeve), OQFHmeomeniTaerer
HELEIGHEG AUPHIGLD CF606 H6IT,LOHSHHINOF6B6T, LFHW  CHTLHEOTETTHEHES
gmuUBL LuIBS  GFeve, SIS ITLmD, LOGIFTT OFeve], GLIMHEne
alpumaIsGHd OFTemih  OFousB&H W  euewiy euTLms  CUTETBEMEUSET
LOB(PSHF  0\F606)HEMTGLD.

GuBogevus]  6laiLG  LDMBPSL  CUT(HETHET,  OMMB(PS 2 6MLPLIL,
eB(WEF OFeveysel alweuBpler Grshs augaiG GumBoFeve] eeTlLIBLD.
Bsmel SFIHBLUILLL 0F606)] 6D DIGNLPSHSHE0MLD.

Overhead = Indirect material + Indirect Labour + Indirect Expenses

olLssalemev LI 1guied( Cost Sheet)

15. oILSHaImEVLILILI9UID 6IRDBT60 66! IH6T CHTHIHIBM6ND Fnl
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SILSHHaNMVLILILIQUIED TSI @(H  SNISMBWLTGHID. BHe0  @h
G530 T[T AUHL SHFH60 2 BUSHS CFu1g Qum(merTledr QLTHSH
TeWTINNSHMBUD. DIHBE gBULL  OIoTHEH Feve] OBBID @ DGV
SILSsallenevenuLd  STLHHIMSH. DILSHaIM60H  HWISHBWI0  LiFle
Cau1g OFeveysenen Camfdhal LLGM LflaseaTead ST HHGIBH. BFH @
SLEUTDTGHLD. DI SHHaNeN60 MIOUIMIBET VLS DI HHaTeN60  HIGVSHIE(HHSA
Craflgss OFeveysamen alflouts ST BHOIBH. GFledl  UHQ| (LPHBEnU
UeiuBpleudlevensv. GFevasemend FnpIsbell, Lewlsel, GaFwedpems Gumeims
SilgrILenL_ufed ST B SBS. (B0 el LD BevmLI(IpLD
sTaIlL(BaUSHe0emev.)  @Hed  CoTshsd  SILSFalmeould @0h  DIeVSHI6T
I SHBHalene0U|lD ST (BHHTBS).

GrBra Bmis 6N

1) QwrsHs I dsalmen OCFva dmen LD FnBIGeNTd &  LfsHa
STLBHIMH.2.) BFe0 OCrdHsH SLdFalmer OCFevad, @h  DleValer
SILsHaleney OFevald SreuiibHamgl. 3.) HapdTer OCFevalener &L Hd
&0 OFeuBeut(® LI (B umThsayD. 4.) alBumer alenevenu! HliTenTuldsaLb.
5.) I 5HHa]en60emULIDH & BUUGSHHaLD SHmenLouTleirenio O\ meuoTL
BLAUQEHMBHMEN FL1Q ST (Heu D EHe CBHTohaLomELD.

[HGITGNLOSHGIT:

1) OQasmhé&siulL  Sewiged o MusHFH Gl QuT(HEnhsE
Pahsd OTHd DL dsalmeou|ld WLBBID @ DIEVHE  DILSbHaleneou|bd
sTenilsHABEH.  2.) 2 _pusbIHwument EFHmen  OB(HRIS  HEUTLILIGHTED
SILEHHTme0  GOBEBILUGHGBH.3.)  SLHBHBT0  QFeoBeurh el (B
uUTTSSaD, aISHWTFD  STEUILILLLTD  DHAT  STTMIHMNS  ITUIHS
SIFHMSH  FHalTds o FaFamg. 4) 2 BuSHWUTIHEG 2 BUSHH &S
Cametens uBPw (W alumsmen eldHd  DUHSEG UPSTLIQUITS
aleMBIGSHl@BEH. 5.) alBumear aleneuedl HIGLIIWIDTS  SHTLOTNHHEBSE. 6.)
SlLdHallene  OFevaleneids  GHOBHS 2 _FHUBAGBH.  7.) OIL_6uoTLiT
GuraipenausEprdh@F HUIIBH DILdHHalene0 LILIQUIed peold GLRILT allensy

SITLOT6E BB G
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SILESHalen60 LOBHID HHFTT HMHGHDS Ffldbsl L 60

1.

@M Oummellel oiLdsalensvenul OFHfHaH OHTeneT BHID i bHalenevll
U Quisney HWmTflaaGmmid. IHIGLTe0  B&Hddemrdauedlsy  llUITLITY & ) 60r
B @BH  QITUSHMBHSH COFHfHEH  Gsmeiten [HTD  elwmury  Eeoru
BL_LSHemIbE HUIMToHaCalenBLD.

In the book of cost Account -Cost sheet

In the book of financial account -Profit and loss account
ghlobsLel6l Sjeudluib

QM  HoISIHHe0 DL HBeNNe0  HMHMBUID  HSHHenevd
HMEMBUID @6 HISHBTH  meuHH  UITORSHH0  FlldsL L 6D
Cahremauulsvemen. isITB E6060TD6L @TeRIBLD HedldhHeluiTed LFTof g
QUbHHTL @iy HewidbdHev 2 eitenmn  @eoruld  Coumi’ B smewrlILBLD.
SbdH GHlpHenevdelled Flldsl L6 uFAWIDTES 2 6ienHl.  Syeui(h
gbhoseiled  smewillUBLD G L QReoTUSHHBHTET BT HMHH
siBLgHS DLbsallenend saubdlsy COSt -Sheet-b  Blgbomemiobden
Profit and Loss account s swirflés  GeuewiBLp.
SILEGH6M60  HwibS BB  BFHbBMBEWED 2 _6iem  GevTLILD
CoupILBoUSHBETEN HTTENIMIGENENT FnlIdb

&6  CBETHHBLILL (BTN  HI6TE STJENIBIG6TRNTE DI HHelensy

gBL BFHBemev Georuipd Geumi B STewIlILIHS HTBS).

SITJ RIS 6IT:

1.

&6V BLAIGHMBHEIT HIHHEmeD 611960 oL BID USHWIILIBSTBSHI.

2. QFrHHIBHMeNTe MBI JBUGBID HLLID , HL6 HT QI 19, QIHLOT6I6II]

CFVIHHIFHO URISTHTWD  QFHSHWH , BHROUWT  ugsiyfeno
YR ANNLTishls D& 16MLI GMMBIHFH60 QHTL_&bb 0F606) H6M6TTH
&MBHBH6V

OQuBGousmitigul eUTL &b, CFTHH BLSHET LP6VID BN HGHID  ESeOTLILD,
QMBI  emellll] LOHT QI lg URISTHTUWD  GUBBH  HHUIDEIHEIT

B 1960 1oL BID LHWILGUSHTED DL_SHellensvs)(h CoumiLihalemgl.
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2. flov QOMHIB6T DI HEHN6V HMibGHH6M60 U HID LSHWLILGHSBSI.
61.551.

o femwwmenfled  Flouemd, (WPpHeS® sHTenr eully 2 Memiowimernfledr
ppeueid OFMhe SLgL SHFHe0 GFweLIBHD CUTIPH ONHEHamIQUl  6UTL 6N
NBIMAUBET L HBHNeNeD  HIdhDHe0 LUHWILGHTEL HBIHFTT  HewibhG,
CoumILBaeTBGI.

3. olL&Dalmn HWBG GLIigs0 CBOFvUTIH DIHBOTEH  DIELVG
GHMMBEUTHBTEILILI(HFH6D

SILEHHNMED  Hewidb@ HTlILIBD  CBFOFevadeT Ha  Hemwrbaslen
STILILBLD 2 60renowiTel  0F60aHemeN Sl DIHHIOTH  SHTEWILLILLTEL i
Wenad  GBFOFeve)] 6IMIMILD  GHMBEUTH  HTWILILILLTL  FHmBELOBFOF6v6)
steoil QuwIT GoBFOFeveH6iT cpsvld BTewi(h Hewidh@ GCauBILIBAHGIBEI.

4. FraEAHUY WwAHmU DemalB SligliLenL_uiled GeaumIBHH6v

B H BB FIHGHBENT DL HHAME0 DlL6VEH FlhenHalensy SeIBmIeN
615l GHMBEUTSH o eitenBxHT VLS (EDY F1J & @B 61T 601 LOAHILITS
& 6U01 b &I L_LILI(H 363 FHI.

UMY DILSBeeme0 6L 1960 SFFTLOUTHeTHEeT LIFO o6ve0m FIFO
oevevgdl  FIrafl  pemmuled alemev  HiTeulbsLULBHMBH.  (LPLDEDLOWITE
QUIT[HL_&B6IT QTHH 2 BUHHEGHD OFevalsy WHUIILILGaISHTE0  Srewt®H
BB 6B CoumILIBasleer.

5. Gxunomenr SHemiebBHougled LLGIM (LPENMEB6IT 2 _6iT6ren:

HHbHmEH0 CFTHHISH6N WBHTenm BHulomerd GrTHCHT (B (peds
DIVVGHI  GHOBHH OFeL Bapulomem (eHBUTEDL HEWIBHBILLILGHBH]. 60TV
IS0 Hewib@ (Wpempulsd Suibdy wenll GBI eiHD  iglitienL uled
GHUILDT6IID 6001 85I LILI(H A5 603 60T.

6. OIFTHIJ6O [BLLLD LOBBID DIFTSHTI6W S60MLILD:

SIHTUTTT HN FHLOTH QuITHL_sH6iT SHmb Cur@LDCUTZI DIINE:S
QIITeIICHIID UBUI DIFTHTTEOT  GHlD6VI6L GMUGBID BL L HeNG  [hlEH 60T 60
T(1RSLILBH MBS SI%HI6LIT60 SIFTHITT 6001 @60TLI(LPLD b1 5185 & 6001 &b 8160

USWLIUBSIOBET.  UIT60 FTHIT6T BL LD LOBBID SeoTLD  DiLSHH6n60
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gL 1960 LIGHWeNe0emsv. GLOBEHENMIL  HTT6IhIG6MEINTeD HlHbHMBEH DL dHHeIenev

HebGID CaumILIh eiment
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Al L 6d oifld ori

SILHHMED HEWIBDHIED 2616 G6VMLILD. XXXX
NV
B PHHBmIdHH60 2 66N [HLIL LD XXXX
Fal_(Hb:
1. Mabmemibdled oL (BlD CFThaleinem ESevmLiDd XXXX
2. O HH6eeN60 HemidbHev L BHD CFThHgleiTen GFevea|sHel XXXX
3. olLsmallensvuilsyd HTewIlIBID ewd BLomBF6lFseve]mei XXXX
4. MHHHHMIBMB HILIQEVID DI bHeNeN6D Hewldbde0 ST LLILIHLD

Capuwiomend OHTend DIGHHIOTS SHULISI XXXX
DI SHHNMED HEWIHBHL QWIFH FIHB(HUL| AHHHOTEH HTEOILILIHFHED
XXXX

HHEHMBEMB SHTLIQID DL HHANMED Hewidbdle0 ST L LILIBLD

CF6V6B6IT DIHBIOTH  HTCTLILIH H6L XXXX
XXXX
SILHBHNMED HemTdbHI60 DL (HID GFTHHIGT6N  eIHLOTEIILD XXX
B & boHamdse0 LB CFThHieTen 6Feve)]dHeiT XXX
B P HHMBMB HBTLIQEID DL HH6MED HEMIHEH60 2 6IT6r
QUHLOTENLD DIHBIOTEH  HT6TLILIHFHED XXX
GHMBELOBFOFLNHET I HHaIN60UTE0 BT ILIHFHD XXX

DL SHHNMED HEMIHBHI0 QBIHFTHBHLIL GHMMHH HMT_(HHeL XXX
DHEHMMBMD L DL HHME0 Hewiddled BFHUILDT6TLD

GHOBEUTEH ST (HFH6V XXX

B HBHEMMBHIE SEOTLLD (DI6L6VFHI DI HHEME0 Hewidhdlel B LD XXX
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Cost Sheet

Problem No :1 The following data relate to the manufacture of a standard

product during the month o April 2007

Rawmaterials consumed
Direct wages

Machine hour worked
Machine hour Rate
Office overhead

Selling overhead

Unit Produced

Units sold

Rs. 20,000

Rs.12,000

Rs 950

Rs 2

15% on works cost

37 paise per unit
20000

18000 at Rs. 2.50 each

You are required to prepare a cost sheet in respect of the above showing

a) The cost perr unit
b) Profit for the period

Solution

Cost Sheet — April 2007 (units produced 20000 Amount Cost per unit
Raw materials consumed Rs zgggg =1 20,000 1.00
Direct wages Rs.—_ =0.60P 12,000 0.60
Prime cost 32,000 1.60
Add  Factory overhead
Machine hours(950hours*RS.2) 1,800 0.09
Factory cost 33,800 1.69
Add office overhead
15% on works cost
33800*15/100 5,070 0.25
Cost of production for 20000 units 38,870 1.94
Less closing stock
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2000 units of Rs.1.94 3,887 -

(2000*1.94)
Cost of production for 18000 units 34,983 1.94
Add selling overheads 37 paise per unit
(18000units*0.37p) 6,660 0.37
Total cost 41,643 2.31
Profit (b.f) 3,357 0.19
Sales(18000*2.50) 45,000 2.50

L&D SHmHDSWels Qi CHTHIRIBMNS Fnid?

. Poeuerdbdsd 2 BusHd Gauiuyn usvBam GuTHL GeMem GLOTHS
SILHSHMMEOUD LOBBID @[ DGVHIE I SHEHaTeneVUL|LD
HI6L6VIWLILDTS  H6wT(BHLNQHBLILL L F|.

. ugus»s UGLUTUIR CFUINIG WBBID DLbHalene0 CF6ev6) a6l
LsUGeum nmIB6T cLpeVUpD OFevaBeMeT LGUUTUIS| GFuIaIHI

.  elBusner elemevenul BiTeILD GFu1SH60

IV.  @610eum@m OUTHEHSEGNWL ReoTUsHSemen SHenrobal (b
BTaITESHHBEH DHGULF Geomud GLm GHemeuuiment
N CEVTFMHENET  QUPHBIGHHEL UHUINEN DL SHHAT M6V
BH6M BT  GhTd&HMIGENTELD.

SILESHa1eN60 DML LD 6ISIBT6D 6T6H60 ?

I HBNME0 WAL ID  6T6ILIGHI @ DEULILID @ BUT  SDI6060GI
& (6N & 61T 60T EAGILDTGHLD SIL_&HH6ME0MUI HEWHSHIL_Q)LD. DIFHEN6
S BULGSHSALD OEN LGB &S BSI. Qbs St LD DU
FOUBSILL L HTHBT  DI6V60HI 6T FIOUBSLIL THOUWTHET S HESH60MID.
QB @RMH DB VG QUIBHTD  DIeVeVH  GUTNIEEVT  DIELVEHI (T
alBusen LIFSHHEH Devevd @ SN L uswl CuTeTBaUBeNB &N HHIBSHI.
Cryy ol Hx6lene0, LMBPS L SHHIM60 - HEVHHENID HHB

GBI  IL_SHHeNensv GITLIGHI DILHHN6D  HIDWIBIGET  DI6V6VFH

SILHEH66m60 EVG)) HWeuBBIL 61 6T61IgHle0 SI6ML_UIT6TLD & 6001 (H
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QameimemLl’ (B SiHewedl  CHIQUWITE 2 Mudbhd Ui’ L QUTHEHHSES
RFIHHH CFUIISHTGLD.

Gmrg Qummer , Gmryg 2 ewipliy, BBy OFeve AHuimen Gbrlg
DI SHSHNMEOWITGLD.
LOEMBIPS DI HEHaIen60:

@QF60 QUITHEHBBT OFEVRHEMET 6I61MBHI60 DIGHL_UITENTLD  SHTEWI(LPIQUITSHI.
@A Hement CmriguimTe o MBLSHI) Q& L QUIT(HETHEH G RBIHDH[H
CQewiwpuirgdl. BB DL bHeleney  MIDWIBIBET GEV6VEHI  L_HEHI0Im6V
INHHG @HHHBH OCFUILILPYUWITS OFevaHemen  LSITHHMHH0 DLV
FTeSmgul (penpullsd LIMeEH OFHmeitemeumib.

LOMBPS OUITHET,  LDMBLPS 2 Pl , MBPS 6F606)| &Nl
LOMBPS DL SHHAMEOUITGLD.

DI HHNMED HEMEHE BBID HHFTT Hewidh@GHeT FILULBHHID DINlbend
( Reconciliation of cost and Financial Accounts)
&.olemr 1 : BHFIT Hey SewibEd Geomud ap. 257510 -  IILsHHelensv
HWbG HHJ Seomuid 5.344800. LeialHD SenmibHenen emaldbhdl FOLLBHSHID
SNlBemnd HWMT CFuls,
1. oILEHaNenev HmIHDHe0 CHTIHBFTMEY GLoBOFEVR| GHMBEUTH 6I(IDHUISHI

- 6240
I EHHme0 HenibdHled CoBeFeve] DHHOTH HT_HHsO h. 3400
BHFTT Hewidb@ GHuIomerd . 22400
S SHFHme0 Hewidb@ GBxHulomed p. 25000
I SHHNMED HenTbdHe0 (PpHedh WHTeall lg GFyellsvensv . 16000
b & Bemrdbdle0 61(1pSHLILLL BLLID h. 11400
B BemIbH60 alTeralfl ST LU L gl . 80600

B HBMHDID MG QI 19, LBIGTHTULLD alfe) eneldbhdl 0F. 2450

$ ® 2N kLD

FI&HDH60 gBULL BLLID I HHalen60 Hemwlbale0rn.13500
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Solution

FOULUBGSHSHID IBHmB €.
DL HHME0 Hewib@ ER60TLILD 344800
Fal (& 3400
1. oI_sH6eMemnev DIHB
CoB&FOFeve)
2. I HH606M6V DIFHBLOT60 2600
GaUlILDmeuTLD
3. WpH6eB BT el lg 16000
4. eumid el 19 2450 24450
369250
HIP!:
1. @&emmiil L SIS B 616V 6240
HE0EHG
2. HABeWIHE HLLID 11400
3. eumoTen 6l 80600
4. 5@ BLLID 13500 | 111740
b FTT Hewidb@ SH6vTLLD 257510
&.616001: 2
BHFTT Hey QReoruid gp. 285500
DI SHHNMED HEWIHE MBI Seorud ah. 388600
B FHBemIbHe0 LIeTalHD E)eumidbeT GFiThleiermen
. Qus@bT S Lend (UB®BI) h. 6500
2. amIs eIl lg (6uF6)) . 300
3. eumomeeufl (LBmI) (r5.83300
4. MVUIGHL 6 HIHHMH (. 5700
5. olLsmaleneoulsy  sTewiliLBld  CoBFOFevey . 85000

o enienlowlmenl OFeve) H. 83200
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6. @ubHId BB BHLLID @p. 10000 FHFHsewibBed  61IpSILILL G

FOILUBHBHID DdBemd HUTT CFulsm.

Solution
FOULUBGSHSHID IBHmB €.
DL HHAME0 Hewib@ E60TLILD 388600
Fal (&b
300
1. sumial eullg
2. Wems Cumbasve L SHHelensd
1800 2100
(85000-83200)
390700
85@:
6500
. QUW&EGHBIT &L L 6WwID
5. eumLomenr 6l 83000
6. DQUISSHL 60 5700
7. Quibard elBBEL LD 10000 | 105200
BIHFTT HewiddSlen E60TLILD 285500
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1.

VG - 2
SFFTUOUTIT Sisvevd QBOLmmsit (Materials)
QameipaHeL allewTemIliLLD
QM FHOBEHG ~ ChHemeuwimenr  cpeOLIOUTHLB6T  GBTEIT(LPH6D
CGeument  cpev@o  eummies  Geuewi(hD.  GBETET(PHL  BHemeuliLiBHLD
(WPOBUWTIH  HIoGl  ChHemauenul  OBTETIPHL  allewlemilILD 616013
AeUMIHH60 61(1pH Ceuewiblo Cumpelledr Heiteno, CHemeuwimenr  Djerey

aupmis Gouemiigul @xhg) CuTaTBemauEH6T DFeL GBI Geusmi(BLD.

QameiTIpHe0 Jememiulenr TAM Ligeud (Specimen)
Aarthy Co Ltd

Purchase Requisition

N[0 I Regular/ Urgent Date
Date by which Materials required
S. No | Description Code no Purchase order
Quantity No Date | Supplier
Required DY Approved by

2. QBm6iT(pFHe0 Len6wr

@m Pl Caxsuled  Chemeuwimenr  eLLIGLIT(HEITEHEDETT
GURUILL G HH60 QUTHEMET 6UIPRIGIDLIY  GUITHENET  QILDHIG LG HEHSE
1SS  Uieuors  UplissiuBn  ogmeBul  Gsmempded  Lemes

eTeurLILI(HLD.
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QameipHe0 emewmiulenr rAM Ligeud (Specimen)
Aarthy Co Ltd
(QFBTETUPSHED ),6065T)

aulpmiGUeuflenr (Lpaweul 1,60 630111 60T

............................................... OBTeT(LPSH6L

............................................... Ommei(pHev  eupmis  Couewng B
GTRIBONEH  ANEMEOIILILIQUIED  6T600T  cevveverererererennnnes CHBH e [BTRIG6IT
gmmID Gsbment(HemTGenmid.

IMBIGENH  HlubdHemeudmersiily S GBI L  QUTHETHMET  6)UIPHIGLDLIG

Gl (HaoH 0BT Gmmid.

aufleng | QuTHeiT CxremeauwiTest  oi6T6) all6ne6v OLoTdhH s GULOMIS

elemr | LBSlw all6ne6v Coueminigu
eluyLd Cxpa

GUIPMBIBCEUGTIQUI B LD ..oveveeeeeererererereerenenenens
L6WID QFQIBHBHID (LPEDMB ..coceereverrcrcrerenersisesensasesesenes Q&meiT(LpFH60
Guosvmerit
M SOWITLILILD
3. G gyaadmiy wenp ( Perpectual Inventory System)
ammBlw  QuTmeiTdeier 15g &L (GUurlh  OFuIwCHemeuuwimer Gy &HaH60
gIH0aMLUY  aBHBULGSHBSH. OHTLE FIFHHMUY (POB  6IILUSH  FIJHG

31




QUBLOUTIDS DiHmel DieMbG@GLD GUTIPGID CHTLY S ewL LBBID FJHE
CuBrbmeieds wudey OFUWILLGSHEBH. BFPeTe0  Frhslensn  BFTHemen
Qauieugl ereflaTdHemBaH. F7HE& GuBLligen steveoTHIOLIT 66N  EHLILISBEHLD
OaT Y olemL  uglelel SMHULBEHLOT RHHHED CauswiBD.  FJHaImHLIL
Conmpement Oeuiuyd BmHad oeuemy 2 6o Frh@GHen Fhwmenr  (pemBUIED
sTewlILBL  FJhG CuOIGL OFHT Y D emLuled 2 66l FIHE USH QD
Coupiur®  STEWIILLLTVID — DIHBHTO  HITOIHNSH BT TULILH S TBGEI.
FIHGH6ME0 6UJ6e)] IOBMID DeMILD  GHenmeuTd  HTRLILBAISHTEO  HAIMIH6N,
Cuorsgsel 2 L Bt HewiBLNgHH olLeomd. @QAbsd  (pewpullsd  CQUTH6EITSH6IT
QMRISWSLMID  DeMHd 2 Laid FJbd Qolusemen 2 G uge)
CFUIeNSHT6L QU(HL HemL_FuTev FIHG Camzmement CFuILIGaI6mTIgU
SlUFWLIOleVemev. Qb H  (LPEDBENUI  MBUITET  BHIDHEWIL  LP6IIDI QUGB  LPEVLD
BlenmCaummevTiD.
a3 OsTl e (Bin Card)

@010auT®H  OsT uisud Bin @m ool G mmhisall Ul Gul®mae@Lip.
@Fe0  GQurpelled eugey , ey, iy  SmewiLBGl. @FHev  Cum oo
slemtenlldemad oL BHEW LuFHey GFuLGSamaH. GuTmeller GCHTendemul Lige)

Q& U161 5)606m60.

. FJ6G& Guey® ( Stores Ledger)

AP0  @euleurm  OUTHEHSHGID  HONSHHONWTE — HwidhEG  HOUHISD
FIHHHUmL  UHe| OCFuwliuGdHemer. @ Hled OQuTmeie Sieme|  LOBMID
Oxmend U6 OCFuLILGHemer. GuTmeile GHTLTFFAWTE CFUIFHHemer
H([HSBDI.
®. OsrLirsdflwuren FyeH@ SmlL:

Qb (PsmBUTED &0 QUITHL_BemerT HenbBHTmID
CarpemenuiLLLBpHleipen. RdbHHemdwl  CrflenLwimenr  CaFrHeneienul  CFHTL 19
SLemLoppid  FFHHmUY  CuBILGLer  @uil®G  utids  CHiThHOSGULIL L
Qummemen  eellleuT® HTEHID  elewiewlILBL  BbH CFrmHemeienul  6UHL LD

(WPREUSBID B GILImILD.
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OBHTLIFFSSmUL (PpemBUIl6T [HETENLOSEI.

1.

10.

11.

QurgieuTs aumL HemLduled FrHE CamHenen OCFUIISHTO DHSH BT
CoremaulBld DFH®H OFeveyd gBUGBID . UHOMTL RbdH  (PeHBUIED
&HlenbGHTmID FJHG eT(BLILY CFUIISHT6L HITEVHTIOFH(LPLD
SHTHSILGHBSE. Lemi(pld, ChIp.  WFFILGBSS T

OamM 1y oL FrhG& GCuar (Brer, GCrfewLwines  GaFTHemen
Ceuiengdl QUILEG umTdHaml Ceupun@ smewiul LTed 2 |G HlalTdhd)
QFu1gIeL_60TLD.

OaTLTFF WS FrHE 6Bl CoFrmHemen GFUINIHT6L &I LKISUle0 2 _6iTen
uemiwment g5é5@& CuBr® ugmofld@d 1SS THT  CHTL Y DI enL
LFTLofl &b @ LD LI6OollLLIT 6T &R 61T RHSH LI L 60T @hiTemLowITS
OQFweoLIBaUTTHeT . QNHeoimed OUT[HET HemeuTHHev GoTFIg, HOUMIHET,
GUITETBENIEH6T JMBLIL. UTUILIL] E3606M6V.

ChHemeuument UITHL_B6emerT S L mIsSluiled CallHal EMAULILISHT6D
BOL(PMMB  (PFHL  UTHSBSHMoe0  QBUUST0  (1pHeVBH  OHTend
LILIGTITONTHTH  DIeMLDES GBI

DPHOTH  FIHH (UL IOBBID  Geomeauren  FFhsmiy  CuTemealmBenms
ST BLILIHE) 66T

o56F Corgmenenws  Gumev  HmeuasHed  RH  GFWLLIGEIHTED
CorFps@&®d aITUINL  EleLensv. @HeIMeL BBIINISHHBEH CHTLTHSH
FI&5@ &S GLUUTH CFUINSBE 2 FHaHBEHI.

DIFTHTT60I b LBIGH6IT, Liewl elJUImbISeT SHelTohsliLBalenmgl.

FI&HBI LI LmBnsiu (LPIY O FHEW6TT 2 | 0)IHEL 60 BTeITHHH MBS
OQHAWINGSHSILIBHEHOTBSEI.

QUITHL_BHEM6T LOIBOILD HEUGTIHSHL 6T 6MHUITENLILIH B GTN360T.

@QFHL  HaumIBET  FIHBMLULBET  GHomme  Curepeneaudme 2 L Geur
H6wT(BLIG HHIOL_60MLD.

MAUSHH MBS  FIHBHUL  DliLenL_uiled 2 BUSHFH S LIOBHHm6L
sTeMalev HlemmEauBBevTLD.

g.U0.8. ugliuriie) ereimsmed ereiren? ( AlwaysBetter Control
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FyHa\ LT enent & BUUGHD ABC LI@LIUTuley (LPOB
LILLIGOTLI(B & &L ILI[H &) 6013 60T Quiw 2 _MmusHad  BBeUeThRIG6 SIDLOL_LD
o eitem  QUTHL _Bemer  clpediml  LfleuTs fAluTTeeT . @Hed  eLp6vLD
QuUTHL_Bemer 6161 g5l60 s _BUUGHS eusFd) 2o silengl. ABC ereiLgl
LOUTADEHID Beveu(wemBullsd  FTHEHHLLINeT &L (HHHHHBHINH UGLD.
6P UMBWITEN GUTMHLBEHSGHWD CHemer DIHHIOTE 2 6T6n6HT  DibHS
QUTHEDHEHE DAHB HauDd CFISHHILGHOBSEI. 6le1B6u  FTa I HLILN6d
(WPHHWHHINHMS — DAQUILDLUITES  OFBTemih  FFHGHemen 6D
L6y apemTas fesluBaemer  (WhHHwHeIDd eeiugh  GuTmerier
CHemauenul QRIBIDIRY A IEHSG LwIeTLIH S S ILIH S 63160t 616013

SlgLILenLufled em&BWTEMLILIHES GBI

1B HSHIBHTL (B
fley | GQuTmeiT QumnerTeor
LTI SHSILD oG]
6T6001 60011 b 61
(FHNBIHLID)
8% 75%
B 25% 20%
C 67% 5%

GwBev ewil. cpsiipiifeoysefedy A fle SiFHs wHY CoTemninel
IBHBGH,AHB  (PpHIWGIOND eIPhIBCaHIHD . 6JOsaled RHeoHTen Didd
LHUYHLW  QUTheT — UWTURSHSLILBSHIMBe.  OFH60T 616016001 HeNdH
FwHTE  QRHHBHTOID  @Hehl A H&oTE 2 6tenenr. B Lifley
GOBHS (PHHWHHAID 2 6Nl DeuBmlel  FTHGHIPMEN  61(LDHHTH6I
CLPEVLD s BlupsHseomd. C  Ufle Wsed @Geomeursr  (WoHSUIGIID

SUTUIHSHEM6).

© ST EuILOT:
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QM BHoleuarshsHed 2 6iTem &S Lmaluled 1000 QUTHLSH6T 2 6iT6Ted 61601
malbH  OBmeTCaumid.  Seumplenr AN 15.5,00,000 KReupewmp  ABC
LGUUTUIS] cpevlD eTeleumml &SI (BLLBSHHINSHI?

LIgl6L:

A flelled 80 GUITMHL &6 2_6iTemen. DiFH6ed DL

. 3,75,000 (1000 x 8/100= 80 GQummLxer) (5,00,000 x 75/100 =

375000)

B Wfelsd 250 Gurmemde 1.00000 wdHigp C  diflellsd 670

QUTHEHBE WS eH. 25000

@iy A Lfese Hs F1H6@¢ &S BHEBITH  CHemaullLIBH HIBH.
gOleefled @FHemen LIWSILBHHID WFHI] DFH0TH 2 siengl. B Lfledba
Goopauten & GUUTED C fleydsE msall Ws GHombhd S GUUTH
@mbpred  Bummid, oG  ABC  Frsdminy  u@lumule)  pevld
FIHGBMEN  elolPHed S BUUBHSH  dFHewedl  UBBIWL DN BHEMU
BB sHHBE FOTILNSS GBS,

HEITEMLOSH6IT
1. Qbpemmuied DIHS WHIUDLU FTHGHBEHHEG WGHbHD (PoHHUISHIID

CBTHHH P 16FH OBGEHSW S GUUTEH CFISHHINSHTO  GoTFig

H6T6) HAUMIGB6T eJBLIL  UTUILILEH6IT  GH6NNE 66T
2. FIHGHFH6M60 (IPHeSH OCFUInlend alenTulemBm 6FUINISTE0 HidldeT &fluimest

(PpemBUTED LIS GHSHLILIH 63601
3. Cxrmauwmm FTHGHmen 6ihHH OFevsvId OF6ve] LOFFUILGHTBHI
4. C Ufe gredBg Hoseiorer  (wempulssl GULLTH — QFUIISHT6L

SIHM LITHIGTLILTT FJb@ 6l alenduillsd LITofes 2 56 dlemdl.
5. elehepmedr (el  BHTHOHBSHSUILL L  (1pedBUlled  FJHESGHHEm6N

mBWTenI®H  SLGUUTH  CFUlausTed Frh@d &FIpBd P sfbd sl

CFlb@GHID Sl LewID GHmBHGBH. eJGemelled CHemauwimen ey A

fley g76H@& &SI Lmisuled CaildslILBh@ 6.

6. A Ufle greder s BGosd ifHsmiast seuaid CFesHd Geuswilo. B

fley  grhdlenent  QewLHlemev  Gosvmemienioullent  GoBuTTemeuUTL
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Couemipo C Lifley ardslenen spdHHTHmen  GoBUTTEN6N  CFUINISHTED

QUITBILILSHET  6UEMTUINIE S ILIH ) 6TMB6T.

A Ufley - oiFds s GLHUTH

B Wfley - eupdsiomen sl BULTH

C ufley - erefl &L Brum@h
4. Ozl SiLem(Bin Card)

Qg grsHmUlmen 0afbg GsmeTen LWSTUGHHID @@  UHSBUIT6N
SILMLWTGID S LHIdHleL 2 6iT6em QUITH6ITEH6MM6  6T6mT6mNbendemUl DL (HLID L6
CFlINSBHTE  HLMG  STUUTEMITO  UWSIUGSHSUILGSH OB,  SHILHIS60
QUL semen  G&Tilg  Gumsiis el w  Bin G &80  eneudsaée0mib.
SIV6VFHI 2 61T DMBOILILLY DeL6VHI HLB HLLTH DO GHTEWIL  Dienm
Curepeummlev QUM BT CFSHH eweubSUILGBL. BbHH DiewBUlled  (LP6iTL
@b Sl emL OFHmhsaIL UL BGUImBEEGID. @aled Gurmellsr aimensd , e,
@miy  Gumelis i@l USHB6T  STewILLBLD. bHH  PHIm  LHSH BT
Qurmefelr elcmtemidemad LB TIRSULGL  SFHemed  GUTHensT  6l6iFHlev
& BUUBSHHOMD. RHev DHS ULF LBBID GOBHS ULF OUTmeT ierey
STILILIGAIHTEL LHWOUTHET 6UTHIS HILBIF STLLTENTHEHHEH 2 5H6) b 6Tm36dl.
SHLRIGCUGTL 1960  FTHGHBmeN  BFTHemed GFULIWLOID BH 2 H6YSHSIBHI
Q1 i enuler wrgf (Specimen of bin card)

BIN CARD Aarthy co. Ltd

Maximum StoCk Level.......ccoooeeeoeieeeee, Bill No
MINIMUM SEOCK LEVEL.....ccoe oo, Code No
Re-Order QUANTILY .....ccoiviiieiieicee e e Unit

RE =OrUEN LEVEI ...ttt e e e

Date Receipt Quantity | Issue Quantity Balance Quantity
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LILI6OT & 61T:
. SlLma  sTiutenmed OQumml sl  BHTen S GUUTH  0FIHHa|D
P BLLF OBBID  GHOBHSULF  FTHBIHLUIL D616 LOITBITLO6V
LITTSHSHIHOHT6ITEN 2 Ha Sl
2. @H6N cpevld X el e BBl TeiemiLIBa se.
3. Qeiiempwl  CHHleueny 2 eiten  eumTmIGW  QuUTmeT, ey, Sy
Cumsiipenaldeme LB CFUIFHHENET  QILOHIGHHOTBH.
5. @ALmE GuBy® (Stores Ledger)

S EHFHme0  FHlewpuwitendl HLmG GCubrienL wugmofidhad  eumSSImBEHI.
Qa1 Oamily SilemL BCumeuBal DMWHHHHBHTNID @&l GUTHeleT a6y,
SefleHHe0, @MUy Bl cpeiiml  USHuIIDd  CQuTheled  Siee)y  OBHID
Qumelenr GeTend @rewiBlD USWLILGD, CUTHeneT 6hdh ellensvdhd ieMdbas
Couemi(BID. DIH6M DG  6T6NAI6NT6)] LOHIMLUI FIHEG MBOUFID 2 _6iT6NH]
Cumeti  elugmisemen  61hH CBIHHEL GHemauliLl Lmsvid 2 L Ger  igement
uBPBlw  elugmhiseT HHBGBH. RHOUD @ OHTLT uUHeUTGD. FJolens
s BUUBHH & Weald 2 _sHedlamshl. HLmE  CuBrliger  omg

(Specimen)
STORES LEDGER ACCOUNT
AARTHY COLTD
Description..........ccccccvvvvenee. Unit.....ccoooeenen, Location............ccceeeuneee
(000 [T
Minimum  Stock  Level . Code no
Re -Order QUaNtity ..........ccocevvveiinienieniencee e unit

Re -order Level ...

Date Receipt Issues Balance

Qty | Rate Amt | Qty |Rate| Amt | Qty Rate | Amt

OaT Y SI e sGD, SHLm@ CUBIIYHEGI 2 6iten GeupLITHEEI.
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OHTLIY DI 6mL

sLmE CuBr®

Qummefledr  eTevitemidbendsmUl O (BID | QUT[HeNET — DjeN6)]  LOMMID  DIFH6

@Fev Lgley CFLISBHI. gy A Qe  GFHev
U QFIWINLGHBSI.

O HILMIG STLILTENTT6Y | DL HHalen60dH HIHMUITEL

ugToflébaluGasmal ugmoflébaluGSmE.

BLOlgHMS — gBUBSBG — FBEI | BLelgbms  (Wgbs UGy Lgle

(peitear@ry @60 ugle) | Gomae6sTeTenILBaHBSI.

CaFwIWIIL{H S TBSI.

60T (H BLAUQHEMBULD | 616060T  BLAUQHNBHEM6NMUID  66IMBITH

HMHHMUTS LI 6T GBI

Cardhaml @ BOTHs BuBTLiged L6
CaIwINLBHS TBS).

Qurgieums sl Lmgulear 2 6T16emGui

DIFH MeUBBLILIBS B

O S MISHHG GeueMGui

MUSHBLILIHB MBI

6. Qum@lser uguied (Bill of Material)

3 9m
SMUIUSBETE  BHDH — OU6WILD

BenmCaumm Fev@mymicberilen

6T6060TEILIT(HL_ B 6THLD

UQUTOTGHID. 2 _BUSHFH Hleomdbd CHemeuwimer OUITHL SGener

LWSTUGSSLUILBHOBH. @@  Cousnevsnul

2 _BUSH  HMBHG

CHemalILIBID. DIMeHH OLITHLHMENMUID 2_BLIGHS Hienm LI IQUIsd SHUITTHHI

DIHMN HI L HISH HlewmHG IITneubGHD euewGo CUITHL &6 LI Iguisd

eleiml  Guwit. @& @l BHowrds 6

QPO @M umldbE CoHemeuwimen
GO LU 19 HEBGLD.
CrraEmISB6IT:

. 2 BUHEH HOBWTIH HLDEHSG
SHLLMEIH  FHOBEG — 61(1DHSHI

SLEUCTILOTGHLD.

LUT@helT  CHemeudbsmmes  6MlewTemrl ILILDT GLD.

ete060T  QUTEHL Bemem LBl elugld

Cxhemauwiment  GQUITHemeT  SieWldEHIDLIG

apsolond  Ceuemiigd  QBTETEHID  Q(H
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2. palldHelwns  QuTmLSHeT  BHemey  ellevirerriild  6TIOHTOED Gy
UL IQUIedled  SIMETHEHID  6IIDHINHTEL 2 BLISHFH HeWBHGHWD , LSWI(LPLD,
Crywpld FFILIBHE 6SIB6D.

3. LwSTUGSHSUILUGLD CQUTHL &6 1Bg S_GUUTH CFIHSH 6161 HTH BB

4. BB HWBHE DL HBNen60 HWIBHLIQDHS 2 FH6)Hl6IBIHI..

7. Qum@mer wrmm @&Miy (Material , Transfer Note)
CQUTHST @M SHDBUTIBHS LBEBI®H HIMBSEG CHIQWITE  LIBBLD

Qb Ourpadl @m GXUTsd ude GFLWLLEDL. SH6e  CuTmsT

Slefuy ellenevenuwt OHfbg CsTeiTen auFdl 2 siTengl.
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Aarthy Co Ltd (Material Transfer Note)
NO oo Date
FromJOD NO ..ooovieiiee e, Issuing
Dept...coiiieee

TOJOD NO .o Receving Dept
Date by which Materials required
Code | Qty Desccription Rate | Amount| For | Remarks
office
Use

Authorised DY s Receivedby
ISSUEA BY ..o Priced By

QT SenenaL_ BLILIG EHHBeu6mwTgUI(LpaHES|LIaILD.
OQuUTBLSmMEL_GLULGSHSID  (penpenw!  cpaipioldseiey  fssliLGang.
S|6n6!
1. GamenpsHed &L GUUTH
2. S Lmislasl Grum®h
3. oeilysl Grun®
SIPSH I QLIT(HLBemenasL BLUGBSSOBMD SieudwIorSalenmighd &GTBgl.
1. aummIGLD (LPemM, 0B T6TT(LpeL,BFTHement, &L M aBLIN6TS _BLIS S oBMID
S HSHIIED HMBEUTHIBHINBHET G(HRISEn6TICLTHLD eBMBIMLOWL LD
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QFweou LTeL  HTeT 2 MuUGHHUTL HL  B6L6UMDED  HELEV(LPEHBUTED
AlBUMETOIFUILI(LPIQULD.

QameiT(psHe0 CFUIHEUTHeMeTEnLOWILILIH &HHG616wT(HLD
QuTmHeneTUBMIWILL 19160 B)(HoHHGeUemIBHLD.

QuUT(HEmETEUMBLILI[HHH DHBSHGHMUTBeT6wT  aULPHISEaI6T(HLD.

A

@6IOUTHOLTHEHHGSD DIeN6| GMBHILILF 66| DIHHLULF 2 606
LopISLM6enT Dieey, GUTaiBenaibemnen HliTemnruildsGeues(BLD.

6. Fdbme £),60)6001 D6TT6] 66U 0OIEUT(HOILIT(HEHESESHLD [BITEmIWILD
QFwIWGeuemT(HLD.

7. Q&ML F7shalHLILWmBmUILTETUBBGaI6uHLD.

8. 9IBFCFTHMEI (BN HBIOITSHSH60 * DINS(LPSBLILIHHHEeIBLD.

9. BELELIPEMBUTED SHlILLMIS  DIMWHSHTEL CUT(HeTH6T aljuid  Ee0eVTLO6D
HOUGTOTHEMWITONLILIL 60TD.  BHeTe0 HHLB  HoUTHEGMMBEY]  SLLIGHS
afenmaBuUm@sHe0 CuTaBemey HalTeHHEOTLD.

10. Qum(meIT Sl61Mdb&HLD alleneo(Lpemmuiled
HELEV(LPENBENUIBSHITH0ISH B H&Geu6mI(HLD.

11. deovLsHSBauTmeflen aluTHmd DigdHHly HTAMSHHBG OCHTLIHSI
SlmararBBiw QFuIHsemen oieldsCauemi(BLD.

12.2_BusHgh moLOUBID HTeudhHe0 Gurgiomer & HLUUTGOUTHET &)
BmHHCaewI(BHLD.

9. gysdmuywl L ( Level of Stock)

IS (BLILLOL L SHenSHT6IG B WTSLITHE60TD Sjenal,

1. Bl LLD  2.&HMBhHHeNe] WILD 3. Hsseneywl L 4.

FYTFMFyha(HUILLLLLD.
Lo syememniol Lib (Re order Level)

@OhSLLSHFH0  YHWSTHOUTHLH6T  auThiSCouewiBLD 6160 LSS
o aITHBHIH B GMBHSLILFIOL L SH6DSHSBTL_1QVILD
BHSIOL L IDTTHIFBBIOIHBIOTES_6TeNIH. BH DIHS D66 OBBID  GHOBbHSD
Sl L HHBSGHD BewL B o 66l LD L LOTGLD.

Re order level = Maximum consumption x Maximum reorder period
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2.@mpbserajwl L b (Minimum Stock Level)

STANTLIMTTS BxhemedHemer BeBCeumm &SI L mIdluiled &OBHSD
UL FFTSS(BLmL  6IIOUTIPSHID meudhd(Hhdbe GeuamiBd. GOS0 2 _BLSH
SHMLUTG06VTIDED  HEDL OUEID  PeULIOLIT(HETHET — HleWLHBTH  HTELHHID
2 BUSHSH OHTLHEH HOLOUBB @HH WL 2 5H0|H B

Minimum Stock Level = Reorder Level - (Normal Consumption X
Normal Reorder Period)

3. 91U FFysdmuywL L ( Maximum stock Level)

SIFHBUL_FFTHSH(HLILLOL L SHHMBE&HEL060 QuIT(HL_SHemer &I Lmisluile0
MAUSHFHTeL (WHSBOFHTMD alemmGD. 6leiBeou CQuT(Helenr BCHemeudhd IHIOTH
maulilend SANTILSDBEG DIHBULF Sleney HITewuNSSLILIBGS B

Maximum Stock Level = Reorder Level + Reorder Quantity - (Minimum

Consumption x Minimum Reorder Period)
4. FyrafgyesdmiyLLLD
DHBU_FIOBUILD  GOBHSUL_FFTSB(BUL  QTewiBoL LS Hler  grmarol HOLw
B DL L LOTGLD.

Minimum Stock Level + Maximum Stock Level

Average stock level =

2
YNV
= Minimum Stock Level + %2 of Recorder quantity
Problem : 1
Two Components X and Y are used follows
Normal usage - 600 units per week each
Maximum usage - 900 units per week each
Minimum usage - 300 units per week each
Recorder Quantity - X 4800 units , Y 7200 units
Recorder Period - X =406 weeks
Y =2 to 4 weeks
Calculate for each component
a) Recorder Level b) Minimum Level
c) Maximum Level d) Average stock Level
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Solution
a) Recorder Level
Maximum consumption x maximum Recorder period
Component X:
900 units x 6 weeks = 5400 units
Component Y
900 units x 4 weeks = 3600 units

b) Minimum Stock Level
Reorder Level - ( Normal Consumption x normal Reorder Period)
X = 5400 units (600 units x 5 weeks)
5400 - 3000 units = 2400 units
Y = 3600 units - (600units x 3 weeks)
= 3600 - 1800 = 1800 unit
¢) Maximum stock level
Recorder level + Reorder Quantity - (Minimum consumption X Minimum
reorder period)
X =5400 units + 4800 unit - ( 300 unit x 4 weeks)
10200 units - 600 units = 9000 units
Y = 3600 units + 7200 units - (300 units x 2 weeks)
= 10800 units - 600 units = 10200 units
d) Average Stock Level
Minimum Stock Level + %2 Reorder quantity
X = 2400 unit = %2 x 4800 units = 2400+2400 = 4800 units
(or)

Minimum Level + Maximum Level
2
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2400 +9000 11400 units

> > = 5700 units
y= 1800 units + %2 of 7200 units
1800 + 3600 = 5400 units
(or)
1800 + 10200 _ 12000 — 6000 units

2 2

Average Stock Level saiLiligss @pewi®y Formulauweii@oHseonid  steosom

Level sefleib Answer g unit -60  e1p&HeID

8.

10.

flabsaed Gameipsed yemew ( Economic order Quantity EOQ)
FbHe  emell  leNe)]  QUTHIUTS  OUTHLHEMET LMW (LP6VLD
ATRIGL OUTWSH FobsabHmd SMLLIYES GousmiBd. CoHemeuwime
QurmLsemen @B oememiuled aUTRIGECH FbIeT Yemewl D66
eteuliL(BD.  RQeueumml @By GCBIHPev @B pemewruled CUTIHL Hemer
Q&meipsdh OCFUINSHTD QIThRIGISBETNe OFeve], OuTmeT  OBTeni(h
QI(HLD OF6v6), CaillLs B Te0T OF6ve) Guimeti OF 6063611
WO\F FLILI(HE5 T3 60T.

Bxfliy G&Fevey ( Carrying Cost)

Qummer GFAI] emaub@GHID AL HABHTEN OF6V6)], (LPEVHIHTEHI) BEHT60T
el g, GFAlILHBHET OFeve], S LMm&HUND gBUBL CFHTID , Hle)
SMITH (pemeuold QUTEIB GFevaEeT Wimed CFONIL OF6ve] elemlILIBLD.
aememt GFeve] ( Ordering Cost ) : G&smeiiIpHe0 UTHIGH Hienmuled
gBUBL OF6vey 611pFHI OUTHETHET, HLTEL OF6ve DUHUINEN DLEN6NT

OF6v6) 6T6UILILIHLD.

FbBO YN DI6ME6N DSHHBISH6I.:

1.

2.

Capemauwimen  HTEVHFHL 6w 61(PHEITE0  OLITHL ST HL(BLILITIQ6NS
B bbb GauemrBLd.

Qumrmerflett allemsv HemeowITenHTHUNHHH CouemiBld G Henme0  GILIT(H6NT 6o
Gl OF6ve] LOTBTOED EHEBGLD.
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3. @M QUBLSHBESG HIBIHamIgul Qummefler GCrdhsd e OHfHEmHHEH60

Gouemr(HLD.
Formule of E,0.Q
E.0.Q = \/@
CS

A = Annual usage ( Q6T CLTSs HISTa))
B = Buying cost od placing per order (QsmeTpge Gl&se))
C = cost of per unit of material (s QuTpeflerr Qzevey)
S = Rate of storage and carrying cost (Gl mmid CEmeT(® o C&Feny)
Problem : 2

a) Consumption 600 units

b) ordering cost Rs 12 per order

c¢) Carrying cost 20%

d) Price per unit Rs. 20

Solution

2AB

A =600 units B =Rs. 12, C =20, S 20/100

2x600x12 2x600x12x100
EOQ= 20 x20 EOQ=\/ 20 20
100
E. O.Q =60 units

11. Ourplsense alameuld (wewmser: (Methods of Pricing the issue of
Materials)

QummLsenem  CHemaUILIBLD  HIOBBHEHEEH  DDIIISBEH (6L
SIHBEH alemeoulBaudl WD UFUID. DILHHM60 HJ DL HHa6M60,
ghend olensv  Bumeiim  eallewey  (peBEeTed CUTHL Bemen WHIIH GFUIL

SIDILILIGOTID.  GQUTHL HEHHG  alemeoull.  LsVCaIMI  (PeLBH6IT 2 6IT6T6.
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QuTmL Semenm  SiLbEHalmeoullsd I SPHwIL (ewmEH6iTed  gBHemild

QEIENM  LILIGTLI(H&HSHEVMLD.
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SILHSHMME0 SlgliLienL_uflsd

1.

WPH6VIL AUbBHHID (PpHedlev OeueMGuIBID (Lpems

2. @mHulsd aubgl (pHedsd GeusNBGLmID (Lpemm
3. sl MmUY FrH@Gelens0 (Lpevm

4,
5

GBIUILL  ellensv

. OIHBalleneouled aubHH (PpHevled OleuelGuimid (pemm

SILEHaleneoulelmbeHl UbHH

1.

gngryent Fyrgfl elenev

. el Fgrafl elensv
. BTevalflend FTHTI6w allen60

2
3
4.
5
6

srevalflend eremLuwil L Fymafl alenev

. bHGD FyraFf allenso

. BB eTemL Uil L Fymafl ellensv

AHTUTTHS allensd

1.

gngryenr Frraflaleneo

. etemLull L Fgmafl ellensv

2
3.
4

oMl Lwetum (B elene0

. HmbU meIHSH allenev

foo (pHawioTer alleneoulBDd (LPEHBEHEIT.

1.

WHIed  abHH  (WPHeded GeueMGuimid apewm  (First in first Out
Method) (FIFO METHOD) @ibwenmpuisd (psHedsd eummidlul Qummener
WpHedev Il CouemiBd. GFHevimev  GUTHeM6T  DiL_dHHellensoulTeng
K68y FIme  QFOHIBHI.  (PHedeL TS CUTHL ST  DIEMEIHHID
S IpBs  @pewiLmbd  (pemBedul  umhId  QUTHL HEHSHE
allemeou L Geuemr(hLd. @bpsmpuied QuUITHL_sB6emer LismLpUL
SILHH6)eme0u 60 allen60UIL_LILI[H &5 63601, mBUTNHLIL &I &35 6m 60T

SBOUTIEI 2 6iTem alensoullsy UL LGB

Example : Jan 5 Received 500 k.g @ Rs. 5 per kg
Jan 10 received 700 kg @ Rs. 6 per kg
15 Jan Issued 800 kg
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Solution

Issue Rs

500kg @ Rs .5 2500

300kg @ Rs 6 1800

800 kg 4300

Balance of stock 400 kg @ 6 = Rs. 2400
BETENLOEBGIT

l. QbwsdB BOUS SGHHDH. goaeled 2 BUSHHGH CHmeuwrs
QUL semen aummhisw Cxhaluls suflenaliLig  eupPmRIGLILIGSTBSHI.
2. @Ml FTHBETH FhHhendHalened LoBmIDd DL HHallensoulBsv &mewrliLBLD.
3. olLémallensy  AUIBSHTEL  QUBLULTSH  @eomuiomergdl  Hauilsd
SHT6ILILI(H6)FH6L6M60
4. alemeoullsd QU WLIBBL  EeLeMEVGWIBTEL  EID(penmenul 6161l FH60
60 WITEITEVLD.
5. QUTHL &H6IT 6UMMRIGLD LAY EHNSHUITEISH] G MMBEUTH W [HHFHTEV
S(pemmuled allemevsnul sreMgled LI 6VTLD.
6. allemeoulsy gfle) @GHmmauTd GBULLTE0 @& WOIH6ID LWIETeNHTSH
alleNmIGLD.
7. @bupemmuied erefligled Lfibg Osmeni(y EQuisbasLplguLd.
SHEMLDEH6IT:
BLOLY Fhend alemeoulled QuTmer efliliuglevensy. Hyellensy  DilgdbHlg
LTRIDEUTIHEI eNlensvull 60 HIQEMLD.
2. @uPHuied aubBHHILHI6d GeuefBupid apenp (Last in First out Method
(LIFO)
Q(pedBuled S FUWITH UThHIS  GUTHMET  (LPGHeVleL  DILILICAIGHIHLD.
@uapenpwitengl  FIFO  (pewmss@ — eidTwenpuined QFwedLpBd. @60
SMLAWTS  eummidBul  QuTmenen eIl eteni@y  DHBE& — (PpBevSHUl

QumhEnHE allensoull GeuswrBLD.
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Example:

Jan 5 Recceivved 500 Kg@ Rs. 5 per Kg
Jan 10 Jan Received 700 Kg @ 6 per Kg
Jan 15 issued 800 kg

Solution
Issue Rs.
700 kg @ Rs. 4200
100kg @ Rs.5 500
800kgs 4700

Balance of stock 400 kg @ Rs. 5 Rs. 2000

HETENLOG6IT:

1.

BLOY Fhendulsd CQUTHL HEHEHE allensouill LILBSTBEI.

2. QupluTs ReoTUSHMSH RDPeHBUTED HemTdHIL_60TLD.

3. allemev 2 WD HTEVHHL DFHHWTe  allensouilsy LT DielliIgHTe0
@6OTLILD GHmBHBH.. AHeomev auHoTe el GF1dldbHL LB @ Bl

4. @apemmuied etefllgled Lfiba Osmetenald, OFwedLIBSHHINS 6leilgl.

5. GOmBAUTEN  [HLOIIQHENHENU CoBosTemILTed  GId(penm 1Ol 6)LD
LILIGOISTONHTH  DIDLDBI GBS,

6. 2 BUSHHBG D@IUD  QUIGHLSHeT WTed  SBOLUTIOH 2616
alleneouiled DEILILILILIBGEOTBSI.

GBHEMLDEGIT:

1. 61005 LIenIDE6TT HeUMmIB6T HTewrlILIBLD.

2. M U Sienewienul BOEMTH Ll Sememtujl el QUL (B LTS
OBEYLD  SHIQ6EILOTGHLO(LPEND.

3. @ HmLal CalsUUBD GQUTHEHHEG UsLGaIBI allenevdmeT HTewIlILIBLD.

4. swBUNBLIL FTHETaEl BLLL Fhend elensvsnul LIFaHlLelILIZe0mev.

3. SugliuenL @iy Fysdmin pemm(Base Stock Method)

@6IOeUTMH  HBIIEIIPD  GHOBBILILF  DleNe] FToHdHleven  SmULTS

MaUHHCaIIHID. ]ORN  DIUFT  HTEVHHL 2 _MLGHSH  FHHLUNEOEVTLD6L
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Qssver @Hsmasw  meWlmly  16E& o _sSedamar.  BHsHmal
FIHDBIHLIML YTIDLISHSHI60 ITRISILI AWIGRIRY 1BHIHI
MUSHHIHOHTETENM6VTID. BFI @ HEWEOWITEN CFTHHTGHWD. RHHMBUI
wemseowl FIFO oisvsvg LIFO wpewmuisd emsuimemsomib.

4. eIl allenev:

QuTmemen eT6iienr  elenevdE UTRISMIGIT DI6%h ellensvenul  GLITHEDEIT
2 BUSHEG SeMEGHL GuUTIpE alleneoull LGB!

5. 9iFs elensoullsd aubBHH (WHeVled GeueBumID (Lpemm:

@b(pemmuiled MBHUIN(HLIL &1J & &lement GHOBHILILF allemeou sy
AL LB TBSHI. BAMmEBBHInIQUI QuITHEmeTT P Hallensvuisd
LHIILLIU G 2 BusHHG DeMULSTEGLD.

6. gngmyen Fynafeueneo (Simple Average Price Method)
pemmuied LsvCaum BHaH®erllsy surmISWLICOUT R allemevenul DigHed

6T60016001 BEMBUITED  6) (GBS LILIH D60 MB60T.

Total Price

I ice =
Ssue price Number of Price

Example

Jan 1 100 units purchased of Rs. 10

Jan 5 300 units purchased of Rs. 11

Jan 10 400 units purcheased of Rs. 15
Jan 15 Issue 500 units

10+ 11+ 15 Rs.36
3 3

2. eiemLull L sgmefl eflewev (Weighted Average Price Method)

= Rs.12

Issue price = Rs.

RQuowpenpwitendl  QuUTmLSele  GoTHHellensvenul  GuUTHL Heifledr  CLOTEHFH
6160076001 &b 60) B ULIT6L QUG LILIGH 60T CLPEVLD eTemL_uill_L gymal allenev

H60T & BIL_LILIH B GTBSI.

Total Cost
Number of Quantities

Issue price = (Total cost = quantity X price)
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Example:

Jan 1 100 units purchased of Rs. 10

Jan 5 300 units purchased of Rs. 11

Jan 10

Jan 15 Issuee 800 units

Answer:

Problem: 1

Issue price = Rs.

400 units purchased of Rs. 15

Total cost

Total Quantity

~100x10+300x11-+400x15

100 + 300 + 400

B 1000 + 3300 + 6000
B 800 units
Rs.10300

=Rs.———
S 800 units

= Rs.12.88

From the following information prepare the stores ledger under weighted

average price method

ISSUES

DATE RECEIPTS

Jan1 200 units @ Rs .2 per unit Jan 4 = 125 units

Jan 12 130 units @ Rs. 3 per unit Jan 14 = 175 units

Jan 16 250 units @ Rs. 3 per 2.50 per unit Jan 18 = 90 units
Solution : stores ledger account (Weighted Average Method)

Date Receipts Issue Balance
1996 Reference Qty | Rate | Amount | Qty | Rate | Amount | Qty | Amount

Jan1l| GRNNo | 200 | 2 400 200 | 400

Jan4 | R.S.No 125 | 2 250 75 150
szn GRNNo | 130 | 3 | 390 205 | 540
Jf;‘ R.S No 175 | 2.63 | 460 30 80
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Jan
16 GRN No | 250 | 250 | 625 280 705
Jan

R.S No 90 | 2.52 | 227 190 478
18
Workings:

Closing stock o0 190 units of Rs 478
Rs.400

(i) Issue price Jan 4 — = Rs.2
200 unit

(ii)Issue Price Jan 14 —>*% — Rs.2.63
205 unit

(iii) Issue Price Jan 18 =" = Rs.2.52

280 unit
FIHB(HLL DI_6DL 6TGIMITEL 6T6H60r?

FIHB UL DenL  el6iilFH FraBmllenen e MbamOsTeTen  LwTLIHSHSHID
QM SLeLWT@G. @FHev Oummeller augey Oummer, Siafiy GuUTHsT, Sl
QUITHEIT 6T6ar  cPENIMI Lidh&HIHei HTemiILBID. DiFH60 OLITHeriledn  6T6mTeuoNdbendemiL
ol GO  uHwiu@Gl.  UHw  QuTmeT  eummhise b,  HLmE — CurLigsd
FIHGHHmeN CFrmpemen OFuILl BFH 2 He|dH MBI
Crmpbm OUTmeT 6T6aiImBTeL 6T6dT6n 7

2 BuUSHSH BEOLOUBID  GQuTupgkl  FevOummLseT  BFHLoemL HHINNBLD.

SBens  WewiBD OCFeve OCFUIH 2 BUSHFH CFUISTEIID DIHMET  [HEVED
QummenTed  LOTMBH (LPIQUITS. Cempupmm  CUTHEHHS LIwedTLI(B & &
epeLLIGUTHL BT  1OBM 2 _MLSHF  (PenBHBHT Dsvevdl Geuml OLITHEHHECHT
LIW160TLI(H & &H60MLD.
Crmpmm QuTmelsh L bEHalens0:

6hdH QL HHev CQuTmeT CFmpUpBBEHT DFHIUMISGD GgBUL L OF6veydH@&LD
SIHmel  HHoL  oBmellensud@GHd  DleVevdHl  DiGHewed  Ceuml  OLITHEHBG
LWSUBSHH W  CFevadGD 2 siten  ellbHurg OHTemsCuw  CFmHpmm

Qumrmerledt DI BHHaMEOUITGLD.
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Gupta Industries need 12.250 kg of linseed oil for their annual
consumption . The expenses of placing an order are calculated to be Rs.2

whereas the storing cost is 10 paise per kg. calculate economic ordering

guantity
Solution:
E.0.Q = =
_ J2x12250 x2x100
10
= ,/4,90,000
= 700 units

Normal usage : 50 units per week
Minimum usage : 25 units per week
Maximum usage : 75 units per week
Recorder quantity : 300 units , Recorder period = 4 to 6 weeks
Calculate : Minimum level, Maximum level and Re order level
Solution
a) Reorder level:
Maximum consumption x Maximum Reorder period
75 units x 6 weeks = 450 units
b) Minimum stock level:
Recorder level (Normal consumption x Normal reorder period)
450 units - ( 50 units x 5 weeks)
450 units - 100 units = 200 units
¢) Maximum stock level:
(Recorder level + Recorder Quantity) -Minimum consumption X
Minimum Reorder period
(450 units + 300 Units) - ( 25 units x 4weeks)
750 units - 100 units = 650 units.
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d) Average Stock Level:

(OR)

Minimum stock Level + %2 Recorder Quqgntity
200 units + 150 (300/2) = 350 units

Minimum Level + Maximum Level B 200 + 650

2

2

= 425 units

Prepare ‘stores ledger’ and enter the following transaction adopting the

FIFO methods of pricing out issues

1992
Jan 1 Opening Balance - 50 Units @ Rs. 30 per unit
Jan 5 Issued - 5 Units
Jan 7 Purchased - 48 Units @ Rs.40 per unit

Jan 29 Issued - 30 units
Solution :
Stores ledger (FIFO Method)

Date | Receipt Issue Balance

1992 | Qty |Rate | Amount | Qty |Rate | Amount|Qty | Rate | Amount

Jan 1 50 30 1500

Jan 5 5 30 |[150 45 30 |1350

Jan7 |48 |40 1920 45 30 |1350
48 40 1920

Jan 29 30 |30 |900 15 30 |450
48 40 1920

Answer : Closing Stock 63 units Rs. 2370
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SFFTUOLITH6IT
Fradmiy oeney Wi Lib (Level of Stock)

&.616001: 1

X LOBMILD Y 616013 S ENIC] o glflursmisei L1 6T HLOT M)

00

@@

W)

LIWITLI(H SHSLILH D TB I
FUHTTeOT  LWeUT® =  aumfshdHed 600 2 musbHdl  Ie0GH6i
2_Flfiure5S5B6
SFBULF  uweLTh = eumfHHBE 900 2 _BUBHF  DleV@GDH6N
2_Ffiurs5S5BE
GMBHILULF Uweturh =  eafHHmE& 300 2 _BUHSH DIV H6
o FHNUTHHHBE.
QUIT[HETT  6T6TT600N N B BTN LD, 606301
X = 4800 o0& 6 y = 7200 o0& 6
OBl SUEWEWT BTV = X = 4 (1pHev 6 euUMhIcG6NT
Y =2 @wpxHe0 4 eumgmiber.

@6I0euTMH 2 AfuTshHHBELD
SI) LOMISYENETT  DI616) LOL_L LD ) GHOBHSLULF SI616) DL L LD.
®) SIFHBULF D66 DL LD F) Fgnafl F1HE o] Lo LID.
Solution
3l 1om Yemewm Siene) ol Lib.(Reorder Level)

= oFsULF  apeollGUT®HET  LWTUBGSHSHIHD X ARSI F

66T SHT6VLD
o FHflursd X : 900 DVGHH6IT X 6 UTIHIBET = 5400 DI6VEHFH6I
o Hilursd Y : 900 Sv@GdHe X 4 aIMmidseT = 3600 SDIe0EHH6N

) GMBHSULF Sieney L Lb:(Minimum Stock)

LOmI

LOMISUEM6WT DL L ID - (FTHTF6nt cLpsolIGUITHeT LWeTUBHHHIHD X FTHTT60I DM

SLENEIIBTEVLD)

o glflursd X :
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5400 0GB - (600 BIVGHHBEIT X 5 6GUTJHIGHEIT)

5400 - 3000 SvGH6IT = 2400 DIGVEGHSH6IT
o FHiluted Y :

3600 S0&GHHB6IT - (600 DlVGHHB6IT X 3 6UTJHIGBET )

3600 -1800 SvG@&6T = 1800 160G 61T

8) oFsU’F FI5E Sene wi L (Maximum Stock Level)

OBV DieTTe] WL LD+  IDBISUenenT  FIHG ~ 6TenTenlbemnsd

(®mBHDHET6| LUWTLIGSHHIHD X GHMBHIHEE)| LDXIDLEN6ISHT6VLD)
o giflursb X
= 5400 o0@HeiTt 4800 SevG®E6 - (300 SIF@& X 46umyLd)

= 10200 Sev@&®6T - 1200 D0GHB6IT = 900 DI6VGHH6IT

o FHflutsb Y !

3600 sev@®B6T + 7200 D0GFH6T - (300 DIVGSH6T X 2 6UMJLD)

= 10800 SIOGST - 600 DOGSBET = 10200 SIE0GH6N

F) ggnafl rsamiy oiene L (Average Stock Level)

GHOBHSLLF FIHG 66 LU LID + 0B DLED6IT 6T6T6mNHenHUTed LTS
o FHiflutsd X:

= 2400 swpvGmeir + 4800/2

2400 swu@®men + 2400 = 4800 0@ s6N
(@)

SRNBULF FIHEH DML LID + GHOBHSLLF FJoHE 66| DL L LD

2

24004900 11400 :
> == = 5700 s6v@smein

o FHflursd Y
1800 + @ = 1800 + 3600 = 5400 oi0Em®si
(DI6065))

1800+10200 12000

. = = = 6000 oSG ®ei
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Hopmen spememt sfeey (Economic Ordering Quantity)

&H.6T6001 :

Bire)

2AB
EOQ = E

A= B OrsHsh LwesLGSSIUGILD SFFTrGUT®HsT Annual usag

B = omenmiplis@id Qurpg gBuBb6Fsue Buying cost of placing
order

C = g@mapsoliGummefles GFeve] COSt perunit

S = GaulllywBpid CsTen(h aImasBHTar GFeve Storage and carring

cost

2

Neiiud elugmiseien Hbden CBTETLPHD DleTened HemTdd [Hb.
QL (LUAIHID LWSTLGSSIILIGID slemtenidbensd = 600

CBTeM(LpH60 UMILIBIIGES Qm menhd 2 6Ten GFevey =ep. 12
Qsmenih GFevend GFevey 20%

Rm Ourmeier GFsvey 20%

2AB
EOQ = E

A = 600 B=Rs. 12 C =Rs. 20 S = 20%
(20/100)

20 x 20

2 X600x12 2 X600x12x100
20 x20 =

100

fasean CQamenipsHsy e EOQ = 60 siev@sei
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&.616001 : 3
2017 eu@BLLD <U&Hev0(BH WAGHD X 6160l  psvlIOLT(hHeT CHemeudbsTd HobhdH

BLQIQHNBHHHTEN MLITID  L6dTeHLOTBI:

Capa eluyLD 6163016001 b 61 & QM VG alemsv
(D160 B6IT) ()

BB 1 QUMMRIS| WG] 500 10

SHev@h 10 QUMMRIG| UG 300 12

BB 15 oM HHSH| 700

SAHe10H 20 QUMTRIS| WG] 400 14

AHVH 25 oM HHSHI 300

BB 27 QRIS WG] 500 11

BB 30 SeMSHH S 200

GGy HeWIL  HLOUQEHMBHENT FIHBI(HUL 61960 Llsiiaumd  (pempulled LgHle)

(OIS
1 ) FIFO wes 2) LIFO wenm
3) gngrge Fyrafl ellewev (pevB 4)  eemLullL  Fgrgfl  elensv

penm
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Fraslmiy Culrh sems@

WHe0e0 aubSH (WHelsv Sed@gwupens ( First in First out Method) FIFO gpens

aIMEIGH Receipts

SiefsHzme0 Issued

@miy Balance

o ellem allem ellem
Gmpa 2017 eI 6IT 6160016001 &5 60) OgTen | 6T6T0T6wNEH6m OBHTemn | 6TET0T6m0INEHEm Cxpmen
60 60 60
& & (1) & & () & & (@)
(®) () ()
HeT0(H 1 FIH@ eurmidwl Grr( 500 10 5000 500 10 5000
A B6T0(h 500 10 5000
FIH@ eurmidwl Grr( 300 12 3600
10 300 12 3600
A B6T0(h 500 10 5000
FrHE ChHemeu &1 (h
15 200 12 2400 100 12 1200
S4BT 100 12 1200
FIHE eummELl 16 400 14 5600
20 400 14 5600
S4BT 100 12 1200
FrHE ChHemeu &1 (h 200 14 2800
25 200 14 2800
B610(h 200 14 2800
FrH@E eummislul &I 6 500 11 5500
27 500 11 5500
2456100
F15@ BCHemen F1 (B 200 14 2800 500 11 5500
30
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Buid FreaAmiy 500 VGE6T apuTUl 5500

Fraslmiy Culrh sems@
BuFulsd aIbd Fre@GHen WPHedsv SemaGuens ( Last in First out Method) LIFO gpenp

aIThIGHe0 Receipts efdbHe0 1ssued @miny Balance
o allen allen ellem
Cxg 2017 eNLIYBIS 6T 6T 60T £ 60 QBTen | 6eTemI6midHem QFTem | 6TewTEmN&6m Qzren
60 ) )
& & () & & () & & ()
(w)) (0)) ()
HeT0(0H 1 FIeHG eurmswl Crr( 500 10 5000 - - - 500 10 5000
. 500 10 5000
SHE0 FIeH@ eurmslwl Crr( 300 12 3600 - - -
10 300 12 3600
. 300 12 3600
CERIC) F15@ BCHemen F1 (B - - -
15 400 10 4000 100 10 1000
. 100 10 1000
CERIC) FIH@ eummEul &6 400 14 5600 - - -
20 400 14 5600
A H6T0(h 100 10 1000
F15@ CHemen F1 (b - - - 300 14 4200
25 100 14 1400
. 100 10 1000
2AB610(B FIhE MRS &6 500 11 | 5500 - - -
27 100 14 1400
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500 11 5500
100 10 1000
AH60(6 F15@ Chemen F1 (b 200 11 2200 100 14 1400
% 300 11 3300
QmF FTHBHLUIY 500 SivGHeMed epuTwl 5700
Fraslmiy Culrh semsa@
grgmyem Fyraf elemev pemm( Simple Average Price Method)

AIMEIGSH Receipts SefsHzse0 Issued @wmiy Balance
Cxpa 2017 LI I 6IT 6160016001 5.6 Qj:) OpTen | eTeuremild6m Qj:) OHTen | eTevdTemid6m le Csmren
& ©) & () & ®) & (@) & @) & ()
AHeT0(0H 1 FIH@& eutmslw ChT(B 500 10 5000 500 5000
&erv: 10 FIH@& eummisw Chm_ (B 300 12 3600 800 8600
@J,&;ZTD(B F1HGCHmen FL(H 700 11 7700 100 900
%a;:b(B FrHE& eummhisiul Cmm_ (b 400 14 5600 500 6500
A H610(h F1HGCHmen FL(H 300 13 3900 200 2600
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25

UHNG
FIoH@ eurmidul Grr® 500 11 5500 700 8100
27
UHNG
F165& Bpemen FI_( 200 12.50 | 2500 500 5600
30

Qmig FrHEA®IY 500 DvG®E6T ULl 5600

SFFTUOUTH6T Djeiliellenev:

AH0G 15 = 10 +12 +22/2 =em. 11
IEBeT0: 25 = 12+14 = 26/2 = em. 13
QBB 30 = 14+11 = 25/2=em. 12.50
grasmuy Culrh samso
aemLul’ L Fgmafl elemev wemm(Weighted Average Cost Method)
aImhIgGSHe0 Receipts SeMGHev 1ssued @miiy Balance
o allen allen
Cxg 2017 alLITmISG6IT GT6U0T 60011 &5 60 OxTen | oT6u16mAdH6m OBHTem | 6T6U0T6m0NEBEm
60 60 OLoTSHSHLD
& & () & & (@) &
(0)) ()
BB | FIh@E eummhisiul Cohm (b 500 10 5000 500 5000
Her0: 10 FIh@E eummhisiul Cohm (b 300 12 3600 - - - 800 8600
BB FIH&HCHmen F1_(h 700 10.75 | 7525 100 1075
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15

ABNB
20

FIH@ eurmsul Grr B

400

14

5600

500

6675

ABNB
25

F1HGCHmen FL (H

300

13.35

4005

200

2670

AHIVB
27

FIoH@ eurmidul Grr®

500

11

5500

700

8170

SIELN0
30

Fr5@ CHemeu F1 (B

200

11.67

2334

500

5836

Amid FrHAHUY 500 D0G®6IT apUTUI 5836

SieMlyeileney HaIBHBHO = COTHH0Fee /| QTHS 6lewTenibma®

eb. 8600/800 =ap. 10.75

H00B 15 Siefilyaleney =
H60: 25 = ap 6675 /500 Sev@seim =ap. 13.35
HevH 30 = ap. 8170 /700 Siev&>6iT =ap. 11.67
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VG - 3
o _ewpl] ( Labour)

o 6mIPLIL| DIL_&HHN 66V CFevemel Qs midlevmerit Hlenm
S BUUGSHIHISOBSH. DHemenr  GBHIlg 2 _emIpLIL], OMBPS 2 _6WIPLIL]  6T6u
et eUenSBUITEHLILNTSHH60TID.

1. 2 _enply siLssalenev (Labour Cost)

QM bHnpeusibdHev uUsoiufluyd  OHTevTeniTHEhdE IPRIGD  LIsvGeuy)
FUIMBEH6NT , oaguid Cureis  OFeveysGem 2 emplilel IS Helensv
SiBallensoliLig. oMBIPenB  FIDLITD, 2mHHOHTeNDH, GFLOHEVHIZ  LIswiWITeNT
& STUIG PHH OHTend UmMISOBHTML  OHSHHIO FSH, Heval , IF
QuIpsHWID  Bumeis  OFeveymell  wimeyd 2 _enpliiel DL HEHelensvuied
SILRIGLD..

@M Brefled @m usniwmenm 8 wewll GBHID  HmieuerddHe0  Lisoflyflu
Couemi(hid. ieueuTm  SieuT  UewlyflubBuTdl  DIIMHBHG  QIPRIGID 2l
OFevalemen @ BHreev 8 wewll GBy uswyfibal @m usmilwrenfler 2 enipli&F
QFsvemer Hewrdbdl Ceuemr(BLD.

Crriugle

6lOeuT  Mmleue(pld  (Wewpwitd  OFHmifeoment uUewliyflujd  CBIHemSHL
ugHe] CFUIFH DiH6i Mgl UGBl w6l eulpmis Ceouemi(BHLD.
Brrdmas GMdHev; (Time Keeping)

CBHMOBFTENE0EH G 61T Qe mIHl60TeNiTEH6IT QU(HEUHHULD LG0T (LPI [H bl
OxmPBaTenevenwl &l (B GealelFogFsoid CrrHemsd GNIILGCH GBI GHMdHhHev
6T6OTLILI(BLD.

CrraEmISB6IT:

QAMMBLILHCB uHe GFLwed, Swed Ul GeuTLm  QFuIweD,
QUHMBMW  QUORIGLGBSHSH CHID HeuBTenmUl 2 _6wulTdHHaD, WenEEHIHmD
HHBIL oD  CoBFOFeva memen  LSTHHeNbBEaD CHID GHBHH0 1&H6D
SlUFWIOTS  6NmhIGH B BSI.

CBISHMS GBLLSBBTEN (LPEDBBE
1. »aCW®B (wemm:
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@pempuied OFHTPBFTeNsUTL HIwIe) euTuleden GBI  @GMLiLeui
SIDTHSI O ey Qs miplevmertit OHTOBFTENEVSH S QI(HLD
CrrHmBUD,CFHTIHBFTmmU &l (B  SleuTHeT  Geualbgeosvd CrHyHmBHUD
QMHMBL LUHCaIL 1960 LIKHe GFuieuTT. Q& OGH6D 6T61eNIOUITET  (LPEDBUITELD.
Crrd GMIlILaImEBGID CHTIHEOTENTHEHHEGH ML GUI LFeOLT 2 _m6) HHDHSHTED
Coray HoumIH6T BHOL (PemBulled gBLLIL  eUTUINLE6T 2 6iTerTen.

&) SieLwTen alebeney (LPemm:

@by  (Wpopulled  eelbeurm  GOFmfeorefld@ld  SiewLwWTeT  6T6mT
GBIGBU L @ LDl IPRIGIUBLD. HIeDWwe] eutullel @m  LBSHSHe0
SN H S| Sl6eWL_WIT6T all60EMEVHGTHLD oML L ([ LI6V6N S
OamhIsIL LU 19HESLD. @elbeurm Osmheorefluybd mHiewpe eumuilsd albHe|L 6d
SHRIBEHMLUI  DHLWITENT  a)lleLensvsnll  6T(BHHHIHOHBTWH  DIFHMb6lsH6ient
maubsLUL L Quligs@enr  GumLBeuemiGd. @&MBINILL  Geuemev  @myID
UTDNSGS0DCUTH RbH ULy BHHEF OFevsolILBLD, SHTOHIOTEH  QIHNDD
&H(HLD Qsmipleomeliaeit @mib GBI HGLD DIBVI6)I60H )60 OF 61y
QU(HENBEMLILILIF)6)] CFuILIGaIemT(BLD. HIENLOE) QUL 60T
(LPEITL| QBTSS! 6\ T 65T (35 EHLD LIsen&BUT6D SIGHL_LITET allsLem6V
HentalleLenevLIEBTE b  OHTfeorel BBl QIHNE  HTAN606MED  6T6TMI
SMHBULBID.  DiewLWITen  allsveneouled  SiQliLenL_Uled  IHemBL LGBl 196D
Lig6) CFuIWILBLD. RAbH (Wpempuilevid GLomEFIg & (6THLD &H6) MBI ETHLD
BIBLOITUILILEHET 2 61T6TT6M.
2.8Wbgdy (pems:

@bs (Wemmulsd almeNSBILSHCaIL oL QUIHATID cpsvld USWIILGSBSI.
@QAHL cPSIIMI QUMBEHEIT 2_6iT6T6en. Seme)l
() ST (WPens:

S BUNELOHTINELTENTHEMN6T  QIHEMBWTENSHI HIQSHTT  (PemBUled Ligley
QFuwiwu®BLD. HIEDWPe)] euTUlelled DML WITENT S enLenul2_ 666  CFTHEHSHBG,
IMBBITHD  HIQUTIRIGEDHL 6T  dnlgul  HIQSHTJID  e6iIMI  STewILILIBLD.  e6lbleuT(®
Oxmpeorelld@d  SemLwimem 61601 GBTEHIL.  @H D DL QIPHISLILIGLD.

Osmpeorell  HiMIDAEUTUIED AIBHOL T 2 6T LivendHUlsd HTewilIBlD  Heudl
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SIMLWITENT S enLenl 61hHdHl HIeHMY HlOUMIHHe0 CFTHHECaImBLD. 2 1L Geor
SR&HTID  HTTHCa OFHTievmaiuled aImHMBMWL DibHSH DL enLsnulsd LFHley
CeulimlB. Ueielm Sibd S enLedwl 6I(hHH 2 6T Levendulsd LomILIQU|LD
meuHHIIL  Ceouswid. IBHCUTeL GFmfevmell Geuall OFeveud OuTHH RNCH
(wpemmenwl LletuBp  Ceuswr(BLb.
[H6ATEMLOHEIT:

1. gflwrer ChrHensd QUIHATD psvld LFHeHTed GoTFlg WBBID HeUBIH6IT

QI eUTUILIL] E)606m6V.

2. eupdhsonen @mID, SHmosomenr CHID Wewd E@BID Gumreiy GrymigGemer

USWIUGS B

3. FeOILLIQUIed 6TeM&HTa Humfldaseomid.
4. FneOllILL 19uIedl60 Gumelluiment Qs midlevmeriTa6rileit QU FCFTHH

PRuTgl.

(i) etemr Qammewi CrILILIA6Y 6D

Q(pedBUled  DH BTN HIUTIRIGET — OBHTeuTL RuibsITd
LWSTUBGSHSLILBHBeT.  @6lCaIT[  HUTTHH6VID @eIGITH 61601 QHBGSLD.
SIMLWITEN 616001 QUPMIBIUL  @elbeuT®  OFHmifleoreiujd HYHTTHHEL 2 6iTeN
&SIl DNHBOHM  @HISGBLILLL  HUTTHIHBEGHT  S(IDSHHIDCUTIDS
BIBMTHBH60 26T QI[HMS LHeuTdlalBLD.

(i) Fmallugdey abAy (LPpenms:

RIABIG) Qpmidlevmerfld@Ld 660U (H 616001 OB ITeudTL gmel
QUPRIGLILBID.  bHFTalmw  QUbHTHHeL 2 6itenm  Fmall  HiUTTHFH 60
QFTmBleTeL DiTHI IHMB GBI 6lewt YPSlulemal LHe| OFuiIgelBLD.
QFeveufsHs CBIHms®d ude GFuikesd (Time Booking)

@610 OHTIHeoTeMUD HDHEG @HISHBULL  Lenluled HIDG 6I[HND
Brefled OFevaufldHs CHI6 CFsvallfldsHed 6l6iml GILILIT.

CrréamIEHei:
1. Gryb efewimamosd HbHHHaD
2. GoB&FOFevaHMET LISITE) DQLILIEHLUTED 6)IIPHIGE]LD

3. 2 ewpliienr OFevalenen FRUITE HewrobaslL LILIBSTBSHI.
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OFeveufiHd BBIHm® LHO QFUILID (LPeHBSHEI.
1. »aBw® (pemBUIEd (LPSIIDI 6UMBHET 2666, DIen6)
). HeGHIU UL 1guisd
S gy Chyiugu
®. ue&FFL_ B
2. updy pempulled
Sl. uewil SLenL pevld GBI OFevalLLILBGeuend LF6y CFUIS B
Crrb uHeBGID CHID GFsvall ML L HBGSID 2 66 CeumILTH w6
1. Geyl udey seeigk COsmpeorell CHTOBFTMHGHID IHMB Hhd GBHILD,
ueni(pybdl  OCeuellGu  Ggeip  Gprb, Wend GuTEIBaIBMMB  QIHMS

LUHCa 9BETE  GHBGHIUGHOmH. Gy OFevell Ul Lg sl  6T6iLg]

@6l0euTm  OFHmPeorelwld HWwHE @HIGHW  Usllullsd  OHTIBFTEN6LUIED

aiedauee) CBID  OFevall B  uUswilewWl  (PIQHSHTT 6163  SNleUThIHEN6IT

GBISS MBS
2. Grriugley ereiiug  GemPeomailufled  eImemBEHUWIL  LUHe)  OFUISTBHI

CFevaufdd GBI  e6iug  COFHTHeoTenT HHG @HIBH W Lsoiuiled

OFeveuflsbs CBIHMS GBISBIIBHI.

GiewITeN  &HM6VID  6INMBMEL  6TIeN? SISBGHNW OF6ve| 6T6UUTHI  H6UiTES60
e&MsaLILGABEHI? (Idela Time)

2 BUSHSH  HOLOUBTIEL — OFHTHevTeniTHEhdE  Fnell  aUPEISLLGMGCSH
eiewimesl  &M60D  elalILBID.  Flov  ChImiseflsd SUIBAHTD LWH DL GH6V
SFFTUOUTMHET  SLGUUTH , WaiHenL 2 BuUSHFH  HOLOUBINSBE (6T
QIR THIGET  @Heil  UTHBIGeT Fllwms  demdHHeo  Gumenns  LsLGaImI
STyenimiGemenTed UFHe] CrIHIBSH OFeve) CFUIH CHISFHBGL lHHWTFID
gBUBDBNMH.  HIC  eiewimenn &MV  sleOILBID. UK G L
CrrHemsd &M igevld OGFsve OFulkH GBHJD  GHeomauTsulheGn.  iGHIG6I
Ql6mITen HTEVID 6T6ALILIBLD. elemimenl HT6VID STeni(h 6UMBLILIBLD. Dien6l

1. FTHTT6I N6 SHTEVLD

2. SIFTHTT60T 66T SHT6VLD

1. FTHIT6NT GIEWITEN &H6VLD
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Bbs GCBIHMS (pHevTeiluTed Holiess (WPRUTH. BSBEG gBUGLD
QFevemer  (pHeomerl  gBmIbOETeTeNnGalswmi(BlD. eTed  QdHenenul  GUPLIL]
gBULLTeL HBHHE Ceuswingul (pwpFlenwl GoBe6ETeiTemevTID.

o Hryewiid:1 &MY, CHeit UMHB DMIDHHGHID DenL_Couenem 2. HIHLID6)
amulelpbsl 2 MuSHsH BOLOUBID QL HHBG OFevevd Gmyupd  LNedeort
Lenn(pighdl  WewWIBL  Hiwpaeutullsd SiemLujld euemy gmuUBL GBI 3. @
Lenl(Lpphdl oBOBTMH Leld@Hs 6GF60ID HT6vLD.

2. SIFTHITEW GIGHITEN SHI6VLD

RHHMBU  CHIHMS HHBBHUPQUID. 61.BT. QUBSHTD  LIDHEML FH6L
WOIFT)  HOL, QUIBSHT LTHHIHET 2 ML H60, SFFTUCOUTHST S GUUTH
CoBurTeneuwITenflen &L L neNehHTE  BTHHHHHE0 GUTEIB  HITT6mIhIgb6I 6uTeL
DIFTHTT60I  6IT6e0 HT6VID JBLIBIHIMBSI.
eIeWIMTeN HTEVLD GMLIL & BT GRIHIES6NT
Sl) 2 _BUSHS SHTJERIMmIG6IT

1. QubHTRIGET LIDSH DDLUSTEL 2 BLISHSH HeOL LIGSHMBSHI.
2. WOlTFTy  FLieh6emuleTenio
3. SHemidTemn L ILIT6TTl6or &HL_L_6m6TTU LD 2 HHIMIUILD O&FweL(Lpemm
aleNbBHHMSB IHTUTTHHI CHTIHevmenTaet HTHHIUN[HHH60
4. HFFTUOUTHET, 2 HfUTHmIGB6T CUTEIBENIBEHHHTH HTHSH [HHSH6V.
). BliteuTdd HTeumhigeln
@) QummenTHIy STJewmhiseT CUTEIBMEUS6TETEV GBLBSTBSI.

QUGS BTEVHIHI CFeveneld HeMIHHIINDL L CFUI1ZH60

SIL_&HHN6M6V 63| UTNULIEL (LPEMMLILIY S 600TIT 631 BHTELHNDH
BIPHHEMIL_ITH L6 GFUIWLILILGS 6. Sienel
1. FTHTT6RT GIEWITEN SHT6VLD:

Qbd CrIsHmd SHONTEHBHUPQUITHHTED DHT GFevemal 2 ML EHHTe
SLsbHalmeouled BCFTHHIBCHT6TeN Causwi(Bld. QNFHetT GlFevemer  OHTIHBFTeN60V
QFevalled B&TdFHIH06IBTEITEMEONID.

o1.8M. e OFmPeoreldd Ghy oigliuenLulsy 1 wewl CHISHHBG H. 2
aisd 8 wewl Gmyd Geuemev OCFUILIGsusTIBID. SieuT 7 emil GBID Calemev
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CQewamrT. @m wewl GpJb Qubdrhsmend &fl QFuIw  CFevelBHSIMITT.
Db 1 el elewormenr  GHJID YUGHD. ASBSW  elewimesr  OF6ve)]  H.2e9
OxmPBaFTemey GFsvailsy BFTHs CouewiBd. oh. 14 & CmIg 2 emipliiled &ML
Gouemr(HLD.
2. SIFTSHTY6RI 6I6RITEN HI6VLD

GEOBUTLTeN Sl LD, Hmenouleieno, QUIbHSHTHIGT LIDH DDLH6V
WeTFTy  HemL  CUTEIB  HMTTCITRIHEMNITED IS TUTITH  SIplI]  BLBSOTBSHI.
DFHIC DFTHTT60  elemiTen HMeVD 6llILIBD. RbH CFevemal DL HHeen60
@6omLl  BL LS HIHGHIB6T IHHHF OFsvev Geuswiihld. @Hett  OlF6vem6

2 BUSHSH DILSHBHamevUN60 HTL L Hnl MTH.
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elewITel HTVHMS HAMTHBLD (LPEHBHEIT:

semisTemiLTemT  CurgHw S LevendeneT  (peiidnl 9B  Spfeliling
WeiIGHemL, QUbBSHID UWwEH gouBHL Curaimsnaudsemen HalTeHgh Ceusmiigul
BLAIYHME 61BLLG DSBS GuIrpIiuTenr oigHemflenw Bludiiug Gureims

BL_QIIQHNEHH6I (LP6VID 6I6MITEN  HMTeVHeMBHdH HMTEHSHEOMLD.

Qameoment ommid elld@HD ereitpTed eteiien? (Labour Turnover) (LTO)
6lleurm  OFTHlsd  BmeueHHeDd OHmieomeniaet Geoum  Couemsv
CapFOFsvaImID, URW  OFHTPeveNTHeT Dibd BCouehevdE — QI(HEGIMBEOIT.
Oampeoreniseaien @ oMBBEL G HTIHeoTenT IBID eSS  slemlILBLD. @
Camimameneoullell®mbanl Caiml @m OHTHBFTNVHE OHTIHeoTeNTH6IT LIsLEeUM
ST SHHMWHTH  LOTBIHGIBIT. RHHewdBUWl  OIBBEL 2 eMLILITENT  LOTMID

@ HID eTMILBID Dievevdl OHmipleomenT pmd ereorml GLILIT.

SUEN 6085 B GMTLD:

Qg mileomeriler 61630160011 5 60) & DI SIQLILIENL_UT6D ol N
Qs mipleomermiledr OTMWID 6TEOTLILIHLD.
Qamdeoment o@D @B GHUL HBMyemmIEsT (Causes)
. eliidoadbamigul STTEOIHIESE:
Opmpeomeniasl  SpHeWIL.  HTIISHIHBHTE  Couml  OHTYHBFTEN60HGHF
QFsLHWETT. SHWeN Db HTEUTHID 6T6lFHe0 HaTeHBHEVTID.
1) uewiluled I8\ mIIgs
2) eupmISLILGHOB gnellullsd &lmIgluleienio
3) ueniyfluyd @L1b BevsvBlensLUTeL HTETTLILIL THH
4) uewil GFuigp Geusmev BBy OFHmPeorenfledt QIFHHEH HHHHNATHBI
SIEMLOWITENLO
5) sevisTenlILITEMTeN HHIEMIPLIL] SlenL LILIgH606Mn60
6) usall GIbUT®H QIPHIG LDBIGHFH6E0
7) mireurssHHen HBHenowimer CUTHE,
8) LemILTHISTLIL oBmId 2 ulliT uUTHISTLIL 6MIPHBIGLILIL TenLD

9) s Hevmell OQHTHevTeNTHeN6T 2 M6y &FLPHIOTH EE0EVTEMLO.
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10)uWIBE auFs GFUIw 1®IGHFH6E0
1D)@uie &MV FIMGH6T, WWHHHAID, Hevall , &l , CuUTsGaTdHd
QUG B FH6IT Guimedts FNNBHH6IT QULDMHIG LOBISHFH6 Gumeni
SHITJ 630N 61T 6060 OHTIHlELT6IITEH6IT SHITLD Lissllfb
Camimameneoulelldmbdl  GCouml @ OHTHBIL HHBG OFOB6IB6IT.
CoB6v  HEWIL  HMT6RIMIBEMET HITQUTHID Devd  UTTUIHGHI  DleuTH6i6d
GHOBHMT  IBHFH  HeuThHd  CFuleumdmed 2 _enplUTeNT  LDTEBID
ABBHID GHOBUUSBEG UTUIIL] 2 6iTengl.
. selitds puITs STTERIHIGE6T
&6 WL  HMIIHBH 60  OHTIH6OTENT  OTWID  SIHD  GBLLLT60
DISHM HTOUTHID HMTHS (PIYUITH. DD
1. Osmpsomenfleir guiey
2. Gampeomemflesr @MU
3. FH(HLD6IILD
4. HmenoUleTeND SHTTEIOTSH Liswl [HaHLD
5. alubdH LEVGHI 2L 6VHEVHEHMMBE
6. SHeolul L ellHLLILD
7. Quext OQxpmiplevmenitderlen HmLoswid, DSUICLB DienLUDEUTIS
OamPeorenfleir @D elFHHMDH SieMalBLD (LPEHBEHEIT
1. Qeauef&FOFeLID &S (LPenm:
QM GUEUIL  sTeuHdHed  Geuelupiul  GgmfleoreniTaenst  DH6%H
BTVHFHL 2 6itenn Qorshs Fyrafl  OHmiplevmenitamerled 6161601 &6mHULITED
GHHH 10060 OLIHBHD ML 2 _emIPLILITENT TBID el&lHlD SN b@GID .
51861 GeuaflBu OFsvsvild eN&IGHLPeHMB  sTeTLILIBLD.

LT O = Number of Employment Left during period 100
"7 Average No of employees during period

2.3\ BOU eUBHGD (LPENM:
RAb(pemmulsv GeuerGu OF e OHTIPEOTENTEHETHEH G LIgleoTa
THHMCUT  OHTPBFTENEVHE LUHWIHTH  bHEHITENTIH6T  6l6illlend H6H

HTVHHeL 2 6iten  Fynafl  CHmpeomenitaerllen elemienibendUITEL  lGHHH 100
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6L GUmHBBHeNTeL CHTPlevmenT TBID el&lHlD HewrdhoLLILBaemH. SHIGe
SHHLOUHISGHID (P 6160l ILIBLD.

Number of Replacement in a period
L.T.0 = , — X 100
Average No of employees in a period

3. SemewIll (LpemD:

WPH6L QTWI(B  (LPEOBHMET  SeneiHFH BHEWeNH  HemidhaHILLLIHB TBSH).
CQaEMBHBILLL  HTVHHeL  OeuellFOFem  BUBLET  H6H  eIHLHIH6L
LHUWISHTHF CFibs BLIT&H6IT ENE: 0N @y EmTENL_ULJLD gal 19 gymai
O miplevmeniTaeriledn eTeuiTemnbenBUITED G HH 100 60 CUHBE Couemi(BLD.

Number of Seperation & No.of addition

L.T.0= Average No of workers in a period
Problem: 1
No. of. employee 1.1999 = 2000
No. of .employees 31. 12. 1999 = 3000

During the month 50 persons resigned and 150 person terminated of these
100 workers are recruited. Calculate Labour Turnover Rate

1. Separation Method?
No.of .Employees left

L.T.O = x 100
Average employees
_ 200 00— 8%
~ 2500 e

Average employeesss = 2000 + 3000 = — = 2500

2. Replacement Method:

_ No.of addition 100 = 0 « 100 = 49
~ Average employees ~ 2500 o
3. Flux Method
No.of left & No.of Addition 200 + 100
= X 100 = ———x 100
Average No.of employees 2500
100
= 300 X =12%

2500
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ellensnaymen; (Effects)
DIH BTN 2_PLILITENT IOTHID  SIHID ST LT6D 2 BLIGHE U6
I HHNME0  FmBHHAMBHI. CHTPevmeniT TBID &HH 0F6ve| SHeuenBLILIBLD.

Si6en6l
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1. 5G&EGWD CF6vey:

SONULL L HIiTeUTHD , HSHHIN UFH, OHTHLT6NT [HeV6NT, FeMHHE,
QUIe] omgsuib, GFmev el [HE, uswissTemL, Gumeerd  GuiTeds
QUFH BT OBHTIN6VTENTHEHHE ML (PO 2 6DIPLILITET OTBID  l&SIHID
GOBADBEH.  RSHMBW  QFe BT  (PSeVTell gBEIBCBTeITRISHTED
Qpmendh HbHHG 6lF6evey e16iIm GILILIT.

2. FmU eum OFevey:

UHWSHTHSH CHmpeomeniiasnen  C&FTILHTeL gBUBD LUIBE  OFeve)
2 BUSHEGHMMeY, LHw  Gpmeorentlens  Hmeniouleiienio, HID  GHOBE
QAUIHATID, HeMAITL BIG6TNT LITEHHISHMENTSH HAUBTHD NBWTEHAISHT6L  GIMLHGLD
Quoriy,  elusbgmarer  CFeve] @GemmpurLmer Ceolemev GuTeB  GF6v6) HEM6N
LHWCSHTOTETHT alHemabTe0 BLbBIGH HHL el CFeve) elerlILI(BLD.
Camfeorenitameit LOTEID MABHIHmBH HL_BLLBHBHISHEL:
1. Osmfeomenidsit ST  uswiyfluyd QL HHOGHEH — Coum @@
OHTPBFTMVHHF OF606OTIDED HBHHD DIGUTHEHHE HUITWILDTET  Fn6Vl
QULDMHIGH Ceu6mT(HLD.
2. uewlumgismiy, usell  Guour®, WHHH — UFH  DleuTHerer
GWHMSHHBN6  Hevall  OFeve], el aFd, o ewieusd Gumreiys
QUF HHEMETT  6)LDMHIGH H6V.
3. @LID TBBLD
4. UeniwmenToellel  HeNBHEMEMUD LIBTTHMEMUD 2 L sDIh@GL 60  HIT6NTHLD
paurdhd GCauiul GeiswiBLb.
5. BHireurdhdHed CHmpeomeniledr Lmig @eoTUdhHe0  GHmidlevmentler Lk,
GuITETBEM 6 HEM6IT SI6LLIBHSH Cousmi(hLd. @eleuTm) 660U (H
Bireuraspld GoBsv  Hewil_maudenen &L LNYHHT60 OIHTIO60TENT  OTBID
al@HID OHTIOBFTEN6LUTED FBLIBEIZHEVM6V.
QFweoum_® Gwyd SHewadBH0 (Motion Study)

OsmpleomenGrm  Sisvevd SuIBHTCLT m Gousmevenul 6lbhFH  (LPHMBUTED
fpiuns  (WsBaBCHT DbH (wWemmenwl HeiBLglBs G Fweour’ B Gy
eTeuILI(BLD. eulleur@h Gouemev OGFWILID GUTIHI BT e0TeNTHM6N [HLLOTL L LD,
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QuibsHrmiselesr  omFe  CUTEIBENaIBmeT  HWIHBIL B,  CHemeuulsveors
LG Senemud, GUTGLSemenujld  HelTHSHOIBEH. RHT  (LpevDd  HBemLD
BBID 2 _BUHFH  CUBmGHIamE . UsmilwmenTseler GFmiTey, 2 mLGHIUN6T
DL HHME0  GHMBEHGIMBE. SHENE  (LPEDMBUITEN  H6IILIL] 6160 DIEDLPBSHEVMLD.
allehehmenr  Gosvmenitemioullest  &HIp BBy  SUIe)  OBEWID  DMFE| U6
SPliLenLuled  (peiignl 198w BHitewwid  OFuIsh  Ceusmevemuwl  eeubleum(H
OHTLHELTEN(HE G LD RBHIHBILB S BTBS). DN T 6| U 1660 PRIALIING
BILOIL HHeID LewllwimeniTadeia CFuIOSHBenOeNU! YUl6)] OFUISHIBSEI.
HETENLOG6IT:

1. uewllwmenTaerlel Hlewev eueNTHIBSH

2. uswl(psGD CFweLHBene OEHD eleflenlouiTs  all6Nnd @ s aImEl.
Cry <uley SieLeVEHI LWl Siere):

@M Geouemevuied 2 6o @6UCGUTH Beweoujld DibH  Cousmevenul
LemiwmeniTedel CFuigl (Wipdhsd CoHemauliuBd. Grrb Gureis HevsnodeT LFHley
CeuienBs Gmy owuley elemILBLD. EHeT CHTHBIOTRIH eNGIOITTH  LiswilenUIULD
UeLCauml FmmiBenTall LINHH @eubeutm Fmmisemen OFusOSHmene UTTUIHE]
SimauHenen BHlenmCauBn ChHemaul B oG CHy S UiIe] elerlILIBLD.
HGIGMLOSHGIT:

. FLllL GrrHmsd Hronalds 2 5H6|H0

2. UeniwmenTaerlei GFUILIMENT QU6TTTHH60

3. Gxemeuuwimen LiewlWImeNTaH6M60  6T6viTemnbendemnul Fhuims HIILNGH6L

4. o _emplumentdeflen  GFevellensst  auJe)]  GFeLeHI L HAHL  HewTdhDIL

2_56|5H60.

5. SlLdHaleney GFsvensl &L BUILIBHIHIFH6ED

6. eleITeN HTVHMSB HTAUTHHHBE OFHfeldHaHe0

7. sflwmenr SiLsselened GFevenal HiTemrulliLigl CUTTB6N6USHETITELD.
@QHeme Lewll YUl 6160 SINPSHIHEOMLD.
usnliliugluruie): Job Evaluation

(M L6007l 6D ULIL LSl U IEneI (LP(DAUSHILDTEH ATTUINECSH
LennILGUUTUI®|  6TerlILIBLD. eedGeumd Uswllswwiujld LGUuUTUIe) OFUIgH DiFHev
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o it geuGeum OCFweLHBeISGHD CHemeuwimed  HSHHUHLUI  [BLITEHED6NT
CarThOaGBLUL  usnllenwld  HEHUHSIOTS  (WLUGsH  uewll  UGLUUTUISY
eteuliLBD. uewllulledr  geuGeur — GFweoum (b  FnmIGenenuild  UTTUIHS]

SlalTHeMer Hmenio, Disle), HLeww CUTETBMISMeT HiTewIulbSBSH.
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BETENLOSBGIT:
1. QuUTHSHSHLOT60 QN 6MEVEMUL LisVBeul LI6o0|&(6Th &) BliTemrulds
2 56| HIHI.
2. uenlwmeniTdehd@ ULUWIBEF efldbsab, Usllepwiumns  Sipslen  Liewf
CFuiwd @ 1b. BUTETBENEIHN6T  6)LPMHIG S GIBHI.
3. uemlwrmeniidemend  CaidHdHe0,  BCHTHOHHHHL  uewll  GFuI L LD
CUITEIIMBENAIGHEMETT  6)LDMHIF, B GBI

uewnfl LHUIG
uemienw!  HITG OCFuienos uewll WLHNILTGWD. uswilullem LHIenL

SIPbEH (pempuwiterr  CHTPLEHI LmIGemeT LWaTLbGSHSHINECH Lewll 1ogIUSLTGLD.
uemiuled  oGlen  UsibHHe  SlgliienLuled  wHUTG  CFuieuds  Liewl
AT TGD. Uswlufledl  LeWILBeNTEHI  Hmewid, &Vl DSle), SisnILISID
@Litur@® Gurmiiy GureipeneaudeT Wmeb U@ CHemeulLiGBIBH. RbHSHL!
LIGRTLIBENET DIH6 (PHBUISHHINNHHBE JHMUTH LswisHH 6 Logllen HIILTH
OBy ueIDSH UL TGWD. @NOCUTH  LSHILSNENUWID  QUITUIHSH  DIFHedT
wHlenu urullewi .l e BThHH bl iHswmer uTullewi  6BHSH
o 6enBHT DIFHehT DA BB Uswlldenen &l DHBIOTH 2 _6IT6NHTH
SHSULIBLD.

HGIGMLOSHGIT:
1. mwmwiworer FUemd miTeworuliiig)

2. (W& evrer Qg mifleomeniTaendbaienL Cul &eLPSLOT 60T [H6L2_B6n6)
JBLGSBIH0

3. @M ueldEd CoHeveuwmen — UsNILBMeNS QBT CQUTHSHSHLOT6
Lssllwimeneny BHTHOHHEHFH60

4. uenilenwl 6IMBLILIBHHIHD , 6T6lenLOUITE G H60

5. @Cr Fyme Fmellenul QILPHIGHEH6D

uemiwmermt wHUIGSH60 (Merit Rating)
Q@M Geoumevenws WHIH OFUIISBGL UHTH DHMeNF GFUIUID

ueniwimenitdenst  HIIH OCFuiends uswllwment HINBHL 6T6diml  GLIWIT.
sevtsmenniLTenT  GomuniTeneuulsd em OFHmipeoreflulen Hmenioenul LS IILTH
CewienBs S LINHH0 6060 I  LemiwTeNniTHemen  HILTNBHHED  6TealILIBLD.
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LenienwF QFUISIPYESGHLID SHpeno, Usmienwl UBKSIW Dipsle), SHellliul L Gewild

Cauemevulled &memild FGUTH OuTI GBuriTenel OFUIUID FHpewio CuTes

LIGRIL|EBEm6TT  6meldhdl LisnnTenTaeneT HLTH GauiuliL®Baermse.

uewiwimeniTenen LAUIIG CFuiuld (LpenBH6iT:

1.

2.
3
4
5.
6
7
8

SIee|6smed  SHILILTH

waHgeuflens UL 1QulsL

. LoBmeUTH6M6N  LiewTL|g@EmL 6 UL BULITTSSH60

. uslte] (Wpemm

gflumrid@b Ll 1guwsb(Lpens

. QLUISY(LPEDM  SHENLOW
. eN&HID BleL6vGHI HL_BEDJ (LPeHM

. [h6L2_B6) (LPMB

HEITEMLOSH6IT:

1.

2
3.
4

Fm6laisd GbuT® CUTEIBMMGBEHSE BH 2 5Ha|daImE

. LIenWITeNiT oT@IDeIHID &HenBSBHI.

N Cyraalwiomer GuTllg LewlwimeniTaeilen oHHUled [Hleve|sHTBSEI.

. [HIWITWLILDIT60T (LPEMMBUTED LigHel @ou(®, LigHel @A HLD

HML_ LN HHLILIBIHMBS).

gedulguisd HWTfle@Gd (pemm  sleMenLouITSSUILIGS TBS.
Oampeoreniseaien Hmewo HGHFH GuTaimensuB6ilen DigLILIEHL Ul6D Fn6Vl
QULDMHIGLILIH TR

a6l LBEID easHGalls HILID.

B6V6V FneVHHI L HH6i FIMLIL] DIDFBIGET WITEn6

1.

6l QUPMmIGEL  HILLIOTIH  (PpHevTeMb@GHl  GeTifleoralld@Gd  UTHSLID
@606VMID6L  BIWITWILTENHTHUNHBH  Geremr(HLD.

RHH_Lomeng CBy ule] SenFe] gl uled HuimhebaGeuemiBLb.
GOBHHLULF Fnell OHTIPeoTenTaeEhd:@ alphis GouswiBLb.

Lol WITeNTdeMen  SHmenid  OBE@ID  HMBenoWIB)  LIWTWIT6TTH 6061
CoumILI(hdH g SHTEI6VTLD.

gflwmrenr Geuemevd@ Ffluimen Fibuend GaThobd Gauemr(BLD.
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6. FHpewiouleiten  GHTIN6OTENTHEHHEG HMeMIDUTELeVTSH  CIGHTLHELTENTHEM6TE
SMTIQEVID DFH&H FLOLIGID  6)1PMISHE6)6TI(HLD.
7. Qb LD CBADPFHL WSTHUIHBS Calswr(BLD.
8. OFHTPBFRISHIBHEHHEG 6IHTTH RbH 2MHUlH HILID DeDIOUISHTnl_THI.
9. DIHFL 2 66 BB OHTPBFTeN6L  WOBEWID 2 _6iEHled  Blevayld
Fellemll HHBHH60 OBTewilhy NHewedt HulmildbaGeuemi(BLD.
10. @bpd P LHmap OCHmpeomeniiaenem  slemdled  Lflbgd — Gdmeinernd
QIEMBUTED DlenLDUIGeuemT(HLD.
1.6 ol&ls QFweOpenBHmeT  CHTIHEOTENTHET  OBBID — DIEUTH6IT
FMihdH BHEGD OHTPBFRSHHISHEG (WoBWTHS CFfalds GeusmiBLD.
60 QFNIGHHIH6 (Wemmssi:(VWage System)
1. FnedleniL @ yemr(h (LPemBH61T6n QBHTLIIEVITETIT & (6THE G LD
QULPMRISLILIBHBSI.
1. Gry SugliuenL 2. QUT[HET 2 _MLIHI 6lewTemnlbemd DlgLiLIeNL
l. Gry owgluenLuisd (Time Wage System)
BT6T &imIbE OFHTihevmenitder Lewnll Gauiuybd GrprHHlenr igliienL uied
60 QUPRIBLILIBHOIBSH. 6166616  6TenTenlbemdBUNlsd  GUITIHEMET  DisV60GI
LUemienwl  (PIYHdHl  2_6TeNTTHeT  6160IB  DQLILenLUled  61(HHEHIHCHTEITETEVTLD
aedeueney  Cmyb  OHTPBFTEMeUIL  OFeve]  CFUIHEIBTTHCT  DiFH6d
SlgliuenLulGeoBw w6l  OCFausHHLILGHBH. RHIG  Chyr  DigliLienL
(PEMHBUWITGLD.
Wages = Time spent x Rate per hour ( T X R)
er.am. Mr. X is paid at the rate of Rs. 10 per hour. During the month spent
200 hours. calculate Mr X earning.
Earnings =200 hours x Rs. 10 per hour =Rs. 2000 per months
CBr SupuUUmLWITRIG cpeipl Heneoseiled STeRILILIGSIBSHI.
(i) Frsyem BHeneo
(i) e _wibs Benev

(iii)  wgingwimesr GBI el &b
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FTHMJem  Hemev: RbdH  (weomulsd  gmellWimerg 2 BuHd  OFUIs
Qumpelenr  eTevitemibemaUlled  QIPHIBTIDE  OHTIABFTensLUTEL  GF60V6)
Ceuly GrprsHHer QLML UTIL g6l  aUPRISLLGSBSH. ChyLomaiu
enfufledl SieN6ey , LOTHD , QUTTD SHQUILIHL UL SULPMISLILIBEH HIBSHI.
Eaning = hours worked x Rate per hour

BPHHMILMUBEHHG DH OUTHGHILOTES  6l6NHIGHS B

1.

2
3
4.
5

Qurmelledl HIHABEG (WPHHwGUD OCBETEHGL  OHTPBFTEN6LUIED
@FHemen  LWeTLBSHSHeomD.  (slgsnyd,  Hwmfliy — sbeusl) — ellenev

2 Wihsd SUFemiSeT SHUTfd@d BHinleueld.

. Gouemevemwid Hievelwionesd HemiBLgSHE (Wipuimosd CUTGLEUTIDSI

. Beusmevulledlr OFweOLITH HHIOL UITIOED RHEBGOLITIDSI

UHHTHL Lswiulled BCFThaHelTHemdbd,

. Gumuritensy e DHBTEOLOUTD RHBHBLLOUTIRSI

HETENLOG6IT:

1.

2
3.
4

5.

@FHemen  Liswllwimenitdbeil eleMale0 LflbgC®meialsimenit

. GMBHS ULF Fnedenll 6)lIPHIEFH6D

QummeMed HTHMBHH EGHMBUWITID6D LFTLOMILIG]

. Hpemio  BBID  Hmemoulsveons  Gpmifeomenitdemer  CaumLBH

STL_(H6UFH606m6V. @ FH60ITev CHTIHBEFHISLD Qb (LpENBENUL
I CauBalTB Gl
QlenITen HTEVHIHGVID dnell FHlenL SHaHlBEI.

GHEOMBLIT([HIH6IT

1.

2.
3

(i)

HWEMID  2_6ITNMNHBGLD, HMeMOUI6060TH  OHTIHEOTENTHETHEHEGHID  FLOLDT6T
261 &|UILD QULPMISLILIBOUSHTEV SHIBEMLOWITET6)TH6TH S O
BIML_LILIZH606)60.

2 _enplLmeT OFevsmel (Lp6iignl 19@ul DISuI(LPSIBSI.

WemHCHID GMLL. UTUIIL| 266Gl

® with® oamglul Grywb elalgib:
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@RHL  HMEOOWITIAIT  DIHHIOTEN  2MHUID  QULPBIGUSHE  CLPEVLD
2 BUSHFH OUmSOBH. @FPeTe0 2 enpliLimeniled GFevey GHMMbHA
Wenad CmIID &HeWBoHHLILIHD MBI
(ii1)  wmelunguirenr GEyD el SHiD:
Y5 (LPemBUI6ED QUTDEHNHF ALY GBui_ (B 616001
QLI UTND Fn6ll HITISHILIBGDHOBSH. UTDHMNBE ST (B 6T6wr
LOTBBHSHMES HSHHDHOUTH Fnedl lSHID BB CFUILIILGES SIBSI.
. Qumrmer 2 _MusHd eewiemlidamaulsd oadlul elds (Piece rate wage
System)

@by  eopwrein 6By  SILUMLEEG  GHITOIH.  BFl6D
QHTPLTENTHENMTEY 2 _MBLSHFH OFUIH DleVEHH6N 6  6TemTenlbemnd MY LILIGHL UT6L
60 aUIPMIBL LB S TBSEI.

Earning = No. of Units produced x Rate per unit ( Nx R)
Example:
Mr X is paid at the Rate of Rs. 4 per unit . He produced 500 units during the
month. Calculate his total earnings?
Earning = 500 units x Rs4 = Rs. 2000

@by  (peopullsd  Hmewdo  BEWID  HmewwwiBn  GHTIHevTeTaHemeN
CapupsHa ST _(HIGIBH. PbH (Weomenwl CHTHBFRISD s 0en6V.
QAFe0 BB D66  elemTNNBMBUTED  GQUTHEMST 2 _MLHF  CFUINISHBE
IDFHBOTE  Fnedl  HLSHOBH. CHID 2amgsuwl  aFHHHO HIHHBS
WPEBWSHHINND DieldEH  elemTenlbendHemul  HeTddHI60  6I(BLILIFHVEMED.  SLET60
® BUSHSH  elewienbmE 2mFHul  aNBHlGHHHev  Oummellenr  slawTenNHMBHG
WaHHwGad DefldbdH  HIHHBEG (WPHEIHUWSHHIOID  DeMUILFH60me0. 6L
Ap6iTml NHIDOTE DEMHUID 2_6TT6NT6.  Dien6

1. Goymenr SI60E elamienidbend 2l ll&lHID

2. 2 _SHHTUTHHHIL T Fnlgl 06l 6T6w0T6001EH6MHUNED

3. CoumLBHSIILIL L slewtenlldbend 26Ul 6)l&bIFHID.
1. Gpymen SIEVE oleTINHEMS 2eMFHUI B SHLD.
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@(pemmuiled  eT6leueNe)]  slewmiamNdmBUTsd  GUTM®HET 2 MusHs FUI%H
Qummelen elemTenllbenBUTIED Fnell QUPHIBLILIHEH MBS,
Wagess = units produced x Rate per unit( N X R)
QAP0 CEIHmSH HIHHIEL GIHHBHTOL 2 BLUSHH OFUIH GUTHerTe
6TEOT6IN BN BUNED Fn6ll QUPHIGLILIHS MBI,
[H6ATEMLOHEIT:
1. &% BB FHmewwuler DglienL Uiy Fnell eUIPMIBLILIGHESHTBS).
2. 2 BUSHSH DAHBMAULSH (P6VID Hlemsowlmes GlF6vey LOBMID DiL_SHH6N M6V
QF6v6) GMMBBDTBHI.
3. elewimen GBI HaTHESUILIBHS HTBSHI.
4. @ SI6VE 631 ® _eLPLILIT6TT CF6vemel (P &6V eTe1llg5l60
&6 (BLING &H6VTLD

5. GumuriTenel 6F6ve)] &HNBAIOIBEHI.
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GMBLTHIEHSIT:

1. @&l60 Fnell MHliteworulling WSHD HIQEDTLD.

2. HIWOT6 GUTHST SlenLLILIZH606m6V

3. FHmemiouleveomd LewluTenTaEhd@ Lisml UTHISTIL E606m60

4. 2 BUSHSH IAHBNHHTVID CHewer GHewmauTd HTewIlILIHFH6E0

5. 2 _BusbgHullerr elexienldbmedml  HBTNHS QuibSHThISeneT  ellenFours
CFVIHHIDELT DS DL LOMBMILD @ miplevmerTi 1H6L6IT
LT & B IL[H S TBEI.

6. o1FHH GBI Couemev OFUlUSH6 cpsvld OFHTIPevTeNTHeNe 2 L 60 [H6LLD
LTS SHULIBHS DS

7. 2 _BuUHH FnBHeIBHTe0 2 _mpLLTentlen OFeve] @enmelde06m60.

2. 2 _HHTUTHHBILGT FnlgWidneV  6T6viIeml BHenasUiled
AQAFHe0 GHMBHHLULF 6l HiTewiuild QFuIaHTe0 GogleuTs  Galsnsouisy

FGUBD OHTIOEOTETTHEHHE LI &HlenL dHaslemdl.

3. CapuBGSSLILLL elemienlibemned 2l allsGHLd

@pempuiled 2 BusHaHuler SenalBCaBL  2aFHlul alSHD 2 6iengl.
2 BUSHSH HBMINSG gmBu 2aglul al&SHUPD Fn{HS OB

S ) OLuieomT <) Owfle &) smewil. Lrded Gumemerd &HLLD )

GIOTEFSN Hpewo S LD CUTeiiBeuTHeT @bH (POMeDU! LILIGTLIHSHSHUIETENT6OIT.

sadaeagdw (Incentives)

OHTP6OTENT  HHIBGENFH — HLEDIDMUI  HMBOOWTE  CFUINISHBHBTH
o HGFHNBBLILIBID DN HHIH HTTNNBEDHID 2NHH2MHUID  6T6ALILIBLD. D6THSH
saglibemed  LenionsHBeam  Sleveudl  GQUTHeNTHEaIT  6UIPHIG6EOTID. @&

QUDGHHIOTS GUPRIGID 2MHUISHHIL 60T CFTHH DleMbHLILIBLD.

oMmbBEH 2MHUIGHIH6N UNBBHEI:
1. uewl FDUBSUILL L 2MEHH 2eMFHUILD
2. U6WI FIOWHSLILLTH 26MbsH 26MGIUID
1. UEIFDWHSUILL L 26MHS DEMHUID
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Oampeomeniaemen 2ab@Gall] QFUIWLD BHoHH Lkibemen  dinflelldhsl
OFweLLIHOISHECLPEVLD SIUTHETHBG [H6ATEMLD 6T QULPMIGHNIECH LI 6T
FOWHSIULTEH  260HH  2EMHUID  6llLUBD.  61.BT.  IDHBHHIN  IFH,
GLHMBHHN 6 Heval aIFSH, 2 euiaudbld, CUTEGNTHH uFH, @Uie| DeTFHUILD,
Lisnll & OsmenL, BFIomevBId BLITEIBEmaIHETTELD.

2. 2mHs oma SHLLID.

FoopSHWIOTE  2mbE2aFlul  HLHMEH HSH B  (PewmEHeT SO
QBT HSHBLILIL_(H6ITENTEN.  DH6M6),
1. Gamedd LIfdwid & Lib.(Halsey Plan)

O¥:5) HL L HMS Camsvd] 616013 YAk Y QumpslwimerTit
SV psLUGSHHWeTenTT. GFe0  CBJH el  CQuTmefer  eTaTemNbHMND
geduld @rewihlo Rewewihd HLLIOTGW. BbdH (Wpeopulled 1pedl  Fnl 196ul
Birenulssiul L Galenevenul  ellehmITedl QUL IDBBILD  HL[HFHHT6V
SileusHer  Cufled  HLOL IUGSaIBH.  @eudeurm  OFHTevmaisbELb.
OIMIDHHHLUGL  CHIHmed @HIsd el  HbsbH CFulxh  Geauemsvenwl
WRLUUSBEG  61hHHISHOISBTemTL Crrsame 2 6emn  alldHwungF@wo
WFFLILUBHH W  ChILTGD. IBHHIHEHTMIL CHIHmed ol DI BB L
Cryb wigswTUlHBHTL DUHC WOFFULGSHHW CHILOTGSLD.

Time saved = Standard Time - Actual time
SHmpewioueiien  OHmifeorenTaBen  GEIHmSH  OFFULGHS  dd  2engluild
GuBpu. Bmevd WFFUILUGSHHW CrrsHHsd 50 % MPiraurssHBE 50%
QHTPeOTEMHEBGID IPBIGLILIL (BB,

Bonus = 50 % Time saved X Rate per hour

Total Earnings = Actual wages + Bonus
FpUwevLH6iT:

1) @6106uT®H UGG DDILHSSIULL CHILD HiTewnulbsiLbaSBESI.

2) BGrpysamell eldlsd 2 migluwelasliGalamal

3) BsUUGHHW  CrrHalsd 50 %  oBmid  eMpdheoner  Fwnedluld
QULPMISLILIH | OTBH.
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4) @Qb(LpsmBUTED QemidlevmerTiT WFFLILBSHSHW CBrsHa6v LITgHlenu
GuImesTENOTa  AULDMHIG, &I GTBSI.
BETENLOSBGIT:
1. @Qbpemmuied Qe TIH60TETTEH6IT GRIERY yfbal OBT6ITRISHT6D
SIVWPHLILGSHHING 0SB 6T6fEl.
2. @bH HLLHHO GHOBBH o6y dmellwnd GBIdH med QIpmIGeemnd
o mFHwelliLgmed FHpenowiBm CHTIeLTENTHEHID  LILIGTOILIMIE6MB6T.
3. Qzmpeoreniseilen SHmenoenul 26 @HeldbaemBIg!.
4. 0FFOULGSHHW  CHIHemE &FIO URISTEH (IpHeoTemujd  OHTHlevmen(pid
LSTHE OB TeiTd6menT.
5. 2 BuUHSH AHBAIUSTEL @@ Hlemeowimedr CF6v6) &HHMBHHTBH).
&ML 6IT:
1. Qbwpsmmuied Hyomen  Gouemevenul  THTUMTHS  (PIQUITHI.  eJOlsuenllsn
Cumeerd Gup  GeuewiB> 61603 CHTHBHHBHTH Lemienwl  Hiflslors
(P19 &3] 63TMB6IIT.
2. Gempeoment Hogdl Hmewwulermed WFFLUBHHUW BCHIHmS (pHevmer

FI0 o6 URIG Csmeialgl BUmuwLdls0ensv.

Halsey Plan
Problem: 1
Rate per hour = Rs. 4
Time allowed for job = 40 hours
Time taken = 32 hours

Calculate earning under Halsey Plan

Solution:
Time saved = 40 hours -32 hours = 8 hours
Bonus = 50% of time saved
= 8 h‘;urs = 4 hours
Bonus = 50% Time saved x Rate per hour

= 4 hours X Rs. 4 =Rs. 16
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Time wages Actual time taken x Rate per hour
32 hours x Rs, 4 =Rs. 128

Total Earnings = Rs. 128 + Rs. 16 = Rs, 144
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Problem No :2

Calculate earning of a worker, under Halsey Premium plan

Time allowed = 70 hours

Time taken = 60 hours

Rate per hour = Rs. 3

Solution:

Time saved = Standard Time - Actual time.
= 70 hours - 60 hours = 10 hours

Bonus = 50% time sdaved x Rate per hour
MXRS.Z% = Rs.15

Wages = Actual time x Rate per hour

Total Earnings

60 hours x Rs.3 =Rs. 180
= Actual wages + bonus
180 + 15 =Rs. 195

b) Gamevd quitd Lib (Halsey Weir Scheme)
@0  BsuGHHW  CrrsHdHed 50%  udeors 30%  Gumemeromsm

QULDMISLILIB S OTBH.

Standard Time =
Actual Time =
Rate per hour

Calculate Halsey Weir plan?
Bonus =
40-34 hours =
Wages

Total Earning

40 hours
34 hours
= Rs. 10

30% of time saved x Rate per hour
6 hours x 30/100x Rs. 10 = Rs. 18
= 34 hours x Rs. 10 = Rs. 340
= Rs. 340 +18 =Rs. 358

ot ) Gymeurer &L ib (Rowan Paln)
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Qb (pemmuiled GLail Gymeumest 6TGOTLIGUIT

190160

SIS AP SUILILSHSHU6ITETLILI. Y5 S L H0SH Camreod] S L SHFHIL 601

RHHHHSTVID CuTenery HemiddBHoudlev GaumIBaHlIBEI.
Bonus: Time saved / Standard Time X rate per hour x Actual time
Problem :3

Calculate Earnings under Rowan Plan:

Standard Time = 100 hours

timw Taken = 80 hours

Rate per hour = Rs. 10

Bonus = M X 80 hours X 10 = Rs.160
100 hours
Time wages = Actual Time x Rate per hour
= 80 hours x Rs. 10 = Rs. 800

Total Earning = Rs. 800+160 =Rs. 960
Problem No : 4
Calculate Halsey and Rowan Premium plan fron the following data:
time allowed = 96 hours
Time taken = 80 hours
Rate per hour = Ra. 2
Solution:
Halsey Plan

Bonus =50 % Time saved = 96 -80 = 16/2 = 8 hours

= 8 hours x Re.2 =Rs. 16
Total Earnings =Rs. 160 (80 x 2) Rs.16 =176
Rowan plan:

Bonus : g % 80 X 2 = Rs. 26.66

Time wages 80 x 2 =160

total Earnings 160+26.66 =Rs. 186.66

Problem No: 5
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A worker takes 12 hours to complete a job on daily wages and 9 hours on
a scheme of payment by results. His dayrate is Rs. 4 per hour. The material cost
of the product is Rs.6 and the overheads are recovered at 150% of total direct
wages. Calculate factory cost of the product under
a) Piece work plan b) Rowan plan c) Halsey plan
Solution:
a) wages under piece work plan
9 hours @ Rs. 4 per hours = Rs. 36
b) Wages unde Rowan plan:
Bonus = 3/12 x Rs.9 x 4 =Rs. 9.00
Time wages = 9 hours x 4 =Rs. 36.00
Total Earnings = Rs. 45 (Rs. 36+9)
¢) Wages under Halsey plan:
Bonus =50% 3 hours x Rate per hour
=1%hoursx4 =Rs. 6
Time wages = 9 hours x 4 = Rs. 36.00
Total Earning = 36+6 =Rs. 42

Statement of Factory cost

Piece Rowan | Halsey
work Plan Plan
plan
Material 6.00 6.00 6.00
Wages 36.00 45.00 |42.00
Prime cost 42.00 51.00 |48.00
Factory overhead 150% wages Factory cost 54 67.50 |63.00
Factory cost 96.00 118.50 | 111.00

Cumeumedir FHL SHFH6 HENGHLOEGIT:
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. GOBHIULF BBrHamedl 2 mig GCFuIlILGSeTBEI.

SIILHGHIULL  Ghrd  Hiremullusmed  oglienL.  gwell  all&lgHD
9 66N G.

UHWSHTE el LD COHTleomenTaend@Gd, LUIBEF OUBILeITHEHHGID &
WBID OUITHHHIOTEH  6)6TThIE S TBEI.

Camevd FHLHemxd el  Crmeutet HLSHFHe0 Gumeierd IHHLOTS

QHTEOTENTHEHHE N HaMBEI.

SHEMLDEHGIT:

1.

Camevdl FHLHmxk ol  QFH  HeishD BHendUiled

HIQEUOTENHTH
9 6IT6NG).

@b (Wpewmenwl G mfleoreniae elefgled LUfbHOETeTEm (LpIgUITSH

@M G L oSeneys@ ey  Gumgioren  ombs 2sgluid
BN HBTH.

Camevd FH LHIBSW, Cyreured FHLGHHBGSW 2 _6ien Ceumin®

Camevdl FH_LID Gymeursit FHL LD
. &opbhd e CrreHamel 2 mig GHOBHSD CrydHameV QULPHIG
QEFuIWINLIBE BTBGHI. QLILGHE0 61l SHFH6D
. Hpemiod@ — gmmeurml Gumenrerd Cumeerd @®m GBPUILL  Siemey
Fn(BB MBS QUHHAL T HenL_ LB TBHI.

C OFFIUBSHW  CryHalsd 50 %

Gumesterd  6uLPMIGBLILIBHBBS.

Cumesterd  e&BHTFTY  SigLIeHL UTl6L

QULPMRIBLILIH A6 H).

CryHm
Qamidleomeriuyb

. WOFFOUBGHSHW
(P& H6vmemujd

FOIOTH LIS B 6SHT6ITH 636,

FOIOTH LSTHHI CBTeiTendle0emnsv

. SIS HHOUL L BurHaled 50 %
WFFLIUBSHI ML RbH  HILID

WOSHQID LILIGIETONHTH al6eNmIGLD.

Cryshaev  50%

GOBaITE  OFFILGSHHTe0 SbdH

SIS BB L

SHILID LOl&B&LD LILIGDI6ITEN SHTH

eI LD.

Piece Rate System)
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Y5 (LPEDBEDULI Lyl allairero@erom QL_u1eoi 6TEOTLIGMT
S psILGSHHUlsTeneT. Reouewy  SFmbBHoTaEs  FW  GQLuleveor  eTediImid
alehmimesr  Gosomeniienioulledl  HHewH 6160  DMWSHBLILBGHBTT. ReauT  Qyeni(B
QBTN Fn6ll HHMSH JBLIHHDHIUGTENTT.

1. @ompeuted el eldsi (LOw piece rate)
2. 2 _wimpbsh el eldsi ( High piece rate)

@aT  @m uemienw  CHIL  BBID  OmFe] D UImeSH6HTENI(H
soueionsF  Carmpmen OCFLIHIECT DHBEH DILHSSILULL  CHIHens
blTevoru & &Imi.

om Oxmbeomel o®m Geoumevenwl MILHHH CHID DIVVH DSBS
Goopaute  CHIHemd IBHIHIH OBTEHIh DibH Lswllenul (LPIQHHT60  De)T
HMEMIOUGTENOIT  6I60T  H(HFH DAUHBEEH 2 _WThHSH Tnell lBHHMH QIPHIH
Couemi(HLD 6160T&H  FnDBISIMITIT.

R@m Osmfeorel @m Ul  SILHBHIULL.  CEHIHmEH il
APBCHID  1BSHI SibH LMW  (PRHSHTEL SNBSS GMBHS 6l
QIlpmIE Calemi(HLD 6160  FnMISIBITT.

FBULWeLLSH6IT:

1. GBID SI6L6VHI BT6T Fnelld@E 2 miswerildalILIf6eSH606m60.

2. @6I0euTmH LmIS@GHD D@IDSHGSILLL Gy MmiTenrulsaslinBGamal.

3. Qyevii(p elspiomen Fned elldlHld STenTlILBH@ ImHI.
3. IDIDHBHIULL.  CHIHemad el GHMBITE  BHT60HZHI60
WPYHHTEL 2 UlMhSH Fnedl allSIHPLD.
3. IDIDHSBIULL. CHIHmEH el AHH0TE CHID 61BHI
Li6oofl 6m UL (PP SHFHTEV GEIE>) Fn6ll Q& H(pLD

QULDMHIGLILIH TR
4. HpHOWTEIIT,  HMenOWIBBUT  6letidh  OHmbeomeniidenen  LflgE
S (H&H MBI
[HEIENLOSBGIT:

. @& wWaab eelenwrsalD, ee6fded Lflibgd O&melend elensulsy
DIMLOHSHIGTENHI. NHWN HEOL (OBLILIGSHIHIUNS! 6161 S,
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2. Hpewowiner OHTIPe0TenTHemen RbHHI LD HaIHB IMBSHI.
3. Hpemwllds  OHTHeTTHERSG DalTHelel HBmosCHBL  DFHS
IeN6Y Fn6ll HeOLHH el CFUIHIBSI.
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SHEMLDSE6IT:
1. FmenowBm CHTIH6OTENTHETHEHE GOBHS  Fnel HeML_LILISHT6L
IIANTHEHHEG HEWIL 6 aUPhIGHNH BUTev RHFH (OB DIEMLDSI MBS
2. SHmenLowImeseNT, HpevowBmeuT oo  GFHmflevmeniaemnddlenL Gul
CoupIBHHH S (HEUSHT6L QHTLEOTETTH(6THE & 6mL B SHBJTHI
6JBLIL_6VITLD.
3. GOBBIHULF BI6T meddd 2 mIHueNEsTHHTe0 CHTLIEOTETHEThHH S
60 QIDRIGAIHD 2 SHHTAUTHID Ee0en6L.
4. o _enplumentT GFsve) GeumiLl (b STl ILBaSlTBH. 6JOeTaIBTed  Ey6mr(H
AHLOTE dnell B BHhIHET RFHeL 2 siTeren.
Problem No : 6
Standsard production -200 units per das
Low price rate - 8 paise per unit
High Piece rate - 10 paise per unit
Mr. X who produced 240 units Y produced 190 units. Calculate their
Earnings under Taylor’s Differential piece rate system
Solution:
Standard output = 200 units per day
X Produced - 240 units he will get high piece rate
X standard output & &l oFswTs 2 BUSSH CFUIAISTED DRIHEG
2 Wihd el el FHoL & amEI.
Xearning = 240 units x 10 paise = Rs 24
Y produceedd = 190 units he will get low piece rate ('Y standard output
allLd  GeomalTedl 2 _BUSHFH CFUISHTEO DUHBEGH GHOMHSH Fn6ll
Q@B HID Bl BB
Y earnings = 190 units x 6 paise = Rs. 15.20 P
Problem No: 7
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calculate earnings of worker Mithilesh and sailesh under straight piece
rate system and Taylor’s Diffferential piece rate system from the

following particulars.

Rs. 18.00

Rs. 10 seconds

Normal rate per hour

Standard time per unit
Diffentials to be applied:
80 % of piece rate below standard
120% of piece rate at or above standard
Worker Mithilesh Produceed 2700 units per day and worker sailesh
produced 3200 units per day
Per day = 8 hours

Solution:

Standard production 10 seconds= 1 unit

. . 60 d .
Standard prodection one minute———— = 6 units

10 seconds

Standard production per hour (60 minutes) = 6 units x 60 minutes = 360 units
Standard production per day of 8 hours = 360 units x 8 hours = 2880 units
Normal rate per hour = Rs. Rs. 18.00

Normal piece rate Rs. 18.00 = 0.05 piece

360 units
. 5 paise x 80 .
Low piece rate = oo X 0.04 paise
High piece rate = w‘”ieToxm x 0.06 paise

Earnings of workers Mithilesh:
a) Under straight piece rate system
Number of units produced x Rate per unit
= 2700 units x 0.05 paise = Rs. 135
b) Under Taylor’s Differntial piece rate system

2700 units x 0.04 paise = Rs. 108
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&y 18HCuay Standard output el s @Geopeuter QUTHMET 2 _[BLIGHS
QFLIHFHTL SieIHEG. LOw piece rate apply GauiwiGsusmiBip.

Earnings of worker saliesh:

a) under Straight piece rate system b) Taylor’s Different piece ate
system
3200 unit x 0.05 paise = Rs. 160 3200 units x 0.06 paise = Rs. 192

@iy emFGsued Standard output elLés  oiFswrer  QUTmT 2 BLGS

QFISHTL ieImHEE. high Piece rate 0.06 paise apply GFuiwBeuemi®io.

5. Qwiflée uBapupshs sTamid el eldlsmssi(Merrick’s Multiple
piece rate system)

R QLueT  gmell  alFHHHL 2 6N GHMOBUTLML  HHEIU6T6NS.
Normal Piece rate GLuleom (pewpuied @em_wirgl &geo Normal piece rate
o eitenigl. Sbpsnmuied GoTfld  eTeiileuT apsdiml lHTeN Fnell B HHMSH
FnBIHIBTT.

Actualoutput
StandardOutput

Efficiency = X 100

apsiigl elFomenr el el@smiset (Three piece Rate)
1. 83% standard output &@&@ob@GHmBEITE 2_BUSHE CFUIHTEL FTHTTERI Fn6d
Q& H(LPLD.
2. 83 % @wmHev 100 %standard output euemy 2 _BuSHEH GFUIeNSHTEL 110
%Normal piece rate ( grsmyen gmedulsd 110 % Fameisibd)
3. 100 % Standard Output &@ Gwev o _musHd GFuisted 120% Normal
piece rate( 100% + 20% srsrgent gned)
GMBLTHSH6IT:
1. @& CprHameldd 2 migweiiLglevensy
2. FHmewiowinen  OHTIfeomeniTaEhd@ FTHMIem  dmelenul ol 20% extra
BB TBH.
3. @&enmey  GogleuTd  Uemiflujd  OFHmpbeomeniTaehdd FTHTF60N  Fnedl

ol” BHGo HOLSHBHOBH.  PeTe0  GLUIeOT (ewmenul el
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Qs FmbeHal. gOeelsd OLUIDT (ewB FTHTTT  Fnell  SI&HIHID
SHmeniouieveord GHTIN6OTENTHEHHE DAMIILIFH606m6V.
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Problem : 8
Calculate the earnings of worker. Ravi, Sankar, Mani under straight
piece rate system and Merick multiple piece rate system from the
following particulars:
Normal rate per hour =Rs. 18

Outputper day of hours is as follows

Worker Ravi = 380 units

Worker sankar = 460 units

Worker Mani = 540 units
Solution:

Standard output per minute = 1 unit

Standard output per hour 1 x 60 minutes = 60 units

Standard output per day of 8 hours = 60 units x 8 hours = 480 units
Normal rate per hour = Rs. 18.00

Normal output per hour = 60 units

. 18.00 .
Normal piece rate = — = 0.30 paise
60 units

Calculation of Efficiency of workers

Actual output

% of efficiency X 100

Standard output

Worker Ravi output per day 380 units

380 units
480 units

Ravi’s Efficiency = X 100 = 79%

Worker Sankar output per day 460 units

460 units
480 units

Worker Mani output per day 540 units

Sankar’s Efficiency = X 100 =96%

540 units
1480 units

Mani’s Efficiency = X 100 =112.5%

Earning of workers Ravi
a) Under Straight piece rate system:

380 units x 0.30 paise = Rs 114
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b) Under Merrick Multiple system
380 units x 0.30 = Rs. 114
&y gelulesr  Efficiency 83%  standard output g3 efll
GoparasulGlusTe  SeumebeE hormal  place rate 0.30  paise
QULDMHIGH Geu6mT(HLD.

Sankar Earnings

a) Under Straight piece rate :
460 units x 0.30 paise = Rs 138

b) Under Merrick system
460 units x 0.33 = Rs. 151.80
e&iiy: gmisfer Efficiency 96% ous @mriusted  Seumds@ normal
place rate plus 10% Normal rate (30 paise + 10% of 30 paise) =33 paise.

Mani Earnings
a) Under Straight piece rate :
540 units x 0.30 paise = Rs 162
b) Under Merrick system
540 units x 0.36 = Rs.194.40
@: wenflulesr Efficiency 112.5% <us @miusisd Seumsd 120%
Normal price rate ( 120/100 x 0.30 = 0.36) suipriss  Geueui(hid.
5. ®Tewil_Lmerod opmpid Gumened L b (Gant’s Task and Bonus System)
@D(pEHBUITEIS) GmyLd LOBMILD SINF6) U106 Oy
SWTAeslUL Heitengl.  @FHle0  cpediml  alFHomen  Hlemeoulsd Fneldl  6Ml&IHID
SIWLDHSHIGTENSI.
1. m Osmfeorefede Standard output &3 ellés Gombars 2 _BUSHS
QFuIHTeL SIIMHBG GBI gliLenL_ullsd Fnell QIPHIGBLILIHEHBTBSEI.
2. @ Osmfeoref Standard output & 2 BusE OCFUIST DIHES

Piece rate smelluyLeir 20% Gumenrerd
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3. e Osmfeoredl  Standard output & el oiFs0OTE 2 BLSS

QFUIBTeL DmHBE Plece rate amelujeir 20% Gumeerd @enL&aBEI.

6. enoirgent FHmenw FH L (Emerson’s Efficiency Plan)

@b HLHMB 6IOTFe eIl P UPSUIBHSUleTeNTT.  RbbH
AL GHev @ Gpmbeoment mMirewuldsinn L CrysHded 66 2/3 % Hmeniwenu
STILISHHTeL DleUHSBG Gumenory FHewL HGWD. JDIDHGHUILL L ChIHend el
IHH GBI 1HHHIEOHTHILTD DNHBE CHIHamel eupmISLILIHBLD.

100 % SHmpeowenwl  HTemIISHHTL  DeumBG ~ 20%  Gumenerd
alpmisliLGD. 100 % Hpeninsd Gusd B @elbeurm 1% SHmeniod@id
ampHeors 1% Gumenerd &endb@b. 100% Efficiency = 20% bonus, 110%
efficiency=30% Bonus (20% upto 100% and 10% for 10% efficiency)

100 % efficiency = 20% Bonus
110 % efficiency = 30% Bonus
120% efficiency = 40 % Bonus

@by HLSHHen FBLluieoL el
1. 66 2/3 % HBENLOENLID BTL_LTH QBHTIN6OTENTHETHBE
o mFHwefldsiul L GhID gnell 6pBIGLILIGH IMBHI.
2. 66 2/3% Hmewwenwis &MU OFmfeorenTaEhdhE — GuTeTerd
HenL_SB GBS
Problem :9
Standard Output per day of 8 hours is 32 units. Actual Output of a
workers for 8 hourss is 40 units Rate Per hour is Rs.8 Calculate Wages payable
for worker according to the Emersons’s Efficiency plan.
Level of Efficiency = Actual Output x 100
Standard Output
=40 units / 32 units x 100 = 125 % efficiency
Bonus is payable 45%efficiency
(i.e) upto 100% Efficiency = 20% Bonus
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Above 100% Efficiency = 25% Bonus
25% (125 -100%)

Time wages for 8 hours of

Rs.8 per hour (8 x 8) = Rs.64.00
Add Bonus 45% of time wages

45 /100 x 64.00 = Rs.28.80

Total Earnings payable to worker = 9280

7) duns. o0 umuiewil. (pemamng g Lib ( Bedeaux Point Premium Plan)
@by FLLHFHe0 Cry uley WLBDID DwFe] SpUlaleILY  Liewllenl
peoBCaumn  ealeuth Gpy wenlssielmw CBTeIB  HewlhaHIL LB @BTBI.
Bsmar LI Tdherd uTullenil. olevevgl LT 6l DIMWSSILGHGIBSHI. @ LT =
Qb Lanfl S ier
FmriflwiedLseir:
1.) 100% Efficiency = Only time wages (No Bonus)
2. IMIDH HBLILIL L CrrHmD el daBHD €5y
GmpauTasulHIGHLCUTEH CHID WFFILGSSLILGS @B, WFFIUGSHSH W
CrrHFeL 3 uUmEG CHTHEOTENHBGSGID @H LG SIS TelllILTeN(HIEGLWD
QUPRISLILIBGSBSI.
Bonus = % time saved to worker
= Y4 times saved to foreman
3) Buwwmpulsd @m; B aaiug @k BILSmHd GBlbESLD
Problem 10: Standard time required for a job is 30 hours
Actual time taken for a job = 24 hours Rate per hour = Rs. 10 per hour
Calculate worker earnings under Bedeaux point Premium Plan
Solution : Standard time = 30 hours ; one B = 1 minute

30 hours = 30 x 60 minutes = 1800 minutes

1800 ‘B’ s = 1800 minutes
Actual time 24 hours
24 hours = 24 x 60 minutes = 1440 minutes

1440 ‘B’ s = 1440 minutes
102



Time Saved = Standard minutes - Actual minutes
= 1800 -1440 = 360 minutes

360 minutes = 6 hours

Bonus payable to worker % of time saved

= 6 hours X ¥ = 4 ¥ hours

Calculation of Total Earnings: Rs
Time wages 24 hours x Rs.10 240
Add bonus 4 ¥ hours X Rs.10 45
Total Earnings 285

8) @& Gumewrerd FHLLb (Group Bonus Scheme)
@& aumy Faplul L Gumemerd SILMIS6T WTeyd Hell BL(HDHG BGULDHIGLD
SHULITH  DIDIDHSHIGTENH. oML Bbd HLSHH Lew  OHTevmeniTaei
@Gy oemiulled GCabgk  ueilflouend G 6l DMWSHSILL([H  Gumerener
G (DG QULPHISLILIB D TS, &@1p & 6UITL GLDIHI6M6VH61T6V &
SIMLOSHSLILIGH GBI
L) gapre GCoba @OBWSs &SHSIILST PSSPULLET  @CF
Slenflulled Lemlyflugd CuTupg
2) @z HoLds@b Gumeterd  ChyguImted  OHTHEOTETTHEHGHE
QULPMIGH6UH606MEV. DIUTHEHML W GOaIBE 6UDRISLILIGS MBS
3) @b wepulsd Helpufler SHpenwenw  Semall  (PQUITSI
gOletelled L6 BUTH6eM6T (PUWBFUIL 6T Liewll(lgsbSlILBaISTe0 Heoll  [BLIT
® BuUHFH QFUIH CQUTHMeNSH HewibHBHoud WSAID HIQ6ILD.

[HETENLOGBEIT:
1.) G (DTS QamHe0menTa6lT uemiLfleughmed Q(HRIGH|EN6GITLIL |
S S GBHI. DHML DiFHFHenaled o BLGHSH OCLmH6iment.
2) efewim@b GCHIL DIFHEoTaImnsd HeulldslLBS B
3.) &WasE o _pHweleasliul L ChroHamed aUPRISLILGEH RIBSI.
4.) QuUT(mHeTTH6IT HEML_UT606VTLOED CeTLTFHAwns 2 BUSHS
B OLIBISETBSI.
5) QSHSHIMLDLIL, FFILSH60T6ML0 6(THBIE5! 6 GUOTLIL | GuITeiimeneUSH6iT

CamPevreniTsefen, G sTeRrlILBH SIBSHI.
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&HEMLDEGIT:

1.)FmemnLoueitern O mlevmenTa @hohE) Gleu@Log) &lemL_LILIZH60616V.
goeeied  Gumerteriled  HmewoWIBB  CFHTIHeOTeNTHEHES  GleuEGLog)
SlenLLILIgHlevenev. eblemened Gumereriied SHBewowIBB  CHTLHEOTETTHEHEE
FOWTHL LRSI (B OBTerdameart. Qbhdh HILGHH6L PSIDl  (LPenBHEIT
D _GIT6ITGOI.

1.) Priestman Production Bonus

2.) Sacnlon Plan

3.) Towne Plan

9.) ®evmuGemll LWSTLBSHe0 (Wwemp (Profit Sharing Scheme)

paier 2 sudled  allehehTerl  DilILInLUfled  GGHTLHEOTETTHEHHSG
PTaMSHH0  URIGH0STeTeN  DIIDHSEHLILGHBITHT.  DieuTHer6or
&HHSFH 2 _euiTFFsemen HiteuTsld wHHS Couewi(Bd. OlBmeiTeneT (LpI9a]
61(h&hGHLD QuTR&I DI6UTEHM6ITULD UTUMLDSH S| DI6UTESHETHEDL_ LI
SHSMSUD  HiTaured Gup  GCeuewibo. @ aimed  GETevTeniTasel
FHBHTFILTS LeniLfloutTaher. QB HIiTaUTHHH 0 OHTLHCLTENTHET LIkIG
O®meiiougl 6 SIMWSHSILGHBH. DHCUTEL eI  BmiHuled
Ppemsdie — HoLsed  Bousdd 9n  usdow
OampeomenTaeEhd@ld aupmid Gauewi(Bd. 6OTRIBTeL  OFHTLHeLT6NTSH 6160
® L60 2 ePUled ST BeomUD SHenL S leTengl. 616Gl  HIUITWIOTS
@eoml  UBISemeT  OHTPeLToNTHEHDHEG  aPHIGHACH  BeuTLIS S ene
LUSITHEL SHLLID 6lenl SMPSHLILGHBHI. BFHeT HTaUTHSHH60 LFHTHe0
LD el  DMPSEILGHBHI.  HiToUTHSHH60  BauTH@bd @b
FLLTeMWTS S(HSLILIBHES 6TR60TT.

FmrilweoLseir:
1.) QULDE BLDIT 60T Fn6VIUJL_60T Fn(BHSHELTH LI6u0TLD QULDMBID,
STOTNHSLILIBSHTED QeoTUD o Mg GFiwliLBGSBE!.
3) 83 Har Beurus GG aupRISLILIGSBSI.
4.) Gevpleney LiemiwmenTdemend SHalf ST UsdlwmenTasendd b
SHLLLD QUTHHSHISH GBS
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Gl B umlg GzmPsd (Co- partnership)

QuTgIeUT®d SO BLSHHID LRIGSHTITH6T 10 BOW  SLD6ILI6TU N6
©_fenLouwlmeT SLEUIT. SIETED GYY:)) [H 016116015 860 LieoflLyfluLd
Oampeomenidemenuld Sl Lmeflwnse  &SHEH  DeomusHHed LB — UKIG
O®melTenmoed  HITUTHSHID LGOS TeTen Q@ILHILICH Sl UmIG
Oamphed  e@MILGBD.  OHTPLTONTHET  HTUTHSHHL UG — OFHTeTeUHT60
SlUTHNGT 2 _6wiTe], HHHH, PGOUTFMEIHET (LPEULD [HEVL OBTETMS (LPIY6)
dBHBOMD.  BFHeimev  GFmfeoreniaensd  Geauemeoulled  @@h  BTLLID
JBLGSTTBSI.

FmriflwiedLseir:
1) eads@ally &L eeaimwwursad eelged Lflwbd euemasulsd
SIMWHH(HHED GeuewiBLD.
2.) (PpFHevTela@Lb CaTIeVTENTEEThSHGHLD 6hD alGHSHHID
LITSHSBLOGOGVTIDED HIWTWILOTIHTH B(Hbs BGeuewr(BHLb.
3) owgdldzs o Bussl wip CBy  ouule),  SiwFe  SyUI6
SlgliuemLuled miTentulss GeuewiBLD.
4) @I SHH o BuUSH LBBID CHIHms WHBILIQUID LTBRNBILENLLSSS
FLMG).
5.) QEFWeLBHHHImL OFauemals GmBeHd Geueadi(BL.
6. GOzmbeomeniTasl WHHUND @bH HLD HeLw  aueGaulemLI
OameniLsHTed QHHH GCouemiLd.
7. OBWPS CFHTPeoTenTHEHSHGSWD @bhH HLLD LweleTenSHTull(hds
Gouemsr(pLb.
8.) @xmbleomenT LOTHBMBLD aHBHHMSH GmBHd Geruewi(BLD.
9.) waxeomer QHTHevmeniTaenddlemL G Heve _me| gBUBSHS Ceuemi(BLD.

Grirpass OFeveyset (Direct Expenses)

CrT(pss  OCFevaH6T  aIAIBTEL  SlewLWmend  Hewl(BosTeTemILL (B
DIMAUBEHEG @HHSHB  QFUIWIUGL  OFvesCen  CET(PHF  OF6ve|HeI
aeiiLu@B. Bemeu  CrTpsll  GuThHemTaGaur  Slevevd  ChiTips 2 emwptiGumr

Bevemev. B @H GUUULL I SHalme0 Dlevdled CHIQUWITS GBUL L HTGLD.
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I.C.M.A Definition:

Gmry  QummGermm, Gpry o mwliGur  Geveurs  GFewGeu GBIy

CFevaun@. @& b GSUUILL QUTHT 2 BUHHHEG DIeL6VEH alHGWITSLD

Cauiwsbamgul CFmeusE@ gmulL  GFeeom@LD.

oI.5blT.

1.) o fleww OFTens

2) @Il Gaumevdd — Fmbsd  Oumpsideve  GuIhaTmIG e
LWeLUBGSSH UTLMBHEG 61(hHSH60

3)  &slL  SmevehT  WHUILmTenT, OCQuTdlwren(hdbE  OCFasHIHU
&L_L_60TLD

4.) Guras@eaursHal 6Feve)

5.) euewmilyg  6UTL 6M&H

6) GEUUILL umisg Cohemeuwner o Hifl uTEEISNET DI SHHalmev
7.) Fmly eugeuemnLoliL] aImTLIL MBS doHalenev.

8.) &evmevaul

9.) aMLM&BSHG 61hHS OLTHIEHEMISE GBUGBLD LSBT LTS SH60

10.)@UUBSSHIMBES AUTLDBHE 6IHHBUILLL  SHeTEUTL MISH6IT.

Problem : Calculate the earnings of worker from the following information

under (a) Halsey and (b) Rowan Plans

Standard time : 10 hours
Time Taken : 8 hours

Wage rate per hour = Rs .6

Solution:

Time saved = standard time — Actual time
=10 hours — 8 hours = 6 hours = Rs. 48
Earnings under Halsey Plan:

Wages = 8 hours X hours = 2 hours

Bonus = 50% of time saved x Rate per hours.
=2 hours\2 =1 hours X Rs. 6 = Rs.6
Earning = Rs. 48 + Rs. 6 = Rs =54

b) Earning under Rowan Plan
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c) Wages =8 hours x Rs . 6 =Rs =48

Time saved

Bonus = , X Actual time X Rate per hours
standard time
2 hours
= ——— X 8 hours X Rs.6 = Rs.9.60
10 hours
Earning = Rs.48+Rs.9.60 = Rs. 57.60

Problem :
Computethe earnings of worker under:
a) Time rate method b)piece rate method
C) Halsey method d) Rowan plan
Wages rate RS 2 per hour
Dearness allowance Rs.1 per hour
Standard hours=10
Actual hours =8
Solution:

a) Time rate method

Wages =8hours *Rs 2 16.00
Add dearness allowance (D.A)
8 hours *Re. 1 800
Earnings 2400
b) Piece rate mhoded
Wages = 10 hours *Rs .2 20.00
Add D.A 8.00
Earnings _28.00
¢) Halsey method:
Wages = 8 hours x Rs 2 16.00
Add D.A 8.00

Bonus 50% time saved
2 hours /2 =1 hour X Rs. 2 2.00
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Earnings 26.00

d) Rowan Plan

Wages = 8 hours X Rs 2 16.00

Add D.A 8.00

Bonus = 2/10 x8x2 3.20

Earnings 27.20
Problem

A worker takes 18 hours to complete a job on daily wages and 12 hours
on a scheme of payment by results. His rate of pay is Rs . 1.50 per hour. the
material cost of product is 6 and overheads are recovered at 150 % of total
direct wages. calculate factory cost of the product under a) Piece work plan b)
Halsey Plan ¢) Rowan plan
Solution

a) Wages under piece work plan

12 hours @ 1.50 Rs. 18
b) b) Wages under Halsey plan
12 hours @ 1.50 Rs. 18
Add Bonus

Wages50% time saved
18 hours - 12 hours = 6 hours /2

3 hours x Rs. 1.50 Rs. 4.50
Wages Rs. 22.50
¢) Wages under Rowan Plan :
12 hours @ 1.50 Rs. 18
Add Bonus
=6 hours / 18 hours x 12 hours x Rs. 1.50 Rs. 6
Wages " Rs.24

Statement of factory cost
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Piece
Halsey Rowan

Work
Materials 6.00 6.00 6.00
wages 18.00 22.50 24.00
Prime cost 24.00 28.50 30.00
Add factory over head 150%

27.00 33.75 36.00

of wages
Factory Cost 51.00 62.25 66.00

Qamfleorenit o 6TGIBTEL  6T6HT60I?
OsmPed  BmieuehIGeled CHTELTENTHT LISOERIM BT EmIhIBEN6IT
&M lg Gouml MHBIeUhIBEHHE OFevauHID LHul CHTIHeoTenTHeT Db
Cauemevd@ aImeUHID CHTieomenT SHpBd sreorml GILILIT.
Opmpev erevienlbemd  alald gl ulsd  wrpeuls  Gemisomenit
FIPBF 6T60IWI  FnM6VMLD.
GIOTFNGT SHWEMLD (PMBHL_LHSHT FNJTDOFD WITGHI?
Bbd  HLHHe  eloTFer (WP HLILGSHSHWeTenTT. Db
A LSHe L @ UswlwmenT Sigindldaul L GprHdled 30 2 (2/3)
Sleveugl (66 2/3%) ukiE Hpenweul SHTEHILIHHTE DIhHBE GLTe6erD
QUPRIBLILGHBEH. DADIDHSHIUL L. CHIHemsd ol  oHs  Coybd
dBhHHIH CBTMILT0 DaumBE BCBrd el 1B  epmISLILIGLD.
100% FHpenioenul HTemihHTe0 DialmheBE 20 % Gumererd QIPRISILIL LD.
100% FHmewiods@ Bsd B @elbeurm % HmwwHEGD Senemuins 1

% Gumenerd eUPHIGLILIBLD.

&HImeot FLDLIGTLD.

66 2/3% (2/3) &HMBEUTED CrBy b n6d
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SHMEMLDeNUI  BHT6u0TLT g FH60

66 2[3%  (2/3)  FHmpwevw Buimenterd
HIT6ILI&HSHT6L

100 % Hmemio 20 % Gumererd
101 % mewio 21 % Gumererd
110 % Bmemio 30 % Gumererd
120 % Hmemio 40 % Gumenterd

aiaiGeu 66 2/3 % Hmewwenw &STLTH  OHTPe0T6NTHEHES,
o mFHwefdsiul L CryoHamed aulpmislLGLD.
66 2/3 % SHpewwenuwt &TLIQUI  QHTIHeoTeNTHEhGE GLTaTerD
&ML B DTBH.
Calculate labour cost per hour under Halsey Plan. Time allowed = 48

hoors: Time Taken =40 hours. Rate per hour - Rs 1

Solution
Time saved =  standard time - Actual time
8 hours = 48 hours - 40 hours
Bonus = 50 % time saved x rate per hour

8 hours

= . X Rs.1 = Rs.4

Actual wages = time taken x Rate per hours
40 hours x Rs. 1 =Rs.40
Total Earnings = Actual wages + Bonus
Rs.44 =Rs.40 +Rs. 4

Rs4% _ Rs.1.10

40 hrs

Labour cost per hour =

Problem:From the following particulars calcualate the wages under
Rowan plan

Standard Time : 10 hours

Time Rate : Rs. 1 per hour

Time Taken : 8 hours
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Time Saved .
Bonus = — X time Taken X Rate per hour
Standard Time

2 hours
= WX8HOU,T'SXR€.1
Rs. 16
10 fors = Rs.1.60

Actual Wages =8 hours x Re 1 =Rs. 8
Total Earning = Rs. 8+1.60 = Rs. 9.60
Problem : From the particulars given below prepare labour cost perman
day of 8 hours

) Basic salary Rs. 4 per day

i)  Dearness allowance - 25 paise per every point over 100 cost of living

index for working class. Current cost of living index is 700 units

i)  Leave salary - 10% of (i) and (ii)

iv)  Employers contribution to provident funds 8 % of (i) (ii) and (iii)

V) Employers contribution to state insurance - 2.5% of (i) (ii) and (iii)

vi)  Expenditure on amenities to labour - Rs. 20 per head per mensem

vii)  Number of working days in a month - 25 days of 8 hours each
Solution

Labour Cost per man per day of 8 hours

per
month
(25 days)
(i)  Basic Salary (4x25 days) 100
(i) Ddearness allowance 600 150
points (700 -
100points)x0.25 paise
(iii) Leave salary 10% of (i) & 25
(ii)

100+150=250x10/100=25
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(iv)
(V)
(vi)
323.88
Perday = —
25 days
Problem: 1

Employers contribution to
provident fund 8% of
(i)(if)and (iii)
100+150+25=275x8/100
Employerr contribution to
state insurance 2.5% of
(i)(ii) and (iii) 275 x2.5/100
Amenities

25 days Labour cost

= Rs. 12.95

2 _GmLPLIL|

QG WamCHISHB AGD CF6eve)
Couemevd @ DI BHHIILL L GHID

6ibHEH Osmeitenii’ L GryLd

Camevd H LD SHemrdd Hb

Solution

W& peiten  CpILD
@GmyLb

Gumermerd FevleME =

Gumesterd FeUIeMB =

QF6v6)]
= 4 Xepd =p.16

SIS GBS L. GByD

40 - 32 = 8 wenl@pyLD
WaHpsiten CpyHalsy 50%
8/2 weni@ryd = 4G@pyD

22

6.88

20.00

323.88

oh. 4
40 1emfGByLD
32 el GBI

6ihHEH  GmeiTemiiL L

BeHupeiten  50%X @@ el CHISHBE&H UGWD
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Crydbamed = e1BHHI Osmememiul L GhIbd X @@m wWwewl GBI gmell 32 X

4 @ 128
Qurss anedl =m.128 +ml6 =ml44
Problem :2

apsvd  LIflwib A LHPHenr &Sip uswiwmeniler oagHluisHend SHered BHb.

SIDILH GBS L ChIb - 70 wewlCHID 6IhHH OGdmetemiu L GBI -

60 wenlGHID ¢ WaNCHIHHBEH UG OF6vey - (h.3.
Solution

WHsiten CBID = Hywmesr GBI - FmgHmyewr GHyLD.
=70 -60 = 10 wewN@ByLD.

Gumemmerd Faviemad = WHpsiTen CBIHaled 50% X @ wewll CHyHAMBES

UG CF6eva)
nf % Xep.3 =ap. 15
= 60 X 5=mp. 180
QTHEH 2MGHUID = FTHTFE Fned + FoVIND
= 180+15 =em.195
&.6T6001 : 3
b) Gamsvd quiT &I L1b:
@Fev  WBHUUBGHHW  CrrdHHed 50 Y% uldeors  30%

QULPMHIGLILIHEHTBGEHI?
syomen GBI - 40 6wl GHyLD
gngmyeor Gmyb - 34 6wl @ByLD

@M ol CHISHBG WG CFeve) =.10
Solution:

Gumesrerons

FOemd = Hpsiten CByHaled 30 % X @ wewl CHIHHBEH UG GFeve)

40 - 34 = 6 X 30/100 X 10 =@m. 18
60l = 34 X 10 =ep. 340
Quorehs omgluid = 340 + 18 =p. 358

4) Gymeumedr &L LD:
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WHpsiten  CpILD

Cumesterd FeVINSE X @wmwenl ChrHHBE P& OFevey X
GG 6001 CmyLb
SILomest  GpriD

3. Gymeumsdl FH L SHFH Sp 2mFHUuIHmEH Hewibdl(hd

syoren Gmy - 100 wewll GmyLD

dBHHICsTewIL. BBy - 80 wwewll GByD

R0 WmICHIHIBSH UG GFevey =eb. 10

Solution

WH(psiten  CpILD
FIMH = X @@mwenl CHISHHBEG UG CFevey X FTHTF6w0N
@GmyLb

syomen GByLD

=20/100 x 80 x 10 = &. 160

Crydbamed = arsmyent GmIW; X @MHLeMICHISHIHBEH UGW CFeve)
=80x10 =em. 800

Gorghgs eagdunp =800 + 160 = . 960

5. B HBealevseMellhha Camevd w@BmId Gymeumer Ifblwbd FHL Hwsk
HETHD ([Hb.

SIDILHSSLILILL. GBI - 96 1ewlEHyLD

aBHH Oamewi Gy - 80 wewil GHyD

RB WICHISHBEG WS 0Feve| - @b 2

Solution

Gamevd FH_L1b

FuImd = BHpeiten GrrHEHe0 50% (96-80 16)
(162 = 8 wenlGHyLID)

= 8 X 2 =@p. 16

Qrds eadHuid = 160 (80 X2 )+16 =em.176

(i) Gymeumest F_LID

Feemd = 16/96 X 80 X 2 =em. 26.66
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GrrHamed = 80 X 2 = 160
OLTHS eaHud = 160 +26.66 =e.186.66

&.oTeml. 1. LNeiteu(Hd  SHBeUeLHEMNV(HHSH @  Uewllwimemfled  6ULD&SLOT60T

wBuId WmEHEHY mellenul SHeThdBHS.

[BITL_S61T Geuemev OQFUIS
Loeuef GBiyLD
SRl SlpenLo 8
GFeleuTul &lP6emLD 11
LSHedT &lLpemLp 9
IlWITIP6T  &SIpEmLD 10
Gaueterlld sl pemLD 10
Fell B LpemLD 4

aUpGHHLoTeT UCHID - @b BTEHHE 8 LewlGHID GULRISLOTERT allensD .
5 o wewl CHISHBES @b BTEHHSG 9 wWwenlGHIbeusn] 2 6o  aleneoulled
A WwLmEG almew 9 WamICHISHHBEG Ged LIenTCFUISBHTED UPRISLILIGSBSI.
Sol

[BITL_&6IT LIl GBHTLD | eupdsiomet | GBI | E(HLOLBIG
LoewlCHID | @Bedmalensy | allenev
HMIBL SlpenLp 8 8
OFeleUTU IS IDemLD 11 8 1 2
L|SH6ITEHILDEMLD 9 8 1
QlluImpesT  &SlpemLD 10 8 1 1
OaueTerlslpeniD 10 8 1 1
Feulleb Bl L pemLD 4 4
52 44 4 4
(pemm 1:
a) aupdETEl a6l 44  eGHEID .5 @  wewl GCHIHHMBEG  =cb.
220.00
WenaCHID @medm 4 wenlGHILD 6.5 el GHILD =ap. 20.00

@ mwLmiE 4 welGhyb ap. 10 wenlGHyLD =em. 40.00
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=(m. 280.00

(160608
(e 2
b) aupdbsDTer Fn6l:
@S @@ WwWanlChyHHBE& 48 WaniGHhyLD =
240.00

emsBhy gned @ 5.10 @ WalChISHBE& 4 WwenlGHyD
40.00

OILOTGH LD =
280.00
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G 4
CoiFeFsvey (Overheads)

OBLS  DLHBM0  CFevaHeT  DAMHBHID  CLoBFOFeve|H6IT
STOILILI(BLD. LOEMMB(LPH DL SHHeNen60 OF6v6) 6l 616l LOMBIPS GUTHL SHerlledn
DL HHME0 LDMB(LPSH Fn6Vl LOBMILD OMOBPE OF6v6)HB6IT HPGID. HHewenr ON
COSt 61a0o)lD  DIEMLPEBEHEVMLD.

OBLE — ILbFHalmev  CFevaHemen  eleflgled  Bewi(BLIgSHHGeuT
Sl BT  (pUITEHI.  DILHHeMeN60  MIDWIBIGET  DV6VHI DL SHHeNenev
DIVGHHBET  BUTIBEMUBEHHE —6loMPHe0 QRHewedl  CHIQUITS  @HIHHH CFul
(PRQUITSHI.  DETE0  DMB(PH DL HHalN60  OFevalmenen L&  eLpevLd
SIV60GH! IO L]  CPEVID  DIHET  HIDWIMIBET  DIeVVHI  DVGHBEHHE LIMHgI
D161 &B6VITID.

WP HeemD  GFvaHE& — LIBE&  gBuBl OFeveyselT  DIEmEIHHID
Com&OlFeve)] el ILI(BLD.

BuBoFevayseT auamaLILBGHHIH0 (Classification of Overhead)

CoBOFeve H6T  BT6iIE — clfH6TNe0  IMBLILUBGHBLILIBGH MW,  Sjened 1.
Ueniuled  Siglienl. 2. GFwev(pemm  DlLenL. 3. Sigliledl.  FmmiseT 4.
QuievL] SHgLiLIenL
1. GuBosFeveysamen Uswiullel SIQUiLIeHLUled eUMBLILIGHHIHE0

CoBOFsvaBmeNT 2 _BLIH CLoMBHBemev6Fsve)], DIEVIAIGVHLD LOMMID
piteurs  CoBoFsve| elBusnenr wBBID elB6wres  CuoBFoasve) srem

QIS ILIBHHIILIHEB 65TB60T.

3. 2_musbd GumFegeve (Production Overhead)

Qa1 2 musHs  ComF GFeve] el QUTHemeT 2 BLIGHS)
CFUIaBHTH GBLGBID OFevaITGD. GuTNslssvs, @RuibaITD, GuTsTIBaIBSeL
srerl LBl Cxpuiomemid, &STUIH OF6vey, OGIFTIID  FHevolewiT B L 6wiIlD
Blevdssfl QT end, OHTHEOTENT HEVMISHTH HMDSHHBLILBID — Ebeuriesit
LO(HSHSHINIDENN [BHIT6L Hlemeowlld GUTeTBenaIHeT QNHBE 2 HTT6mILOT GLD.

3. sivelevald BuopeFeve (Office Overhead)
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2 BUSHHHHT CBTeTeND  (LPIYe)YHEMeT 6IHHBO D, AHT 6IFUIELSHBEn6
S BULUGSHIHOD DIVIeN60HID CHemeul LGB MBS
61.55. SIVIEN6VS  GUTL M5, ONTFTILD,  HFHUIOUTHST,  FLDLIGNLD,

QurgieuTer QF6eVa)H6IT WTAD DisVIBIVS OIFeVRITGLD.

8. elpumensasten GmBogFeve (Selling Overheads)

Quimmerfledr ChemarsmuL o (HEUTEHEHE)LD, QUMY &MWL LOI(HHSHI
QUITHEHBHT  UeMEMIBHEMET  GUBeYD,  FhenHulsd  GUTmHsmeT  allBsH
Couemiriguwl  (LWBHB6T  6IBLILISTEL 2 eWILTGHWD CF6vey  NBLIENEISST6
CLom&FGIFevaITG)LD.

or.&m.  elmusner Gosumenfledr &lbuenid, elBuener LIFSHHIGSUTeET Fibuenid,
aleNMDLITFOF606)], HATFSHIIOTEN &L (BLoTerD, &M s GFsve] , SevalF
QuTmeiTEeT YsHlwiemen alBLener GLoBOFeLeUTELD.

F. elpmiseder Gomeasvey (distribution Overhead)

alpliueend@  SWnyren  CQuTeneT &L B CFUIFH Digewen GFLOIL
SHLmHmbHEH  CeueNCuiBpsl  eummiGuUallel  wHHE HMLBGHWD  ID]
gIMUGBLD CFVNHEIT DIMMHHID QULPHIGED GCLOBEFO\F606)TGHLD.
6L.&M. &M Fsd 0F6ve|, D@IILUIT Flbuemd, OUTMHeT  eIPHISLILIBHLID
ComLrT eursensHHlenr Cpuiomend , GFONIY SHLmgHen T end STLIG
&L_L_6wILD.

Il. CuBlsseveysemen GFWeLIPeMB igliLienL_uled euMNSLILBSHHIHE0

CQFweoplemm  SnglienLulsd  CmFOFeveydeT PGl QINBUITH
LIfdseomiD.oiemed i) Hlemeowimenr GoBlasve <) wWTRUGWD  GBFsevey
) a0 UGS LIBILEGD CuBeFes)

3l Bensowmen GoBOFsvey (Fixed Overheads)

2 BUSHHUTET DieTIE)] FnlQeiTeVID DIVEVHI GHMBHBHTeVID OLoTHEH OF6v6)
LOTBIOED  SHBHTL  bFH OCFsvensy Blemeowlmenr CoBElFevey  sTealILIBLD.
SEMTEV (H DI6VBI6L Hlemeowlmesr GoBOFeve)] OTBILIGLD. DUSHTEOUH 2 BLIGHS)
apourpgd Fixed cost per unit @evpuid. o Busbd  GeBUIDELITIOS
Fixed cost per unit o8& féb@1b.
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Example

For 10000output

Total Fixed overhead Rs 1,00,000

Fixed cost per unit 1,00,000
10,000 units = Rs.10 per unit

Suppose output is increased to = 20,000 units

Total Fixed overhead = 1,00,000

@Fev 2 mubd amigenmepid Total Fixed cost iormaisvenso

Fixed cost perunit = 1,00,000 = Rs.5 per unit
20,000 units

o BLUGSH amigwisTev Fixed cost per unit Gsnpaeamal.

6L.BM. DIVIRIVS 6F6V6)H6IT, ITL 6N&H , FLDLIGLD.
. TmUGL eFeveysen (Variable Overheads)

o BusHHulelr eMeIBCaEBL e GFeve] LTBlEITEVID DiFH  WTBILGLD
OFevey erILILBL. 2 BUSHFH IFHBMEGHD CUTIPH DSBS HSHHHUTH
QFevald DHBNHGD. 2_MUHH GHMBHDHTL DHFBEGH HSHHHAUTH GFeOMLD
P EMNHB@GID. gHeomed Per unit variable cost wrprg..

Example: output 10000 units

Variable overhead = Rs. 1,00,000
per unit = Rs. 1,00,000 = Rs. 10
10,000 units
If the output increases to 20,000 unit
Variable overhead =  1,00,000 x 20,000 = Rs. 2,00,000
10,000 unit

o _MusHd amigwistev Variable overhead gnpasima.
Variable overhead per unit = 2,00,000 = Rs.10
20,000 units

variable cost per unit stbsd Senalled 2 BLGE CFUISTTEID LDTBTHI.
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or.&m.  Gmyyg Ourmet , Cmrg o eniplin], GBIy OFevey WHenD 6CF6ve)]
CHTHBFTMOCLBFOFVS] DiVINEVSHID LOBMILD  MBLIENET  GUPHIHEIE0 2 6iT6rT
SIMNHSHID TBILGLD CLoBOFeva HEHD WTBILGLD CF6V6NTGLD.

Variable cost = Prime cost + All variable overheads

8. ugd wifw BuBFoFsveasst (Semi Variable Overhead)

@M GFwWellsd @M UGS WIBUBL CFeva|d WBOBTMH UGS Heneoulmer
OFevayld  SmewILLLLTE0 SiFemenr  LUGHFH  wmslw  CoB&OFeveyssit  eter
SIMLPHBLILIBB MBS
or.&M. OHTensvBud] &I Lewid, WeFTy &L Lewid, &Hllgl  ugmofliy OFeve|
SIeVIAIEVE FIDLIGNID, dn6ll, HLITeL OFeve| etC.

1. GuBFOFevamamen Fnpiseien jglienL_ulled ImBLIHHHIH60

Qordhs  CuBFLFevememeT Pl INBHWLTE  LIfNGHLILIGHBEH  Dien6.
Sl. LOMBPSOLTHETHET, ). LMBUPS 2 ML , B.omBUPS 0F606)
er.&m. Lubricant oil, Cotton waste
3. wenpps Gurmeinssit (Indirect Materials)

RBHIBSHB  CFULIWLIPQUITS  UTITEL  DL_HHNN6D  DIDUIKIGET  DI6L6VS
SILEHHAMED DVGHBEHHEG LSTHHeNHS SUIVID  DIEVEVHI  DIENEUHETT6D
FTHSLIUGILD  QUTHL 6l DL HHalemneouT@LD.

. wenpps 2 el (Indirect Labour)

R&IGHH  CFLIWIIPIQUITS YOITEL DL SHHATEMED  DIOWIBIGET DGV
SILHHNMED  DVGHBEhHE LDTHHeHbd GUIGVID DIEVVHI  DIEN6IBHEITTE0
FTHBULBID Fnell I HHeNeme0WITELD.
oM. GoBUTTENIWITENT — FIDLISMD  DIVIGUEOT  FlbUeNDd, UHwHTE  Eeausnev
Luleoueu , eNBLPEDBUIL 6T Snlgul GFLDLISTILD.

8. wapws OFeeymsr (INndirect Expenses)

RBHIBSHB  CFUILIPQUITS  UITEL  DL_HHNN6D  DIDUIKIGET  DI6L6VS
DVGHBEHHEG UHIMHHMBH  DUIEVID  DI6VVHI  DIENUHENTE0  FTHBLILIBLD
O F6V6)HENTGLD.
oL.&M. eufLend &MIH, OCurgk  GweomeniTsd  Fibuembd, 2 ewie) B,
Qxmbeomenit Hev GFeLOH6NT, FH, UBHW CFHmbeomeniTaendd DieMbHLLHLD
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uuisd  OFevey, G&TemevBuUA @I Lewiib,Lighting and Heating Gumeiimeneuseit
LOMMB(LPSH OF6VEUTGLD.
V. GupFozsveysenen wevy SigliLenLuiled eusmasLLBHHIGH0 (Nature)

2 BUSHSH SlVIAIVSLD, aIBLMET LBMID QIPHEIGET  GLoBOFeva|Hemer
uevGoump Fpl  Ufleysenmme LUfldHsH  oimausaier QuidLSEheHE —HBBEUTHI
Gmuute  Ufsa @6 sHomeolilear &S 0ETemi  aUBSTGHWL. SHBOH6
BOUT  @&HISSULBLD.  @6lOeuT[h  HEMELLILD DH6N HID 2 616 FHIen6ewl
HMEOLILIBE BOUT @& HISSLILIMBLD.

PBIBEG CFLSID udithHeaissed ( Allocation , Apportionment)

CoBFLFevaBemeT aUMBLILIGHHUD, CFafHal LIBE AHmen @HHH0
Qewimid P ThHeNbECeuemiBD. @HIGHH CFUIH0  saiumd  GBILLILL
Hlewmenll  (2_BLUHFH  HlewmHeT MWD  CFemer  HiMBHET)  HTBLIQHSEI
IHBGMNW CTHH CFevaEMmETUD @HIGHH CFUINSTEGHWD. LI  DIFHene
6T6V6VT  HIMBBEHHGHID — UBTHHMHHTEL  DHEM  (LPHEVBIEN6D  6)IPHIGHED
CoB&FOFeve) eretiml GLIUIT.

FHIMMEB6IT cPD UMSLILIBLD. Dienel
L. 2 Busbg Hiemps
2. Gxemed FHlemMH6I
3. LGP 2 BUSF BN
BuBFoFvasmen gaHIbEB GFuigHew (Allocation of overheads)

QorH OF606)BHeM6TT SILHEH6)606V EMLOUIMISH6THE G SI6V6VG]
L HHAMD  DVGHBEHSHG @HHSB OCFuienls  CoBFoFsve @HHSG
eTelIL(BD.  OFeveydeil  (ppsuedBHUD  Hewi(hLlghHdH  GPUILL  FHeoBsHE
RIIGHH CFUIISHTGLD.

6.&M. Wlend BBy o2mgluid CUBHIngul OBHTINEOTENT DieUT 6lHdH  HEMHMENUI
FTThHHUCIT SbH HIWBEHEG DbH 0F6ve] @HIHSHEG GeFuwLGLD.
BuBFoFevaysamen LATHBeMGHH0 (Apportionment)

RIHIGHH CFuIw Guieorsd DeLevdH CITHH CFeva|Hemen el (BLIYHS

(LPIQUIT SH6M6) HEM6IT SILHEH6)6m6V EMLDOULIMIH 6T SI6V6VGE] SIL_HEH6)6n6V

DIVGHBEHHE LISITHIH6M B ILBLD.
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QwrsHs  CuBFoFvasmer GUEIULILL  HOBES @HHSG  Cauiul
WRWITHOUTHI DiGHewen LSITHHeMSHLILBSBSI.
PFHIBEB CFUISNGGD , USITHSHMSBVBGD 2 6iten CeupLTBE6i
l. 51650 CFuisHe0 e6ilgl Crshsd CFevaL 6T GCGHTLTLML WG
2. UATHHeMBHHL 6I6TLIGHI OFeva HeMen 6alHTFTTHIHIL 6 OFHTLTLIENL WG
3. dlevo CuBFOFeveysemen  CHIQUITE @HIHGHH OCFLIWIIPIQUILD.  YETTED
USTHHMBHHO Fl6v DlQLILIHL.  HETMIDHMET  OBHTICL  DiL_SHHeien6v

EMIDULIBIGBET DIV6VHI DIL_HHNEN6D DVGHBEHHE LG THEH6N &S ImEHI.

CLoB&F\F 606 & 61T CoB&oFeveysenet LIETHSH 6 &G
DIIQLILIGHL_SH6TT.
1. Canteen Expenses recreation Number of workers
expences Time keeping,
Medical expenses , Welfare
expenses
2. Creche Expenses Number of female workers
3. Stores service expenses Value of material consumed
4. Employee state insurance (E.S.I) Direct Wages
5. Factory rent Floor area (space occupied)
6. Insurance on building and Insurable value
Machinery
7. Depreciation on plant & Insurable value
Machinery
8. Fire Insurance on assets Capital value of assets
9. Lighting No. of. light points or floor area
10.Electric , Power Horse power / Kilowatt hour
11.Rent, taxes on building Floor area
12.Contribution to provident fund, Direct wages
workers compensation
13.Supervision No. of. employees
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14.Fire Insurance on stock Stock value
15.Employer liability for insurance Direct wages
16.Stores overhead Direct material
17.Motive power Kilowatt hours
18.Sundries Direct wages
19.Delivery Expenses Weight, volume
20.Audit Fee Sales or Total cost
21.Watch and ward Floor area / Value of material
22.Maintenance Dept Direct Lobour hours
23.Personnel Dept No.of Workers.

BuBoFvaysmen LBThHeMGHHe0: (distribution of overhead)
CuB&FOFeveysamen Qrewi(y (PeBH6Ted IPRISLILGABH. Diene6
1. wpHeoBlene0 GoB&FOFevey LISITHSHMIL
2. OEWILTID MHlemev LISITHEH6MIIL]

LapseoBlenso ComaFOFsevey uaiTpseiiny (Primary Distribution)

@wempuled  @HIHBH  GFUIW  WpRUWITH  OFVRBET  DIEVEVS
HI(BLNgHH GQuievTdh GlFevademen  Flev Siglienll. 2 FHelujLel  DiHBE&Tw
SHOBEHG UBTHHMESILGSBSH. QDWemBUled CLBFOFNHmeNT 2 MBLIGHS
HINM B EThEEHLD LOMBMILD CFemelSHHIMMBH EThEHHLD LIdThSHeMbBUILIBASBHI.
Creman Hewm 6HILGH 2 _BUSHEG CHemeuwmenr 2 Heldemen  GFulujD
HIMMBBHET WD CFemel HIeHBEHENTGLD.
61.BM  OBTETIPHD Hlewm, UTTIONSGWD Hiewm, LTIWTETT  HieHMm, USUlen6
Caemar HIMBHNMTGHW. @HGHBH CFUIWLIAPIQUITSH 616060T  CLOBFOIFev6|HEM6NULD
2 BUSHSH HOBEGHD CFmaubHIMBEGHID (WPHedev LHTHSHeNSHGID (PpenmEu
WpHevblensy BoBFOFeve| LISITHSHIIIL 6Teim GLuIT.

124




Problem 1: Primary Distribution overhead - Model: Ram Ltd has four

Dept. ABC are productions Dept and Dservice Dept. The actual cost as

follows.

Rs Rs
Rent 5000 | Sepervision 3000
Repair to plant 1400 | Fire Insurance for Stock 800
Deperciation on plant 2800 | Power 2000
Employer’s  Liability  for | 2200 | Light 300
Insurance
Stores overhead 5000 | Welfare Expenses 4500

The following information available of four department.

Overhead Dep A | Dept | Dept C | Dept
Rs B Rs Rs D Rs
Area (Sq meters) 2000 | 1500 | 1000 500
No. of. employees 500 400 350 250
Direct Wages 4000 | 2500 | 3000 | 1500
Value of Stock 2000 | 3000 | 2000 | 1000
H.P. Plant 15 10 10 5
Direct Material 1200 | 800 300 200
Value of Plant 6000 | 4800 | 3600 | 2400

Apportion the cost to the departments on the equitable basis.
2) @uewiLmb Memev GuBFoFeve udmbsHefihbsed (Secondary Distribution
Overhead)

2_BLSH GRS
CopFLFevaBemen eIl 2 MUSFH HOBHECH uSHlThHHeleb@EGD  (Ppemmeu

HemL LBl HEHLD CremaubHHiemmulled 2 eiten

@yewtLmb mlemev GoBFOFeve] LSITHHMNHEGHID 6leiml GILIWIT.

bemev  BBID  @pewiLmd  Blewev  ComBEFOFeve|Hemer

L&lThHellHHB& W CaumILTBHHel.

(P HEIEMLD

125



(LPSH6IEMLD HlenevU 6D QTEH S CLoB&FO\Fev6)|HEm6ETT o MLSHI
HIMBBHEHHGLD, OUTHSHSHLOME DQLILInLUled LsSIThHeMebalubGaS Bl
@rewiLmb Hlemevuled (pGHeiieniD CFeme HimBHGHD USITHSH6MHSH GFevalenst
WeiBD 2 _MUSHSH HOBHEHSG USITHSHNSHSILBHBSI.

Solution for Problem No 1
Primary distribution

Primary distribution overhead apportioned both production and service

departments
S. Overhead Basis of | Total Production Departm
No Apportio | Amount Department ent
nment Service
Dept
A B C D
1 Rent Floor 5000 | 2000 | 1500 | 1000 500
Area
4:3:2:1
2 Repair to plant Plant 1400 | 500 | 400 | 300 200
Value
5:4:3:2
3 Depreciation Plant 2800 | 1000 | 800 | 600 400
Value
5:4:3:2
4 Employer’s Direct 2200 | 800 | 500 | 600 300
Liability for wages
insurance 8:5:6:3
5 Stores overhead direct 5000 | 2400 | 1600 | 600 400
material
12:8:3:2
6 Supervision No.of. 3000 | 1000 | 800 | 700 500
employee
s 10:8:7:5
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7 Fire Insurance Direct 800 200 | 300 | 200 100
stock Materials
2:3:2:1

Power H.P Plant | 2000 750 |500 |500 |250
3:2:2:1

Light Floor 300 120 |90 |60 |30
area
4:3:2:1

Welfare Expenses | No.of. 4500 1500 | 1200 | 1050 | 750
Employe
es
10:8:7:5

Total Overhead 27000 | 1027 | 7690 | 5610 | 3430

0

@rewiLmd Blewev GoB&FOFeveney LSITHSHNBGID (PemB
1. Gerg udTheHelldsed , 2. UgbHemed UBThHHeMHHe0 3.  LFerOLY
LIS THFH6M HEH60.
1.. Gorg LATHGH6rdHH60
RQpenpulled Gzemen FHlempulled 2 6iten  CLOBFOFVAHEIT  DIMETHHILD
CryQuwIne 2 MuUSHH HOBBHEHHEG USTHHMNESILGHBEH. BDpenpuisd @
Cxemeu Glemmuilsd 2 6N GlF6V6YH6IT DBM HlWWHE LIS THH6MILIZG 60m6L.

2. LIg(penm

@upempuled e  (pdPlwioren  CFemer  Hiewmulenm OFevemel  LOMBM
Cremed  HIOBBEHHGID 2 BUSHSH — HOBBHEHHGHID  (PHeVeL  LSITHIH6NHH
Couswr(pio. Lleiiedit DSBS DBHH (WHHUW CFemen Hiewmenwl BB  CFeme
FHMBHGHID 2_MLUSHFH FHOBHGID USHlTHHebEs CeuswiBLD.
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3.. ugerouy USITHGH6MBHSH60:

SIDWmBUled  @m Cxemeaugsimpuleir  CuBFogFevalensst oMM  CFeme
HIMBHEHBHGID UHTHHeMBHILBHMBSHI. auThiswl CFemel HlenmUITendl  LTeireorT
pmISL CFemer Himme@ eIl USITHHMSGD (WPpemmGuw ugeroLy CFenel
Hlewm LUSITHFHeMBHH60 616l GLIWLIT.

(i) &mwu Hmou enprissd wemp (Repeated Distribution Method)
Qpempuiled @m Camen Hiwm HeidH GFevaHemen BB  CFeme
HleomsHG lefeHema .  LlemelT  aumhisul  CFemel  SHlenmUITeIS
WeiBd Hodb@E iefldsh Caeme SHiBHEG HHU  DieioHaHlImEHI.
QeueuTm OFeveYBM6N (PIPAUFHID USITHHeMEGHID 6uen] RbH (OB
OHTLTHEHIBML GUBBI CamenrBullmabELD.

Problem2: A company has three production department and two service
departments and for a period the departmental distribution summary has the

following totals

Production Department: Rs.
X Rs 1000: Y-Rs 900 and Z - Rs.600 2500
Service departments:
A-Rs.200: B.150 350
Total 2850

The expenses of service department are charged out on a percentage basis as
follows.

X Y Z A B
Service Dept A 20% 40% 30% --- 10%
Service Dept B 30% 20% 30% 20% ---

Prepare a statement showing the apportionment of two service department
expenses to production department under repeated distributed method
Solution:

Repeated Distribution Method
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X Y Z A B

As per overhead summary | 1000 | 900 | 600 | 200 | 150
service Dept A Rs. 200 40 80 60 - 20
XY:ZB 200
402:4:3:1
Service Dept B Rs. 170 51 | 34 | 51 | 34 | -170
XY:ZA
3:2:3:2
Service Dept A Rs.34 7 14 10 | -34 3
XY:ZB
2:4:3:1
Service Dept B Rs. 3 1 1 1 - -3
XY:Z
3:2:3

1099 | 1029 | 722 | - -

Il geBdameniny Fwswm G wenp (Simultaneous Equation Method)
gwerut_ B (wpempulled  CuomoFevensl  LGTHHNEHILGHBH.  (PH6L
Cremeu Hlewmenwl X eIadimID SyewiToughl CFemeushHienmenil Y 6I6iIMID enelHH]
Fwerur®  CFIwLiILGS MBS,
Repeated Distribution methods 2 _siten Problem emeugss Sibpsnmuied
Solve QeruiwtLGHBS!.
Simulltaneous Equation Method.
Let X Total overhead of department A
Let Y = Total overhead of department B
x =200 + 20y/100 (or) 200+0.2y
Y = 150+ 10x/100 (or) 150+0.1x
to eliminate decimals multiplying both equation by 10

(10 A 00| R— 1)
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x + 10y = 1500 ------------------ (2)
Multiplying equation (1) by 5
50x -10y = 10000

x +10y = 1500
49x = 11500
X =11500/49 = 234.69 (or) 235
Substitute this value in equation (1)
235X -2y = 2000 : 2Y = 2347 -2000
2Y =347:Y =347/2=1735Rs. 174

Total X Y Z
As per distribution summary 2500 1000 | 900 600
Service Dept A 90% 235 (235x90/100) 211 47 94 70
2:4:3
Service Dept B 80% 174(174x 80/100) A :B | 139 52 35 52
:C
3:2:3
Total 2850 1099 | 1029 | 722

BwihbFy el 6iFHLd:

BuipFenl izl eepred eaeNVhai is machine hour rate?

@k wenl CHISHBG @B BUHSHID BUSGMUSBEG WG CFGa o6
Buwbady weml  eisb  eew@  QuwiT.  QTPBsTme  GBEFLFeve BT
OhHIpemB  (pevld B SUILUGSEBH.  6hH  OHTPBFTmeUTD  BuibST
HEFD CFNSHFIBEHT DleL6VH! OBH © ML E606VTH GBI L HIH6rT60
ObhHWenB LWSLGSSUILGHSBSH. SUIHSHTD SURIGLLOLTIHS GBLIL Fnlgul
CuoB&LFeva dmen b W CHISHMBG SMSHL (B 2 BUSHBG @HIHHH

CewILGSH BB
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BuibFHrwenl aisbnf @ aBLSIBG Bunidwu GFwaX 100
P® UBLSIDG Sumsiu Gpyb
Buibdy weell Cry aissms @emsdBzse : ( Calculate of Machine hour

rate)

1. @eiGeurp BWIbATIPD Slevevd BUHAHT GUD @R DILSHeleDevenul
EMLOWILOTS S (HSLILIBEIGIBEI.

2.6wBoFeveymsit Qrewi® euemaswWnd Llfles GeousHiG . Siene

Sl Hlemeowlimenr OF6ve)] . WTBILGHID GF6v6)

Sl. Blensowiten 6\Feve):

QubsHrd  Qumdeaimed , QuESTAIL LI  BbH  OFevey
BUBHHTHIBG gBUBSSBSH. BLBSTD BEEGDL BLSIBGIW eur s |
WleFmyiD  QuIbFHTHmH QPuISGWD 2 SellwmenT Flouend @omumiTensuwITeniT
FLDLISMD B UIenal Hlen6e0WITen 6lF606uTEID.

o). IRUELD Si6060H BWbHEHT CFevey:

BubHd  BuUEBSIHDBG SGHHSAUTHB  gBUGD  GlFeoGer  LTBILIGLD
GFsvaur@d. 1. Cauiomend 2. upg wBmId ugmwofliy 3. §68 s ey
OF6v6ayBEHID MWD OF6V6) 6TeTlILIHLD.

BlemeoWITes OFeVa|HMeN @ QML SHHMBE WHIIG QFUIH DIHMET
QL QuisHw CHIHHTeL GHHH GalswrBiD.

CB&FFeve] 16 L

b HlOW 2 _MBUHH CFUIHFCHT Dibd HlewmobGTw GBFeFevea|memen
IIHBCH HIHHB OFUILD (WPeBCw CuBFoFeve] WO L serlILI(BLD.

CoBFOEVFOHMEN DI SHEHAIN6D  MIDUIRIBET  DI6VVFHI DI HEH6NEN6D
VGG U THGHMNSGWD (WPemmpBui GoB&FOFevey LOL L] eTerlLIBLD.

I HFHme0  OFevalellmbd  CoBFOFevaEemen LG  (peymBul
ComFLFeve] 1B L] (Wpewm eTealILBLD.

CuBoFeve) 1L (WpeBE6IT:
Camimamenen  CoB&FLFeveymemen 0L OFUINSBEG WbH  (LPEHBSH6IT

o e6iTeNen. Siewe)l LiIeIHLOTH)
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1. Gy QUTMmET DILHHeNeN60 (LPHDB
Qwempuled CeThBaTeney  CoBFLFsvayseT  CpIg  GuTHsT
LWeTUBRSHSH W OF6va)hE HGHHHUTHI H6euwlbaHIL LB IBEHI.

Budgeted overhead Ecpenses

Overhead =
Anticipated Direct Material cost

Example : Anticipated Direct material consumed = 5,00,000

Budget manufacturing overhead Rs.1,00,00

Overhead = 100000><100—200/
verhead = <0505 = 0

HETENLOGGIT

1. QFHemen 6l6MGHe0 HIHHIL  (LPIQ&HSBTBSHI.

2. elemevuilebeom  OIBBID  gBULTSH  GUTHEDHHEG  QDpsmB  O&HD
QUTHSHHLOTS All6eNHIGHHBSHI.

&ML 6IT:
. @& @® BHeweowmen (Lpewmulsvey  (allemevullsd  LOTHBMLD eJMBLBLD
CuUTRs!) BBIe|D TGS SHBSI.
2. GOBHSH lemev 2 6iem  QUTHEHHGEH DAHH o]  BoBFoFeve)
JBLGS B!
3. @& Hemev LoBmID WIBILGLD GFsvellens CauBILIBSHS  HTILILILIFL6M60
4. FHpewo WBEWID SHBewLoulevevTdH LiswlluimenTaei GeumitiBdgi6FH606mev.
2.8m719 2 _emipliy (Fn6d) SILdbmeillensy (Lpenm:
@UD(LPEDBUITET S CHTIHBEFTENEV CLoB&OlFeveHeiT Crydaned
L HEHalemeoullsl MEBHHHED DIHLDHEHIGTENHI.
CoBOFsvey O L ofHd = OHTIABFTensy BLomBEFOF606)|H61

@Bylg 2 emipliLy
Factory Overhead

Overhead rate =
Direct Labour

@(pemmenul BHimleuenmisenul CUfg b LWL SHSHIS 6360
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Example : Direct wages 2,00,000 ; Factory Overhead
40000
40,000
Overheat Rate = 200000 x 100 = 20%
[H6ATEMLOHEIT:
1. @360 Fnell NHID HleN6LUITEIHI.
2. GBr oiglieml uled w6l QUPHISIILIHEH MBS,
GHEMLDE6IT:
1. Speno WBEID SHBewowBL GHTIHevTenTEmeT CoumILIBHHINIFH0Em6L.
2. 2 BUHH HHHEL Fnell aIPBIGH0 (CBHy SigliLenLenul 6T(HLILIFHIE06M60)
3. plemev BMID WTBILGL GCFsvensl CaumILIhHHIeNSHE06M60.
3.(PHVMID DL HBH 0F606)|(LPens
Qwempuled CeTHBFTmeD  CBFOFRFMET  (LLHETMD  GIFUIEVTED
GHHHM60 CBFOFeve] 6L L] aldlHlD SlenL bal6Imal.

Factory Overhead
Overhead = - X 100
Prime cost

Example
Direct material 60,000 Direct Labour 40000 Factory Overhead 80000

80000

= X 100 = 809
Overhead recovery rate 50000 £ 40000 00 =80%

HEITEMLOSH6IT:
1. elefgled QuidbamLpIguid.
2. Cxpemeuwimen alleJmIG6T LGS OGFUILILILLL &6 (psvld OLIBIPISHIBSI.
GBHMLDEGIT
1. memev WBBID WIBILGID OFevalsnen CoumILBHs BHTERILIILIS 606M6V.
2. GmyiguimmeiT, Cmrig 2 _eMIPLILH G FLOLDT 60T (PSHHWIHINID
QULDMISH G B MBS
4.Gpyig 2 emipli] GBy (LB
@Qpempuied HTHBEFTEme GLBEFOFea BN GBIy 2 eMLLILITETTH6IT
6IhHHIH BTl CHIHBHTL 6IGHHHTeL CBFGCFeVe] L L| HenL ddH6imEl.
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Factory Overhead

Overhead Rate =
verhead fate Direct Labour hours

Example
Factory overhead 100,000 : Direct Labour hours 200000
Overhead rate = Rs. 100000 _ Rs.0.50
200000 hours

5.8wpdy wewl @By wenmp (Machine Hour Rate Method)
Cgmfpameneoulsd @@ wall CEIsaiBe SUBIID QoG CUTWSH
gBUBD GFevBeu DHetT QuibHTioemt GHI(LpsHB  6T6ILIBLD. EH60  Hlemeoulment

OBBID WTRILGD CF6ve] SHTEILILIBLD.

3) G&BLBFOFve ( Under absorbtion of overhead)

o euienoulsd HahH CBFOFevauTangd L SUULL GB&FoFsvsnal el
SIHBTUNHHBHTEL  DiHewed GHmB  CoBFFeve] 1O L] ererIU@BD.  Liswiuilsd
gmBul L CoBFOFevaITeIdH IS BOTUIHBGLD. UMD  HEWET  GHNBEUTH
By OQFuimsted dAHemed  GHop  CoB&FOaevey 16 L  etelL®BD.  @FH6v
Cop&FLFevalens Gemmeurd WWHITH CEFuIwlILl 1gmabE&LD.

S ) Wemas BubBFFoFsve) W L(Over absorbtion Overhead)

o euiemouled HBWHSH — CoBFOFMAUSSBTL IgeVID  DHBWTS 1L
QFuIHTeL DiGHemen Wlemd GoBFOFeve| O L erelilBD. @&Hled GoB&FolFevene
DFHBOTE  HTOLIGSILL [HeTeng.  DHTaugH 2 eorenoulBeoCuw  gmiul L
CoBFOFevemal el FHd 16 OCFUIHTe0 DiFHemen Wend  BCoBFoFeve)

eTeuTLILI(HLD.

GOB BEID Wens BCuBFoFevey LI L] CHTEIBES SHTTeRIhISEII.
. wHIH OFuls CuBFoFevallsd HaumIHeT, LlenIpHei SHITeuoTL ILI(HLD
CuTpsI
2. 2 BUHFH LAIILG Semelled STERILILGID HeABISH6N

3. e1HiTuTymTg TBBLD
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SiLssalemeouller euemassmei(Types of costing)
S SHHNmeoUTNT  IMBHET  (PeVID  L_SHHelenevenul  Hel(BLIIGHH

WPIaBEH. Fov iLSHHalleneoulle alendHeT HC OBTHHBLILIL (H6TenHI.

1. @6y wrAfwren o ssalemso (Uniform costing)
SIL_&HH6mE0UT6D SITewILILI(HLD Cam_um®Baseit , DL (LPEDMBEHEIT
SDIMNHEHID L6V  HipIeuemidbel HenL Lghdl OuTgienTer  Gpréhaioraiul
L SHHaImeven  SLBUUGHSND DiFHmen UG umTdsean @y

FITes DL_SHHeNeneD HemTdend  LIUIGHTLIH SIS 61360

2. AL aLssalensv ( Standard Costing)
o auiemoulBeoBw  Blabhs  GFvemen  (peiiFallpBui Sl L
CFevBaurh @UII B uTTeEHCaIewHIBD. EHemID GoumT(H  SHTeorILIL L T6D
DIGHW  YUITUIHSH DbSH Coupum e HalTeds  Ceuswi(Bd.  Filuimes
BL_QIQ 6N CLP6VLD CoumILi(hasletTs CFsvemel &l QFUISHTED
IILHHameven!  SLBUUGHS  (WRHHIBH.  RDpemmHE&H — HL
SILHHeMene0 616t GILIWLIT.

3. auyeomBm SILdbsalenev (Historical Costing)
QM OCuUTHEDEE OFeve] gmBulL Ly iHe i SHHeiensvenul
HeWIBLIIgHS GIDL (LpemB  LILIGTLIHES B,

4. Gy SILdsailenev ( Direct Costing)
QFweoLm(h BBID LIYUPHB (peold 2 MuSHdH OFulsh Gurmefen Gmriy
OF6vey WMTRILGLD GF6eve) WBMID Fev Memsouwlmesl OFev6e) sH6iT DL (HLD
Cryuwines LMBBLUUGLD. @HIHBH CFUISH WH(PTeN 6Feva|Hemen E6e0mL
BLLS HSHBBEG WLIBBLUUGLD (WpeomsH& GBIy L SHalenen 66y
Q.

5. BpFHpemer ol ssaiemso (Marginal Costing)
Blemeowimesr GFevemeuu]ld OTBILIGLD OFevenauu|d CauBILbhsHad SmIsHHlenev
SIL HEH6)ene0mUL Hent (LI &S LILIBH B TB . (LPHEMEMLD QF 606601
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rBILGSB  CLBF6FsuemaIUD

L 19aNTeL  @MIHHEmeL DI HHeNenev

HMLSBDBH. Q[ VHT 2 _BUSHH FnBoUSH DVEVHI  GHHBAIITED

gBUGBL OFevenal DMIF BNV DL SHHANEN60WITGLD.

6. @eomu emwwid ( Profit Centre)

IO

ussilwimenflesr  QuTmILIeHL

QenJWens  CFUIH  DieuTHei e

CFwevdmeniosnwl el Gou Sbd ewwwild gBUBSHBUILL BHeTeNH. S

CFeVRIBGID QUBHLOTOIHHBESID OUTEINL  FBUBSBEHTEH  HImI6)6d g 6d

BLaIgHMBMU Lo Lifleysentd LIflebalibBaslenmsgl.

IILHHAME0  MDWSHHMBSHWD.  S6omL

CoumILim(H a6t

MOWSHHMSHWD 2 66T DL SHHA6m6V

IILBH6aIm60 NLOWILD

@60mLI  6MLOWILD

G&wesdumr(h Flwig).

Crafliliug @6

@ e
I BB 60606

QurpIiLuT@LD

O Quirflu LIfleum@Lb

IGRINEN

OF6va)
S FHW @y EmTENL_UJLD

Crafiliugl @Henr QUITBILILTELD.

SIL_&HH66MEV6NIL &L BLILGHSHSHND
Lgle)

QUFHBEMET 2_[HUTHBLILL (B 2616,

, 36035/ LI6V QauIujb

DI P BT HIGHEN6T LOBMENTHETHHB S,

uUUenLLL  GFuig  Ourmiiysenen

JBUGSHHIBIGBHI

R SFHHAHTONS CFUISOLL  (LPIQUITS

R @m ST d 2 flew GuBBE.
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Q& uwed 6ot QNevHmB | QRevTLl  RevHmd ML 6IBH B FH6i
DI UIHGHM6UUT606mEV DI &b | CHTeHHLIOTEGHID

OFevemel GemBLILGCH g6t

CBTEHSHLIOTGHLD

@ MLWHHL  DHB 6] | Rl 106w Ul 60T SHl6m 60T
DL HHNNE0 MLOWIRIGET 26660 SLOUeNwWTE OFweLLIHEH MBS,
Problem -7

Calculate normal and overtime wages payable to a workman from the following
date:

Days Hours Worked
Monday 8
Tuesday 11
Wednesday 9
Thursday 10
Friday 10
Saturday 4

normal working hour : 8 hours per day: Normal rate Rs. 5 perhour overtime rate
upto 9 hours in a day at double rate ( or upto 48 hours in a week at single rate

and over 48 hours at double rate whichever is more benefits to the worker.
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Solution:

Calculation of Normal and overtime wages

Days Hours Normal Overtime Double rate
worked Hours single rate
Monday 8 8 - -
Tuesday 11 8 1 2
Wednesday 9 8 1 -
Thursday 10 8 1 1
Friday 10 8 1 1
Saturday 4 8 - -
52 44 4 4
Method : 1
A) Normal wages : 44 hours @ Rs.5 per hour - 220.00
Overtime : Single @ Rs.5 perhour - 20.00
Double 4 hours @ Rs. 10 per hours - 40.00
Total Rs. - 280.00
(or)
Method I11
B) Normal wages @ Rs.5 per hour for 48 hours - 240.00
C) Ovetime wages @ Rs.10 per hours for 4 hour - 40.00
Total Rs. - 280.00

The wages payable under both methods will be the same———

Problem 1

Repeated Distribution

In a factory there are three production departments A,B and C two service

department P and Q. April 1996 the departmental expenses were:
A-Rs.130000 B-Rs .120000 C-100000
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P-Rs.24000
below.
A
P 30%
Q 40%

Prepare a statement showing the distribution of service departments overhead

to production departments under repeated distribution method.

Solution

Q-Rs.20000

The service department expenses are apportioned on percentage basis as given

Departments
B C
40% 15%
30% 25%

5%

Q
15%

Secondary distribution under repeated distribution method

Production depts.

Service Depts

A B C P Q
As per primary 130000 | 120000 | 100000 | 24000 | 20000
Distribution summary
Service Dept : P Rs. 7200 | 9600 [3600 | (- 3600
24000 )24000
A:B:C:Q
3:4:15:15
Service Dept : Q Rs. 9440 | 7080 |5900 1180 (-
23600 )23600
AB:C:P
4:3:2.5:0.5
Service Dept: P Rs 354 472 177 (-)1180 | 177
1180
A:B:C:Q
3:4:15:15
Service Dept Q Rs 177 |71 53 44 9 (-) 177
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AB:C:P

4:3:25:05

Serrvice Dept PRs.9 |3 4 2 (-)9 -
A:B:C

3:4:1.5

Total 147068 | 137209 | 109723 | - -

Problem :2 calculate machine Hour rate from the following:
a) Cost Machine : Rs 2,00,000
b) Estimated scrap —Rs.2,000
c) Average Repairs Rs .150 per month
d) Standing charges allocated — Rs.50 per month
e) Effective working life -166 hours per month

f) Power =5 hours per hour @19 paise per unit

Solution

Machine Hour rate

Mor

ith

Per hour
l. Standing charges (fixed cost)
Rs. 50/ 166 hours = 0.30 P

Il. Variable charges

cost of Machine —scrap
Effective Working life

20000-2000 _ 18000
10000 10000

a) Depreciation =

= 1.80 -

150
166 hours

b) Repairs = Rs

c) Power = 5 units X 0.19 paise

50

150

0.30

1.80

0.90
0.95
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Machine hours Rate 3.95

SIGNVS LOBEID HiteuTads GoBOFeveyHsT - REVHHMILD H[HS
Qemer  QrewIBD  MBPE CFsvauT@GHD. GHemeuFactory Ccoste L et gl L
DG Printing stationary sismmaeveriieo B&HUILDTEMILD

SIGVIRICLBLITTWITONTEHMET FIDLISTD SHHUImel SEHe0 DL MIGLD.

Suibdy wewll 6iFHLD 6I6IBT6L 6T6dI6n?

R0 el CEISHIBG @B BWHHID BURGNSBEG gBUGL GClFeGe
SIHT  QuibArosnll  eiHd  eteiml  QUwT.  GFHTPHBFTEMEY  BCLoBOFeVR BT
2 BUSHSEGH @bH WmB wpeold  BLSLLBSSBSH. BWHSHTD  GBUBIEGLD
QuTpdl gBUL  dngul C@BOFeveysmen @ Wwenll CHIHHMBE SHewbSIILL(H
2 BUSHEG @HIGHH CFLILINLIGSBS.

Quib HTwsnl B = @M QBHLSHBEG RURSU CFeve) X 100
6 AGLSIBG Subisil GBI

OFeveymemen LMISI[H OFUIISBEHTE DQLILIEHL H6IT WITEN6U?

LiswllWLITeNTa6Men  elemtenlldodend, GBIlg cpsoll QUTmL &6, GBIl 2 emiplil],
@LID, FrHEGHeMen  WHU, CFTHH6  HY PHW  SglienL uled
CLoBOIF6)BM6N LI TH 6 &H6VITLD.

Blemeowime LoMmID oTmIdles  CoBoFeva®emen CaimiLBHa ST B

Bensowimenr ComBFevey LTEIsles Gombsevey

Lo _BusHd AHBNHHTEOT  DieL6VGEI | 2 BLSHFH AHBNHHTEOT  DjsL6vF)
GHOBHSBTCET @bsp 0F6va)] | GBmBHSTCLT BH NSBTEFTTLILIQ
LOTBIEUSHI606MEV. DUETTE0 (H DeVBHI6L | BHeT OF6ve] WTBILIGID . YET6L

LOTBILIBLD Q[ DIEVEHI6D DT BIRIFHEL6M6V
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2.0FHW0 BTV  DILSHBeNeNED 6160 | AHeWel 2 _BUSHZH L HBHNeN6V
6160 DIEMIPBHEHE0MLD.  6JOlemerned GG
o mudbgluler SI61T6EN6)
© BUSHHUTT DjeTewal  FTTHATTIOED | FTTHEHIGTENHI.

SIMPHHOMD . gJllemmeried @l

HT6VHMS FTHIHIGTENHI

3. QUTL6eD&®, &LDU6MD, Disvelevsdsid | ChIgliourmet, GBIy 2 emipliy,
LoB@ID  HireuTd OFevaldel RHBG | Gy  OFevey,  MUCUT  F&HH
SI(BHHIBBML_LTGLD. LIR:ANITLY DHBE

1B HHIBBTLLTGLD.

4. Volume of output amigenm@sor | Volume output anigenmmB@som Sis060E
SI6V6VG] GMMHHTC0T QoTHS | GMHHTCe0T QLo SHSHLOTBILIHLD
Bleweowimesr  GF6evey  OTDBIOILHIE0MEV | QF6v6)y  LOTMHID Siemme0  PEr  unit

SUENTEL PEr unit rmib LOMTBI6NES606EM6V

From the following data calculated the overhead to be chaged the basis of the
direct labour hour of Job No : 501 and determine the total cost.

Materials used (for job No : 501) - Rs. 210

Direct wages (for J.N.501 ) - Rs. 280

Direct labour hours (for J.N. 501) - Rs. 70

Estimated factory overhead for the year - Rs. 1,05,000

Estimated labour hour for the year - Rs.2,10,00

Solution
Estimated factory overhead = Rs. 1,05,000

Estimated labour hours = 2,10,000

Rs.1,05,00

—— = Re.0.50
2,10,000 hours

Factory overhead rate =

Calculation of total cost

Materials = 210
Direct wages = 280
Prime cost = 490
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Add Factory overhead
70 hours x 0.50 35

Total cost / Factory cost 525

Problem No. There are two production departmentA and B and two service

department C and D. The cost of department A, B, C and D are
respectively Rs. 4,000 Rs 9,000, Rs.2,000 and Rs. 3,500. The cost of service
department C to be allocated as to A 40 % B 30% and D 30 % . The cost of
department D to be allocated as to A 50 % B 30 % and C 20 % . Ascertain

the production cost department A and B including the cost of service

department.
Solution
Overhead Distribution summary
Particulars Total Production Service Dept
Dept
A B C D

As per primary distribution 18,500 | 4000 9000 | -2000 | 3500
Service Dept C Rs 2000 40: 30: 800 600 -2000 | 600
30
Service Dept D Rs. 4100 50: 30 : 2050 | 1230 820 | -4100
20
Service Dept C Rs. 820 328 246 -820 | 246
Service Dept D Rs. 246 123 74 49 -246
Service Dept C Rs. 49 20 15 -49 14
Service Dept D Rs. 14 7 4 3 -14
Service Dept CRs. 3 2 1 -3 -
Total 7330 | 11170 - -

Problem :1 (pgevBlensy GuioFevey LATHSH6MSHH60:
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&HCevayd @GomT &Ll OO @&e0 BHTeG cweim sempaer (A,B,C)
® BUSHF FHOBHMTGD. HradTald &op (D)  Gseweu  siemBuIT@SLD.

LNeITeUHLOT FTHTT6wT OF6V6)H6NT

OF6V6H6IT eHLITUl

QUTL 60 5000

Bupbdy grear (s1Ees sNoswisg | 1400
BWhHTFTH CHTGH CGHUIDTEILD 2800

uenllwimenT Qumrmiiy WeHmer STLG 2200

Flevevenm BLom&FO\Fev6H6i 5000
GLoBLimiTene 3000
FIHSH(HULY BHTer & HTIIH 800
FohH (UeT) LeTFHH) 2000
LOGTF LD 800
OmbleomeniT HevF 6F6eva] 4500

BT6IE SHOBHETG HBHEUGOBHENT

1. GBFOFevea|H6r A |B C D

2. gflwm (erd@eui | 2000 | 1500 | 1000 | 500
LSL_LT)

3. uewWITeTa6lT 500 | 400 | 350 | 250
6160516001 &6 &

4. GBIy g6l 4000 | 2500 | 3000 | 1500

5. BWIbFHTmIFTHe 6000 | 4800 | 3600 | 2400
CBTGHS WL

6. Gam&.10. Wenmewil | 15 10 10 5

7. Gmyig 1200 | 800 | 300 | 200
eLPEOLIGILIT(THGIT

8. gJs@ WA 2000 | 3000 | 2060 | 1000

Levals HIMBHEHHGHD 6Feva|H6lT FIOWTE USTHH OSTeTaMILBHBSI.
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Solution

(WwFHeuplmev GBFoseve 2 BLSHS LBBDID SHMBEGLD LSITHSH6 5560

al | GuBFoFeveysmeir ey CwrsHs | 2 MusHH SemnB | Cxeneu
eTemT SigtiueLulled | b () | A B C SInD
1 GUML_ W& LGBenmt eyflwum | 5000 2000 1500 | 1000 | 500
4:3:2:1
2 Buibgy CIGTITGO0TL 1400 500 [ 400 [300 |200
OEEES &I 5:4:3:2
FMOgu1%560
3 | Bupdy LI6TTGuIL 2800 | 1000 | 800 |600 | 400
COFHTHS) G 5:4:3:2
Gxuiomentid
4 LieoofluImeTiT Gmiyig el | 2200 800 500 | 600 | 300
QuTmIty WBHme | 8:5:6:3
STLIH
5 Fle0even(D GBIy 5000 | 2400 | 1600 | 600 | 400
GLomB&oFevey GoL 19rfu 6L
12:8:3:2
6 Gomunitenel LieooflWImeITiT 3000 1000 | 800 | 700 | 500
6T6u0T 6001 6M B
10:8:7:5
7 FIohE  BsTer | GHIg 800 200 [300 |200 |100
& TG GOl 19rfuIeD
2:3:2:1
8 el F&Hg) amFLi 2000 750 500 500 | 250
LNemmensr
3:2:2:1
9 LOGITFMILD UGenmit  eyflwum | 300 120 90 60 30
4:3:2:1
10 Qg TLbleomerTiT LIGO0T] LLITGYTIT 4500 1500 1200 | 1050 | 750
HeLF OF6V6] 61630160016 B
10:8:7:5
QUTHS GLBFOFeREH6N 27000 | 10270 | 7690 | 5610 | 3430
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2. Gl uslihamemebeHeo(UgeroLy LSTHSHeIL E6060TenID)

® BUSHSH Hlewm GFemeugieny

A B C D E
(PHEOHENEL LISTHSMLIL 8000 [ 6000 |5000 |1000 | 800
Cremaudh lenm CFeve®eiT LM He0
D-2:2.1 wip E - 2:1:1
Sol:

A B C D E

OIors56LBOFV6)Y 8000 | 6000 | 5000 1000 800
gleop D (2:2:1)e.100 LIfSHaHe0 400 400 200 - -
glemp E (2:1:1) 5.800 wuifldHHe0 400 200 200 - -
(A1) 7551 8,800 | 6,600 | 5,400 | @evemev | E606M6V

3) wgupsns ( Step Method)

R Swrfiiy SOl . P60 (PpHeL QRTewi(h HIMBHET 2 _BLIGHEH  HIEDBH6IT

A wppic B apaimpreus siemp C GFemeugienpuwin@d. Cuyliude) fevsvenm

oBE@ID  LFToflliL

o MLSHIF CFemeudHHIenm
Slenm
A B Crriiugle) | Hevevenm | LFTLOMLIL
S1 Sz Ss

(WHeoBlemev  BLoBFClF6ve) 20000 | 30000 4000 3000 2000
QBT HBHOULB6N S: S, S; A B
LISRNWITENTT 6160316001 do6m b - 10 5 40 25
F1H@& BCHeme - - 4 16 15
Buibaly e GpyiD - - - 3000 2300
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Solution:

A B S1 S2 S3
GoBgblasevey S(HEBHSLD 20000 | 30000 4000 3000 2000
S1 (Gryiugdey)) | 2000 1250 | (-)4000 500 250
(A:B:S2:S3)(40:25:10:15)
S,a16@ (A:B:S3) (16:15:4) 1600 | 1500 - (-)3500 400
Sz (ugmofiny) (A:B) (30:23) 1500 | 1150 - - (-)2650
25100 | 33900 | @6vemev | BELM6V | B6L6M6V

4. Fmbu eupmised (wewm: ( Repeated Distribution Method)

@ SLOua] cpeaip 2 BuUSHH SHBHeT LBBID BJewih CFmeu FHiEMBHEI
O®TemIH6TeNg OBMID SDAIHID HBHEULHET 2 _MLSHH Hiewm

X -5.100: Y -5.900 epZ- ¢m.600 = 2500
Gremeu Hlemm:

A - 5 200: B - em. 150 = 350
QLoTGHSHLD = 2850

Gremeu FHewmulesl CFeva el FHaldh (pemHer LSMHSHeMSSILGIBSI.
X Y Z A B

Crameugions A 20% | 40% |30% |- 10%
Cremeugienp B 30% | 20% |30% |20% |-
Sy HHbu  eupmiHed (pewpulledt L Syewih Ggemeu Hlemmuied o eiten

Cgevaymemen LIflgHg o BuUSHSH Hewpuled SmemrLi

Solution

X Y z A B
GoBolFeve| Si(HHHLD 1000 | 900 | 600 | 200 150
Crameushgiens A -ep. 200 40 | 80 | 60 | (-)200 | 20
X:Y:Z:B (2:4:3:1)
Couemasaienms Bep. 170 51 34 | 51 34 (-
XY:Z:A (3:2:3:2) )170
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Gremeudhgiens Alep. 34 7 14 | 10 | ()34 3
X:Y:Z:B (2:4:3:1)

Gremeudhgiens B : p. 3 1 1 1 - (-)3
XY:Z(3:2:3

1099 | 1029 | 722 - -
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VG — 5
usml SILES aleney, LIgIpsB L bEalmne, FJ Ldoalene0, RmIdHenev
S &56m6V
1. uenilwdsalansy -GuT@eT alendasld (Job Costing)
QUTIQHNBWITONTHT 2 _HFHJ6] BP0 GHBILLGBEHHE SHESHHHUTHI
S 2 _SHFHTeYdemen  HeomCaBmid  OFHTHBFTENeVSTET  @UD(LPHM
LWSTUBSSLILBHBEI. @eI6euT® U@l ) Ul 2 _SHHJ6e)| 61600
R&IGHILGSHBH. Usmluled Geusnev OHTLmIGUSHNBHEH DGl (LPIQULD
QM UGB  OFeveydeT  HTwIILLB Siewed CFsMlabalLBE I
RUUBS  OLEHMD (OB, GH(ID LSS0 (LPeOMB, BHUIEn6)
Uil DI SHHellensy  (LpemBullell cImBHNMTGD. 6IBHHIHHT.B : AFFH
LD Y CLTOTMLSD @THer0 QT BIBIUTRIGET S EHlUlene LG
DL HHNE0 (LPeDMenU  LIWIGTLIHSHSHLILIBHE63TB6MIT.
amgbHemsWTent  LUIpliilsds  pmemidbGHdh  SSHHIHUTH  H6ol
M HMeT  HlewBCauBmID (WewBBW Ll DL SHHeillens0  (LPeDBUITGLD.
@6lOeuT@  LeS@GD 6@ LM OLemelT 616001 QUPHIGLILIBLD. LI
CamLmEw  BHad  (pHed DibHH Ul (PIQUD eI  gBLBLD
CFevememen  CFaHMlHEH DIH6N DL SHHame0 HeISHHILLLGHBH. S
GBI L yememiulenr  Guifled Liewll BlewmCauBmLILIGE GBI e6elbaITH
LIGRIWD DIHET H6vSHHedenoenil  ESIpUILIZHEL6M60.

2. uewll SILdbsalensv FMBLILIWIOLEH6IT

*  aI0TH Lieoof & @ lu OF6V6|BHM6TT CraMsH gl DIFHEN 6
HMBHHAMUITSH  MaUHIH(HEHD M.

o 6lleuT UsIWID 6leM&Hled DemLWIT6ND H6ewi{h OBTETEM(LPIQUILD.
gJOeaaey DiFH HOVBH  HEMHHEMEWMIDMHUI  SIPLILIFH6066V.

®  QITYHNBWITONT  GUIPMIBIUI  LeWEWIH6T  OBBID GBS EHHS
HSHbHHUTm Lewl CFuIwLBS SImaEI.

o 2 BUGHFH OFU D CurmeT @By FHTE aImHeUSHELM6V.

* (pupemWeL WS OummeT CrIHaHm@& GmyD wTBUGLD.
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oTeiCau @eI0bUT[H L@l HHDHS LSS alemevsnul &6l HaHe TS

SMSLUILGIBE. DFFH OHTPL , QuIbFHT UTSHIGmeT  SHUWIMTldELD

BIBIN6TD, NFHUIEL HemL,

@UD(pBENU  LILIGTLIHHSHIH 651360

@By agmll  (Lswioened)  GUTEIBENEISH6NT

. Ul SILEFHNmVSGHD , LIQUpmB L SHHMe0HGHID 266l

CoumILIm(Ha6NT.

Liewl DI HH6Iemn60

LIQ(LPENB DI &HHa6m6V

1. @B L o 55J6)H61 60

CHTLTHS 2lt)] Lom gHfluimest

Gufled o MuUSHF | QUTIHL H6TT 2 _MLSHFH OCFuIdaImBaEl.
AL NINNICE: %))

2. @6I06uTH uenis&flw | elleuT®  LIgps»BUTVID  DIgH60
OV Y alenEVENU | DL HHeenev
&H 60 & HelUITS & 6U01 5| LILI(H 36013 Gl
& 6001 b &L LILIH S TR

3. @6I06uTH Leallld | GQUIT(HL_ 61T DIFH60T
HEOWITHRLD LOMB | H6MM HSHETENLOMULI QbS
LisoolluTed b Coumi’_ B | sremrlILBHLD . o MLSHF
STenrlILI(HLD OeTLTEFF WIS Q[HBHELD

4. uemiuiler OLOTHSH

60T  LIg(psmBuled 2 MBLGHa)

SIL_8H6 6m606MUILI6T0TU T 60T CFu1m Qumperieor
©ILDIT 855> 6760016001 &5 60 & ULIT 6V 6T6uiTEmT beNBUTEL  OUGHHBHTEL @[
AUGHHIHTL Q[ DIEVF| 60T SI6V 63 SILHH 6060
Liswllufledr DI &EHaTemev 6001 &L LILI(H 3T Gl

BB SHIL_LILIBSBSI.

5. uenll(pbhd LIBGHDHTEH DH6 | 6IGRIT(H Lig (LpsmmuTledr
SIL_&HHN6M6V IIL_HH6MME0  HMEVD  (LPIQHHeL 60T
H60T & BIL_LILIH B GTB . DI 601 SIL_&HHN6M6V

BN BB LILIBESIBSHI.
6. SIFHleL LIsslIOTMMID | @  Ligpemdmuledmbdl  LomOmT®m
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WL GILINI6) F)606M6V LIQ(LPeDMBEHE LOTBMLD
IBUGSBBSI.

7. (P(DEDLOWIEDL UITSH QUTHET | (LP(DEMLOWIEHL UITSH QuITmeiT
(HBH6EVTLD DIGV6VG! | HEWNQLILITES B (HBGLD.

@6L60MORVID  B)([HESHEVTLD

8. @Hement S_BUUGSHSHINS! | eTerFled &L BLULIBGSHHE0TLD

OBOID  BHIQ 6D

9. VIHB LYAIRIGEDHID HlewBUI | GH6DBEUTE LILQ O)BIG56THLD

alleNTbBMIB6T CHemel 6B MIGB6T CUITHIDTEISI.

4, ueml SILHH6N6N6ED HETMLOEHEIT

> @ umibE OFvaT@Gld SFFTOUTHST , 2 e, CBFOFeve)
AP UIDEUBM6N  AGNHHIONE  HHPAMBH. RH6M  cpsvld  ClFevenel
&L BLUUBHHID 6IFFH 2 _6iTengl.

> Ul SILbmelleney (Ipemm  (pevld 6lhdH  Liewlluled Sighled  @eomd
SHMLSHBMGI. 61H60 HMMBH SEVTLID 2 6iT6NH 6160 [HIiTeUTHLD
alefladley G Mgl CEmeiTen 2 FHadmHl.

> aFiameudbded o Busbd HiLbiepn @m uslldd UG
OFeveme) (Lp6iT Fnl 198U HEWIHHIL 2 HaNHBSHI.

> GuoBoFeve] H L HmFH LILIGHTLI(H &5 3162 60T (LP6VLD
ComFLFevaHele HHm®H (LPeidnl 198U HEMHHIL. 2 He|HBSEI.

> 6ibd  (pedpuied  GFHMID,  WBWID  GewBUTLTR  Galeney
BL_[hFHIGTETHI ol @FHehl  psvld  eTellGHled  DIEmLWITENID
ST(PIQUILD.  DAHHMBU  QFWIVGE FIDWHSUIUL L FHienmeul
OQumpiCumBas  CeouewiBd 6Tl  QIIWBIHHIBOMBH.  SFH6IMTeL
BTeUTHID FPLLmenr BHLalgHemd cpevld CFHMIHmES S BLLBHSH
(PYSBHI.

> @ ueilb@® UG OFevenal (Lpeiidnl 198U HeMIHEN B DIGHEM6
® eienOWITeN OFeve L6 @ULIL(H UTTHEH OFevensy &S BLLGHS

9 56)|B 6B
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> SIJFTHIG eLILITH SHMIH61T 60T DIL_&HH6MEVU L 60T GnlgUl
@eomupenpuisd @UUHSH L HHAMVEGH UG CF6va|Hemer
QULDMIGH B MBS
5. uewill oI dsellenev (WPenBulled @&HeMBLTHEHEIT
& LWL SHSHID SEFFTUCUT(H6IT, o emIpLIL, CLoBOF6V6)BH6NT.
P WaImBensB HeabCHTBID uHey GFuIwl Geusmngouigl. SHFHET60
WSS Ul  DSHETHMBIBH.  DHB  1PHH  LewILT6D
OF6v6)] DHHIOTE HTEILILIBHMBSI.
% DIBHBLOTE 61(LDH S L1601 LLIT60 &H6)BIH6, ClomgigHeiT
HewL OILImIF63IMmB60T.
¢ Uewl S SHHeNeN60  (PeDBWTEIEHI 2 6nienlowlmedl  OlFevene
SlQLILIENL_UITEH MAUHF & 601 &) (HEUHTEV DIL_&HH66MEVENUL
S BUUBHS  (WPRQUTH. HJ SLEHM60  (IPOMB  D6VEVGI
(LpeBTEB6ufILIL (LPEDBENULI LILLIGOTLI(B & &5 60160 ol”BHEp
S SHHaemevenul B HLULIGIHSHE0MLD.

» CoBOFeve)] aiHHmBH HMSHHL  (WP&igml 198w BoBoFeveme

L)

SO UGS G SO L GLoBOFEVE) (LP(LDEBLD

S WLIRTN606mE0CUIGIIBTEY HemTddH HoudHl HIQEuLD.

Ligpenp SiLdbsailened ( Process Costing)

1. uens Sl dsselameoulsr Gurmetelendasd wrgl? ( Process Costing)

LIg(LpemMm SIS H6)eNELUITEI S RQAuIbH SIS S 6m60U 60T (M
UGHWTSHID. @Henr Ghresionerdl GUTmHMeT 2 Musbd OCFuinul  ¢eibeumm
Lgpemmulled  gmUBD 2 _BuSHHUNET DL SHalmevenul  HewIHS BOISHTEGLD.
SFFTULGUTHEDEN  (PIPEDLOWITEN  GUIT[HENTS  LOTBBIIHD Q&M DGV
IHB& CumulL  usBaum  UUmBEeTET 2 BLUSH DL SHBmEVMUIH
S BLIRSGWD (PmHBOW LIgLpeNB L HHaNene0 6160 DHENLPEHSLILIBGS B

2. Lgemp Sl ssalwelsr FHApliiweoyset Fnmis? (Features)

& LgupsmBuied o _BuUSHE CBHTLIHSHI HeOL COLBIBBSEI.
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@Gy wrHflwrer GuImsMenT 2 _BuGHEH OCFULIWLILGHBSEI.

@M UQsdBuiled (eIl b (ppsowiter  GQuTmenTerd  ABHD
LIg(LpedBeHE@ SFFTOUTHOTTS LOTMISH DS

Q@M OCuTmsmen 2 MuHFH OCFUIULD (Pl DABSUCUTHET 61hdH  61hFH
LI (Lp6DMEH61T60 2 BUSHS g u1uIGeuemT(HLD 6T601 (63Tl 19Bul
SITLOT 6T BB

@M LmBUIIBES SBSS UYWmBHE CUT®ST WLIGD CLTWS!
QUTHEBLET DIHeT DL dbsalmeou]d CFThdh LOTBISMSHI.  FTHTT60T
BB DFTHTT60N  [BLLBIGDETULD — DFTHTT60N  @6VTLIRIGBENEITULD
@6ICBUTMH LIQ(LpenBEH6ITed HeurdbadlL 6VILD.

fev Grrmiseisy @ LIgpenBulelmbasl WLBOBI®Mm UglpedBHE CUmhei
LTRIDLOEUTIOE  ILSHalmevdE  IBIws0  olBumer  &leneudE
LOTBBUILIGBLD.

gyl oI dbsellenevenul  HWIBHL  @6lOeuTm Ly (penpuilsvid
2 BUSHHUTNT DL SHBelMevenUIS  HSHBUH  WIFaD  SDieudluiLb.
Cuab  RBOEuTmET  Fev  GEImIBeTEL  QUTMHETTEIH  (LP(LYEHLOWITE

QuTeNTE LOTMBTOEL D6FH LIg(LPeBEHETED (LPIp6NeHLWITIDED G ([HEHEHE0MLD.

¥ @6I0aITH  LIgpemBullsid QUTHET OBHBID DUH6T DL SHBeNNEVMUIH

HleveVLDTHL LFle)y GaFuiuliGamal.

® MuUHFH CFULWNILLL QUTmHET Heghl SHelUL L  Heilenosnul  GUPHS
2 BUSHHWTENH OHTLTHSH HewL LMD

STV  (PIPMIDSHGID e OoTdHsH 2 BUSHWTEL  IGHHSBLIUL B
@R6ICBUTMH DIV DI HHelemeVWID HTeRI LGS BSHI.

LIg(penB 2 BLUSHWITENE SHILOTEIHTHDS SHTewIlILIBHLD.

LeL@euml  CUT[HETHET  Hewewt CLITHETHEHL GOl  Di6L6VHI  EevevTIDEEOT
@0y CHIHIHe0 QB SivevdH LIVCIMI LIgLpeHBuled 2 MLSHSWTeUSI.
Oeuerlloumd e6eieur®m OCuUTHEHL  @Cr wrgflwrsald @6y Frmsa)b
Oeusrileu(BLD.

. LQpenB L SHalenevenul LWGTLGSHSHID BHBIGUIbiS6T  wmreneu?
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LIQ(LpeDB DL HHeNen60  (LpewmenUld HEHeWIL  CHTIIBFTmeVE6T  CUTHINTSHL
LILLIGOTLI(h 1) 63160 T

ol.&m. 1) @parwenr CsmPBaTeney 2)CaFmiy sSwrfhb@Gld Bpeusld 3) &HTaHls
oeme0 4. Uevasl  OHTPBgrensy 5) elemiGemiul SHHSMAIY ,  HIBLTEN6D,
o el IQUT[RHeT, Quulewrl, ewD, 6UTTENOS SHUITTHGID HIBIGUSTD, LIT6L
Lisitemenl  BHTeL LIHeM(BFH0, HievddHTl &FImisld Cumeim  CHTHBEFTENEVH6NT60

LIQ(LpeDB DL HHNen60  (LPeDMeDU  LILIGTLIHH I 603601

4. LIg(LpmBHeITed SHTEILLGL [HLLBISN6T Fn[Ib.
QuTmemeN 2 MuUSHFH OFUILID @eICeUT®H LIQPsHBUIID B L HIG6T  BLBLD.
SIHIC6n LIgpsHB BLLID slelIL(BD. Sieved Qreni(BD 6UenSLILIHBLD

FTHTT6N LI (LPemM

DIFTSHTT60N LI (LPemM L L LD.

1. gnsryew Ligenm BLLID (Normal Loss)

2. Qummelr 2 MuHg  GFLwd  QUTIPEH  LIQUPIBEETEL  DiHHMBU
BLLBEIGET  gBUBL. DHHmBW  BLLEISMET  HTHSHUPIQUITS.
QuTmsmeT 2 _MBLGHIH CFuiud (WaTLTHCa B HHmBUl B L HMH HLHdH
BTV DIWILNGHIHT  SlgliienLUled (st Fnl 198w  [BID  SHTOT6EN HG]
ellL6vmD. 6.&M. UMUTGHH0 DPNHHED FHRIGHD 616Dl 6MUl SIDH G LD
Heilemio, GUITeB3  HTTenImIG6T6ITE0  FTHTT60I  HLLBIGH6T  6JBLIHE® 66T
O3] QM eIHTUTTHS BLLIOTGD. FTHTIew [BHLLIoTeng  Cummeredr
eTenTenuNldemdBeml oL (HELD & emMma & Bl

3. @8 UYWmBE HISDH  afe] UGHHUNeL wpell  uhHHuled e11pSH
Geouemr(BLD.

4. FreHmyewt Bl LHMSH olBUeme OCFUIHTEL 6lehdlul  LOHII  HenL&HGLD.
ObFH elBusner QHrensenul Amount usHuied e11psHCalsmIBLD.

2. sTsmem BULD (Abnormal Loss)

Q& @m aHTUTITS  BLLIOTGWD. BbH BLLHODSHS HTHEH6E0TID.
RHHMBU  BLLID  DFTHTT6N  FnlDBHlENEVHENTHU  HIOMBB  CUTHemer
LWeTUGSHHIHe0  aludhgdl  ommid  CHrmeorenled  Helend@GHemmalTed  eMBLBLD
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Sl QubHISHHe0 L  gBUbBHO GuTeiB eHTUTITS ELBlemevseiaamen
RHHMmBW  BLLID gHRUBSOIBH. HTUTTHS 2 BUSHHGD 2 ewTenLOUIT6

o BUSHBGHID 2 6ol HHWLTFCD DIFTHTT6wT HL L LOTGLD.

AHTUTTHS 2 _BUSHHenUIdH  HTLIQEVID 2 6wlenlowlTen 2 MLghdlulledr

IR  GHMBEUTH SRHHHMT60 DH DAFTHTI6W BLLLD 6IeILI(BLD.

DIFTHTT60  [BL L IOT6IG !  OLITH6NT6  6T63016001 HeMBENUIUID  OFHTENHENUIULD
UTSHSBGD. SH6 LIgpsnm Heoibdlel aufe] LGHuled well. OsHmend alul
Qreip LSHHHeiev 61108 GeuemI(BLD.

DIFTHTT6N B L HMSH ULl 1960 FHenT(BHLIIGHFH60
Abnormal loss = Normal output - Actual output
TAHTUTTSH S o MBUSHH e SL_196VILD ©  GUOT6EMLOUITEOT ® BLSHS

GMBUTHUNHHSHTEL DIFTHTI60I HLLLD gBLbBLD.

Entry:
Abnormal Loss a/c Dr
To process a/c
Transfer:
Costing profit a/c Dr
To Abnormal Loss a/c
SIFTHTTE [BL L HEH6T LGN HewidE [BFH60

Normal cost of Normal Output _
= X unit of Abnormal loss
Normal output

Input 100 units of Rs. 1000 Normal loss 10% scarp Rs. 100 Actual output 87

units calculate Abnormal loss
Answer:
unit Amount
Input 100 1000
Less Normal loss 10 100
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Normal output 90 900 (normal cost)
Less Actual output 87 -

Abnormal loss 3 -

Calculation of value of abnormal loss:

Normal cost

= Normal outpit X unit of Abnormal loss = 30 X 3 =Rs.30
Process Account Cr
unit | Amount Unit| Amount
To input 100 1000 By Normal loss 10 | 100
By Normal loss 3 30

By Actual Output 87  870(b.f)
100 1000 100 1000

i) oiFTsmyem @eomud (Abnormal Gain)
feo CpImiseied eaHTUTTHS 2 BubFHedwel 2 ewienowiTer 2 ML)
DIHBIOTHSH HTEILILLLT60 DUHIGC DIFTHTF6wT EY6VMLID  6T6uLILIHLD.
Abnormal gain =Actual output - Normal output
Calculation of value of Abnormal gain

Normal cost ,
= X unit of Abnormal loss
Normal output

DIFTHIT60N  Q60TLSHHlened WLedl  LoBmID OFHTend LIgLpenm  Hewidbdle LBmI
LU@GHUled sreniiless GalsmrBib.
Entry:
1. Process a/c Dr
To abnormal Gain a/c
2. Abnormal Gain a/c Dr
To costing Profit Loss a/c
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Example:

Input - 100 units = Cost Rs. 1000
Normal Loss 10% Scarp Rs. 100
Actual output 95 units Calculate Abnormal gain?
Answer

Unit Amount(Rs)
Input 100 1000
Less Normal loss 10 100
Normal Output 90 900 Normal cost
Less Actual output 95 -
Abnormal gain 5 -

@geo Normal Outut sg el Actual output amigujeitengl. eldawimapeiten 5 units
Abnormal gain ereiL@ib.
Calculation of value of abnormal Gain:

Normal cost 900

= Normal output X unit of Abnormal gain = 30 X 5=Rs.50
Process Account
Dr. Cr
Particulars unit | Amount Particulars Unit| Amount
To input 100 | 1000 By Normal loss 10| 100
To abnormal gain 5 50 By Actual Output 95  950(b.f)
105 1050 105 1050

5. @enLLigpenp ReorLid elerpmed eledten? (INter Process Profit)

%  ugpepulesl 2 BusHBulmer  JABHS  LIQUPIBEES
SLSHalemeoulled MWD  GFLwiu@D.  emed Flev  Cpymiskerilsy
QAHM  DIL_SHHAMEVHE LOTBMTOED DUHMIL 65 eoTLHend BFTHG
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ellBLIEN6I alemeoulsd  LOTBBILD  WHBEW  SewLLIQPsHB  E6VTLILD
oTelIL(BD. Hed CHTHHOTONH DL SHHelenevmul  Fhend  alenevu L 6
QUL BLUUTTSHS eedCeum(h LIgLpedBUlld FobHamoTsald  &uIgmenLou L 6dt

CFwedLL.  emeULILISHTSLD.

. @emem 2_BuHd QuTmL BT er6iipTed eteien? (Joint Product)

@Gy UL QuISESHIHGIOUTH UTTESULGLD SJewih DIV
SIHBG CoBul L QuUTmLE6T aupdHsoTs GomOsTemi (B LIy  (LPenBUL 6T
b @ SOMICGUTHEDHD WPHHW CUIHMTS SHHBTO6D 66T
® MUHFH GUIHEDHD DSHBES Sewewimer 2 _MUSHHII  CQUTHETTS
SHSULGEBH.  61.&M.  elemiGemill  FHHHMAY,  OHTHBFTEN60UT6H
eifleuruy ,  emMOUT@meT ,  IDewTOl6TTewIGEmIUl  ,  leg60 ,  [BTLISHT

CuTaBeNaUE6T [Hl6V 6TEmTOI6IIUI (LP6VLD BleML SHEHIBSE.

. SHlwew 2_Bushd GUTmL &6 eleimpmed eleiten? ( By Producs)

Q& DFeT (PHHW QUTmHeTeVHhHEH! HlenL SHHMBEHI.  (LPdHaIUILDT6T
QUTmemET ST IPEVID RFHI  GHeOBeUTen  (PHHUWSHHIOID OB TerTBHeiTeNS).
Blevdbsfl 616Gl  (PpHHU  peOlIOGUTHEMTGID. AHNMHHH ML &HELD
Cmerd HMT YFlwemer DHe GHlewewl GUTHMTSGHLD. Hlev  6TemTGleuoruilen
o 6ll61 60U, @rgmuesr o [JID ST IOILITENTT G LD.
(WPSSWLIICUIT [HETHL 60T @\ emenhGI SremrlIL(HLD L6 (h & &H B8l
SI6L6VFH| lBLIEN6 CFUIWLISFnIgU Flev QuThHL_&BCer

HIen6TL1OILIT[HETTGHLD.

. FwTer 2 _BLGg elempred eleiten? (Equivalent Production)

L  OsTifiBaTeneoullsy 2 mudbsHluwmerd OHTLTHE HemL GLmID
SIMUBH6EIED  (LPPEHLOWIHL WITSH CUTHL HEN6T HWHBHL DHBE FLOLOTE
o MUSHHMUIS OBTEWI[H  HEWIHHIL6VTID.  FIOIDTO 2 _MLIGHIF  6T6LIGH]

(PDEMOWEHL WITEH GUTHem6N (L(IpswoWITen GQUTHeTTS LoTBBIeNSH EN&60
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2 BuUSHH eHILUH (PP  QuBB  CuUTHeTG GP¥SGL . &l
al@Hene] LWTLBGHSUILIBGSH MBS,

9. UYUPmB SILHH6N60 (PenBUll6H [HETENLOESIT.
1.  @e0leumm THUPD Ugps»BUlsd gBUBLD OFevieymHeme  6l6ilgle0
HMBHIL60MD. 2. LWl DL SHHNE0  (Lpewmenll  HTLIQeVID  E&lev
IRHSHI U  GHOBAUTE 2 _6TeNHTe0  eelbeuT@d  LIgpenBulenid
SILHHN6E0 6161 H60  SBHemI&EIL6VMLD 3. eeuleum(m
Lgpemmuilevid eIHTuTTeHgs OCFevenel 2 emteniowlTen OFsveyL el UL (B
UTTHSH DL SHHalemev OFevemed  HiTUTHD  sloMdHled S BUUGHS
2 HoysBaHl. 4. 2 _pusHHwrer GuTmeT @Gy wrHflwrer  SmULSHT6L

Fyngf SI_bHallensvenul 616MFH60 Heuildha|L 60MLD.

10. ug(pemB SILEHMEN60 (WPmBUIET GenBUTHESEI.

o Qbempulled @ Dleudlelt  FITFT DL HBHeNeN60  HEMISHBIL L TEVILD
Lig(pemmuiledl GFwisoUM DL LD AL (PpIQUITS).

* 9 aulemOWITEN  OF6vemed  SIQUILIHLUWITH  MAUHH L SHHeNenev
HHH BHOUHTEL DiL_SHHellensvenul &L BULGHS (PIQUITHI.

*  QHUIYLPmBUTEIHHSHI LsVGeuml @ ememrl ICILIT(HL_&H6iT
SHMLSHGOUTIDH DSBG GHBULL el  OFev6)Hm6N  66)6laIT(H
L mlemsoullevid SmewIl LB .E)Henent LS ILNHeUSH HIQELD.

o gFymFfl  SILbBHalme0  Hevewioms  GmlLdHevensv.  eLlemetlsy

Geuslloumld SiemeiddH OuUTmend @@y wrHflwrs @mliugdlsoenev.

FHSWALIL 6T6iIBTed 6T6d6nr ?

Ligens  OHTPBFTemeoUTsd 2 BUSHWITeNH CHTLTHSH  HewL CLmID.
SIMUBEIEDL  (LPIPEMOWIHL UWITH — CUTHL SN  HWHHL  DSHBE  FLOLOTEN
o MuUbHHenUwlds  Comewih  HewidbdlL6vmd.  Flowmer  Swmflliy  elerLg

(LP(DEMOWIHL UWITEH  GUIT[HEMET  (LP(IDemLOWITEN  GQUT[HOTS  LOTBHINSTSHLD. ER&Hl60
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swurfliy  eleiug  (WppenwouBs  GuTmemenw  GPsGWL. B0  aldigHerey
LILLIGTLIL S ILIBES TR

SIFTHMIe0T LBUI SEVTLID 6TIBIT6L 616160 7

feov Grrmiseiesy 2 BLUSHFH Lgpenpuisd eIHTUTTHS 2 Bubhslenul el
O GUIHOWITEN 2 BLIGHEH DAHHWOTS  STeilUlLTed HG0 Ruisvr  Wpslul

@6omLID 6T6dImI  GLIUT.

QbH eoTuGHHe  OFHTmEMUI  HewiBHe  UBB  LUGHUI 611D
Gouemi(pL.
&I SiLdsalenev ( Standards Costing)

2 BUSHSH WPYHHHID WL BGD HIDIOTEL 2 TIEHIOWITE DL &H6eN60EMIL
HBLNQHBHUPIQUID  eJBH6Ger  BITUNSBILL L  DIL_SHHelensven 2 63IeniD
SLsHalmeou|L el QUG Remen  SgenihbGH 2 6o Geupur enL. &)
Qi  BLeMgHmBMUI  CoBOBTEITEN  HJ DL HHIME0  (LPeHBUITEISHI

GLosVTEIIENIDG G 2 HR|BMBSHI.

& Sl dbsalanen (pens alemaievdsend (Definition)

1) B SIL_&HH6M60HEN6IT SWThHl DIH60) 60T ® 60160 LOUIT60T
DL HHAMEVBEHL 6T QULILH  emed  QFenihb@GHD 2 6o CeumiLimB 66
IT[J 60T MBI EMETTULD, [Bl6m6VLIL|6TT61T B EmeTTU LD L@&LILUmTul1e)] CFu1e16s S
IIL_SHBNEME0  (LPeHBUITGLD.

2) &I OlLEHFeNme0  BBID 2 6Nienld DL SHBelensv  @eualFeni(B
SIL_sbHalemevdmsren  Ceaumim’ (o OpTendemUl  HemIBHLIgSHS  SHUITTHBLILL L
LeTerledLgmisenen STOTelS@GHD (LpenBedUl HJ LSSm0 (LPenBUITGLD.

3) 3] SIL_HDH Qll6M6VEHEM6TT SWmfleHgl SIHl 9 6uT6MLDHENENT
S SHHmeouled[hbdHl  6T6lal6eNe)] ST  alleudHluleendl el6illend  DMIUIeD
SlbH Goumim_emL L@&GUUTule) Qau1gl gflal Lalb 2 BLGHSHulev

IDFHBULFIONS Hpensst LTRSS 2 H6yelBsh HJ L HHalemed (LPenBUITGLD.

2. B SILbHalene0H6T - QUTMH6T elendsid.
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1) 55 Sl bHalmen eaiugml (WpeiBu  HToTendsUUl L DLSHHeileneoulT@LD.

a6 evmemiieniouledr  HMewoWITe  GFUISL  BLENYHMNBHNT  HIHIFH6NT 60

APEUIDTEHA D  DIHI  FloupbHomer — CHemeuwimenr  GF6LOH6IT  LPEVLDTEHGLD

SBLNIYSSILGHBH. BFH  alewevs@BIlUSGD S BUUTL (HHGHWD 2616
Coupium_ B uELUTUISNET (LPeVlD LIWIGTLI(HISHE0TLD.
2. SIUULL  GBMEVE6NE0  6IHITUTTSSULIBLD

2 BUSFH eSS

THTUTTHBLILGBID L SHHNmevEBer  HJ  DSbHalmeouT@GlD.  66alGal S
DL HHME0 6TTLHI @ OHTHL HIL LI (LPedBWTGLD. S0
l. &7 SILS5BMe0HM6NT HEMIBHLIQLILIGI.
2. 2 6IGDIDUITE DI SHHAME0HM6NT  DieTeil_ LD
3. B SILEFHMeHMeNT 2 _6IenoWITeN DL HHeleneusCenth QUL (B
UTTHH Qrenih DL SHHme0sehdd QemL Gl 2 siten  Coumium_snL
Hen1 (LG H&HE)LD.
4. Gaupum em.  uGlumTuley OCFuieugl ASTauH Coupum en  FllOFUISHI
DIHMM HANTHGHID BLAIQHNBHHM6N  BGLoBO\SBTeTenILIHB BSHI.
3. SIOIL&EHaIMED BHHHSI L o _eiT6r

(PpMBHG LD, &L_BUUTL_BHGLD

CoumT®sH6ir.

HJ SIL_HHeN60 (LPenm

BHH L sl GrUT@H

S BIGH6IT @606m600\LIGTMBTL_60 3]

DI SHHNEME0 (LPewB  E606MEV

HIHIB6T  EeLeumoGeu@uw  HANHAI LD
SWmfeHg QFwWeOLBSHS (PIQULD.

Qs SLsHselenevenul  (Paidal 9B | B&) B FmT 6301 b (G B 6M6TT
ST_BHMBGI. (Weirdnl 198w HM_(BHBSHI.

B S HHeen60HmeT  INBLILIBSHF | GlaTIevleor LisoGeuml L1601 & 61T 60T
,  uBHeeFulml,  UudThHeMeSILBLD | SigliLienL uilsd BHHI L H6IT
wpemmuied HwmflebalBaEmE S ILHS M. 61.bI.

CaTe(pHe0, alBumen 2 BLGH

5] SILHEH66m6V (LPEDBBHN6N | R Qxpmfed (LP(LOEDLOWIT6DT
& BUUGSHSHISH60 SHUTLOMS | GIFUISOLITL 6DL GCLoB s meiTer
OFweLLIBS WS allfleurdad HETeNLOENUISH
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Osment(h6iTeNngl.

QpmpBenwl LUGHWTE CFwedLbhHs

QFHmeN  LUGHWTE  OFuIsOLIBHIHSHE0MLD.

WRWTEH. DLEHHMeN60  DevGHH6IM60 | 1.1,  allembUFOFeveydeT — FTUIFS
Cairdbal_ L eS| | Cobum’ BHF OF 606 FH61T
CFeLEMRIBEHID  HeWIHHIeL  GCBTeI{B | HUIIBNBIGELD HHHBHI LD
oI Ce16u0T(BLD. SWITT & SH6VMLD.

LisLGeum & 600185 (& B 6T CLP6VLD | & 6001 @ B 61160 CoumiLImH a6t
Coupr(BameiT HenrdSILLILIBHS MBI BT (H6U S 606m6V.

5] SILHH16M60 (LPEDBUWITEISHI | QS Bl FmiT 6301 b (&) 61Tl 631
SILHH6)6m6V H60T 8 FHB6M6N | 2 (HeUeHLOLILITEHLD.

9 (HEUEHLDLILITGLD.

R PEUCTH VST DL SHHalme0 | G L6001 [Hl6m6V&H61T60
CHemaudmemer Q& 6vel eI 61T 60T

Q&L TUTSHCISBT60I(H6ITENSI.

OHTL & BB em60NUICIGHTL TLIEDL UWIGI.

Qs OFHTPeLEHIL LWe»BUTed @bl (B
STeIL(BSBSHI.

Olfs3]
alfleuT ST LGS MBS

HedtenLouilen

Qg CBHTHd  61606MEVEMUI  GUMTUIENMD

A&l CFVRBHMENT  QUDTUIBISHHIGTETSH.

QFu1g 66Nl

QxS bsalemev  Caupiurhdemen | g 0 SLbsellensy  CeumiLmBamenen
LisOGeum & 60015 (& B61T CLPBVLD | 600185 & BH61T CLP6VLD
CeueMiILIBEHHIH DTBHI. OCeueMiLIBSH 161 FH606M60

QsmPlsd GobUT 19BE 2 H6)BmEI O 15 3162160785 35) 631 UPBTL_(BHLD

OmmeienamWITs  eMleNmIGHAHMBSHI.

5. SISILEHEAIMV (PMBHGW, (el WFHIIG L bHealens0 (PMHBSHESLD

o eitenGaugun®. (Standard Costing Vs Estimated Costing)

SIL_SHBHNME0  (LPewB

WpTOHIIT B DIL_SHHa6m60

O 60T 6MLOWIIT 60T

@al

IIL_HHa6m6V 6TGOIGUT6UT &

61601

A mHHTEH G661 (HLD

@al

GIGTENANTH  E)HEBHBHEOMD 61601 SHTLDT60N D

9 GHIENLOUITET I HH6 6060

WPWBF &G
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(wpeidal 198wl HiToTelld S B

RQFH  HONHHUID  (POBUITH | &I LsiTeMululed HHeusvsbenTad 1oL HGLD
LT[R SHSLILB S B LILLIGOTLI(H &l 6018 & .

Qe FLOGUDILT DHme | DH  BLAIgHMBHmeN  H L IO oL (B
QFwed MemmBaummid CFUIHED | LWeTLIHSHSLILIHD TBSHI.

o 6OT6MLOUITE0N all6mELUL|L_ 63T

RUUIBHO CoupiumBaenet &l

Qauigped  Bumelt  Liewlaemern

CFUIBBTBSHI.

HJ OLEFHAMD BH6N S | DHewel  FHLbHH BTV DILHHAINED

hemL GLIBILD OaMH60BHEHHE | (WemBUled OFwWeOLBLD  61HHOBHTIINIGHGHD

L GO LIWETLHEHSHEVTLD. LIWISTLI(H &HH6VITLD.

Qs SILHHamevenl | QG SIL BB 6m606MmIL

& BUBHHP B &L_BUBHHI6UFH606M6V. allenevsnUL
BiTenruléss L GO LweTLGSBEI.

HJ SILSHB6Nen60H6N c6lGaIT(H

LHIN G SI_bHelensudel  OFHTiHeder

SILHEH6)6m6V R UGHHG 1L BID HTomelldsILL evmiD.
SIQLILIENL T DBIEH61T

&Ml & &LILIHLD

Qs SILHHAMEVenUI | QFHDL S HHaINe0H6T  HTOTNLILSHBE

s pUurh QFuienls  @He

CBTEHSBLOTGLD.

(pHHWHIOND SeMHEBLILIGSHMBSHI.

. &7 SlLssalemeoulenr meremngden (Advantages of Standard Costing);

S DL SHBeN6venUl  LILITLBHSHINSHT CLPE0ID  SHIDSH6EWIL  [HESTENLDEHEN6TT

QumeLITLD.

2]

IIL_SHHNMe0  (LpemmUITegdl  GLosvmesiiento

1. GuevmeliienOUII(HEG 2 HeYH BB

Lisollsbementd,  SImLDLIL

CQFLIBIPYHS 2 SHABHIBH. HILIGBHD, QHBEIGMHH0, DEMLOLIL|LPEHD,
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OFweL2aH 1D, &L BLILBHSHSHIH6D Fpiurs Q&uigl (PIY&HH gl
CosvmesitenioullenHdHE 2 Ha B!,
1.) SBemwenw SienalBEH6v:

S OILSHEHMLULITERIH 2 6WIenoWITe DL bHHalensouL 6l LI (B
uTidbg  HImGeTelmbaH  DiFH  ol6laleTe)  elevdhdsld 2 6iTengl  6T6u
ST HH  RSHHIICUTHETH Sevimiberien oL (B GCosomemienoullsimt — Hevig
HOUGI HENTH & (HLILIGVTLD. @ Hement el FHelevd Cam_un® 61601
SIS B ILIHD B

2.) ellensv LOBUID 2 _BLIGH CBTETHSMU 2 ([HEUTEHEIH60

S  SILHHaeme0 (PmBUWTaTdl HITaTeHHBE& alensvd CETern ensdud

2_BUSHSH CBTETNBHHMENUID 2 (HoUTHS 2 FHa|P6imISHI.
3.) SILEH6IME0 DINHNE

&I Slsbsellensou|ld Ceaupm@Baseie LGUUTUIIND DL SHHellens0 LMWL

QFUIHBmeT  alleNBHHHIL 6  DGMILSHTEL  HiTeuTHD  6leMdHe0  alemeveniL

&L BUUBHIHOD, (P96 6IBHBAID aIFd DielbHBgl.

4.) sTHGHMEN HUIBLD (PHBEHEG 2 FH6|FH6V
O3 FIHG DY LOHILIL6m6V 616 emLOULIT 8 @& B B .
eLP6LLIGIIT[H6IT, (LPLY &YBTLIGILIT (H6IT (LP(LOEMLOUIT 0T QuimpeiT P IIBNB
HJ DL HHeensvu sy AL LGS IBEH B SIL_BH BN MV EHLD
o ewiemowlmen  ellensudb@Gd 2 6o Ceupium enL.  Coupm®  Hewid @ dH G

LOTBMLILIBETBSHI.

5.) flesaIorer (Ppens

TIRHHT Lenll GHmBHBHUILGAUSTEL RFH @(H FHHEOTE (LPENBUITGSLD.
6.) HBHGHBM6N  6(HHIHN6wT HH60

HJ S HHANMEV(PENM  (LPEVLD BB EHBNEN  G(HRIHIENEITSHSE!  LI6TBene6r

6161 BT & B MBI
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7.) SIHHTT rIIHLLIL]:
DI BT HISH6IT GLosvBlemsvu el b &SLDHI6eM6V UesllWITeNTE 6Tha &
QUUSHLLILIGHT60  GQUTDILIS6T  BHlitemrullbalILBSamBgHl.  &H6peod  Hlymieusst

QFweoum_enL ellenIalTd  HMIUI(LPIQULD.

8.) SILEHH6lMEL 2_6mIiTeyblensv:
Csbplemev  (IpHeL  HDHlemev  LIHIWTENT — QUeDJ  DIEDERI(HEHEHLD
Quwpwtargdl  RevsHEGBIUWIGSE6T  BiTemulbasliLbBausred  Sieneeuiflen

HHUIID DL HHalens0 LB 2 _ewiTa|Blensvsnll 6JBLIGSHHIB MBHI.
9.) HBenLouTleienIoB6T HenemULILIBeuSHTe0D GUTHST DLTelhHFH iDL S HIBS

10.) @pPBT SUBSHT uFHBMET  IHBULF  SeNeydHEG — UWSTLBGHH
2 56)SBH).

11.) ueweissHHT0  gBUBLD  elemeonTBBHmed Sl BLLGEHS ® | LBLD

LNy & Femenbemner  FLomell bl 6imaEl.

12) pHHLD, OFHTheoreniTsendd Gumsied  oam&EHEI LD Guimedim

HU L BIBEHHEH RH USHTITOTS  6M6MHIGS TS,

6. B SiLbsalamen (Wempulle Gempur®ser (Limitation)

1. HImGmeT gBLUBHHINDI LOGRIDHIQEID. HIhIBen6eT FiITs
BBIOINLLTIOEY SHHHTE0 DFH6L HTewILIBLD HesTenoenul el GHempuTCL
IFHBLOTUNHSBGSLD.

2. eumeniL@le0, OFHTH6L Hlemev BN DlgHdHlg OTBID HeENLDENUIS
O®BTeniL_gl. 6160C6 DgHHBIY HJHMEH OTBM  DIenLDdHHC6)6mT(HLD.
HIHMSH LOTBHBINIHTE0 6F6v6)] P HLOTGLD.

3. Fov GHIDHemevdelled HIHHem 2 WihdH Hemeoulled eBLIBIHHINISHTEV
LIGRNWITENTEHET DUHHMBU! HleNevenU! DL WI(LPIQUITSEL. SFH60T60
IINTHEHHG RSB 2 _emiiTey, CFweevmEsld eMULSBEG USH60TH

Geumiti] gBUGSBSI.
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4. oement GUBBI GOHTH6L BLHHID HBIUDTHIBEHHESG RHI FBBIHEV6V.
gOenarled QFH DIHB 0F6ve)| LOBWID CUTHHSHIOMMSHTEH  DIGHLOUJLD.

5. Pl Plpuetisense Ba gBBHeve. ghlials SHmen gBLbGHS
DHB CFevaUTEGID.

6. Flov GIDHlensvEmerey HewIBLIQHBILL L CaupILTHodeneT ale0bHHaISH]
HIQEWID. DIGHWeN HL(HULBHHAD (LPIQUITSI.

7. &FFTUOUTHOT 2 _emipli] GoBFlFeve] HHWIBNIEd HJ DL SHEHa16M60
BiTeruliiugl 0S| HIg6uliD.

8. I IILHHeNenevenll LOTBBILIENIDSSETON LT60 DGl LIPHIDWITET DIe060HI
STeOTUHWIT HILOTS  LompSlell(BLD.

9. SHLLIOLMDL 2 BUHEH OFULILD BBeUeThSEhHE BHI JBMESH6060.

10. Gugeney 2 _mudbglulsd FHUGBID HnielamIGBEHHE WL HOWL &
QUITHHHIB BIBHI.

11. Qbwsnm  Goevmssieniouilend @G, CHTIHEOTENHBGHWD DNFFMIHH0TH

EUILSTEL DAUTH6IT GUD(LPHMENUI 613 Td5] 63TMB6IIIT.

7. &7 Ol HHalene0 (PehB LWSTLUGSHSS Fnigul [HIXICUGTHISEI.

1. ugpsmp GCHTIHe0H6I
2. QFHmHedHI LD
3. Ufsg eihs@n OFHmplevsenmaliul Blevdsfl, HTHIIGUTH6IT
Qui_Bymedlu.
4. uewiamt QFHmpevsentasliwl CUTHGHNTHSEI, WOTFTTID BUTETBMmMaIHEHGHE)
HJ D_HHNME0 (OB DUFUWIOTH 2 6T6dHI.
Lemil L SHdbU BewL GUBTs OHTPevHenTaSlwl S (BLomen Liewll, SHLILISD
&L (BD U6, e@UUbSLILIEDI PHUWBlEd HImIBHmeN BUBHIHIONH!  HIQEULD.
aTeiCal DIHHMBUW CHTIHOBEHHESH HJ DL SHH6MeN60 (OB 6JBMH6V6V

8. )] SIL 5561 6m60 (LpEnMBEnL gBUBSHD 61 53 CaueuirngL

(eirGen s & den a6l
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SIHWIL  (eTGeuFFfbendmmen SHmLLNQHEH HJ DL SoHelensvenul gBLGHD
Gouemr(HLD.

1. 1pHeUed SILHBeNen60 emOWImIGmeT eBLBSHSH Geuswi(BLd.

2. SHIMIH6MET 6UNBEH6I

3. &7 SIL&HH6Nenevenul HBIe|He0

1. 9IL5Halene0 mOWIMIGEN6T JBLGHHIH60:

IILHHmeven!  HLBULUGSHS — @6lCeuTm  Hnleusi(pld 2 BLSHS
piteursd , elBuens, elBGWTSHID 6l Lsw  HiewmHenTsd  LfldsEeusmiBLD.
DbHHImBHeT  Csvid e Lfloymenma @ DT DieLeVH L Heifledn
OaT@UUTS Lfdbae0miD.

CFevaBemeT  GHeNlBBHInIgUl S HUTL ML QuisOLIBHHH Fnlgul  E6TID
DIVVEHI @  UGT  DIEVVFHI L FHeMelT OHTGLL DL HHANMEVDLOWILDTGLD.
QM UM DL6VHI Y Hellledl  OBHTGUMUS GHBHGWD MWD  DYETFTT
DI SHFHNME0  WIDWID  6T6dIml  OUIWIT. SUIhFHImIGSeT  OUTHL &6 OGHTLTLIT6
DL HHAME0 MIOUISHMDSH DUSTFTIT DL HHAINED 6DLOWIDTGLD.

1. HIBIGEMET 6IENBHEHEIT:

SHIMIGBET CLPGITHI UEDBLILIBHLD.

I BLOYSSID
. Sl HHIID
li.  FrHIyeIHyLD

) BLOYSD

BLUL  GHDEMVGE SGHHSAUTD GBS  STeobIHBES  BiBeuL@w
HJ6  BLUYSSHTID eladiml GuUuwIT. eleneouled ieLeLEHI 2 BLIGHHUTED LOMTBBLD
GBULLTD HTHMS LTRSS Calemi(BLD. BLLULHTHMDS Glosud @RrewiL M
eUMSBLILIHEHFHEVMID. Dien6):

(21) BGHHWOTS SHID () STHITUTTLIL S

(o) BHBHIWeomen HLD:
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@by HID 2 WiIHH D]  HBODUISGHBEHGBH.  DAHTOUS
DDLUl (PIQUITSH — DjeTemel  DdLUWD QuTIpd AFHBULF  FHpenioenul
HITeRUNSSOBEHI. FTHBLOTH  GLOHIEN60 gBLUGBL CUTIPSHID, GLosvmemTenLOUTEDTT
2 Wihsd Heneouled OFWOLGIHTES GHBHHOMBSHI. HEOL (PHBUTED ENdHEHNSBU
HIHMH DLW (PQUITHL. SHHIHWeonen HIb 2 eorenoulBsoCuw  HewL GILms
WRUITSH GLDHlensvenuwl HewL CLBID 6len 2an&GHEHI HneUlILIGSBSI.

&) erHTumTiy Hyib:

@QbdH HIID GIHTUTTHSLILGID FnlDBeN6VHMET SHQLILIGNL UITEH OB TEmIL HI.

Q& 2_WEMDWITHAD 6T61MHD DN FnlgUISHTH EHIBGLD.

(i) Sl SHHTLb

R BLY STLOHHBBTH  GHLOHMVBEHHCHBL  LOTBSSHOHT6TEHLD
QMBUI6D DIMDHHGBH. DFH HWIL BTVHSHME OTBBTH 6IMHHBUNED HILD
BIBIeUILIBLD.

(ili) FrgTrem SHLD:

RQFH  THTHTVHHED DML UISHInlgUIFH] 6160  (LPeiTedi@F  SHTIomenlldbaplILIL L
SHIIOTGID. MbHTwI(H HT6VID  UTewlll  FHIPBFHEG gBULL  SHJD  HBeulIl@D
QM HTVHHe0 2 MuUSHHuUled gmulL  Ceoupurl enLujd WBEBI®H STEVHHH
gMBULL  Coumum_enL_ujld &I (BTl

3. &7 Sl ssalmevsnll [bHlBIeysH60:

eVl IGUTHL B6IT  CBIdhaned  CBOFvaET  YSWINIBBIBE SHIJISH6IT
BpeuluGl. Qg i bsalamevenul &L BLUUBGSHSHID SHNUWTES LIULI6TLI[HESHSHEVTLD.
CmIly  cpeolIGUTHET  iL_dHalensoulled Em  E6umISHe6N 2 _6iT6eNe.  Sien6
eLPEOLIOILIT (h 61T 60T SI6116)] LPEVLIOILIT (h 61T 60T allensv Cmrig o _6mIPLIL|
SILHHeNemeoulsy GJewih FmmIH6T 2 _6ileNel. HJ 2 6®Ipl] , SHJ2_6nIPLL]
al@HID BoBOFeva|®HeNed paTml EAIMIG6T 2 6iT6Te.

(i)  CuBOFsveymemeT HiTemrulddHeo
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(i) 2_emipliy e
(i) () oum BQasHmsmd (IDaud RsHT0 aGHH CBeFeve 6id D

& 6001 35| (H FH6D

9. Caupur@aseiien u@LLTWI®] (Analyisis of Variance)

1. Coupur® Gummeir elemeaLb.

® _EIHLOWITEN DI SHHANMEVUITRIH] HJ DL SHHeNeN60BEHL 6T QUL B UTTHEH60
Qurgieurs  Ffigd  Capur@®  Geflugb. 2 ctemwwTer  JL_SHelened S

SILsbHameouledmbahl alevd Bbusngd Ceumiur® een FnmidGmmid.

(i) earsswren Cougpun® (Favourable Variance)

5] SIL_&HH6m6V O GOTEMLOULIT6N DIL_&H B MEVENUL el
Fn(BHHVTHUNBHBHHTEL DIHemen FTHHOTen Coumm® etediml G,
(i) umsaswrew Ceupum® (Unfavourable Variance- Adverse)

o 6O0T6MLOUITE0T SIL_&HHN 66V )] SIL_&HH6mEVENLISH &ITL_196VILD

SIHBTUNHHBHTEL DiHemen LTHBOTen Ceumim®  eT6irml GILIULIT.

CoumirBa6it
| ] ] ! ] |
Corlg  ewevLIGLITH6IT Cmry 2 _emipli
CLon&FQFsv6 &6 | | ‘
|
aflenev LwlesrLIm® dn60aiHLD BBenLo/HT6vLD
[516MEVUIT 60T wndu@@ | ‘ | ‘
| | |
H6ven6l  6llen6ITe) HeVenel  allenerio)

QFevaland  ojema ‘
| |

SIpenio Qs eitererey
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10. GoupTBHefledn eUeNBHH6IT
CoupiTBaenen BT 6UNHULITES  LNfldbae0miD.
1. Cmrg cpeolIGUTHL 6T CoumILTB 6.
2. Grryg 2 _emipli] 6l GeumumBaseit
3. GuB&FOFeveymei GeumILImbHaei
4. eliBusnen GeumILImH 6.
1. Gmylp apsoliOUTmL Beimeflen OFeve] Ceugun@amsit (Direct Material Cost
Variance)

QumBm ® MBLIGHDHHGLD GSBILLILC L 6VLIOILIT(HL_SB6T 6T )]
SILHHNMEVBHBIF  LUWTLUBSHSIUL L GBIy  cpsoliGUTHL Heilledr 2 awTenio
I HHNMVBGHD 2 6tem  Caupum . OsTend6w sl IGUITHL_SHerTledt
SILsbHame0 CoumiLm® eTeitml GILILIT.

Formula

Direct Material Cost Variance = Standard Cost of Actual output — Actual
Cost
Std Quantity for Actual output = Std Quantity x Actual output

Std Output
1) Std cost for actual output:

Standard price x Standard Quantity for actual output
i) Actual Cost

Actual Price x Actual Quantity

FHJ OILEHME0 2 _aiiemD I HBellenevenul  elLd  FnbHFHe0TH
QAmbHTeL  CoumuTB FTHBLOTEISH.

CmIlg  AapeOIOUTHET  SILHHalme0  Coumiuml enl. i)  elpeolIGUITHeIT

alleney Coumir® <) ewpeorIGLITmHenem LiwlsUTL B Geumium®  eter LNfldba60mID.

) apeoliGureit eflewev Geugiur® (Material Price Variance):

a1 cpeoliGuTmellell @ UWSHWTGD. GSBIGSIULL  HJ elensvdbELD,

CFaubHILL L 2 eienld  almevdbGHb QL Cw 2 6o Coupium (B
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OpTensulsd gBuUB  apsolloUTMmHT Ldbalmsy Caupurl enL  @m UGHCwW
epeulIGUTHeT allewy Coumum_m@Lb.

apeolIOUTmeT  allewey CoumpumB = 2 ewiend  iee)  (HIellewsy - 2 6wIenio
alemev)
Material Price Variance = Actual Quantity (Standard price - Actual price)

) apsoliurmet Lwetum ® Ceugur@ (Material Usage Variance):

B3 weoLLTHeflel P UGHWTGHD gBULYBEGL 2 BLSD S
GURUUILL HJ SleNeb@Gld 2 _aienlouled LIWLUGSHSULL L  SleNe)b@GlD 26
Coupumi_igett  smyewionsd GBIl epeOIOUTMHET — iL_dbHelensoulled  eJmLIL L
Coumum’ 19l @ UGS Hemul cpeoliGum e LweTuT’ B Ceumumr@ib.

eeolIOUTHLB6rlell Coupit(y = Hraleney (2_ewienld 2 BLIgHH &HT6

BT SI66) - 2_6WIeNLD SI6T6))

Material usage variance = Standard price (Standard Quantity for actual output
— Actual output)

Verification:
Material Cost Variance = Material Price Variance + Material Usage Variance
eeolIGUTHeT LwetuTl B Coumium’ enL. Qrei® elendWTS  LNfldba60mID.

1. epeoliQuTeT sevemey Geumiur® (Material Mix Variance)

2. eweolIGuTeT allemeriey Geumur® (Material Yield Variance)

Material Usage Variance

Material Material

Mix Variance Yield Variance

1. apeoliGurmeit &evemeu Ceumpur® (Material Mix Variance)
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@& apeolIOuTmeT  vweuT. B Coupiuml 9l @ UGHWTGSID. @
QummeT 2 _musbHad QFuiuw usLBeaml Pl IGUTHETEH6T LIWSTILBHIHINNCH Hevenel
el QuWIT.  epeVlIOUTHET  Hevemed  CoumiLT®  6T6TLIGHI  HTH6V6N6UUI6T
HIoNenevd@GID, 2 6wienD  Hevenalulledl HJ  Slemevd@GHlD 2 6o Coumbmlenio
OsTemsUTGL. @bs  Caugurienl  sewsdl  Laieumd SHrelensv

LWeTUBRSHSLILBSBBSE.

b Coupiur@ Ueeumb RIewi® FnlDbenevEerlsd SHembEL LILIBSBSHI.

Sl) HLMAIUIGT 2 _TIeNID 6T6MLUJD, HeVEMAIUNET &HJ 6I6MLUJD FLOLDTSH
DmHSTeL.
)  Hevenadulell 2 _ewienlD  eTemL.  ,  Hevemalulledr  HJ  eTemLUleHbEI
LIBILLG  HHSHT6L.
a) HELVEMAIUTET 2 _6UI6NID 6TMLUJD, H6VMIUTET HJ 6I6NLUJD FLODTH
BMSDH60.
sVl IGUT[HET  Hevemed Caumpiurl = HJ D@ 6allensw  (HJ 6N
O _6WIENID DI616))
Standard Unit Cost (Standard Quantity — Actual Quantity)
Or
Material Mix Variance = (Standard Price x Standard Quantity)- (Standard
price — Actual Quantity)
el IOLMhHeflel GenmeuTed &I SleNey LOTBASIUIENLOSSLILIL L Te0!
(If the standard is revised due to shortage of Material)
Material Mix Standard
Variable = Unit cost (Revised Standard Quantity — Actual Quanttity)

Problem : | From the following information calculate Material Mix Variance

Material Standard Actual
A 200 units@ Rs.15 | 160 units @ Rs.16
B 100 units @ Rs.12 | 140 units @ Rs.12
300
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Due to shortage of material A, it was decided to reduce usage of A by 15%
and increase that of Material B by 30%

Solution: @®iiy Std Mix and Actual mix gwwrulmasdng (300 units) Revised
Standard Mix:
Material A : 200 units x 85/100 = 170 units
Material B : 100 units x 130/100 = 130 units
Total Weight of Std Mix = 300 units
Mateiral Mix Variance :
Std unit cost (Revised Std Qty — Actual Qty)
Material A = 15 (170 units — 160 units) Rs.150 (F)
Material B = 12 (130 units — 140 units) Rs.120 (A)
Material Mix Variance Rs. 30 (F)
b) ®6evemaIUT6 2 _6WIenID 6T6MLUJID, HJ 6T6MLULD LOTMILIL_LT6:
(When actual mix differs from standard mix)

Formula : Material Mix Variance:-
LTotaI Weight of Actual Mix } x Standard Cost of Standard Mix -- Standard Cost

f Actual Mix
Total Wieght of Standars Mix
Std Cost of Std Mix = Std Price x Std Qty
Std Cost of Actual Mix = Std Std Price x Actual Qty.

Problem 2: From the data given below, calculate Material variances

Material Unit | Standard Price | Actual Unit Price
A 80 10.00 90 8
B 70 3.00 80 5
150 170

Solution : 1) Material Cost Variance (MCV):
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MCV = Standard Cost — Actual cost

Material A =  80x 10-90x 8= (800—720) =80 (F)
Material B = 70 x 3- 80 x 5 = (210 — 400) = 190 (A)
MCV Rs.110(A)

2) Material Price Variance (MUV)
MPV = Actual Quantity (Standard price — Actual price)
Material A =90 (10-8) Rs.180 (F)
Material B = 80 (3-5) Rs.160 (A)
Rs. 20 (F)
3) Material Usage Variance (MUV)
MUV = Std Price (Std Quantity — Actual Quantity)

Material A =10 (80-90) = Rs.100 A

B=3(70-80)= Rs. 30 A

Rs.130A
Verification:
MCV = MPV = MUV
110A = 20(F) = 130A

3. A) Material Mix Variance (MMV)

BrE Sevmauule &HJ elenLUD, ©_ewienld elenLuid wrmiLl Betener. (Both
StdMix and Actual Mix are Differ)

MMV = Total Weight of Actual Mix x Standard Cost of Std Mix - Standard Cost
of Actual Mix

Total Weight of standard mix
=17/0x80x10=70x3-90x 10 + 80 x3
150
=170 x 800 + 210 — 900 + 240
150
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= 171700 - 1140
150
= 1144.66 — 1140 = 4.46 (Favourable)

1.  epeoriGuTmeT elemeriey Geumiur® (Material Yield Variance)

@ @M cpeoliGUTET  LWTUTL 9 @@ UGSHWTGD. SHFH 2 60Ienio
alleneNna|b@GID, HIalemenab@Gd 2 66 CaumUmiiged gBLBEHBSHI.

GPRSBIUL L  HJ alwenadb@Gd, OUBLULL 2 6iienlD  eleneNea|dbELD
2 esiten  Coupum . (p  OFHTemdWITE0  gmuUl L apsolIOUTeT  LiwlesTUm
CoumIumigedr LGHWTELD.
BHT VB HJ DIL_HHeNensy (2_emienlp alenee)] - HJ lenere)])

Std Rate (Actual Yield — Standard Yield)
Standard Rate = Standard Cost of Standard Mix

Net Standard Output

Net standard Output = Gross Output — Normal Loss
Verification:
Material Usage Variance = Material Mix Variance + MaterialYield Variance

Problem 3 : From the following data, Calculate Material Yield Variance

Standard Mix Actual Mix
Material A 300 units @ Rs.10 200 units @ Rs.12
Material B 200 units @ Rs.15 300 units @ Rs.15

Standard loss allowed is 10% - Actual output 475 units
Solution:

®gev Std Mix, Actual Mix (500 units) Fwions 2 66Nl DIH@MT6O &

wrmulwenolil] GHemneuulevensv.

Standard Mix Actual Mix
Material A 300 x 10 = 3000 200 x 12 = 2400
Material B 200 x 15 = 3000 300 x 15 = 4500

500 units 6000 500 units 6900
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Less Normal Loss 10% 50 units  ---- 25 units  -----

(500 x 10/100)
Output 450 units 6000 475 units 6900
Standard Cost per Unit = 6000 = 13.33
450
Yiel Variance = Standard Rate (Actual Yield — Standard Yield)

= 13.33 (475 units - 450 units)
= 13.33 x 25 units = Rs.333.33 (Favourable)
Note : Actual Yield eygswrulmbasteo Favourable.

2. Gy 2 emiply Geugur@assit (direct Labour Variance)

2 enipli] Coupium®h MBEHI 6UHSBLILIBLD.
1. 2 emply Si_sselensv Ceaupm®
2. 2 el Fmelleldls Ceumiuim®h
3. 2 _enply FHmpeww Ceumium®

4. @Qumist Gpy Ceumin®

5

. 2 _emIpli Hevenad Geumium®

1) 2 _emipl sl ssalensv Gaupr® (Labour Cost Variance)

Qa1 BenpCaumplil L GFweour_Bs@GH  @GUNdsIUlL  HF  ChIgs
FOHGID  CFSHHILI L 2 ewiend  CHIHgmellb@GH 2 61  Ceumum (B
QFHTEMSHWITGLD.

2 _GUIeNID 2 _MUSHUWITET HI2 Pl DL_SHHOme0 - 2 60IenD 2 6nIPLIL]
I HFH6M60

= o2 w0 2 BuHH (HICHEIID X HIHHme) i) - 2 _evrewBhID X
2 eIeNLOFn6Vl6NHID

Labour Cost Variance = Standard Labour Cost ofr Actual Output— Actual Cost
Std Cost = Std Rate x Std Time for Actual Output

Actual Cost = Actual Rate x Actual Time

176



Std Time for Actual Output = _Std Time x Actual Output
Std Output

o amiplil] SILbEHalene0 Coumpiumt enL @yewilme Lfléaaseomid.

) 2 _mii] 60 als Ceaupur®h (Labour Rate Variance)

5 M 2 iy S bHalmen Caumpuml el @ UGHHWTGD. S
GBGSIULL & el aIHHIBGHL CFISHIULL 2 60HIenD  HHHBELD
o eitem Caumium_ B GHTendUITe0 BLIBAIMBSI.

o2 enpl Feleld Goupiun®h = 2 ewien@HID (HIaIHD - 2 6enoaidHLd)
Labour Rate variance = Actual Time (Standard Rate — Actual Rate)

Standard Rate gigswmulmbstev Favourable

o) 2 iy Fmenw (Grrb) Gaugiur®(Labour Efficiency Time) variance)

s @m 2 Wiy Ldsalmen Goupurl sl UGHWTGWD. Sl
GR&HIULL  HF 2 i)  CrrsaHB@n,  OFevelllu’ L 2 eweno
CrrHamMEHD 2 6ien  Coupum Lm0  gBUB 2 _emIpli] DL HHeensv
CoumIumigenr LGHWTE@LD.

Labour Efficiency Variance = Standard Rate (Standard Time for Actual output
— Actual time)

HTF60 B (2_swieno 2 BusHHulelr HICHID - 2 ereno@HILD)

o) Bumasr Bpy Geugiur® (lIdle time Variance)

Qs 2 el FHpw Caumpum el @@m UGHWTGLD. Galensv HIBISHHLID,
HHAMLLIL], leTHemL GUTEIB HTTeNIHHTE0 JBLUBHMEH. DIFTHTT60  ERUIKIS
CHIHHEL 2 _ewIemOUITE 2 mpHd CBJd @GUesIU’ L  &HF  CHrHmHall
GOBUTHUI[HEHGLD.
= Qumistr Grrb X Hrémy eiHib.

Abnormal Idle Time x Standard Rate = (Unfavourable)

) 2 epiy sewenen CGeupiur® ( Gang Composition/ Mix Variance)
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@5 @m 2wl SHpmo  Caumumiiger @M  UGHHWTGLD.
9 GRIGHLOWITEN 2 6IPLILITONT OHT@LUILY SIUUSGHWD HJ 2 eDPULTENT OSHTEGHUIL
HVLILSHGHID 2 616N LOTBMSHSHTE0 QUHAUH 2 _IPLIL] H6evenel 6Ieiml CuuIT. @&
eV IGUT[HET Hevemer GLITeL  HmeuTlILIBLD.

) o eoipll] Hevewaluilen  HICHIWPID, o ewiewd  CHIUPID  @EIBTH
@mbsrev.(No change in standard composition of labour force and
total time is equal to total standard time)

Labour mix variance=standard cost of standard cost of composition —standard
cost of actual composition

i) 2 _enpliy H606M6IUT 60T HTCHI(LPID, o GuTenLD Gmr (b
LOTMWILIL_ LY (HIHSHITEV.

(If total actual time of labour differ from totalstandard time of labour)
Total Time of Actual

Labour Composition

Total Time of Standard X Standard Cost of Standard Composition

Labour Composition
Standard Cost of Actual Composition

@) 2 el eilenene] Geugur® (Labour Yield Variance)

s 2 _BusbHuled OHTLTUTE HIHMPH QUUIGBL CuTdl gBUBLD FnBEH60
GBI 2 _emIPLi] L HHalene0 gBUBL Coumiurl B OHTensEULTELD.
=Standard Labour Cost per unit (Actual Yield — Standard Yield)
Problem: 4
Using the following information Calculate Labour variances. Gross direct
wages = Rs.5400
Standard hours produced = Rs.2000
Rs.2
(Actual hours paid 1800hours out of which hours not worked (Abnormal idle
time) are 100.

Standard rate per hour

Solution : Actual rate = Gross Direct wages = Rs.5400
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Actual time 1800 hours = Rs.3 per hour
a) Labour Cost Variance: Standard Cost of Labour - Actual Cost of Labour
1) Standard cost of Labour = Standard hours x Standard rateRs. 4000 = 2000 x
Rs.2
1) Actual Cost of Labour = Actual hours x Actual rate = 1800 hours x Rs.3 =
Rs.5400
Labour cost variance Rs.4000 - Rs.5400 = Rs.1400 (A)
b) Labour Rate Variance = Actualtime (Standard rate — Actual rate)
1800 hours (Rs.2 - Rs.3) = 1800 hours x Rs.1 = Rs.1800 (A)
c¢) Labour Efficiency Variance = Std Rate (Std time — Actual time)
Actual time = Actual hours — Idle time
= 1800 hours — 100 hours = 1700 hours
Rs.2 (2000 — 1700) = 300 hours x Rs.2 = Rs.600 (F)
d) Idle Time Variance = Abnormal idle time x Standard rate 100 hours x 2 per hour
= Rs.200 (A)
Verification
Labour Cost Variable = Labour Rate Variance + Labour Efficiency Variance +
idle time variance
Rs.1400 (a) = 1800 (A) + Rs.600 (F) + 200 (A)
3. BGuneFsveyCagiur@assit ( Over head Variance)

CoB&FCFeVe)] 6T6IILIGHI  DMB(PS  PVLIOILIT[HETH6T, DDB(PS 2 6MIPLIL]
LOGMM(LPSH OF6v6YH6IT I MISIULISHTGLD. CLoB&FLlFeve|Hen6T [/6MEVLLIT6OT
ComFLFeve)y, MBILGID CBFGCFeve] el STewi(h leNBWITEN  GLoBFOFe06)|H6IT
o GiT6I6NI.

ComFLFeve  Ceoumur®  eTeiilHl 2 _ewienowiTen  OF6valIAGBBIILIL L
CoBFOFVNBEHHGHID 2 6mIenLD 2 MUSHHHG NNV o _ 6uilemLoU 60
OQFevalll L GrImisend@d BHHSHH L CuoBFoFeab@Hd 2 6tenm  Ceumium G
OHTENHWTGHLD.

Overhead Cost Variance
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Actual Output x Standard overhead rate per unit - Actual Overhead Cost

(or)

Std hours for Actual output x Std Overhead rate per unit - Actual Overhead Cost

1) Variable Overhead Expenditure Variance

Actual hours (Std. Variable Overhead — Actual Variable Overhead Rate per

hour)

i) Variable Overhead Efficiency Variance:

Std time for Actual output X Std Variable Overhead per hour — Actual hours

worked X Std. Variable overhead per hour.

Il. Fixed overhead Variance:

Actual output x Std fixed overhead rate per unit — Actual fixed overhead

1) Expenditure Variance : ,J epiyahd Nkw;nrytpd; xU gFjpahFk;.
Budgeted fixed overheads — Actual fixed overheads.
i) Volume variance: (sieey Geoumiuin(®)

Actual output x Std rate — Budgeted fixed overheads.
o)) Gazmeienene) Geugur® (Capacity Variance)

gl @A THIHET, Qumnsla6vil 6ot Fn(HFH6L VAV
LWISTLIB SHEH60TeD alemen|ld iene) CeumIumigen LiGaWT@LD.
<) UG SGPUCULEG Goupin®

o GIemIOWITeN BT SH6Ml6l  eTemlenllbendbH@&GHID,  SHIL O L

6160T6EmN HENBHGHID 2616l THILLLT60 RbdH Coumun®  eumalesgl.

@) Hmemio Ceumpur® (Efficiency Variance)

G&6MB6Y

BTL_Heifledr

Q& GaHTUTTHHMS ML AHBH DIEVVHI GHOMHSH HMenoullei SIS
2 BuHFuled HEMiy  Sivevs  Gmmey  gBUBST  Bbs  Ceumpin®

QU(H BB
4. elpuenenr GaugLm@assit (Sales Variance)
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ellBLIEN6I Goupum_smL H6wT(BLNG HSHT60 SIe0TUGSIBILITL 6mL

& 6001 &b &1L (LPIQULD.

alBLener CaupiLT(hmenen @Fewi(h aullweilled &HemrddL6VTLD.

(i)  eIpusney AN (il) @evmuib.

efisuenen ALY wenp (Sales Value Variance)

QP60 cpsiiml (pemB CeumILTBEH6T 2 6iT6rTenT.

1.

alpuene &I Ceupun®

2. alpusnen alemev GeumiLimh

3.

alBLener o6 Ceumiun(:

alBuemer o] Ceaupium enL. S euendWTd LNflebaeuTid. Diene

o) devemean Geumiuim(h
) Slenensy GeoumiLm®

3l) Hevewel Geumium(h:

QAFHemen Qreni(Bh UPFH6I60  H6vThasIL6VMLD.

1.
2.

Sleenaluileir igliisnL_uflsd

AT 196 DiglILIenL_Uil60

&) 60TIT &> 55 61T:

1.
2.
3.

° % =2 W

HJ DL HHeMeN6L (LPeHMB -aleNTeNleV&HHEWID  &H(hHSb.

HJ DI HHN60 eI 6605 HEmILD

HJ SILEFNemeL  (WPpmBHGWD  HFH  HL  SGUUTL(BHEGSD 2 _6iTen
CoumILIT(BHMET  FnmIH

HJ OLHHame0  (Lpenmulled HEIIGDLOE6IT  LOMMILD — GH6HBUT(HSHN6NT
elleurl?

Coupium’_ B u@LuTuie] uB FnpBIs

HIBIGEMNET MNBHHENET FnbId?

Cmrig cpsuliGUTHee CoumT N Fnpi®

APEVLIOLIT[HET Hevemal CaumILTL ML FnBis

ComaFaFeve] GCaumIT enL. Fnmick.

10. Gy 2 _emipli] CoumUml 6Dl Fnmis.
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o vemsoFeasve (Marginal Costing)

BmIy HemevFOFeve)| 6L @ LOTHID OFevauTHD. GFH60  (LPSH6IenLD
SILSHHNMEOU|ID LOBIID THID CoBFOFeLa|D DI HISIU 6o,

Direct Material ~ xx

Direct Labour XX

Direct Expenses  xX

Prime Cost XXX
XXX
Add Variable Overheads:
Variable Manufacturing Overheads XX
Variable Administrative Overheads XX

Variable Selling & Distribution Overheads xx

Marginal Cost (Or) Variable cost XX

1. @uFPBameosFaFeva] -Gurmst elendsip; (Marginal Cost)

@miz) PHemev  DILbHalenev  eleTLH  OBETBHBULL  61hH @B 2 _BLHI)
SieNe)] WL LSHHID 2 BuSHHuledr o6 @ VG AHBMNHHTEOT DievEVSH
QM VG HOBHSHTEOT  CTHsH iLbHelmeouled IBIHD gBRUBHIHID
HOL (LpdBUlled QH R DAVGHHBTe OLoTHSH TBILGLD DL SHATMEVSHETTEV
SIeMSHLILBSHBSI.
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2. QuPPeneoF QFeveyupenp - Gummer elendsid (Marginal Costing)

QIS BlenevF CFweH(Lpems QENES QpIFHHen6vF OF6V6|BHM6TT
&6 (HEUG. 15l 6M6VULIT6IT OF6V6)BEM6ITULD LOT3ILD OF6V6)BEM6ITULILD,
CapiBsHa 2 BuHSH — dealsid, IMBUINID  gBUBD  LDTBBHRIGETTEL
@eoTUSHFH60 GBLBLD allenemenalUlD HewlbHHeIH ELD.

BmIHHensy CFeVe] @ DL HHeNNED HWIHE (LPMBUIEOV. NH
o S5 CwwT@Lb. 616l Blemeowimen L dbsalemeoulenemud CeaupiBoHa RmiH
Hlemev S SHHellensvenut HiTeullLCs @migd Hewev i Helleney 6ladiml GILIT.

3. @uFPemenF OFeve] (enmulss FAminiweoyseir (Characteristics)

e B3 SMNHH SLSHNMMD FmBIFNMTHW - 2 BUSHS, HiTeuTsld,
ellBLIEn6I QUPHIBED  IILHHAINE0  FnlIbeneT  OTBISHBES Muiene.
IHl6MEVITEIEN6) oTell  CAJENIL T LN b s L 1L1(H 3563 60T. G emL_Hlen6v

LOT BI6hOF 606 HEMENTEN  HlemevuwlTenienal OTBISHBGwenel sleor LIfléalemal.

o MBI OFeveBHH6T L HOD 2 MusHdH OUTmeTeT DI HHelmne0UITS
HHSLILIGSBSI.

o (IpMDWDLBH 2 MU  Curmellssr SmULLD,  (WPILEHLOWIHL WITSH
ARG @ Rmis) Hl6m6V SIL&HHa6m60H611Ge06 LI
ST LGB

o Feweowmal OFeVRBTEVF OFVNHNMTE SHHBLULULH Dewed  GFHTLTL
QBmemIL HTeVHR6 GO BL L HeWIbEHdHE LBBI neldbHLILIGD TSI

o QmFHmensy  OFeveLell  URIGeTI]  OHTendemUW  Fnllp  &l6N6V
biTevot Ul b &L ILIH ) 60T 60T.

Umisell] OHTend 6lailg  lBLUmISGHD SmIs bHensv OFevalBE@LD
o e6item HHWITEF CHTENHWTGLD.

o Qx OFeveymemenn UGLUTUIEY OGFWwed, @er GpbTéhal Sl
CQeliwed LWL @M 2 SHWUTGWD. R I GoeoTewienid  (LPIg6)H6iT
CoBOsTeiTenm  GoevmerTenDUN(HEBHEG 2 HOUSHOIBH. RFH DL HH6M6D

(LPEMMULIEVEV.
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4. QpFHHenev OF6ve)] (PeNBUlle D6ndHBHMRIH6IT

1. oi_sselensouller 6T6L6VIT SlLILINL FnBIH6IT IHI6MEVLITEIEN6
LTBISBGTWenel o6 RTewi( 6uenHUITHLILNT D OIBSHI.

2. 2 BUSHSH SieNe] WL B DLSHHelensvenul LTHEGHID @6 SryemiumgLb.

3. 2 BuHd LD eIHeITd QHBSTID  (Falgem@eomr  DIeLEVHI
GHOBHHTCOT) @ 2 _MUSHFH Devdlen LIBISBGHIL DL SHHalemnsv
pemeowind  QmeBGH.  Cordhd 2 _BusHHulet  dene]  elldHliLg
LOTBILOLTIDS DSBS SSHHSUTH  LIBISBGIW  GFsvab al&SHLig
ormib.eten@eu  Variable unit eibs Siemeievid TGS,

4. Beweowmenr OFeve)] 2 MLSHH 66y (LPUPMOSGHD OTMBTOED NHEBHGLD.
ATV PMH DlVBeT 2 MUSHHUI6L WLTPUGBD. 2 BUSHFH Fnlg6dTed &
DIVHIHT  BleweowTd  OFeve]  GHMOBULD 2 BUSFH  GHOBHIHTO @
SI6VBIG BlemevliTenr GF6v6)] DiFBifld@HLD.

5. @M Sleudle alBLene 6llens0 616060T DL L HAHVID  LOTBTLO6V(HEBGLD.

5. FlY slLssalamen (ewm (Absorption Costing)

@b(pemmuilev OF606)|3H61T (LP(LREUGILD . BLUSHDHHG LB mI
TS LILI(B S AT 60T. [16M6VULIT 60T OF606)]B6THLD, LOTMILD OF6VFHETHLD
2 BusHeleipid Hpou  CuBLUGSBeT. OTsHd CFevaH6T  (LPIPISHID
2 BUSHEBG UBBILULGAUSTEL GRHewed (DI L ESHNeN60 (LpewB 616N
Quwit. @&l6d WIBID OCFeveyselT 2 BUSHHBG GCHIQUITS  eUPMISLILIHES GTN6.
15l 6M6VLLIT6T OF606)HeM6TT QUITHGHSHLOT60T SlgliLient_uilsv SN HH|
OFeveyBemeTUILD  Fnl'ly 2 MuUHFH  QUIHEHSHEG  CHIQuTEECaT  DisLEVEI
weB(pHTHCaT  UflsHelebslILBHamas. QP  @aubeurm 2 MuUsHS)
VG CITHSH DiL_bHHelensvulsy LMIGCHBAHBSI.

6. BUFHensv CF6eve)] (WPMBHGWL LFILY ILSbHelMeD (PMHBHGLD 2 6iTen

CoupTBaH6iT.

BmIFBewevsF GlFeve) FIHG I SHDH6TN6V

@gev TwId  GFeve®meT oL HELW | @Gl QoTsH SIL_HEH6)6me0uTl6r
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o MLSHI QuTHeTHeMET | 2 SHHUWTGLD.. @60 LOT3ILD

I SHHAMEOUITH HHBLILBHBSI. OF606)BH61T [516D60ULIT 63T Q& 6065611
U B By emiBLD 2 BUSHP)
QuirpL_sserfledr SILHH6)6mE0UITSH
SHHSLILIGSBSI.

(LP(LpELOWLIT 60T FI&HSIHLIL LOBEILD | (LPLPEMLOUITEOT FaHB (LI LOMBMILD

(LP(DEMLOUIEDL_ULITS FIHBBLL | (LPADSHLOUWIEHL ULITS FI&HBI LI

AN LIET ORI LOTMILD OF6v6) | YUBUInHAIBHEMET OTHID GF6v6) OBMBID

SlglienL_ufGeo@ul Blemeowimer  GFeve]  igliLienL ul1Gso6ul

ST LG aslerment S UL LuGaleirment. @ He01T60
FIGSGUY  LHIY DHL DUHHLOTH
ST LB B

@FHs0  Hemeowimerr  OFeve]  6IBHHI | BP0  Blemeowimerr  GFsvemer  Ffluiment

OEBTETNMTHHTEV Fn(hFH6L OBMID  GH6DM

SlglitenL_ufled LIMeHETHHTEL  FnBIH60

LOMBMILD GE] L L eJBLIL
WLy eteip Caeitall s1(pHellevenev QUTUILIL|GITET ).
rpib OFevemsy el alBusnen | CLoTHS Olgsvemel el
OFTemd IS HBOTUIHBGID.  616hF W | BLMICOHTeNSD  DIFBLOTHUI [HEHBE LD

OpmenaBuw  umseflly eeim U,
LImIg6TTLIL @LpsLITENITEMLOEMUL

WYoaHES 2 FH6) Sl

ehFl  OHTen®dCW  GevmLID  6T6imI
EuwIT.@6e0mLBwWD BGLosvresiTemLOUT 65T

LILDSWLOWITEN  (LPEDMULITEHLD

Qs SIL_8H6) 6m60U T 60T boiel | AFH S HHme0UTET  LIDEHLOUITE
2 SHHWTGSLD. (LPEOBUITGLD.
SIL_&HH6m6V -eIBLIEN 6 SIeN6) | IILHaeme0- DL DIENG]-  E60TLILD
@eomud Y HweuBlen  OHTLTeNL | Y auIeummsl6n Q& TLTemL
ST (H&HlTBGHI ST (H6UH606m60

7. Il SIL&H6Ime0 (WeBUlle HeTENLDEH6IT

1. @3 Ourmeier eallensvenul Hitewulds OoTeHs  GFsvemel

1(bH &I

O®sTeNHMBEH.  DBHTUH  OTBID  CFevemauu|ld, HBlemeowlmen  ClFevemaIULD

dhHH OBTETUHTEL 6F6v6)] HIGLEUIDTS HETHHILLILBHMEH].  DLET60
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QuFHmensv GFevallsd OoTHEH 6Feve] 6T6llghl LTHID GFsvenel oL (HLD
dhH I OFBMeTauHTeL OF6Ve] HIGLEVIWIDTSH E(HUILIGHI06M6V.

Hlemsowitenr  GF606)] SIBH DbH LEHNMD MOWSHHBEGH @HIHHH
CeliwiuGEpa.  e6arba  Hlemsowimenr GFevensy LIFHITHSH6ebs  Geusmiigul
SIuFWILA606M6V

Wenaslbl' 1]  GuoBegsve  wmpId  Geomil Ll — CoBFOFeve  @HeL
STLILGBD.  SHETpeold 2 BUSHHHHT  UGNRIGHEMET  (LPEDBUITSH
LWSTLBSHSTHAUBOB RFH HLlg SHTewiLlbSBSHI.

FIHH MUY (pempuled  HemrbdHluIsd  (pemmLiLly  Hleneowmen  6Fevens
HMBHIE0 61HHHIBOBTENIH FJHend LSH LN LILIH 66

QupemrBiuisd i dbselleneou]Lel  CFTHH  SevTUD  HewTS S HEUBHT60

OF 66 BT DIMEMBHHID LB SHLILIHES G360,

. FIlY olLdsalemeowler @Genpur®aseir

/7
0‘0

OFsvemer @ULIBeug BB CFevensy &L BULGSHHIUHID LOSAID HIQeLD
gOlemelled  FTLIL(peOBWTENSHI 2 _BUSHHUTST  DleTewel  FTTHEHI6TENS.
Le0Oem 2 _MuUbHd Seneydb@ b LUsuBaiml  OFeve|®HeT  2_eiTeren.
Blemeowimesr OFevensd @60 6IBHHIG CBTeTaIHTeL 2 MBLIHH Ul D66
GOBWLD  QUTIDHI @R VBT L SHHMNED  FnBBOIBH.  HET6L
L HHame0 UL Gsom oievevgHI S BULIGHS (LPIYaISHe06m60.

@& Geomemenioulen(hdbH@ — GLDsVLTEITENID  FLDLIHFHLOT6 (LP19 6)| B ED6T
dBBd 2_FHIHe0meVE) 61.&MT. CUTHGHSIOTe 2 _MLUSHFH , elbLiensr
Hvemal  CHTHOHBHHHL OUTMHET 2 MUSHFH  CFUINST,  6UTHIGISHT
(PIY&YB6IT (LPHEHIUI SHTT 60T 61T

Rbpenmled  Blemeowlmen OFevallsd g UGHHUImen DbBHDH alHLHIHBS
O®mewi(p  OFsvevlILBEHBHI.  gOelled  Frohalmlenu 2 @mudgHluller
SILEHeMemeoulsy  HIILMUGISHTEL  DiFHed  HBlemeowlmesl  OlF6v6)LD
CHiThBHI6TENSI.

Qpempuled 2 BLSHHHET GFevensl I HE 61BHH CBT6TS 66T
alBusner BBID alBCWTs CuBFoFevenal 6hHHdHI 6HBT6iTaISHeLM6L.
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9. umsedy (Contribution)

UmIG6eMIIL]  6T6illgl  elBLUmeIS@GHD, TBID  0F606)HEHGBHID 266l
Coupium B OHTeNHEWTGID. UkIG6eL] 6Tl ] lBLIENGIULITEIH]  DIgH6eS  LDTMID
OFeveymemen  alL  6lehdl HBGWD OCHTME  6IOLUSHTO  RFHI  Hleweoulme
QFeLaHGHID REOTUSHHBEHID  LUMBISMGSILUGID  CHTeNSWTEGHID.  LnkiberLienL
Qords RenL_Geuell ereiimid Lkisa Tl el sl DHMIPSHBLILIBHBSI.

Contribution = Sales - Variable Cost
(or)

contribution = Fixed Cost + Profit

10. uniseflnlledr HeitenLOE6IT

. elBuemer alenevenul Brewibd CFuIL 2 He|EBE)

.  aflgw Bemeoliysieflenws seuiGLlgsbseond. (Break Even Point)

. @omBps Ul Fd Georud OUB SGHHS 2 _BUHH CUITMHET HeVEDEINU
CaihaBLLFHL CsuTenienoulsi(hdHE 2 HeBBaE!.

IV. ydw menisemnel  gBEGam  Dieve0& I ML QFuIwGeur Lk
2 56| M.

V. umkisefiy Gueoremienouleimd@  (P1ayHensl  6ihHd  (PHBWILDTEISHTS
QN6eNHIG S BB

Vi. gpmguied yAAw QuTmenem SBIpSLILIBGEHSHLD.

Vii.  ueoBauml IBEI 2 _BUSSH (WeBHeTsy @aienBsH BHTHOHBHHMID B
2_56|SBE

11. sfiFwpsmevliysited (Break even Point) (B.E.P)

gilFBeneoliLeie ereigl Gomss eumeutwyp (Total Revenue) Gonss
OF6ve) D FIOIDTH 2 616N @(H LI6TeMWIT@GLD.

B.E.P = Total Sales - Total Cost

Q& @eomupd  BUL(PWD  Reve0TH Lol sledl &L lg BT (HBSIMBSHI.
QwrsHs  alBusenud  Oordsd  OFeveyd  Fwowreds  Geul B YsiterllGuu
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gfFwplemeolieelwmGd. SbspLeTeiulled Umisedin] (afBusnedr -  LOTWID
QF6ve)) Memeowitenr OFevaNHE@ FOWOTEH RHBEGHD. SbHFH UsTefluled HLIL (WD
@60eme0  GVMLIPLD E6L60TSH  LisiTellLm@GLb.

12. sfiFwBeney u@luTeler emsmisst (Assumption of B.E.P)

. oILdbsalmevulsr SlgLIML FnBIH6IT LOTBIHBSTwienel LOBMILD
BlemeOWITeene) 6le0T @T6mI(h eIeNBUITE LMl oLUILIHS Tl

. 2 Busbd  oenaled  OIEIHD  gBULLTE  rpid  OFeveyd  GBiT
B HHFH 60 LOTMWID. YTEL QR[H DIGVSHIEL allBLN6T allehey LOTBTHI.

. eeve0m 2 _BUSHA O LHHeD Blemeowlmen GF6v6) LOTBIOIFHEOEM6V

V. @Gy elBuener alensv

V. 2 BusHs 616 L BEW L HHAN6MEVEM UL LTS BELD )]
ST eRNLITGLD.

Vi. Qurgl elemeveurdlulled OTHBID B)(HEHHHILTH.

vii. @@ em Gurmsner wL GO eNBEILGHBSH.

13.@6omu / elpuenen siene] el&@sib( Profit Volume Ratio) P.V Ratio
s @m DHoeuasHer  GFweour (b FHmpeller  ReOTLSHHTMOMUW  ABIHIS
QBmeiTen  (&HSWIDTHTES ell6NhIGH B BSHI.

Formula

contribution

P
— Ratio = X 100
1% atto sales

Qpemen  LUmiseNL  el&HHlD  slaipild  @mIGHBened  el&HHD  eTeIN|ID
SIMIPEHHEVTLD. ;Ratio SPBMHHTEL  Q6vTUHHNID  HHHMHELD. §Ratio

GHOBBHTEL  @6VTLIHHMMID  GHOBUWD . QA& alBusme  Sienalled  MLHBLD
LOTBBRIGET QeoTUSHSH 10FH gBLBHHID ellensnensr GelelbsT HBBSH.

LILI6OTE561T:
1. FfilFwBensy LeTaMenul Heuibol 2 FHa|dHlemal.

2. OBETHGHSUILLL ML SiMals0 E6VTLID &H6mldhaslL6VTLD.
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3. Qasrhéssi’ L Geomud Gup CHemeuwimenr elBLNGITENUI  FHEMTHSIL LD
§Rati0 & LIW6GILI(HHSHEOMLD.
14. urHIBTUY UGS Sieveod uTHIBTUY @emLGeusfl (Margin of Safety)

O GHTEMLOUIT6N I BLIENETLITEI S gFflFomlensv lBLIensTenUIeL
SFHBOTWIHHHTO  DBH  Coupur .  OHTensCuw  UTHISTOUY UGS 616y
QU

= OCwrsHs alBusnen - FhFwpBemevlisel alBLen6

= Actual Sales - Break Even Sales (or)

= Profit // P/v ratio

Margine of Safety ereiiug 2 _evienowirer elBLUMIGEGID  FllFomamev
Leefluled o o sitenm  eBUmNIGGHID 2 6o Caupum B OHTenswT@Gd. Sl
Q@M HoeuasHHler G CFwedHmenen GNP SHOIBH. DHehT  OHTNSH
SIS BOTUIHHHTEO  HiBIOUsID  Hevev  OFwWEOLTL (HL6I  HewL OLBIFEBH 6160
Qameitemevmid.  UTHIBTIL Qoo Oeuerll  FBWSHTHUIHHHTEO  [HINISN6ITEH S 60T
QFweoUT® LISOID GHewmbE STERILILGS MBS 6T6TLISHTGLD.

15. u@Basmemip (Angle of Incidence)

alBUeSHEHTHLD QTHS OFeveymeit  GHMHLD 6601316 BT
Ceul 19b0®meiTEHDd RbdH LememBui  FllFwbensolileiel e6iip  GUWIT. SbsH
ety CaM_(BHGH RewL_ulevgBLUL I9HEBHD  CHmewid  LBECHTewID  6T60IMI
Quwit. @& @M HoeueTHHer GSeoTud FL(BID Heilenoenul ST (HB MBS,
LUBCHTewID  SieNe) — DFHBOTHeNTed  Qeomuld aMBFHD BB MHGD.
LBCHTemIHHen e FSWSTHUNHHSHTEL  SeoTUaBIHID  GHemmeUTHUNHEHGLD.
aen@ou  urgIETIY  RQewLGeuafluled  LUBGHTemI(pdD  Djenmallsd  QURlwSHTS

AmHHTL BeoTUeldHD DB sMEELD.

16. ol ssalamev -aliLemer Sjeney @eoru UGLumule (Cost volume profit

Analysis)
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IILHHaIMe0  alBUmeT  eNe]  GeoTU ySlwleuBmled 2 eiten
OHTLT SmeT  QImujld 2 SHHCw L bFleuensv  -alBLensIalensd  G6VTLID
UGSLUUTWIITGD. BB peiiml eiBIbolsTers OSHTLTLML WSHTHD  FTThHHID
QAmBEDENMBen.  QHTLTLHNET  QUHJLILID (lp6vldD  BID  DSlbg  ClsmeitemeviD.

Break even chart or profit graph cpsoio C.V.P Q&rLitysensm ugmus (Lpiguib.

C.V.P analysis @pésa&wggieild

CV.P apsvoib @m Fneusnsdlenr @Reoml  iewiollenil  eBLBSH S H60MID.
@eomu HLLOLed , o bHalmevenl  SLBUUGHHIHO (PYe]  61(HHEH60
adweppibd C.V.Panalysis & uweiuGsseond . I3 Chrbsmibei
LT 60162 (HLOT 03],

. @eomu HLOL 60 SILSBelensv, alBLED6T o], GSHeUTLID Y&l
APIBIBH@GHLD 2 61Tl GHTLTem igmul Geuemi(hLd.

2. OpFIpFH SHAMOOBTIL.  HFH  HLbpHeo  surflds  Qal
256 BlBHI.

3. plemeowiment GFevRH6IT, LOTWID CF6veydHelT, alBusmen ealleney, 2 BLSHS)
DIENT6)  PHUWINBSIEN  OTBBRIGENET  (LP6dT  Hewilli] OFUIH  EReOTLIGHMS
(peTdHemiLIL] CFUILIEVTLD.

4. oMiBuUsnen eMlensudemeT GNlHD BB 2 H6e|dHlImEHI.

5. SILSHH6MM6V &L (HHHBHHN)LD, CawevmlenmCaumBmaHm s H B

G\FuIWIeVTLD.

gigFwpeneoliu@lunuie] (Break Even Analysis)

C.V.P u@lunuiey eeme)bd enpdHeoTd.  FRFIDBeN6OL  LIGULTUI6
GUIFW HHSH OBBID UThHD SHHDHEL LWSILGSHSHEMD. GBISEL  SHSSI60
gflFwpleneoliLieiedl  HewiBLIQHHAD, LTHH HHHHED DL HHaI060, 6MBLIEH6IT
o] , Qeomud YaHlweuBslen OHTLTemL ule] CFUInmsd GNldHImEI.
ghFwLeiTenblensy B [BH60

1. QuiBsenlld suruILITL (HLPenm
2. QUEDJLIL (LpemM
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gflFwpensy LGLUUTUIEY

QrHs eumaUTU D OoTdhsh GFevaD FIOWTE @M DL HHEL FhHHHGLD

G LeTellGu gFhgwmensolieiell ettty QuUwIT. @bdH Leitamuilsd @eomuiGom

Sevevdl  BLLGBT  @Qliugdlevenev. FRFWLBND  LGUUTUIR|  QIEDTELP6VLD

FHTEMI6VMLD.

18. FfiFwBHensy LGLUTUIEIET OMMEHHIHSIT.

1.

MM HEH DL HHmeD  OF6V6)YBEMENUID  [HleN6OWITE  LOBBILD  LOTBID
QFeveurs LIM&SUILIGS TBSI.

6lhd Dlee)] 2 _BLSHHUINID HemeouwlTen CFeve) LOTBTH

2 BuSHHUTT 66y OTBIDLOLITILS WTBID OF6ve)] DSBEH HSHHSLIQ
LOTMILD

alBUmeT alleney LOTBTSHI.

o By Qumperme LB elBslLBLD

QuTgiauTer ellenevuled LOTMMID &leMLWITHI.

19. sfiFwpeney uGUUTWISNET LILIGTS6I.

>
>

alBLemer alened HiTeruilger cpeold CHemeuwimenr E60TLILD GILIBEOTLD.
oMU  SjeTenel  HTOTILSHET  cPeVlD  (LPSH6VL IgMHT6N  QIHEUTU
&H6ML_H B OTBH.

alBUMET  Si6Ne]  LTBBHHTEL L SHHellensy  WBWID  Q60TLSHNSH
(peiiBeriilil]  C&FUIWIeOTLD.

QlBLIGNHEI FH6VNEIHUI  LDTHBBILD

Inter -firm quiG GFuiweyd

gflFwmensoliLjeeflenul SHTiomedsald FlFD BHened alenTLL SHAH6T LPeLD
Ls0Bauml 2 MLSHS oL L miseMen E60TLIRIGEN6T  SHTLOT6M b HEVTLD.
FhFOBeMe0  UMIULID HHD  GFUISH ST  cpeold  GLosvmesitemiou et

2 6M&Hlev (1Pp196) 61(HHaBTNEINT.

GMBLTHSHSIT:
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1. @g6v LI6V D61 &5 B I 6T @mLILSTED [HLDLIGLOT 60T HBHAUGVH6IT
SlemLLILIZH6L6M6V
2. OF GHOBhHHe| CFUIFHdemen WL HOLD FHHBH MBI
3. @s1 C.V.P ol (8w ey sHale0 ieflbdainsl.(psHelh  Fhendsuiuisd
Lg&FFenen OBBILD DTFH OBTETNHHEMET  H(H6)SH 606M6V.
20. Q9mg mewew OFeve  wenmpulerGoeorssiienioullelt  LWIGTLITHESS6IT.
(Managerial Application of Marginal Costing)

QuFHmensv  GFevey  (pemmwineigdl  Gsomemteniouilehdb@ — GLoevmeTen
WPYeHmeT 6IBLUSBE @M FBbhsd SHANWTE LWSTUGSBS. HOL (PenBuilsd
Gosvmesitemiouled HTeWIILIBID  FlbdBHe0HemeNT QFHET  (LPEVID  HTHGHISHOIHTETEMVTLD.
LNeiiud  (padhslwiomenr  Gosomentenio  LIFFFenaiibend@& RmIFH Hensv OlF6ve)
2 SHFHHmeN LIWL6GITLIHHSHEVTLD.

1. alenevd@MIHH0 (LPLY6YdH6iT

@eomu HILLOIL6D
. 2 _BUSHF CFWLISHT DIEL6VH UTRIGAUBT (LPIG6)H6IT.
. 2 WITHlen6v&H T 6w

. QUTMHSHIOTET DIGLEVGHI SEVTLIGTLOTEN BLIGNET  HEVENE)

2.
3
4
5
6. alBLUemen 6llensy OTBBHIGENTL GBLGBD 6len6aa]dHe6l
7. 2 _BuSHHUTL OTBEBI (LPEDMBEHSIT.

8. 2 _@hsH GFweOLTL(H L LID &HTOT6N&HaH6e0

9. GFwed HeBCaBBHMSH LS IILINBHFHD

10. cLpe0GH6en  (PGH6VL_(H  SHITLOTETIRIGHENT.

1. ellemev GUIHHe0 WHeS®( Pricing Decision)

alpuene  alenevenuwl  GBILLUG  Geomemenioulenfled (P &HUILDTE
LellWT@LD.  FTHTJenr  Gplpblemsvulsd  [Blewev  oBM@ID  T@ID  OFeve|L 6dr
RQReOTUSHMS Fal 19 alBLn6T  6llens0  HITewIUISSILIBID. 6ITEL WIS HleN6VF
OFevey (pewmuied TWID OFVBEHLET CUTHW DHE LGHOWSTLIg
Bleneowltenr  OFevaBMETUILD  @EOTUSHMBUID B GLoLIQUITeT  ellenevsnUL

bliTewru & 60TLD.

193



2. QeomuHGILIOL 60 Caremeuwimenr Qeorudhend LFTLORSHH60:

BuIHHensy OF6vey (PemmenWl @R60TL HI L IO VIGBE LIW6TLIHEHSH6VTID.
@60 HULIOL 6L  6l0TLH  DHS  @eomud QUM HipIUTH B 615 THM6V
QFweoLITH M6 S L OHeUSTGSID. G L @6OTLISHMS SleML_ULI

Capemauwimen alBUmeTNW SHeWIbHL RNH UGBS BSI.

3. 2_Busbd OFUIIST Jisvevdl amhIGaST Wigeysst(Make or buy Decision)
flov Cousmenmerfled mmieusd @m GMIULILL Gurmener HT6WL OCFUieugmT
SIe06vFHI CeuelipUTHETILLD QUThRIGIHI [HEVEVSHT 6160 LIJEFFN6n 6UHLD. DSBS
R HLVEBHTH (g6 61BHS BMIHHensv CFevaUIWIGTLIHBEBH. CBT6IT(LPFH6ED
alemevenul ol SGuTmefled Smigl  BewsuFaFeve]  GHemBOITHUNHHSHT6L
QAMBIGaIMmS el 2 BUHH FUIals FMbHHTEHID. SBIFHHmed OFeva]dHemer
Al Oamei(pHed  allewed  GHMBUTHUNHHHTEV AMRIGIECH 6LV
BspmaW (WPe| 61BbE BBHBMEL ClFeve] (B 2 HeBlaIBHI.

4, o WITHmeOBTTewl DieL60HI (PHBW  HTT6wl  DI6L6VGHI GUEHIWIHBI ST
waaemio smyenfl (Key Factor)

(IPHEMID  HMF6m  6I0TLIGHI 2 _BUSHSHOU  D6L60GHI  IBLIEHEITENU
&L BUUGSHFH DASHOPLD QI HBIOIIHMSH IDIWIBB  Senalsd SeomLidl (HLb
Bemevenl HBEGHWD  SHTFIWLTGID. SRHenedl 2 WITHeNE0HHTTmI  D6L6VGI
(WPpHHU HTT6enll 616D DHEMLPSHBHEVTLD.

ApeLlIGUT[HET  QHTIPEOTENT  (LPEVSHUILD Qumpslsevesr OB T6IT6T6N6)]
AFUIDUBMENT 2_BLIGHSH HTTNBHNMTHAD BLIENGT HTT6RllLTE S ([HHEHE0TLD.

QMIWB  HTJenl  HpelerhdHed  QmbHTeL  GQummelenr  @eomLg
HOIMIOMU  HEWHBHIL.  UMTWIM  HTTIUlel @ V&l  LmIG6ILIenL
TBHHHIOBTENIH 61H DHH URIGeTI] HHBGBEHT Dibxk CUTHEMET 2 _MLIgHI)

QaFuIwIGeusmiT(HLD.

5. QuTmpSSLTer 2 BLSHEH ievevE elBLMET Heveneausmwl BHTH0BHBHBH
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Q@M Sbousl @amIb@& GuBulL  GuTmmeT 2 _@BuHs  GFUIUD
QUTIE! 6lhH 2 BUSHH DIEVVHI QDL HEVENS DIHSG GREVTLID  H(HLD
o Bpeitedl QUL 6lhH HeveMeN SIHE LmSaTlmL HHABBEHT DiHeneo

CHiTHOHBHHEVMLD.

6. alBuUemeaIalensy LOTBBHSTEL gBLEBLD 6llenere)seir.

Gumly, whHelensv, elfleuTdsHl LD, DFeH  SLGUUTHST  Guimems
Ly&FFenenmbentey  Gosomesitenioulent  ellemevenul  GHNMHHEVTID  LImIG6MLIL]
o FHaluLer alBusnel alensoulled eMLGLD LOTMBBHIGNeT SINIUIGOTLD.

7. 2 _BUSHS LOTBBIPEHBESEI.

FeoCrymisefley  OMBMI2_BLSH  (WewmHerled  @eaiedm  CHTHOHHHS
Couemitigul @lpplemev Gosomemtenioulehdb@ JMLIL6VTID. 61.&5M. RUIHAHT (pewm
MBWTLOFUILD (ewB, @ReuBnsled SmISHBenev GFevemner LWIGTLIHS S N6DTUIBI
HTJenienll LDIHed OCBTemIB  6hEH (PemBuisd @REOTLIDDISHHIOTE 2 _6iTen@HT

SIHmen  CHiTH0OIHBHEHBHEVTLD.

8. 2 &b OFweoum® WLLLD SHirorensHsHe0

BRPHemevF  CFeve] (PemB 2 FHbH OGFWeLLTH WL LID HiTewruid
QFuiw  GueomemtenoUllNHBEH 2 _HBBHL.  6hH  GFweoum®  LLID
DIFHBLIMBIG6LIemL oMM SHImBEHT SIFH 60T 2 Fbd LOL_L_LOT&

CHTHOHBHEHHCau6mIBHLD.

9. Grwed MHBCABBHMS LHIIBHHD

HlemmHeilled OFweoLTh 2 ML HF OUTHEITHEIT, FhendHden i dluleimner
O&uwiev HenBEaIMBMHMmSH S QAmIgH BIen6VEF6V6)(LPeHMBENULI
LIWI6GITLI(HE&H6VILD. GOBHSD @eOTLIGHM S FL_(HLD SHlenmuiledr
CFweplemmBaBmHmed DHHMHH Gsvremteniouilsit (Lplg6eI[HEBEH60TLD.

10. cpeuHa (PSHLB (LPLg6B6IT
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BB SHIH60  PeVHE  (LPHeV(BH6T LMW (Lp1g6)d6iT  BLosomessteniou et
Cops0sTeien @mFHBenev CFevey (PeOBEDW LIWLIGTLIHSHHEOTD.61HSH  (LPEVHE0
WHeVh alemgaled ReoTuHend HHBSBEHT dHwen  CHiTHOGHBHBHEVTID.
CoBev ewiL.  Cosvmesitenip  LIFFFemenidemen Fomelldd SmISHHmevF OFeve)

(wpemmenwl  GLosomemtentoullesim  LUITLIBEHFHE0TLD.

21. @mFBenevFoasvey (wempullsir beiremoset (Advantages)

o AmIFHBen6vF CF6v6)] (pemmuiledr © & aHH6T eTe1lgl60
LM bBHIOBTETEN60TID. DIHW6N HWL (LPeDB LIGSHIHINSI 6161 H).

o QmFPmlensv CFeve] 61hH 2 BUSHH WLLSHHVID OTBIO6D  RHBGSLD.
@A FHe0TT60 @Losvrenitem LU 6oTT o MLH SHILLLIOIL60 SHWImildw
2_5H6|EBI.

® MHlemeuwlmedl OFeveydemen LIMSHTHHTEL GHwM LOLL BLIBH6US606m6L.

o alBLmeT aleMEVU|D 61hH 2 _MBLIGHH LI L HAHEVID LOTBIHI.

o OmFH FrHBHUmL  AINBOISHET  LP6VLD  HLLILITEWIQET  Hl6m6VUITE
CFeveBmeT DBHH UWBHG 61BHH 0F6060 CauemrLmib.

o gflFwplemeolieiell LGB 2 MUSHSH LLMS6MNEL 6IHTUTTSSILIBLD
@eorD CUTETIBENEUSBMET HWIBHL. RH 2 Ha|HBHI.

* BueaSms  BLEULGSSAD  (pheseT  GBUUSBGHDL B8
GosumesitenioullenHebHE@ 2 FHeLHMBSHI.

o I HHAMD - eIBLMIDIETE SeoTLD  SpAHUIBHB  LUGUUTUIR)
QFuIgl GeomemrenioulenT @60TLD HILIOL. SH 2 He|dlmdl.

o Qumgieurs  Hemeowlmenr  GFevemsd B BLULGSHS  (PIQUITH.  DLET6V
LTRIDOFVmal & BUUGSHHUPIQUID. @BIHBeme0 CFeve| (PeHBUWITEIH
wmpId  OFevemer &L (BHLUUGHHISHD , &SLBUUGHS (PIQUITHED6N 61600
Qrewites LflHg Di_dbsalmevenul &I HLULIGHHIH TBSHI.

° QF HI SLEHMV (IPpMMB  BBID BHIHSHSHI L S BUUTL (HHGLD
2 MIGHIMEILITS  SBULSTED DUBDIL 6T Hemen  LIeTUBSHSHIDOUTIS

HEVEV(LPIY R HEN6NT  GILIBELITLD.
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22. @uFPenevF GFeve| (pempullst @Genpur®ssit (Limitations)

X/
0’0

BBIHHWVFOFEV6)] (PEOBTENH  LIVGoUD 2MEHBHHIGHEMET  DHQLIHL UITH
O®memt_gl 61601Ca1  6T6060T  FHLDHIMEVHETVID DIGH6I 2MdbHMIGH6T FuITs
QUITHHHeMELEN6VL.

6T6LEVTEFOIFEVEBEMETULILD  [HlENEVWITENENEI LOMMID  LOTBISBEG T GF606)  6T6a
fésupungl. Fev QFeve®eT @@ LGS HeneowTanenalSHemeTuD 6
L@&3 LoTBISBETWLenaILTED E)(HHaHIMBEI.

TRIFeva BN QM VG 6l D6Ne] 2 BUSHSH UL HSHID
Bemeowitd  QRHBHTH. ghleralled @GHmbhsd OFed 2 BuUbHFH  allHuyb,
IFHBMNHH OFevsvId 2 BLUSHSH MG GFuwsdLIL HeuBHSBEI.

SIHICUTeL  aBLemeTeIeNs  6T6V6VT 2 _MBLIGHE DL LSHHVID HlemeoulTs
AmBHTH. gOeuened Gumily Ourgml eleweveurd IBMID, GLOTHSH
DEMMBEHHEG HMLSGD HlPle] GCUTEIB  HTTERIMIBENTE0  SMBLIEN6I
allen6V  LDTWILD.

Cuaoib  FHlemeowimedr  GF6VR BT  SILIOUTIOHILD HleweowiTds  SHLILIFH606M60.

QmIFH Hen6v CF6v6) (LPEDMUTED [516M60ULIT 60T QF6vem6Y
61(H H BB OB T6TTEN 5 606m6V.
(PApEOWITeN  FFHBGLUY .,  (PeyBT  FISSHMUY  UBUWIDEIHN6T

LHUIGL  Qurpgdl  Bleweowmen  OFevemer BbHGaUH  OLITHESHHLO6V6D
FIHGHBMET QWIS Hemev OFevailsd HLIHUHTEL FIHBSIHUIL DS
GOBUTUNHBGHWD. RHenTe0 Eevmll Bl L HewidE GHUILL 2 6wT6nLOUIT6
@QeomTLIHMS ST L THI.

QuHHMeLO0FVR]  (LPOBUWTEIFH  FnBHL  DeL6VH  GHB L0 LY
BlemeowiTesr  OFevemeal HHBTeVID DiGH6e LIFFFenes @eiea(pld  SHbS
O®TentCL  6)(HBI MBS

RFHIBTEVHBTTemNeNU (LB 611 HHIOB 66N 606mM60V.

QD(penmenul  HLILLSHL (BLD  Uewll  elilbhdH Uswlld@  OLTHHHINIFHELN6L.
6 GleuTeail 60 SIFH6L o _6iTer (I eBTLI QuUITH6iTEH 61T 60T Lo

P BOTHUHESGLD.  Hlemeowimtenr  GFevenal  bbH@GHUSHTEL  e6lbleuT(H
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UIBLD BLLHMS ST 19 Ll (LIgeMBID SeWTIged DHH  EReVTLIGHMS
S (Heb TSI

OB SILHBmL (PpB,  BHASIA L SGUUTEH,  (PeOBULITEIE

@uIHpHensy  OFeve] (LpOBEMUI  HTLIQEVID  FBLILTES DL SHH6eN60emU

&1 BLLGSHFHIS B

* OFHTemeVBHTHE ULMTenalulsy Bensowlmen OQFevenal 61[HHHTIOE  eNBLEN6IT

allemevenil HliTemrulld s LpIQUITSHI.

66U SH61T

1.
2.
3.

QpIHBN6VF 0F606)] -6UMTAIEVHHEWID FH[HB

AmIHHEnevdH HETNLIL|LPHMB -eUMTAIEVEHHEWID  H(HSH

QpFHHMVF  0F6ve)]|  (PBHGHID RIS HHeNeN60  (LPEnBEEGLD
2 6itenl CoumILT(HHET FnBIH

FTLL SILSHalensy (Lpenpulledl HeiTenIDH6T HHBLTHHMET FnBIH
Fp@MIiy aIenysH

o)) UmIGeLIL

o)) FhFwpleneolisierl

@) u®BBasmemnid

F) @eomuib.”.allBLeneel & $HLD

2 ) UTHIGTIL SienL Gleuer

@) (PSHETEHLD ST 6w

SISm0 -aBLINET DieTe)- SevmLD UGUUTUIsnel eleuf?
QApFHBenevF 0F6v6)] (ewBUll6 HETENLOHT -GHmBLUTHHm6T elefl?

gilFopleneoliLjeerlullel oamEmiEHm6eNT Fnml?
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Thus, if for the production of 1,000 units of a product the manufacturer has
to incur Rs. 75,000 for materials, Rs. 50,000 for direct wages, Rs. 25,000 for

variable overheads and Rs. 50,000 fixed overheads, the marginal cost can be

ascertained as follows :

Problems:

Total (1,000 units) | Per unit
Rs. Rs.
Direct materials 75,000 | 75
Direct Wages 50,000 |50
Prime Cost 1,25,000 | 125
Variable Overheads 25,000 | 25
Marginal Cost 1,50,000 | 150

2) If the selling price of a product is Rs. 20/- per unit and its variable cost is

Rs.15/- per unit contribution per unit is Rs. 5/- (i.e. Rs. 20-15.

Contribution = Sales - Variable (Marginal) Cost

or Contribution per unit = Selling Price-Variable (or marginal) cost per unit

or Contribution = Fixed Costs + Profit (—Loss)

Marginal Cost Equation:

Sales - Variable cost=Contribution

or, sales = Variable cost + Contribution

or, Sales = Variable cost + Fixed Cost + Profit/Loss

or, Sales-Variable cost=Fixed cost + Profit/Loss

or, S-V=F+P

where 'S' stands for Sales

‘V’ stands for Variable cost

‘F’ stands for Fixed cost

‘P’ stands for Profit/Loss

Determine the amount of variable cost from the following particulars:
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Sales 150000
Fixed Cost 30000.
Profit 40000
Solution:
Sales -Variable cost = Fixed Cost + Profit / Loss
or 150000 - V.C. = 30,000 + 40,000
or  Variable cost=1,50,000-70,000 = Rs.80,000.
Illustration: From the following information find out the amount of profit
earned during the year using the marginal costing technique:
Fixed Cost Rs. 250000

Variable cost | Rs. 10 per unit

Selling price | Rs. 15 per unit
Output level | 75000 units

Solution:
S-V =F+P
Sales = Rs. 75,000 x 15 = Rs. 11,25,000
Variable Cost = 75,000 x 10 = Rs. 7,50,000
Fixed Cost =Rs. 2,50,000
Profit (P) =7
11,25,000-7,50,000 =2,50,000+ P
3,75,000 =2,50,000+P
P = 3,75,000-2,50.000
Profit =Rs. 1,25,000.

Profit/VVolume Ratio (P/V ratio or C/S Ratio
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The Profit/volume ratio, which is also called the 'contribution ratio' or 'marginal
ratio’, expresses the relation of contribution to sales and can be expressed as
under :

P/V Ratio=  Contribution / Sales

P/V Ratio = Sales-Variable cost / Salesi.e. S-V\S

or, P/V Ratio = Fixed cost + Profit / Sales

or, P/V Ratio = Change in profit or Contribute / Change in Sales

P/V Ratio =20 — 15/ 20 xI00 = 5/20 xI00 = 25%
The PA/ ratio, which establishes the relationship between contribution and sales
Is of vital importance for studying the profitability of operations of a business. It
reveals the effect on profit of changes in the volume.
The formula for the sales volumes required to earn a given profit is :

P/VV Ratio =  Contribution/ Sales

or, P/V Ratio = Fixed Cost + Profit / Sales
or, Sales = Fixed cost + Profit/ P/V/ Ratio=  F+P /P/V Ratio

Ilustration:

Sales Rs.100000
Profit Rs. 10000
Variable cost | 70%
Find out (i) PA/ ratio, (ii) Fixed Cost (iii) Sales Volume to earn a Profit of Rs.
40000
Sales = Rs.100000
Variable cost = 70%
=70/100 x 100000 = Rs. 70000

P/V Ratio = sales — variable cost / sales x 100

= 100000 — 70000 / 100000 x 100 = 30%

Contribution = Fixed cost + profit

30000 = fixed cost + 10000 = Rs. 20000

Fixed cost = 30000 - 10000
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Sales = Fixed cost + profit / P/V Ratio

= 20000 + 40000 / 30%
= 60000 x 100 / 30 =Rs. 200000

Illustration:
The sales turnover and profit during two years were as follows:
Year | Sales Rs. | Profit Rs.
2015 140000 15000
2016 160000 20000
You are required to calculate:

a) P/V ratio

b) Sales required to earn a profit of Rs. 40,000,

c¢) Profit when sales are Rs. 1,20,000.

Solution:
a) P/V Ratio = Change Profit / Change in Sales x100
= 5000 / 20000 = 100 = 25%
b) Sales required to earn a profit of Rs. 40,000
P/V Ratio = Fixed cost + profit / Sales
or 25/100= F+15,000/ 1,40,000
or 140000 x 25/100 = F + 15000 = 35000 — 15000 = F
or  Fixed cost = Rs. 20000
or Fixed Cost =Rs. 20,000
Desired Sales = F+P / P/V Ratio
= 20000+ 40000 / 25/ 100 = 60000 x 100 / 25 =
Rs.240000
c¢) Profit when sales are Rs. 1,20,000
S=F+P/P/V Ratio
SxP/NVratio=F +P
1,20,000 x 25 /100 = 20,000+ P
30,000 = 20,000+ P
202



Profit = 30,000-20,000 = Rs. 10,000
(a) Break-Even Point in Units:

As the break-even point is the point of no profit no loss, it is that level of
output at which the total contribution equals the total fixed costs, It can be

calculated with the help of following formula:

Break Even Point = Fixed Cost / Selling Price per unit- Variable Cost per unit
= Fixed Cost / Contribution per unit
(b) Break-Even Point in terms of budget-total or money value:
At break-even point:
Total Sales = Total Fixed Cost + Total Variable Cost
or S=F+V
(where S = Sales, F=Fixed Cost and VV=Variable cost)
Break-Even Sales = Fixed Cost / Sales-Variable Cost x Sales
= Fixed Cost / Contribution x Sales
With the use of P/V Ratio, B.E.P = Fixed cost / P/V Ratio
(As, contribution / sales = P/V Ratio)
MARGIN OF SAFETY
The excess of actual or budgeted sales over the break-even sales is known
as the margin of safety. It is the difference between actual sales minus the sales
at break-even point.
Margin of Safety=Total Sales - Sales at Break - Even Point
Margin of Safety (M/S) = Profit / P/V Ratio
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Marginal costing
Ilustration :
The fixed costs for the year are Rs.40,000. Variable cost per unit is Rs.2
Estimated sales for the period are valued at Rs.1,00,000. Each unit sells at
Rs.10.
You are required to calculate the break-even point.
Solution :
Contribution = Selling price - Variable cost
=Rs.10-Rs. 2
=Rs. 8
Break-even point (in units) =
= =5,000 units.
Break-even point (in Rs.) = 5,000 units x Rs.10
= Rs. 50,000
Application of the other formula is also shown as under :
Break-even point (in Rs.) =
P/Vratio =x100

B.E. Point =
These calculation may be checked as follows :
Rs.
Fixed Cost 40,000
Variable Cost at B.E. Point (5,000 units x Rs.2) 10,000
Break-even Point 50,000

Illustration :
It is found that Rs. 80,000 will be the likely sales turnover for the next
year. The cost and selling price remain the same.

What will be the estimated contribution and profit ?
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Solution :
Contribution = Sales x P/V ratio
= 80,000 x 80%
= Rs.64,000
Contribution= Fixed Cost + Profit
Or = Sales - Variable Cost
Profit = Contribution - Fixed Cost
= 64,000 - 40,000
= Rs. 24,000
Thus, when sales are Rs.80,000 profit will be Rs. 24,000

[llustration :

Taking figures of illustration 5, if it is desired to earn a profit of
Rs.30,000, when will be the amount of sales.
Solution :

A formula for determining the sales necessary to earn a stated profit is
shown below :

Sales for desired profit =

Using this formula, the sales required is as follows :

Illustration : The following data is given :

Fixed expenses Rs. 1,00,000, variable expenses Rs.10 per unit, selling
price Rs.15 per unit.
a) Indicate the number of units to be manufactured and sold (i) to break-even ;
(ii) to earn a profit of Rs.10,000.
b) What additional units would be necessary to increase the above profit by
Rs.5,000.
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Solution :
a) Breakeven point =
Contribution = Selling price = Variable cost
=15-10
= Rs. 5.
1) B.E. Point = = 20,000 units.
Or = 20,000 x Rs.15 = Rs.3,00,000.
1) Sales to earn a profit of Rs.10,000

= 22,000 units

or =22,000 x 15 = Rs.3,30,000
b) Sales to earn an additional profit of Rs.5,000

= = 23,000 units.

Thus, in order to increase the profit of Rs.10,000 by Rs.5,000, additional
sales of 1,000 units (i.e.23,000 - 22,000) is required.
[llustration :

Break-even point = 1,000 units

Sales = 1,500 units at Rs.6 each

Fixed cost =Rs. 2,000
Find out the variable cost per unit and profit.
Solution :
Break-even point (units) =

1,000 =
Contribution per unit = = Rs. 2.
And since selling price is Rs.6, the variable cost per unit must be 6-2=Rs.4
And total contribution must be 1,500 x 2 = Rs. 3,000

Profit = Contribution - Fixed Cost

= 3,000 - 2,000

= Rs.1,000
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[llustration :
Fixed cost =Rs. 4,000
Profit = Rs. 1,000
Break-even point = Rs.20,000
Find out sales and variable cost.
Solution :
Contribution - Fixed cost + Profit
= 4,000 + 1,000
Contribution = Rs.5,000

Break-even point =

20,000 =
= x Sales
Sales =x 20,000
= Rs. 25,000
P/V ratio =
=x 100
=20%

Variable cost is 80% of sales

Variable cost = 25,000 x 80% = Rs.20,000.

Ilustration :

Calculate break-even point from the following figures :

Sales

Fixed expenses
Direct material
Direct labour

Variable expenses
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Solution :
Total Variable Cost = Direct material + Direct labour
+ Variable expenses
=1,00,000 + 60,000 + 40,000
= Rs.2,00,000
Contribution = 3,00,000 - 2,00,000
= Rs.1,00,000

Break-even point =

= Rs. 2,25,000
Illustration : You are given the following data of a factory for the year 1977 :
Output 80,000 units
Fixed cost Rs.4,00,000
Variable cost per unit Rs. 10
Selling price per unit Rs. 20
Find out the break-even point. If the selling price is reduced to Rs.18,
what will be the new break-even point ?
Solution :
Break-even point =
Contribution =20 - 10
Rs. 10.

B.E . Point =x 20
= Rs. 8,00,000
New selling price = Rs.18 per unit
Now contribution = 18 - 10
=Rs. 8
New break-even point = x 20

= Rs.10,00,000
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Ilustration : From the following data, calculate
1) P/V ratio
1) Profit when sales are Rs.20,000

1ii) New break-even point if selling price is reducted by 20%

Fixed Expenses Rs. 4,000
Break-even point Rs. 10,000
Solution :

At break even point - Total Cost = Revenue
Thus, Rs.10,000 (BE Point) is also the total cost.
Variable cost = B.E. Point - Fixed Cost
= 10,000 - 4,000
= 6,000
Contribution = 10,000 - 6,000
= Rs.4,000
1) P/V ratio = ==40%
1) When sales are Rs.20,000, contribution will be 20,000 x 40%
= 8,000
Profit = Contribution - Fixed cost
= 8,000 - 4,000
= Rs. 4,000
iii) New break-even point when selling price is reduced by 20%
New break-even = 20,000 - 20%
= Rs. 16,000
Variable cost = Rs.12,000
Contribution= 16,000 - 12,000
= Rs.4,000
New P/V ratio ==25%
New Break-even Point = = Rs.16,000
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Lewl 9I_ssaiensv( Job Costing)

Problem 1) Wemeumid Gy GFevase SM sanfal sbOuel alvGL L
® eiterm Lewll BIDUT : 34 &@ OFevall LGS BSI.

W)
eLPELLIGILIT(HGIT - 4010
n6Vl:
sl A -60 weniGHID - Lewlld@ - fh. 3 aipld
slemp B - 40 wenlGpyb - ewllsE, - fh. 2 QD
glomp C - 20 wenlGpHyLd -LoewidhE, - th. 5 aisld

LeiTaupLemal clpeiiyl Hlenmsefer GombFevaser ( wrmid GuombaFsveamer)
gl A 5000 2 el wefCHISHHME em. 5000
gl B 1500 o _emipli] wenlGmIHaHmE . 3000
gleop C 500 2 el wenlChy&HHBE p. 2000

Blemeowimenr GoB&FoFevey et

-60

QUpGHHLTeT  aolCBIHIHMBES BoeuL L& h. 20,000 alBusmer  aleneouisd

25% @eomud WwB®ID Uewll BIOUT 34-6@F Ul DILbHalens0 HWMT CFUIs.

Solution:

Lewmil [HLOUIT - 34

Grrlg  epeotiOILIT(HEIT b,

060 = 4010

sleop A : 60 X 3 = 180

sleop B : 40 X 2 = 80

glemp C : 20 X 5 = 100 360
__ 4370

GLoB0F6e06)| LOTHIFHED

glemp A= 60 X 5000 / 5000 wemfiGHyLD = 60

glewp B = 40 x 3000 / 1500 wemi@pyid = 80 220

gieomp C= 20 X 2000 / 500 wewiGHyLD = 80

GLoBOF6eve] HlemELUITEISH
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120 X 20000/ 10000 = 240
Qs 6Feve, = 4,330
al_(Bb:
alBuemer aleneouisd 25% &somLid =1,610
alBumer allensn = W
®e0TLID HewTSHH (HSH6L: -
alBuemet allensn = ¢h.100
&|f: SeoTud = . 25

I 5516160 = . 75

75% oIdspalens = 4830

25% @evmuib =4830x 25/75 =em. 1610

LIg(LpemB  iLdbHalemev (0r) GFwedpems i ssaianev( Process Costing)

&.6T600T 1

o eitefy 100 SeoGHH6: FrgHmyer HULWD 10%  eehdw w100

gngmyent Geuelluih 87 oevG DFTHTTEWT BHLL HWH HewISHH (BS.

Solution:

G B
o oitarf(h 100 1000
&I: FTHTT6w0T [BL L LD 10 100
gngmyent Geueilui® 90 900
&I 2 GuHIMOWITET 2 BLIGHI 87
SIFTSHMT60T L L LD 3

@GPl grsmgem (BT Qeuefuih -2 el ActualQeuefluip
GmBUTH 2 6o DHIGeu SHFTHTI6W BL L DIGVGHH6T SHLESLD.
SIFTHIT60T BLU L OHIL HewTd ! [HHev:

FTHTIN DI HHa 6060

= X SIFTHTT6N  I6VE)
gngpmyent Geueiluilh
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= 900/90 x 3 = ¢p. 30
LIQ(LP6ND H6wTHG)

VS | M VS |
o eiteri(h 100 | 100 | sUgMyem [BL L LD 10 | 100
SDIFTSHMJ60T L L LD 3 30
©_ GOTEOLDUITEDT 87| 870
Qeuefui®
100 | 1000 100 | 1000

FTHMyewnT @6OTLILD
&.6T6mI.2
o eitelip 100 9VG = YLdbdalemed . 1000
gngmyent BULID 10% erghFAuindiy p.100
gngmyent Geueflui® 95 oievE

SIFTHTT60T EOTLID H6ewThd(Hhb

Solution:
IQVE) b
o eiter(h 100 1000
&I : FTHTIewI HLLLD 10 100
gngmyent Geuellui® 90 900
&10: 2 ewieniowimer OCeuefuip 95
SIFTHTTE0T  EGOTLILD 5
SO

gngpmgent  OeuafuilenL. ol o ewieniowimen  Geuafuih  nlguleiTeng..
AlSHHWTFp6ITeN 5 DIeVEG DIFTHTT6T EOTLID 6T6dTLILIBLD.
SIFTHTT60T EOTLIGHMSH BH6TdH D! (HFH60

FTHTIN DI SHHaT6M6V

= X SIFTHTI60T E6OTLID HI60EHB6IT
gngmyent Geueiluilh

= 900/90 x 5 =e®.50
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LIQ(LP6DB  &6M0155(G)

|6V&) W) S QVE)) b
LI III() 100 | 1000 | gTgMyeml HL L LD 10 [ 100
DIFTHITT6u0T 5 50 | FTHMyevr 95| 950
(SN ETH) Qeuefui®p
105 | 1050 105 | 1050
&.616001.3

Leitau(hd SHBaUe0SHeMedl(hBa Lig(Lpenms

AUMISHHBG 480 DIeVSHH6N

HMIHMB HWTT QFUIS. 2 BUSHSH @

Process | Process | Process
I I i
eLPEOLIGILIT(HGIT 3,000 1,000 400
o an|PLIL| 1,600 | 4,000 1,200
CaHTOBFTENED 520 1,440 500
GuoB&blgevey

Slvielend BoBogevs] p. 1,700. @& el SuglitienL ufled LIflésiLbGHBg.

Solution:
LIQ(pemm Hewid@ | &@
DI HH6]6m Qs g DL SH66em QT&HSH
alleuyid 0 @ IL_bDHa16mn aflaurib 0 @ IL_dbHa16m
DIVG 5 60 (T CIQVEE:IC) 60 (b
eoLIGILIT
CB.D ® 6.25 3000
6IT
2 WP 3.35 1600 Ligapens 11
QFHMPOBETED 5
@'&) 2 1.08 520 (Qeuelui® 11.50 5520
GoBoFeve] LOMMBBLILIL L
SIRVIeUCVS Bl)
GLoplrevey 0.84 400
(1700 x 4
117)
11.50 5520 11.50 5520
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Lgpenms Hewidh@ -1l

SILGFHalem |  OLTSHS SLEHalem |  OLTSHS
alleugid 0 @ I SHHa1em alleuyid 0 @ I SHHa1em
DIVGH DS 60 (fh SIVGHBG, O .
Lig(pens |
>S 1150 5520
LOTBBLILIL L
ol
eoLIILIm
S YT 1000 | Ligapen 27.00 12960
6l
_ & I
2 GMLPLILY 8.34 4000
CamoBaTen (Cloerilui
&0 3.00 1440 | OTOBHHCL
GoBoF6ve 2))
SI6VIAIVD
GomBolgeve
2.08 1000
( 1700 x
10/17)
27.00 12960 27.00 12960
Lg(pemm Hewi@ - I
SILGFHa] | OLTHS SILGFH] | LTSS
alleuyLd ML M | SILSHHa alleuyid ML (H | DI HDHa]
DVGHBG | M6V (h DIVGHHEG | M6V (Th.
ugupenp 11 && | 27.00 12960
LOTBBLILIL L I
ApeoLi6lIT@eT 08 00 [ Geaieh | 15360
o emipli] 2.50 oo |2 8ouy
B (G,
@g;rrgﬁg‘;&rrama)(%mg'} 1.04 500 (@MQﬂUﬁ@
AERNY LOTBMLILIL
SlQVIeI6LD L&I)
(1700 x 3/17)
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32.00 15360 32.00 15360
Lgpe»s | | Il
o enipliy 1600 4000 1200
4 10 3 = 17
SVaIns GoBoFeve| Ligpenys |
(1700 x 4/17) = 400
DILEHHalen60 Q(H DIVGHDHE
QTHs I SHHalamev
QwreHs Geuefluilh
61.551.
eLPGULIOLIT(HET DI SHHalme0 Q(hH DIVSHHE
=eh. 3000/ 480 ©lVG
=@p. 6.25
l. 371 sILsxsalmev (enp (Standard Costing)
I.  eapsoriQumapei Geugum@(Material Variance)
. eweoriOUT(HeT aflemev Goumm® = o WD  OeMe]  (HTelenev
2 anienloallenev)
. epeoriGumT@meT  LweLT. @ Ceumum® = gralewe  (2_ewenip
® BUSHSITA HTDI6NE]| 2 6HIeDID DI6NT6Y)
IV.  cpeoliOuTmeT  devemad  Caupium® = HJ  SeuGalamed  (HTDI6N6)]
2 _6WIGNID SI616))
V. apeoliounmeir  alleweney Coumium® = SHIo0HET  HJ DL HBHalene0

(2_owiemlo alenena) - Hyalenere)
epelIOUTHeT i dsalane Gaugm® (Material Cost Variance)

= B SILHHaNMeV - 2 NI I HHAI6M6V

Il. 2 emprny Gaugur@ (Labour Variance)

1. 2 _empl] SLSHalmev Goumiim

= o WD 2 _MUSHWTET HJ 2 6MLIPLIL]
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DILHHIM60 - 2 _6WIeND 2 _eMIPLIL I SHHaemeD

2. 2 ol el i Coumium(®

= o awiewp GBI - (Hyeisd -

3. 2 _enpli] FHmenwo Ceumium(®

® awienlD 6iHID)

= gIgmed aislb (2 e o BusHHular HSICEIL -2 ewientD

@[pyLD)
4. Qumst Cry Geumium®h

= Qumast Gprb X 7 Grraisbd

5. 2 _enipli] elenene] GeumiLim(h

= 57 2 ol SILbHalm QM  SVGHEGS

allenena)] - Hyallenere)])
Problem I:

LNeiTau(BHD  SHBaIeLH6MeV(HHSH!  eLpeuliGUT(hHeT Coumium enL. HeTdd (Hdb

eLPEOLIGILIT(TH6IT SJLD 9 GRIGHLD
SV | allemev | VG aflensv
80 10.00 90 8
B 70 3.00 80 5
150 170

Solution

(

2 GWIenLD

(i)  epsorIOUTmeT S ssalenev Geaugim® (Material cost Variance)

= FHIILHHTMEL - 2 60D il HHaNemM6D

epeoriGuITmer A : (80 x 10 -90x8) = (800 - 720)
epeol1GuTReit B : (70 x 3 - 80 x 5) = (210 -400)

eLPEULIGUIT(HET DI SdHalemned Goumiuimb
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(if)

epeolIGUITHeT alemev Geugum@ (Mamiterial Price Variance)

= 2 auienlDSIeNe| (HIalensv - 2 auienoaienev)

epeoriGummeir A =90 (10-8) = 180 (F)
apeoriGuTser B = 80 (3 -5) = 160 (A)
. _20(F)

epeul1OLIT(Heflelr ol dsalenev Coupiun®

epeLIGUTHeT  elemevCaupiun® - cpeoliOUmheT uweTuT® Geumiim

gl gge0
epeul1OUIT(HeT OFeve] Geoumut® 1f cweotICUTHeT allensv Goumim® —

Liweorum(h

eh. 110(@) =a5.20(F) - e5.130(A)
110 (A) = 20(F) + 130(A)

(iii)
(iv)

eeol1IGUTHelT Lweum® Geugiun® (Material Usage Variance)

= HIalenev (2_6WienlD 2 BUSHHSTET HJ DI6N6] - 2 606D

Sl6T6)
epeolIGUITBeT (A) = 10(80-90) = op. 100(A)
epeol1GUTHeiT (B) = 3 (70-80) =ap.  30(A)

=em. 130(A)

2) Uaiteupld SHeU6LHM6T LGS 2 enipli] Caupiuml e SHenisd(Bs

(Labour Cost Variance)

I.
ii.
iii.
iv.

V.

Quwrsdse GoIg o el =p. 5,400

&) Cprsgled o BuSHHCFUHS =b. 2000
sraime g WalCErsane =o. 2

o euienowineg e1(BhHHI0STenI GBI 1800  LD6wT

SIFH60 100 el CoHID LeIGFUIL @levenev

217



Solution

o auiemoalensy = GTshsd GCBIY 2 empliL

o ewienld GBI
= 5400
1800 1oewfI@HiyLD
=th. 3 @ WaICHISIHBE
(i) eo_empiy sLssalamer Gaugur®: (Labour Cost Variance)
= 2 MWD 2 _BUSHWTET SHIS_emLPLIL|
DL SHHalm6e0 - 26Nt _MIPLIL] DL HBHaNene6D
FHI2_mpl] L dHalmev = HJ aolGHID X HJ alensd
4000 = 2000 X 2
o auIenD 2 _MIPLIL] S HHa6m60:

= o ewiemiD LeIGHIL X o _6wiend allenev

1800 X 3 = 5400
o _ampli] S SHalenev Caumum®
= 4000 - 5400 = 1400(A)

(i) e_epiy eilemev Gaugun® (Labour Rate Variance)
= o awiewo GBI (HTalenev - 2 6wIenLOaTeN6V)

1800 (2-3) = 1800 X1

- ep. 1800(A)

(i) e_emprny Hmewwo Geugun® ( Labour Efficiency Variance)
= gralmev (HICHIWL - o ewieno GBHILD)
o cutemGHID = (2_ewiend LenlGBID - SumsT@ryD)
1800 -100 = 1700w06mfEHLD
= 2(2000-1700) =2 X 300
= 600(F)
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(iv) @Qumasr Gpy Gaumun® ( ldle time Variance)

SIFTHMIeT Quimst Gryb X SHralenev

100X 2 = 200 (A)

FfumiggHe0

2 9.8 = 2 .al8u + 2 5.6+ &.Cr.Cou
1400(A) = 1800(A) +600(F) + 200(A)

BpiFpenev Gzevey (Marginal Costing)
&.6T6uI. 1
SIPaI(HEURTIMBMB HeNIHD (BB
a) ohd Bl DeVBeL BevT B L LOGLEVT FLOBEn6VLIL|6iTer?

b) admmar SeGHH6T alBmTed eh.1,50,000 B6oTUD FIDUTHEEHUPIQUD?

peveowimenr GeTHBaTemey BoBadeve oI dsalemev  =eph. 70,000
Beweowimenr alBuemer GoBOFeve DL dsalensv  =ch. 20,000

LTBILGLD 2 _BUSHH DILHHTME0 QhH DIVGHES =¢r. 15

LTBILGLD aIBUmeT I HHaIme0 Q(H DIVESGHDHG =¢rh. 3

alpumea allewsd @(H DIVGHES =¢rh. 30
Solution:

a) gwpmeulieiel (oieu&)(Break even point)

= HleweowImerr 9L HHalen6v

ualTe] @b DIVGHS
alBumeT allewsd @(H DIVGHES =emh. 30
s TBILGLD Odbsalemev 15+3 = em. 18
LISITHSH6NLIL _12
LISITHSHeMILIL
gm.y =ep. 70,000+20,000= 90,000 = 7,500 &60&)
12 12
gp.y (@Busmer W) = 7500 spevg Xep. 30 =em. 2,25,000
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b)

= pemeowimer SiLdHHalenen + CHTHOHBHHGHW EevTLD

LBITe| @b DIVGHIS

= 90,000+ 1,50,000 = 2,40,000 = 20,000 90
12 12
&.6T6001. 2
o) BmIFFevey
&) alBue»e

8) IBILUGLD DI HH61em60

LNeiTaU(BHLD  HBaUeLH6MNI(HHSH HewTdhd (Hdb

Bleveowimenr SiLSHHalensv h. 15,000

(G E] aph. 2,000

gloplenevliLjeite ep. 75,000

Solution

a) ®@mFPamev GFeva (Marginal Cost)
PV eidsib = udie X 100

almLenes

Bleneowimerr S SHHalene0 + B60MLILD

FLOHlene alBLIHET

15000 + ®evemev X 100 = 20%

75,000
BniFBemer GFeve] = GUITLILD
PIV aldsid
= 2000 = 2000X100 = ¢a5.10000
20/100 20
b) alBuenet

alBuemal = Hleneowmel S &HBalemnev + Ee0TLILD

P/V &idsib

= 15000+2000
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20/100
= 17000 x 100 = ¢h. 85,000

20
TRUGL GFeve semsdlBmeo (Variable Cost)
alMBLIen6T = 85,000
&P Hlemeowimenr SILSFleuenev 15,000
®evru 2,000 17,000

TRUGLD DI HHalenev 68,000
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