DIC3A - GosuTemienip &H6mIhasl sy

(Management Accounting)

Guevrewieniods  HewibAHlWeVsd  QUT@MmsT  elendsd  Huisdl,CrTHS
6160606V

(Meaning, Nature and Scope of Management Accounting)

pg snfsmasst ugLumile (Financial statement Analysis)

B @LL Sifisans
(Funds flow statement)

B LGSR BHSH L& S BLUUTHLD
(Budgeting and Budgetary Control)

GLDeV T 6VBTEM LD & 35616V (Lp 6O M

(Management Information System — MIS)
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NG -1
Gsvremiioniod HewIdbESIWLIN 6T QUTHST allendald GuiedL],GBTeHd 6T60eM6V

(Meaning, Nature and Scope of Management Accounting)

1. Gueorewieny HewmisbdSwed QuT@meT - elendsd (Meaning)

GosumenitemID  BHewTHEI IS  6T6ILIGI  GLOsLTEITENID OMMILD  HewTHAHIUIEL 6l ST6wi(H
OFTBHEm6T OB ITemiTL_g. @osumeniTemLDas @l & 6001 @) B6N6IT ugli@g @LosumeBiTENLD
HMBHBHWOTGHID. Q&I Cosvremieniod@GHdh CHemauwiTen GCBHTETMHBHMEN 2 (HAUTHHALD, DIFHN6T
fpliunseyd, S GUUTELID HeopGamm o el yfdleimer. B senrdb@aamen GLoeomswrenin
QeuweuBs  Geomemienld  HewibAHUled  elalILBLD.  Gosomesiiento  LswiBemen  HlewmCeumm
CoHemeuWITes 6160601  HBEUOBHEMONUID — HEWIHSHIUID  UPHIGEUDHTED  DUHWe  BLOVTEwTENLD
&M LI60 61601 SIMPSHBLILBH MBS @osomenitemLD L1601 BT L
SHILLLO(BHH60, HMLOLIL|(LPeDB, UL BT (HH6V, WY6aIBHEHH6L, L1601 LI 6YTT 60611 HWILS&HFH60,
CFwevoameEsld  DeMNHH60,  HBUVOHTLITL,  QHEIHMMHH0  OBBID  SLBHLULBGHH60
CuetBem6uBEM6T [HELEV (PpemBUied CFwebLBHH6LD Capemeuwiment BHHEUVHEN6ET
CuevremiieniouflenihdB@ — Coeumewienly  HMHHIUID  QIPHIGSBSHI.  GLOGUTENIENID  HEMTSHEHILISD
CGuevreiieno  GEFUILIBHEG ChHemeuwimenr OETeTend FHWTET  SHTOTHIMISEMET  (Fnl L MHIGH6NT 6
BLONYSHMBH6T, @GMILYSe, Ueitefullsd opfibenssen) HeopCaumpm o Sl Lflslamal.
Cueoreiiieniod@ — CHemaUWITET  HBEULHMET  UPRIGLD  Hewid@ — (PpempBuw  Goevmexitenio

HETEHBILIGO  6TGTLILIHLD.

2) Guevrteiienio HewidaEweden susmyelevdsemio(Definition)

1) GueomemTenid HeWIBBHIUID 6T6ILIGH]  HeWIHDHIUID HBAIVH6NT sleueuTn  GLosvmentenLoulleor k@
LWeTLBLD 6uenBulled GIBHTLITL eneudbHieiendl slailend LUBPSIWLSTEGD. — JIUTl o6l ibGHmemni
2) GeomewIeniD  HeWIBBHIUIL  6TETLHI  Hewidb@ UFHeluledled  CombsTeTenLBl  (LPenBSET,
o HaHlEei  BpId CETeienasmen alaufldEab, Fply SPeLer GeuTauiendE 2 H6b
amBUTL  eTeleITm  @QeuTUHenSH  DFHBMHE  DILVFH  GHMBHE (PR EIBSHI TS
alaufldslenma. — mer Guil iy

3)) @m Osmfmsy oFH FHpmwwLel BLHHF OF6060 2 HOYD 61hH @ HEMIHEHUIED
alge(pld  Geomswieno  HewidbdSlwed  etelILBD. - @risleonhdl oBmId Geusverd
UL L UWIdh 360 &BT6NT  [HMBIeN6ID

4) BB HBAUVBHMET LWSILBGHH DHewed UGLUUTUIS CFulgdH Hed 2 66
alugmIBmeN  Sjevd YITUIISID, eleNbGHaHID DUFH eelauTsl GeoTemienndE 2 H6e) P aImH

oTILIENS FnBInIBsh GLoeumemTeniD HewIdbadluIsy sTelILBID. — 19.89.6Crmerd



5) FHmpour HLOLs Bpemeuwmen euflpenmsenr  Fpbs CFwsd  euflenws  CHiTHOHBHH
wHOIIG BBID DHeT CFwed ellendamsemnsn &L BUUBSHHND 2 _6ien_midSuwbsh BGsvmemiento
HMBHHIIGD 6T ILBID. — S6Iofebs Hemobdluied BFTF B

6) HMHHWENT 2 GHHH6IT, DB OCFWEOPHBHET QLB OoTHHond  GosoTemienlodE
2 Hal OFuasTes Caflwealmabs Gsoraiend SHadbalulsy elelLUBD. - @baHul UL
BHEMTEHBTENT  [HBI6)6IILD

7) GeUTeRIeNID HEWIBHHIID HWIHE FIOLBHSHIOTE HBIOHM6N  GLO6OTERINIDSE — Di6THSH)
2 H|HV cpevld  Goevmeiiienid  OBTETENHHENET 2 (HOUTHEHND, HGBTLLD gBUBLD  CHTHleL

BLONIQHMBHMEN BLHHAD GLo6OTEINIDSG 2 FH6e) ) 6iTms6.

3) Guevrewienio &ewrdAWwedent Gwisolseir:(Nature of Management Accounting)

CosoTelIenLOWITENG]  HEWIbBE HB6ULH6NM  DlgliLienLulled HTeil  (Plge) 6IHSHHHBH. Db
BHMBHBIIGD HBOUVBHMET DeMULEGH GCLoeOTeiienlD HEMIHHIUIOTGLID. HBIITHBH  SHBeNLOENLI
SFsMeEsan. P  CrreEsmismen  HopCaumm Qe 2 _HaFaiBH.  Goevmewienio

HMHBI W6 (LPSHEH QuIsOL|H6IT  LlsiTeuHLomm):

1) 85 seudbdlwsd HHauosemen eaupmIGHamBgE (It gives accounting information)
BGosumesiTemLD HEMTEHEI LIV, &85 LI6L HBHEUGOHEN6ET SIQLILIEHL_WITHSH Qe (h
AeMRIGHOBH.  HHC6  HMBHUID HOB  HWIHEG HHBoULHMeNT CFafHd  DiHewe
UGLUTUIe] CFUISEBEH. RbH HBEILHM6NT GLsOTaIemOWITEE CBT6TmE (Lp1Ye] TBLILSBE
UWSTUBRSHSLILIGS B  GLosomenienindh@Hd CHemUUITE HmThAHIUI) HHEULHENET  BLOEOTENRTENLD
semHB ey oefbHama. ReH @m CFmey usmIwWTE alenmi@adHTeo GLosoTeTenLoule  6T6060T

HEm6VBEHHEGHID CHMAUUITE HEUTHEHIUISD HBAIEVHMEN  QILDMHIGH BB

2) @& smen stiwkismer uGLUTUe GFuideamsgs (Cause and effect analysis)

B  dembdlweorend  @eoml  BLL  Hewbemd  HWmflbsl ooty pULSHmS oL (BID
B HH BB OB CosoTemiend HewIbHIWID DBl Ly GG OFeim GSeom  [BHLLLD
GMLL  HTJemIhIGmeT  UGLUTUIR| OCFuIdlemgl.  @60TUD Sl LILIGHBEHTEN ST 6IIHIB6N6TUILD
BULID gBUlLTED DGl 6IINTH HBIDbHHEH 616013 HTTNIGHMBUID UITUISSTBH. E60TLISHMS
alBusyer,bLLL QaFThHg, CFevey (wWpHev GCuTeIBeauBmend OCaTeti(h QUIL{H LTTHBS MBS

o186 &dmyewr &Ml UGLUTUIR] GoeoTsiienid Hewrdbdlulelled I BOW [BHTD LIMTeHE  (LIQULD.



3) O3] fmiy Oamsd [BIL_LIBIG6N6IULD, Gz Tiled BICLI QFTBHEN6MULLD
uweru@sHadempas(Use of special Technique and concepts)

HOMBHIIEND 2 6o HBAULHMET  OBGYID LWL HHHH  alenduiled  GLoeomemrento
HBHHIeOTeH FBl OHTPed B LIBGeneTUD, CFTBHmeTUD LIWTLGSHHISEmEH. CHTidled
B umsem@Ww  Hg Al (Budget) wpmid  oisemen  u@lutuley  QFuised, L
SLHHmev, H L SLGEUUTH. DupsHHensy OFeve), HL Suie] @wWenm, &L GHUUTH

HMHG (WwB CUTETIBEMAISHET BFH60 DILBIGID.

4) @& (WwhAwrer (piasamen iBss 2 _sadeamag (Taking important Decision)
s WPYe| IGUUSBSHTE  6T6060T HHEULHMEMUID CLosoTeienod:@ DieMEHMBH. SL[HSH
&0 QFUIFHSHemen  YJTUINSHTEL  6IFHTHTevHmS — Cosomesiteniouflentt  eTeHTH  SemilliL]

(OEINE 0T

5) PpiuensHenr Crrabsmisemst iemLGeo(To achive objectives)

CoeuTemienlD  HEWHHIUID HEWIHG HHEULHMENT  AGMULST60  GLO6OTEHINOWITENSI  HEGI
Crradamismen  66fldHed IMLBBBH. FLHH B0 HEMHBHUIED HBHOUGOHET  [H1316M6018 5 601
CaTeTendEmU 2 (HUTHHAD, CHTHHMIGMET HiTewil CFUIWNID 2 H6|demer. 2 emTenLOUIT6
Gewesv HempBauBmHend (Weirer@y BHitewrd QFUUILLLL RevdGHEHSGHID JCHemId allHSHWTFID
AmbHHTEL CoeomemienoWITeIdH HJI DLbHHelmsv WBBID SHL L SLGUUTE (peod DiHenen il

Qauiur Geuemngul 6T6L6VT L AUYHENBHMET 61(HHE 2 HA|BH MBS,

6) aldpenmase Lewbgieudsoensy (Fixed form not followed)
B HemdbHuieled LeLGam Hewib@ ghdemen ST GFuiul  Flev  eldsemen  LlerLmm
Couemi(BID. 060 GLO6LTERTENID HEWIHHI IS0 61h%H GLOEOTEITENID HewIhaHIUINED 61HdH 6l SHLOTE

GBI L alglsamen eiuBsm CHemeuulsvensv.

7 85 Hpomen siFsfsss GFudamgi(Increase in efficiency)
HEMBHIUIEND HBALBHMET LIWLGTLIGHBHINSH 6T CHTHBITandl  HBeuahHer Hner  DiHsihobs
QWIS T@GID. @albeITH HMBHGWD DevbGHHmen  HitewulbeHTe0  Hmenenr  AHBMNHEHF

OFuIWwevmLD.



8) B& saalcvsmen I GO sefEdSema (e aBluHsvenso (Supply information
and not Decision)

Gsvmsnitemip  dewIbdlWIeoTendl  Gosvumeieniod@ — CHemauwimenr  HEBealsudenen oL (HEW
SleMbBemgl.  Csorsiieniouie CHemaudsCaBL  HEBealc0HmeT  amBLILBHS  BosuTemieniodE

QOB BHIMBHI. UT60 (LPI96Y 6IBLILINS  DA6VILILIGEL6M6V.

9) @& weir ey OHTLTYmLWE (Related with forecasting)
GsomemiiemlD  HEWIBHIUID  GIHTHTVHMS — FMTHH  JOLUTGD.  GLosOTewIenLd )
HLLOBHVSGGID, (W6l e CFUISBGL DH 2 FHOBSIBH. SLbH HTev OFUISHSH6I

THITHML GFWIED L AIGHMBHMEN HiTewiullbs 2 Ha|damal.

4) Guevrewienip HewIbalUTwIedeT GFwsOLITIIL 61606M6V:

(Scope of Management Accounting)

GosomeiIenID  HEWIHE UIVTEIH  HMBHH BB @H LS  DEmIGPDBULTEGLD.  HemidhaslIe0
HBOUBMEN  QUTmeT  elendasld  QFUIW  ChHemeuwme 2 _HABeT  SieiMHB GBS
Gusvmeiteniod @ UswideMTaI HI L OBEH0, OBBIUBHHIH, HL_BUBHHIGH0 GuTes Lismllaeied
2 HalfleuBsh QHeit  CHTIHHLOTGD. &H6p HTaWID HHSHIHBH6NT WD  GLosomewTeniD
SHESHWNHE —(PHHWLTEIHTS  elleNhiGHOmer. enausGen  iHet  CHTHd  6T60LEmeVWITES

SIEMLOE| 63601

1) Pssausdlwed (Financial Accounting)

HHBHMMBIUID HLbHSH BTV  HBOUOHMET  DQUILIDL WTHS BTl Gl @RFHe0 LHe)
Qeuiwiu’ L. o coienowTel  [BLeNQHMBHET  WTed  61HTHTeHH0  H L OGUISBGS
2 HoFeimar. HLIBHO 6IHTHTHMB GBHITID DG SLHHBM60 LOBBID  [HHLDSHTE0
SHBaU0BMET  fglienL uied  swmfldsliubGaSpal.  eaa  Geomswieno  Hewidbdlwlsd B

HMHBIWGIL 631 OBHEISW CHTLITL OCHTewIBH6ITeNGI.

2) siLssalmend Hamballsd(Cost Accounting)

2 BusHF OCFulr GuTmeTsaiea D bH allewsoCurT ieevd Usnlldeafen i boHalensoCuim
Pt QFuiw  usLBaiml 2 _SHHBMEN  HHOUFH DL HBENNE0  HISHUIGOTGD. B
SLEHamev, @mIH Bemev OCFeve): euge] OFeve] HiLd & GUUTH Cureins o dHalsemer
APsULD  HIBICNETHHT  QFUIHEOUID DIHET  HLAIQHMNBHMENUID S BLLGSHHIBBH]. 61666l

I HHANM6V HEMHHIUIGD GLo6VTEmTENID HEMTHHIUINNGBE (PHSWILDTERIHTGLD.



3) g wHINIG semsHwed (Revalution Accounting)

AVSHAHMS  (PRAUSHIOTS LTRSS DIHeT 2 _ewienowmer  GHILLT6L  Ee0TLIRISEN6T
sabSHBH  GFuIeBh  BILSHUIH  saudbdluiedlst  UsmlWTGL. @& b Goeomemiento
HOMBHIIIBHE 2 MIGHINENILITS 61l 61TRIG S TBHI.

4) sredmiy s @uuT@(Inventory Control)

QM  HBUNIHH6T  FIHBHMUY  6liLGH  SFFTUGUTMHST — (LPIDSHOWDLUITSH — FJHG,
(PUPDLWMLHSH  FJHEG  PPWuUTGD. ool  @FHe0  dFHswomer  CHTendemUl
WLESIUBISHTED RHewend S BLLGHHINUSH  WOEaD Deudlwibd. FFb@GHemen &l BUUBHS
Guevmemiieniouflentt LGB o]  HleMEVEMET  (HMMWBHENME]  Hlensy, DUHFBLLF  [Hlewev,
RICBETETIPH6L  Blemev)  MHitewiuid OQFuIw  Geuewi(Bd.  sTLIOUTIDSEI,  6IRISI(HHSH 61616616
CameiipsHev  Ceomewiieniouflent  GFuiwl  CouswiBd  eT6iiLINS  GLOGOTENIENILD  HEOTHSHTONIT
ST Beurt. ey  Frhb@&d  sLUULTeE  Ceomewienioullent  (p9e)]  eIBLULSBE

2 H6)|DMBGEI.

5) P& HLapw, wer syueb(Budgeting and forecasting)

GIHTOUMBD  HTVHHBEH @B HBIUIHHT  HLHIH6T, CBTeTendDHel, CHTHBMRIBMEN
Ceuafaam Haudsh g HLor@n. BoeuaibdHer LsGam  HimBasend&fiw  Ghrdhanisans
IMDHH bSH CrroHsmsemen GeuefdaT Gauts B HlLwr@gb. Bneuardhasr LsoCap
Crrdamsmen  DMDHH  MUDB6T  eTeeuTl  CHTHEBMIGMET DL FTBET. DI
2 ewIenoWTe QFWOH BN HI L HHIL 60 QUL (B UTTHBHEOTD. UeT60 (Pl Ul1e)]  6T6ITLIGI
(AL CE:: TN GlBlemevuilsd (WPIgeTed 61601601 L &HGLD 6T60TLIEN & (peiTdnl_19Bu
SrorellusTGL.  elanBeu  (peit  QUie] e @  WHIIG PSGW. BHEH ST
HIBIeUEISHH6N QBTeTNBMUI DML 2 He&HliBHl. 61anGou Qemer SyewiBLO GLosvTemiTenLod: G LI

UwsTL(B &S B &)

6) GuevtewienuiemeEd SMPsms Fwilssso (Reporting to management)

poeessHer  usLBam  QFweLIThEmeT  GNHBH  Dlghdlg  GELTERTENID  HENIBBTENT,
@osvmesitemLOU N6vT(HEB & OEVINNCE:Y: 3 Geusmr(BHID. SIQIT SN SN BHEMUL QUSMTLIL_LD,
oS BIE6T,  @Muill OLemide  LeLGeum  LsTelluluisd o SHFHlsemen  LweTLGESHSHUID
e fleolliugpred  DiHemen  ereigley  Gosomemtenioufent Lfibgd CemedlemenT. S Hemed  OTSHID,
HTEOTEI[H, DMIFWTERIH  UBLSHBS Q@HUPenB  6len  FOTILNSHOTD. RbdH BdHmauisd
@eom  BLLBH/(G, B QUL ombms, QIies QUL PEmd, FIEG ANEmS

CuTEIBENEUBET DIL_MIFIU|6iT6T6.



7) BHalcvdsEndeTan QUTMmeT alendsib(Interpretation of data)

Cevremiento  HewibHTeNT  LLCum B  ombmssemens uBpw  GuT®siTelendaid,
CusvrewienoulanBEG&HSH DiellbHamat. BHFH B EmBHET HBIUMTSHS Bl HleNELEMLOHUILILD,
Q0TS HEMDMWUD ST BB BEH. LB HnleuemsConmBL HLbdH SHTVHHILID UL (BL
uriréseond. el RbH  dflEmedsE — Fflwmenr  pempulisd GQuT@meT  ellendasid
CaThHHBUIULTI LT SHeummel (plpaydha@ Georswenioulenm GFsvev GrHMABID. ele@a  QUTH6IT

AleNBHID B DIBEMBHE OHaD DUFUWIDTEGLD.

8) QFwevwens &LBUUTEL, SiHen (empaen:(Control procedure and methods)

UeosTUUL L 2 BusHd  srjelldenen  Fosenorer  eupufled  LwsUBGHH  OFwed LB
SLBUUTHLD  (PBHEHD  CHmeuILGHBEH. LSS almeOWTaid DLHH  alensvdbELD,
QPOTUSHHBSHWD 2 6o 2 _meybenel  GUTMHEMTHT]  cueThIGeTeT 2 SHelujLer  SHmuL

LWeTLI(H & SLILIBH & sTmeot.

9) asHHemisens (Internal Audit)

HpeeThaHlen  @elteurm  Hiempulen OFwedHBemen WHUIGH OCFUIWL  DBHHMmE  OHAID
SuFwbd.  (Wergl gl pitemwd  QFUISH  FHLLSHIL T 2 ewienowmen  GEFuwsoLITL enL
QUL GUUTTSHSH gCHemIDd Coupir®  STemiILl LTsd SiHewen Gosomemrenioullsn  BHL6UIQHMSB
BB,  @euleurm  pufler  QuUTBILYSBeeT  BiTewwD  QFLIWSD  DIBHHSH6WNHMB

2_H6)BlBSI.

10) aufl sewsdSwed (Tax Accounting)

Guosvmemiento e WNIGE eufl HU LD Wsad Seudwib. @eoru BUL &/& pevloTs
aflnw SesHLLLGHGIBEH. WLHHW, LB DJHHEG @eIOeuTm BHineuend SHoapenLul el
sellee)]  sliBHemes  Opflbgd  OsmeTeumdB@ eufl  HewidbHlwed 2 FHeaysleaimad. GBNHD
BTVHFH60 aufl CFNHHOD 2 FHa|B B!

11) sieeasll uenisst (Office Services)
GLo6LTENTENID  HEWTHBTENT DNV HHMB B BLULGHDHDH CHEMOUUITE HBHEGOBMENUID  DIFHEN60T
elIITM &MU UWeTUGSHHING],  DlevIelevd  CHTILGB6T.  DIeVIeIevs  SUIbHI I IS 6T 6T

uwietsenst UMM ellLifmissns  GLoeomemienouisi(hdb@ DB HMBUITHS QRIS 2 H6)HTMHI.



5) Guevmeminio HemibHuledsn GprdEmIGsT (Objectives / Purposes)
GuevremieniouleihBE& DAHS REOTLPLD  DIVVEHI  GHMMBHSH 66| Bl LHmGHDS OsTBLUBS

Guosvmesitemip  HemrbadlUlevlen GBHTHEBIOTGHID. DiH6ei GhTehamisein Liseumomms

1) FLfpsaub Gsreiens auglugsid ( Planning & Policy formulation)

HLrLp sumfliusBeds CHemauwmer Healsodamen  Gsorsuienioullalhedd aIhIGNCH EFH6
CrHTHBITGD. HTHETVHHBG TBHHBIUBL CBTeTmEd  (PIalHE H LD ChHamauliBaEBE.
GLosUTETITENID  HEWIBHTONT HL[HH HM6ev QFWOLTL (H (plgeydemeT UBSIW Sipfidbend  HUIThoHg
QUHRIBTOVHIHBEHH CHMAUUITRT DENEHHIBHENENT  HHAMTT. DGUTTV  OBTHHBILUGBD  HBHIGVHEIT

L e OsmeTend a@GHdHsan Georsuienoulsi(hd@d 2 He s 6Tme.

2) Qswed PeopCamBpsms &SLBUUGSS o se@eamer. (Helpful in  controlling
performance)

P& Sl sl GuUut®, &7 SLdsalmsv Curaip smelldemen @& LWaILGHSH OIFuIsd
Hpene  HLBUUBHHIB BT,  (peiT  SLCw Sl iu’L  OsTensGwn® 2 ewienLowlmet
QFweL FHmenest QUL (BLI uUmT&Hal CoumLmBaeit [IGIENERY SIFHEN6E M6

GuevreiiienioullenihiHE& DbH HHANB6ET 2568516t

3) Poieuen il (wenp GFWlugdled 2 _geaHev (Helpful in Organising)

QM bHneuebaHesn UGum  HefipuTseflen G Blawd OHTLTYSMeN  gBLBHHIHE60
SIMWLIL] (pemB  QFUIHD 6TalILIBLD. I HHelemev DOWMmIG6T, HFH S Lmisenen HulmfldsHs0
IILES alenevenld HLBUUTEH Hedb@GHHemen  HUThHHeo CuTaIBeneuBEHL 6T RFHI  OHTLTL

Qs remT(hHeieNgl.

49 ©Bd OsILIUT HBULBEHSSH OuTmsT elendsd Sefsdapgd (Helpful in
interpreting financial information)

B FUBSILL L  HBaI0HM6N  GosuTemienloulenhob@ QIPBIGNH DHeT GHTHEITEGID. B
FIDUBSUILL L HHBULB6T  CQUTHIONTES 2 SHHH6, HIEWIGHBIGEET  HTWILILGAUDTED  DIFHen6r
Guevmsmtenioufent srefgled Lfloug ®lgenid. e161Bau  GD6LTENTENID  HEWIHBTENT  ERHEM6 61611

QomPuied elenebsid & 6TB6nT.

5) ueflurenTaEpsE easswafidbsed (Motivating Employees)
UenilwmenTeen  Hpleuer  ChHTdshHmad  HempGaimBm  DieaTaeEndd ombanalbs  GalswiBib.

Lol Benen  BenmEaBBm  DaITHEnHE 2mbHeMbE  Calswi(Bld. Lsnloasmen HenmGammn  Hevev



Q@M wiBn wemp CHTHOSHBLILS GChrdesmsenst BT &g, ibSH GCHTHEmISM6IN

DDLU DTHEHHEG 2MbHHID6NHE LD 6UNHMET FnnIdl6NBSHI.

6) Wwyamemen aBlLFH 2 _sHamHev (Helpful in Decision making)

2 BusHHW GUmDBS GeomemtenoullenT (WIg6y 6IHSHHIB6IT.  CHTIH6OTENTHEMET  [BIUILDEITLD
QaulsBE UHd SUIHFHTHIBET QMHIGHD DIV60H LHU 2 _SHFHlemul mBWTEHHeo GLTems
Cxemalmend@ ollewl  Oxflwmosd  Gwsomswieniouient  sEwTEID  GuTipgd  GsomeswTenlo

HeIHHTENT TBHI oIl CHTHOHBHHH AHM DNWIHENBUITES  QULDMHIE)35 INBEOIT.

7) GuevtewienouiaiheE@ Smsms Sefsse0 (Reporting to management)
SY:>) GmyLb QUED] b mI6x 60T & SHl6dt CFWeLBmELSH M6 @osomesitemLouNev(H &
CeWiLGHHINCH BHe CHTHHLTGHWD. RHMeN DBHMS QUTUIEVTS  HHEUDHTED QTN 6UT6N

wlgemey  GosvmexenioullenT GLOBOETETEN UFHUWITS 2 6iT6Ng).

8) qohdmeniusBeg 2 saHeo (Helpful in co-ordination)
ueLBoum HiemHeMeL 2 siten LlfleyBenen QHRISMeHH 2 HeaalBxh @R He GHTHBIOTGLD.
@LosvmemiTENLD & 6001 b BT GITIT QBRI NG ILITENT TS QFwedUL_ B LsLGeum) Hlemmaeifledt

BLONQHMBHmeN Fifl OFUISBIT.

9) afl PireurssHPHBE 2 _Hased (Helpful in tax administration)
@6 BLL  HWIBHE pevld  HewibdB  OFUIH, 2 flui CrriHdlsd  eufl  HiewBulenmabE
aflenuwl OFsaIHHINSHTEL BBIISISHH T CUTBIIL GBS M.

6) Geurewionid Sembalweden uUewiser: (Functions)
HHHWeI6 @ LUGHCW Geomeiient Hemrbdlulsd H@L. Gosomewieno FMiThd (LPIY6|Hen6l

dBLUSBSGH DH 2 HoYHIBH. DHET (PHBWILOTEN Liswidei  LisiTeuHLomm):

1) Frfpsaun. wer guiend (Planning and Forecasting)

T FiTBTeHFH 0 LCaIm GHBBGHTeEmen SemL Ul  Hmieuend (pwiBd QFUIULD. SFHement
poeuerd  HULLOGH0, @wpeir  uley  cpsuld  RbH  GBIECHTMET DL HHIBH. B
HBIIIHHBE HWIL STV OBBID GHMISHUI STV Sl L MBIGNEMUD, 61HTHT0HH60 (6T U6
CQeuiweb o SHadlamer. HLIGH, HJ IEHalmev, SmHBemev OFevey, OITHS HIFH
QUL  onlemasel GuraiBmadmen @& SHAIWTS LWSTUGSHSH GPSHCHTemen  DiemLwl

Ceuidaimg. Bbd SHmONB6T SHULIOL D, (el YPUle] CFILaD 2 56 sleimel.
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2) s@acasmen omBplemiogsHeo (Modification of data)

Ueitell ey sHodalsvmemen OTBMIWLENIDSS GLD6VTERIENID HEMIHEHUID 2 H6|d6ImH

3) Pdsemen uGliumuie OQFUwed, SieBE& Ourmer ellendsad Sefgseo (Financial
Analysis and Interpretation)

B &M HHeUsLHmeNT GayD eleflenowimer (Wwewmulled FOTUIIUG S&HeN HLEDOWTGHW. B
FihHemeudmered OHTH60 HILLWPLD 2 SHHHEHD STauliuBausTed Gsoplensy g smilaenTed
stefllglev UfbaiGameiten (pipuingl. 616Geu GLOGUTERIENID HETHHTONT DINSHNBHHM6N  LIGLILITUIEY
Ceuigl DHBE OuTmeT aleNdbsd DBHmE algallsd HMHAMTT. LLGoMI OTBMI (LPEHMBSHETHLD,
B(HHSHIHHEMETULD GLoeomemTeNLDED &) HHAUBHTED 1p196) 61(h &b BLosvrmsniTemn LU 60T (H 5

o161 HTHIHMBG.

4) Gusevmenienoenwid H_BLULGSS af augsdlempg (Facilitates Managerial Control)
GeweoL® Hmewen S BULUGSHH D& CHemeulLBHBH. @6ICeuT®H  Hiewmullesr Sl Lo L’ L
G smismen SDIFH60T o GUT6MLOWIT 60T Ggweb BenBGeuBBaHHIL 60T QUL BUILITTSHSI
Coupunpeensn  GevremienoulenT siaMdHed HewiBLHH DiHewen FAGFUIL 2 He BB
ReBETE HJ SLdHHalmev, HFH &S GUUTH CuTes Smalsamen & LWTUGSHHIF MBS

5) s®eued Q1LY (Communication)

s BHoeuaeHer 2 6TBemujd, Gelell 2 EHHBGHI CHemeuwimen HHeUsd OHTLITLHE6N
QIPRIGHOBEH.  UsLBaum  Gsumemienio  HlemevulenmBE =~ QeuT  DSldBemad  HuImflaaSm.
10316216075 35l 63T GFwsoum® GBI HSHI QUM HL_6MHGHT, (P &H60L_LTeTT Gumedts
Ol BLTHEBRHGHID HHaI6O CBTHHBLILBGH MBS

6) uemsHM WHILET SieTey FMTHS SHBHeULSMEMULD LwWeLBSHISema.(Use of
guantitative Information)

GLosuTENTENLD HEMIEBBIUISD LIewIHHe LFHIILL 6T, o6y &b SHHeUcvBMeNUD CFsflbalamal.
2 BUSHF HLHFHO BLHBHHBMO 2 BLGHFH OHTendsnul L BID  LWSTLUGSHSTOED g0
THHMN  LIGiWLITeNTdeneT  FHULIQHBSTTHET. 2 BuUHP Hmel  lbend. HISTETT i ul6)
CuretiBemeuBMETUIID, GLOGOTEIIENID HEMIBBTENT LIWLGTLGSHHIBMTT. Di66) FTTHH HBHEUGODHEMEN
UWSTUBRSHBHINIBHTEL B FIDUBS HBaI60HEHHE GlosomemteniouilenT H LD 2 HeuTdH@ (L6l

SiHemenr UBBlul HIH CFuiwed 2 56| emmse.
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7) @mn@meniiy (Co-ordination)

usLCaIml  HIWBHET  @HRAISNELICUTH  CFWEOLILLTeLHT  Bmieued Fmbsd  (Wpewmulled
BOLOUMID. B S, B ombmeEde  apeowons  GoeuTemieNd  &HemThaTeNiT
QRIS HELILTENITE  GFweoUl B UsLCaIBmI  HIDHBHEMET G (HHIEEH6IIHBIMITT. 60T
Hlenmberiileit 5 61606MEVULLD. SIS 60 O&uwev SHBeN6ITULD 2L a0)Idb@EL 60T

Gusvrsmtenioufen i@ G MaldammT

8) mevev girelenen GumOsmeiten B& o _se@empa  (Helpful in taking strategic
Decision)

usBouml  oMBBI  (WeBHelledl  UGLUTUIE  HBaI0HMENH  CaTHLILSTEL  GLosomemreniou et
Qe CHTHOSHBLLS 6TaNHTHABH. GHLHNVBEHHGHSH HHIAMH LIMHEN STV  (LPIYe)H6i,
2 BusHFH BHBSHD uBBGwT ueleemen alfleyubBHHGuT  DisvevdH  UTeueLTEHCoUT  GUT6IB
Gloplemeudeiiled  Bevew  HiTeymsll  GoevmemienioullenT  61BHS  CosuTemTenND  HEMISHEHIUIGD

2 H6)|DHMBGEI.

9) ueBeum Memeudselsd uLswIyTwd CeoremienWINI(HEE HHEUBMEN  6)PHIGS GBS
(Supply information to various level of management)

SPHleney, Rl Hlewev,  Gedmlemsy  GosvmemeniouilenTdeT  CdmeTendmWw  HlenpEaBBaLD,
WPYRH6T  IHEHHOD  HEHEHUID CHMmUILIBGHMBH.  (PHAWIOTET  (LPIYe]HemeT  GLosdmlsn6v
GosomeTIEmIDUTNHEBEGHID  ASMBTL  (LPI9e)HeM6T  HpHleney  Blosumemteniouienbid  61(Hb a5 mM60T.
GosomeTIENID  HEWIHBTENT — 616060T  Hlemev  BlosumemTenIOUTEIHBGHD  CHMAUWITE DM HH)
HBeUHMET  Slefldbamrt. aflwrer GBIHHed HIaULHMEN  SUPHIGNSHT60  GLosumesitenLouer

FHBEOLD  AUCTITEHIBG.

7 PPE sansdUsEGD, GweoTatieny Semsdums@Gld 2 6en Coupur@sst (Difference
between Financial Accounting and Management Accounting)

HHd SIS0 616TUH  BBIITHH60 DMBTLID HOLOUMID NWTUTT  [BL6UISHeNHHEN6T
DIH6 QUIOLIHE HSHHHAUTH L] GFulsenmen.

@0 BLL &/@ oy Boew @iy Curems K simldmeset Gl Ghaulsd
swrflds  HnleuersHHer  eTLSHSHTDMWIULD  HSHHENevEmIOU|D DSl (LPIYSIBSHI. TV
GosumewTeNID  HEWIBBIUID  6TRILG  HEMIHBIUIL  HBeUsBMeNUD.  LIB eLpsvmkigerTer
HBAUVBHMEMUD LWl LIBSHSHISBEHI. LsOCouml CBmeTendbaTen (Wlgessnen  GLosomssitenLou et
Cuomsmeien  FHLLIOLeD. (sl QUle] CEFUIWSID HeibHuIed HH6aIe0H6T CHemaul BB BaEI.

Qeumnslenr CeumILTBaHene LleTeuBLOMmI  SHTesrGUITLD.
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Gaugun@essit (Differences)

1) Gprasmissit (Objects)

usuBauml WML  BLAIQEHMBHMET LHe| QFuIH Hewibd eBodemen UFTAlLSID, Seomw
BLL &l@& B®UUBms0 GBIl cpeolord GeomUdpd, Big Hamsvenul SfbdH CETemaugbid B
HBH W6  CHTHBIOTGHD. BbdH  HHOULB6T  LUBIGHTTH6T,  HLOHOHTT,  eumISIWIT
CUTEIBAITHEDHHE WHAID LIWLIT6TENHTEH  eMleNhIGHHGIBH.  GLosomentenlouillenheh@ OClomeTendemiL

2 mauTHd HU LI 2 H6a6xh Gosomemientp &HemidalWedsr GBTobaIOTEID.

2) @uweby (Nature)

HHEHMBEHUID  HLHHBTD  HBOULDHM6NDH BT HTGHW.  JBHeiGer  BLBIHIPIQHS
BLONQHMBHNEN  LHe| OCFUHeBH. UeiTe0  Goeomswiens  Heuibdluled  6IHITHTVHHBE
Copmaumer  HH6ULHMET  (P6iIgnl 9Bl HToTelbHlmBEH. QH  6IHTHTVHH60  61BHBLILIBLD
(P1Y6)&HETHEBSHTSH BL_[bHBT6V SHHEULHEN6TT LWSITLI(B SHSHISBSEI. Y & 6m188|U160160
o eotemowimen  OFHTendenul LIWSTLI(B SH SIS B I wHIIG  CHTmHEMU GosomesitemLD

HeMIEHBI W60  LILIGTLIHSHSHIH MBS

3) smuOEUT@meT (Subject matter)

HIBINETH S  616060T  (LPIYRHEmeTUID  WHIITH CFUICsH Bgdbaemdasusor@d. GLeomemsrenin
HEBEWEOTIH  @6loeuTh  Hiempuler — SiLdHHellenev  emwwild  @elbeur@m  Lfleiler
CaweoLmBdenen  LHIIH OCFULFSBH. HBeuaISHHer QL BOWTHS OFwsLHBenen B
HembBEWe0  HIGH OCFLISBEH. UeTeL  GLoeVTEmIEND  HewTdhaIULIOTIH  @6)6leUTETENMBU LD

HMHHMwTes LsvGam Casmemmiseaiey UGLUTUIE OFUIs WHUTG CFUIS Bl

4) sLLTw Bewsvo (Complusion)

&6uel FU LD wBmid I3 gl Lmseller S GFwsOUBLD HBIDHIGET HMOIGHHID SHU L TUILDTEH
HHd semdbHlued Humfleas CouswiBd. Demed  GLoEUTENTENID  HeNTdhEHM6N &L L TUILDTEH
swmflds  Geuemriguiglevemen.  @Hewenr  HwWTfliugTed  Geomssreniouient  GLosomesTenLD
sSBWemey  HUTTlhaeomd Ssvevdl el B eilLeomd. Fev &FlLmseled eldsefeiuy K
S BHBWOTH @ GUBIUILL HOL(PsHB LOBBID  LIg6NHIGN6NUD, lglaemenud LTeummn
Couewi(hd. <yemmed  GosumemTeNID  HeWIHBHUWIL HWTHHE  6hH QBT  [HenL (pewmeui,

el Gwim, LgeuBom Lsiimm  Gealemriguidlsvensv.

5) sevedlund (Precision)
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Guosomeniienilp  HEMIHHUIEND 2 _eWIMOWITR  OHTeNDHHE  (PHHWHHINID  OBTBLILFH60m6L.
gflwmen elemigbemeniadll. @66y 2% 6IamIHEM WHAD LIWIGT6TNSHTSH elleNMhIGD. Ym0 B
sibBWels0  Flwimenr o _ewieniowimen  slewidenen L (BB  LWTUGSHHIBGBH. DFHd 2
STERIBEMET  LIWLSTLI(BHSHHIFH60emev. BHGal BLbH (PIhdh alwmury  BLelgHmnHmU  E&60

U6 CFUINIHTEL 6T6uIH6T HIGVIWIDTH HICTILILIBLD.

6) opismas Segsed (Reporting)

HleIeTHaHen SevTUHemnd BWaD. B Bensvenwemul GHfha GeTerenGa M&Hd SHemrdoddluied
SWTNHBILGSBSHI. BbdH Hig DIV HEN BTSN HlmI6160T &> J5) 601 LIBIG ST TEH6IT,
QURIBIWITEHEIT,(PHESL_LTONTHET, DJF  (PHaITHeT  CUTEIBAITHEHGE WHAID LWL WIHTH
alemh@GHlaipen. 660l  @FHett LWelr  HpusISHBSHW, OCeuelpUTHEHHGLD  Diedbaslemal.
Guevmesiienio  HewibBWeVlel DPNHnE BpeusibHHB@& WL GO LWaSTUGSBH. BHT DBHND
usbBaum  Mleweudelled 2 eiten  GeomeniemioulleNihdBE — WLBOWL  LweUGHBH. BHH
SfGmeHTAW @eorl BUL &/, Bl Hemev GHUUTEIS @B GBI L  SHTuhHBE
G L  GCapzhluled swrfssiubGapg. Gosomeitemlo  HewIbBSIWeVl6N DN HENBUITEISHI
Sy Hwnfdbs  Couswnguwl  SieudluIbflevsnsy.  aIMHEISTED  FOUBSULL L  clanideneT  SRbdH
SNHMB  HHBOBH. HBeuibHe  Hewevenwsnwlll uBpCw @& Gosomemteniou e (Hdb @
O el samal.

7) elensgsayeny (Description)

ueibHenr T  FEmBUIUBID  BLalghmBHmen WL BHOD M HdewibdSuellsy U6y
Ceu1deimBg.  pemed  GosUTEmTENID  HEMTHAHUIETED  BL OIIQHNBHEMET  LIsHIH 6  oFHILNsVID,
LGID  SIEV6UTH  SleaYHellavild UFHe] OCFUISBSH. 6T6iBer  LeWIHHTL el (LPpIQUITdH
srefieenTaw  Fhend Cumlily, euewilses &EBSF, DTFwsd LOTBBHIG6T  CUTEIBEMESMELID

GosomesiTemID  HemTI IS LILIGTLIHHIHIS MBS

8) elewgautenr Heairemp (Quickness)

Guevrememioullsd 2 eitenr  LISVGeMI  Blemevemwil  LBKIUD  GosvuTemTeNIDUIIHBG  (LPIYR]EHEN6IT
Cuomlsmeteneyd DPbend  DeuFlwib. eTeiBeu  GLoeLTERTENID  BHEWIBHDI U6  DINSHEMBUITETSH
alemyeursds  FIOTUIGSIUGIBH. RO  HFHobHambduielen pslbmes Sumfdas  Digsmer
BTV DUBTFD  BHemeullBD. Gwedd  Gogleursd SPflemed  CSBETHUILSTED  (LPIQe|HeN6IT
olenjautes  6BHs  (Wwnsl. @eotu BUL  &/@, Gouubme  @piiy  emnguimpiguied
SWTNHBIUGHBH. RHHmEBU  Hg  Hewbsulsy  Hwmfegs L@y  Gosomsmrsniouileymed
HBIeIeTHHen SReoTUSHMSU|D, BFH Hensvenoenwiujld OFHfHaH QBT (LIQUuLD.

9) sembdwed Gsm_um@aset (Accounting Principle)

14



Qurgieuns  gBmis  G@eTeTemiul L CaTUTHHMeNUID — 6UIDSHBRIGHEMETUID  HQLILIENL UWITHSD
Caremip MHH HTbHUWEOTGD. UeT60  GLoeTeRTeND  HewIbSWes0  6lh%H  eNFHLOT6
Camiur@senen  LlsiUBBL  LUBuSHe0eme0.  OHmeiTend  (Plgeydemen  IBLUUSBE  GLosomsstento
HMIBHBIWED LIWTLBHSHHISHTeL EEl60 6Temibenen FIOTULNSHGWD LIgeumIGBsT (LPenBEH6T Dl Ulene

BPBIeIaHHBE HHBIeUsTD LOTBILIHLD.

10) asmeub (Period)

HHd Hewdbsulsd eumL  @misuled  SwTfsluGHBEH. @® UHYBSHSH OCHTLTL DL U
@emisenen LGOI  @eotu  BLL  &/@ wBmin  @eUyBomey @iy L Gumib.
Cosomeniieniods  HeWISHBTONT  Pewi(B  (PIPUBID DIULICUTH HHoULIMeNSH HHBMMT. BbHH

S BB GSBIUILL STevHHB&He Hwnhods Geuemigul Dieudluislevsnsv.

11) apfisemas Geusflui® (Publication)
QuTgl dEeMe  HevaidmeT SHES @eomu BLL &/&, @miyBenevds @Goiiy GCurems K
HHGHHM6N  Geueful LUBSBEH.  6ome0  Gosomesiieni  Hewrdbdlulsd  GLosOTeTTENLOUN6u([HEDBE

LB LweTLBaSHTED FHeme GeusiluiL LLIBGaIZe0Lem6V.

12) semisama (Audit)
sO0Ue FLLSHHO QUBIGLD HBDICIDTRIEHT AMMSIHID SLLTWLLTES HHd Hdbamev
Howbend CFuiul Gauewi(BlD. PemTed GLOGOTERIENID HeWIHH UMD Hewlbend GCFuiul Geausmrgul

SL_LTWLO606m6V.

8) @uosomemiTenLo B0 &LV G LD, L& allens BT BILIGIE ELD 2 _gitenm
BGaupin@assit(Differences between Management Accounting and Cost Accounting)

SILHH alensy HMIHBHIWED 6I6iLGH @@ CuTmHalen SILHE almevenwl HewIBLIYSHEHLD
2 HHUTGL. SLHH oalwevedl SHeibHL  LevGaum  CFweL(LpemBHEDHLD,  HEDL (LPHBSHETHLD
CommaiuGdpa. DFHev  swmflly  CFWEOUPEHBH6T, 6lemId CFWLOIPHBHET D dlUieumnsles
SleneihEdemen  ieild sl Qumefler  elemevenus HBitewUlbEaD. SHLbHDH HTeVHHIL 65
CFsvayBemen QUILT (B LTTHSAD 2 56)&IBaEI.

BLosvmsNiTENLD BHETMBIIULIGD 6TEOTLIG gflwimeor (P96 BHEM6IT BLosvrmswiTemLou Tl 6ot
CBOBETETNSHBE HHUHMENT JleHbHOBH. Dened QreiGoH@GHI 2 66N CoumILITHHM6NSH

&Bp smewTEUITLD.

Caugun®assit (Differences)
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1. Grraamimsit (Objects)

Q@M Ourmefler o BUSHHHCHET evevEH @ CFmeuenuwl CFUINSBOHT YPGD LSS
alemevenl UFHey OFUICH L dHHalemev HewidbdWelle GBHTHEBIOTGWD. OUTHST DieL6VSI
DIV DQLILMLUTEL L dbBelemwey  UHe] GFOIWLUGHBH. LbHelensv S BLUTEH,
ILHH  Menevdemen  eUmeUTULe UL B uTTdHmed, (ppeydemen  sihdH He0  Gumeis
Usnildemen Q&1 GFuidlemgl. GeonTemiento Henidbaluleden CphTasoTandl GLosvTemTenLoU 6 ([HHE)

CapemeuwiTerr S L MISENEMUD QHHISENEMILIHLILILD DeMUILSHTELD.

2. GFweb eredemev (Scope)

Guevmemiienio  HewibESlWevlel  COFUIed eTeVemey  LITHEH  elflbgdl  STERILLGSBEH. BHsL  HFH
HMBBIED, LSS elenevdambsiulsy, eaufl HLb, HHSHLLD, Gweoremieny D Hens
SI6MGHH60, b SNV HNBHG QuT et D) E:F::Ah) 6N H60 CureiimeneuBeM6T
2 _GIMLSHWSHTGWL. s  olensvenwt  HireoruliuCs oILds  alme  Hewidhaluleds

CrraswIGL. AFH GUIHW QFweouTimL CEHT6wIL Sl

3. @weoy (Nature)

THTHTL  HBEULDHMEN  (Lpeiteni@y  STomeliLig  GoeuTemTentd  HewIddS U6  HETEDLOWITEHLD
FHLLBIBEHD, OCBTETmHBEBHD 6IFHT HTVHHBEG ST L HUTbslILBS s, Lm0
OV ¥ aflenev &H6m1 a5 LIV HLHBHEBMEV LoBMILD IEIDE Y HBH6)U60HENET

LIWLISHTLI(B 315 1B .

4. nwSTLGSSID Heeusvset (Data Used)
ILES  eMeweouied  SieTeyBemeT  elemibeled BT (BEHlemen.  Goeomemieni  Hewrdadlulsvlsd

SISTRYBEHLD,HILD UTUIHS HHEULSBET LILIGTLIHSH SIS 660

5. euenitydl (Development)

CaTOBUTLd  &TeuHHHHCH L dbHalenen SHeHHUWID DBAPSILGHBHUILLL 60T,  LETTE0
Gueomesiienilp  HewibAHUIed  HOMT 30 UBLMIBEHSG (W]  SPWPSUILUGSHSLIULL HTGSLD.
SBOLTWSH DL SHHaNeN60 SIS WD, GLO6OTEHIENID HEMIHBUINID ReneMbHE I  (LPIDMLOWITS

CFwsvLIB 5 T3 60T.

6. Gam_ur®assit (Principles)
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usBaum CUTHEDSHE SSHHDUY Fev CaT UTBHHEHID, HHEDHD, HEDL (PMOBHEHID L&D
alemevenl UHey CFUIL L EHNen60 HewIHSUIe0  LITUBBISOMDBSH. HemTed  GLoeVTenTenLD

HIHB W60 61hH @ CaHTUTHLD HewL (WedBUD eNFGHemenud  LNeTLBM3I6IFH 606m60.

9) Geurewionid Sembdweden (WeAwsHgieumd (Importance of Management Accounting)
Reorempul  HewnlOums 2 _eualed  GosvmemenioulenmEHE — GosUTeNTENID  HewIbdUIs)  LOHAID
SiuFWIoTs Al 61TRIGH & STBGI. PRIALIING) BlemevuleID BosumeniTemLD 608> BTEITT
@osumemtemLoUTeHBE PISBTL 1IQUITHOD, HPCOTFNT FnBILAITTS NEMHBIGESMIT. 2 BLGHS uller
CFweour® oFHeNs@n QuTIgd RHen CHemauuld g sfoba . U@LUTUI®]  LDBE@ID
LIT&FFMEBMEN  HEMEMULIGInIgUl 2 GHH B GLo6OT6HIeNID SHemTdhdUlsd LWLGTLIGSHHINIHTEL E)FH60r
Copmeaumseir  GsuTemienoUlHbHE QUMISTHE L bHlamer. @R H  Gosomemreniou et

FHpenoenl DAHBMNHEBF OFUIS OB

10) Guevrewienio Hewidbdweden Betenodssit (Advantages)

1) Grweodmenenr SiFHsfEapgs (Increase efficiency)

HipleuehdHlen GFwILHBened  GosOTeNIeNID HewIbaHlIed DHHTHHNBEHI. eICTH  Hienmuile
CFweodmen OHTLBIGUSBSG (Ware@y sieupplenr  Crrdemsemen  HitewnrullbaibBa simen.
Crrasmismen mLbHH SlempullsT GaFuwsour’ B FHpensr eleldres enaill  (W&6TBg.

2) #flwrenr wevpuled A LOGHsv (Proper Planning)

CevTemienily  HeMIHAE UL  HBEULHEMEN  SlQLILINL WTHSH  OBTemiBaHTen  GLosvmemteniouenit
@6U0euTH  OFWeLFHBIGGW  FHLMisemsn  auenFdmIT. HFH HL o HHHeT LGB
BLONIQHMBHEN6NT (Pl pule)y OFUIL 2 FHedleimer. Hewm eurflwrs B HLd (PpHedled
SWMfHEH LeenT HipleueiddHlen DenasHdHl HLAIQHMNBHMEN HaUebBEH HEMGVNID Bl &SI L LD
swmfaslubGapg). PRIALIIG) uswofluwimerifleor BGeauemev LIGTheme (LpedT Fal 196wl

BHlitewrulasslLbBeaSHTe0 HBIaNeTHH 6T BLaIgHMBHT WTad S WL mgGul HewL GLBILD.

3) Grwed HenmCeaubBpins SenalBsed (Measurements of Performance)

B  HlLds sLGUUTG, & LbEHelmev  Bumeis 2 HFHleemend  Osmemih  OFuIed
HenpCaBBHemnd enall (PYHHIBH. HJ L EHNN60 HEHHUID (LPenBUilsd 2 6mTenLOUITET
CFevemey & oILds  aleweoujLell QUL GUUTTSHEH  dHed  gCHemid  GeumiLimBasit
HITEWILLILLT6D DiHenen BGloeomesitentouiledm el L BLoNQHMBHMEN 61[HdBH 2 HaB6IBH. S

SILEH almevenl el 2 aiemowlTenl  0F60e|  GHMBaTHUNBHBITE0 Db  HBIeN6TS S 60
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GaweoLm(® BV (WMBUTEL 2 _6TNHTH DATHHID BHHH LS & BUur@h  Lewllwmenitserer

FHBMHW DieeilL. 2 5H6)&H6IBGI.

4) @evru Heemwenw SiFswTsGS@ma.(Maximising Profitability)

2 BUHFH OFevemel  GHMBLUGID, Uenllwmeniaefer  Hmened  AHSALSBID,  LsLAIND
o HFHHemen  BeuTemienid  MBWTEHHHBEH. S_HH  ollensd S BLLBHHINUHTEL G H6TT 6
SILHHAMEV  GHMBHOMWH. RH6M  cpsvld  BFHBULF  GeoTLID  Himpleuennd DewLWl B
BHMBHIID 2 HeBGIBHI. (PHeSH HI6TEN QI IQUID FnBBOIBEH. ESHMT60 LhIGHBHTITHEHHE

SFHB Sl6N6) LIBIBTHTUID &enL_dlenmal.

5) eumgdenawinenflen GFeneusenen GbLBHHIBBH. (IMproves services to customers)
SILHS almevenll S BLULGSHHID HHaldemen Georssrenioullsim LIWLGTLGSHSHIUST60 G e
SILHS alleney GHBHOBH. CH CHIHHed 2 BuHFH BOLOUBID (peTen@y HJ  ieney
SToTeNSSLILGSTEL  GUTHeTeT HJD  GHHBWITOED  [He06L  HIWTe  CQUIHST  HOBHS
alemevuled HIBTCUTHEEG SmLSHmBEH. @Hemed HISTCuTHe  CFemeuemnus  Himieued

CobLBSHHUBS6B6.

6) 85 bmeodlE Gueuresieno &LUGUUTL L  aupriGdeipg (Effective management
control)

GoeumawTenlD  HEWIBHBHIUIETED 2 66N 2 SHHHEMENMUID,  HILLRIGEMETUD,  HHOIHN6TUD
Guevmesitenioufletit  LWSTLHSHHIUSTEL  HULOLQYD,  QHRISmewILL]  OBBID  HBIeNTHMS

BLBLULBSSD (PYSISHTBSI.

11) Guevrewienio Hewisdwede @Gempur@aser (Limitation)
BLosuTemiTENLD HEMBBHILIGD L6V T EBITEM LU T 60T(h &5 (3 QUPBTL_IQUITHELD, S L1OLeb,
RQus@GaNdHHev. S BHUBHHL CuTe Uemiemen HeopGaBdp 2 Heysleimer.  EHHHTEVID

RHev Flov GHMBUITHHET 2666, Dienel

G@mpur@assit (Limitations)
1.95 osausdwsd SHoalcdMmen SgluemLwnss Casmewigl.(Based on Accounting
information)
B BB, DI HHNED HEMHHIUID GUPHIGLD HHOIGVHMET  HQLILIHL UITEH  6D6)HE
Gusvmesitenio  HewIHBIUID HUWTTHEBILBHBEH. HLHGH STV HBAULDH6, 6IHTHI6V  (LPIYA]HEN6IT

aBHD LWeTUBSHSLILBS eI,  Goeomewtenioulledim  TBHHGID  (WIg6YH6IT  WTED  eILPRIGIILIL L
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HBEUGLBHEN6TH Qe SIEMLOE| VD6 NG & X AT 2 giten HBHEUGLIHEN6ET

BLOLIBLO6V6VMLDED STEmILILILLTED il GLosOT6wIeniD & eurdbaslUIsns0 LT3 d a5 6d1ment.

2) eompeuten sSiMesdmer (Lack of Knowledge)

usBeuml  umLmiseflelr oipfleneuds OBmewIbhHTen  Gosvmeniend Hemidbaluled SHumfldslubGapgl.
QpeT  dWIBBHWeL  CHTiuTH  UeeMuluied, GQUT®mEMTHTIID,  GLOGOTERINID  HHHIBIGBEN,
Qurpluiuisd GuTedi3 LML MikelT  STemilIL(Baemer. QFHev 2 6o UTLMIG6He0 CUTHW  Sierey

FHmer Qe0emEVOUWISTBTEY GLo6OTEITENID HEmTdh&HIUIIED GHeDBLTH STl ILBLD.

3) o _eilememiTauTThS (Wigaysen eiBbHev (INtutive Decision Making)

GLPmVBEHEGHH SSHHIUTH  olehehTerr  (pempullsd LGUUTUIS] OCFUISH 2 ewTenLOWITEN
oTemIB6T Ol Uled (e  6I(hdbd  Csumemiento  HewidbdHluled 2 Holl  YfhHTeD
2 _6ilEmemITeUTThS HenevenoBul BigbHleaiBHl. 6IefHTe (PYahE& IITLsd DHdE CHIL aBHH
WPYeH6T BLoBOSTETEMUILIGS OB, RHMT60 GHMMBbHHeNe] LwIGer &lenL &alemal.

4) PireunassHPBS IBHI (PMHBUWeLEY (LFH6OTEImel Bj606V)

(Not Alternative to Administration)

CsomemiienlD  HeWISHBIWID HTUTESHHMBEH UH6TE OFWEOLIL aleLens0. @HH60  LWITLBHSID
SMHNFB6T, 2 _GHHH6IT, Wiajd HIaueosmendF Caasfldba WLBHOL HHABH. DUETL  (LPIg6Y
BUUFHVmEL  (PIgeYH6IT  TBLUGZID  DiHemer  HenmGouBmIeu D  HiTUTHHHH — MHBHEUFLD

o eitengl. e1enBeu GlosuTemienty HeMIHAHIUISD HienewilILienldeT L BHO CFUIsleIBEI.

5) Gufiiw siemwiy wenp (Top heavy structure)
Guevmesitenio  HewIbBIWI0 HpieusBg Ouflw oeneleorsn Semwliy (W ChHemaulILBGESBaEI.

SSHWN HBOLL CFWOLBHSH DHHeNauTen aldH6iT, HeOL (LPenBH6T gBLBHH Geusmi(BLD.

6) aiIFs GFevanglb (Heavy Expenses)
GsumeieniD  HEMIBHIUIMEL  BBININIGHH0 ABUPHILGHS DAHH CFevaITGD. Guoeid S

Quilw PpielembisEns@ WL GO CUTHHEHID. Bl HBIQINTHSEHHE 6JBBIHEV6.

7) GarLés Bewev (Evolutionary Stage)

CevTemienily  HeWHHUIL HBOUTIDHI  6U6TTHH OQBTEWIHBGHID Hlemeoullsd 2 6itengl. B3
&oMT 30 Pei(hBEHHE Weten SPPSUGHHW @@ HLULTGD. QH S6d  elenTFS]
Blemeouled  smemlILBoUSHTEO QWIS HlensvEmnU SIEML_WLIRTE06M6V. 6L LWISTLIH SHSHID
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BHMHNB6IT,2_HHH6i, LIsGeummen OTHILILL  (Ig6yHemend SHHBamer. LGLUTUIeSHMe®HBbHID,
QuTmeT elendamisaiedhbHID 61HHHUILGBLD (WigayHsT @@r wrdHflures Smliuglsvensv.

8) safipuflen @m &riny (Personal Bias)

Hg omememu  uGLUTWeYy OFligh SBE OummeT ellendsld  Hmueufler Sl L
wuameier LW B&HFTT Dpfibamnssefen GUTMmHET 6lleNHEHIONTE:  DMIDSHEBSHI. DT H6oT
Qamhs 2md WHII ML HHAUSTL B B HmBHT UTHBHILBS B, 616066l  HeviHLifl 6T

LI OeIBILIL] (LPIge)HEeNTeNEH HBIeIehHSHen ChTohdHGHmEBII LT o 66

9) 2 enmelwed sugrienLuied ergimiy (Psyshological Resistance)
CosomeiienlD  HMHBIWID  @(H HBIUIHHD IBUPSLILGHHIUHOT  cPsvDd  LGHwl  allFHlHei,
RUOEIG (PBH6IT  OBmewih  euliuBL. @& UswllwmenTdenst 2 snalulsd  SfQUiLlenL uiled

LTS SHHIBSH).

12) Gueonewieny HewbESWed (Pewpenw! HueysHed  (Installation of management
accounting system)
QM DHoeuaibdHed GeoTemieny HeMSHUID  (pemBedwl  Himiey  CeuswiBomuledr  Llsieu(HLd

BL6UYHMBHM6N CLoBoismeiten Geueuir(hLd

1) sy weop osCwE (Organisational manual)

HipleueIhHHlein ewlI (pemB mBCWB eilens HWThHH DiHsiLy OFweoLBHdH CeuemrBLb.
@Hev  ueBeum  Hemevderllsy 2 sitem  Gosvmenieniouienfledl B EMIDB6T,  QUITBILIL|SHEIT
AFWenaIB6T QbhsH mBCWILIgeL elleNdHEIond  Fplul fullpe@G. & SHBals0 CHTLTUSHE

WD 2 SHelmd DIENLOS B!

2) ugaEISEMTLLD SMsmasmeanyd swrfigsso (Preparing Form and returns)
Busvremtensmioulen(hb@&HdH CHemauwires Hoaucodemen CFofldhd DiHewen FIOTIIHBEGHSH

CHEMAUUWITEN  LIGIBIBNENUID. DBHendHmenU|lD HuwmTfods Galsmr(BLb.

3) uemflwrenitaenen BHulsHeo(sT aaBHH60) (Recruitment of staffing)

GosumemiTenlD  HewibHIUID  SHmbUL  Hmien  Gumgiomer  LemilwimenTEemend  CHiThOHHHH
Couemwr(pd.  Gumgiomeyr  LUIBABET  SieflliuGenr  apsold @D  LWSTLUGHSHID  HHeVBH6IT,
CrrohamissT Wrajld Geelleurs LemiwmeniTset Lflbha Comewi RbdHd SHILSHHIL 6T Sensmibdhl

O wisoLIBeUTTEH6IT
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4) sbGHMmEN QMBILGSHH dFmar gorEEmansse (Classify Accounts and
Integrated)

BN HGHBMEN  6UNSBLILIH FHFI6)5H601 CPEVLDTE  HBRULBMENT  6l6MHTH  CFalfdHal  LGLUTUIS]
QFUIWIEVTID. HHEHMBHWNID DL B 6lleNey HEMHHUWNID  HHIS MebHILL  CalewrBLD.
gOemaiied  @reni(h HeMIHGHDH6MT  HBaIeBHEHID  Bosvmsiienouilenhdb@d  CHemaulILIBeISHT6L

GyeienL_ WD SemenidhdHl meudbd GeuswtBLD.

5) &7 SILsHs 2 _HFmu SPwslLGssise (Introduction of standard costing)
BHJ eNened HTOTHH BHBIQUSD DiHe 2 ewieniowlTen OFwIsd HenpGauBBHendd SHemrbalL

&I LSS aleneu(psHBL HBiuansHded AV WPSLILGSHSH Geuswi(BLD.

6) P FLssBUUTG Boeyssd (Setting up Budgetary Control)
UGBl HIMBHEHHE DL MIHNENT UGHHH DAMAUBET DBH6ILIY GCFWOLLH  BmIeued e

QLB Owrshs CrTEssHmed DmLw BHHSS.GUUTH gBUBHSLILL  Cousmi(BLD.

7) QFweoum (B WTFS o _sHHeemen PmieyHev (Setting up Operational Research)
6UGeuTH HimeueI(pd  QUTHEMTHTILD, FFWD  Fepd  GHMEL  TBUTHSEHEE S
Qeweoum B 6umSBEH. CoarHenendenenud, IBBRIS6T Hpeusid Fworeflds  GaFweoum B

SUITUIFF] 2 HaHeneN  GJBLBHHEMID.

13) GevTewTIeND HeWIHSIWENGT HMHENBEDHLS, 2 5B EHLD

1) pds Cameenassend semadlwaip (Financial Policy & Accounting)

@6UOBUT(H HBIUEI(PD BFHBmend HILL 6hdH eufldsT cpsold HIL (B Cousmi(Bd  eTeTLIFHen60
UITUIHSH  LUBIGUH0  OCeuelulbhsHsd Sl eiidemenl GupisHed CurepensudsT Bl  CuEBID
CLPELMRIGEITT G LD. LmIG, (P &H6Vl60 (wpeiremiflenip LM SI6LEVG) FMHITT 6001 LInI&,
Geuelul Guirddseumd.  HL6IHeM60  HEwIL, IDHHUW GBS ST  HL6iIGHemenll  Lmpdl
STOTENHHTD. @HIOID @ BHHd OCETeend (PYATGWL. LURIEG (PHISELD,HL Is @0
2 66N SNFHHHIBMEN  SHTOTENHHOTD.  @QHOYD @  HHd  OCaTeimsds  (WgauTEGLd.

LRGP SHVSGID, HL@ISHGID 2 616 el HmIHEN6NT  SHiTLOT6 SSHEVTLD.
2) PE smémasmenl UGLUTUIe GFLHed (Analysis of financial statements)

B oflbmaselle HHal0EmeT  alMBLILIGHS, UGLUTUIR Fuikl GsoremienLoulehdb@

UWeILBLD  auendulled  ieMbslLbGaBsH. Deoumenp ool (pempuisd  ellendsluBl.  @&le0
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A0, HH @l spbms, CuUTEEgl ugluTue), @UILGH uTTe@ld B  dIsEmae

UMD DILRIGLD.

3) BLbHS BTV DL HEHNN60 B6wTHE(LPNDB

(Historical cost accounting system)

2 ewienoulCeluw MHHSH CFeveysemenGur oibevdH G BLbBS LIBE usHwd wpenmeu
BLIHSHBML DL HHANEN6V  HeWIHBIWOUPeHB  6TllILBLD. 2 _ewienowned  COFevemeHHy b

allemeudEnL el UL B UMTHhd CFWIeOSHBeN6ndH  H6mldadIL60MLD.

4) B8 FLss Guur® (Budgetary control)
FHLLBIGBM6N ausnFWeD, S GUUGSHHD, B H L S .GUUTEG @M SHWTES LIW6TLIGSBSI.
UsLCRUBI  HIMBBHEHHBTEN S L MBIGHM6T  (P6iidnl 198w STIOTEMNBSLILBESIBH. 2 60TENLOUITET

Cewesd HemBCaBBHMSH HI L HHIL 6T QUL (B LMTeHEH60MLD.

5) &7 SILEHs e sambdwed (Standard Costing)

ILES  almevenwld  SLBUUGHS HJ LEH6MEVDH  HENISHHUID  (PSHBIWLDTEISHTS
QlleNmIG S TBSH). Qv QUTHEHHS gJMUBLD. Gg60emey (peiignL_19Gul [bliTevoruLD
Ceuiwiu@aslemer. o ewienowimes 2 6TenLpBu 2 6o GFevemar  (P6ilgnl 196Ul HiTewruiLd
Qeuiy  OFevaLell  @UUILGLU umTdHd  gCaramid  CoumpiuTBseT  QHHSHTE0  DHewe
Gusvrswieniouienhb@ 2 Ml CrriHalsd  &f  CQFuiw 2 FHeHamaE. e HBieuersser

SHBEOLODWI  QUETTTEHHIIMBGI.

6) @uFPHenev GFevey (Marginal Costing)

2 BUSHFH el gBUBLD WIBBHHET ellenenaursd LSS alensouled WIBBLD MU LTED
35 SmFBmer OCFeve] UGWD. @FHe0 TBID GF6ve], Heweowimen ©CFeve|, LGS LOTBID
QFeve P cpsiiml  GFeveydHeir 2 sffenenr. 2 BUSHHUIST  DieMEYBEHEGHDH HGHbHHUTHI
CFeva®H6iT  LOTMHIEITEY  DIHewed LOTWID CF6V6)] 6l@ID. 2 MUSHHUNDT  Di6NT6Y&H6IT  LOTHIEITEILD
OF60a|H6T [HeMEVWITES  LOTBTLOEY S([HHHTEL DIHMEN HleweowlTer OFevey sImID @ GClFsvaied
TP OFevayld, Hleweowlimesr GCF6ve] STEILILLLTED DHened LG WIpID OFeve)y slemiDd
SIMPEBILBHBH. SmHBemev OFeve] (pemm GosomssiienoulenhdE @eIOT®H 2 ML @D
SHMLHBHDHIngUl  ReTUHMS STeWILISHBEH. SBIDAPsHB  cpsvlDd  OFWILSH BT GHBIBW STV
uwsIUT®  UBSIW (pIge)sEeiT GLoBOEBTeTen 2 FHe6|dlemeot.
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7) wyeasmen BoBesTsTensed (Decision making)

Guevmesitenioll  Lismfladeled  (PIgayHei  sIBLLGID @ Usolwm@ld. Lsv@eum 1omBm  euiflseried
gflwrenr eeenmd CHTHOHBHH! (LPYeYdH6T 6IHGHHMD. @eICeUTH WIBHI auPluflevid eBLBLD
B& urdlenu seusdHl B WaeFHmhs aflenulds BCHThOHBHLILIFH6 GLsOTERTENID  &H6EmTdE! LIS
GosumenTenOUTGT(hBEH 2 H6|E 6Bl

8) wmpHUT G sesGwep (Revalution Accounting)

TOmmPeded  (pFHESUewL Ll uTHIETILGl  Gsvmemteniouienflesr  (Wpdhalul  UswlWmELD. G ke
alewey SFHefNs@ QuUTIpgdl WHeSGH6T Oufigid uTHESUUBD. Bensowimern CFTdHHIHSH6NT
alemev gmID CUTIDEHI SDiSHewen IBB BHSH (POB  LWTLUGSBEH.  SReOTLRISET  (LPS&H6VL 1960

o eurenowlmen LGHIULI60 SHewrdbdlIL LILIBLD.

9) sLBUUTE HeusE wemp (Control Accounting)

usCaum &LGUUTH SmHalsemen QbdH HedbE (WPempullsd LWSTLUGSSILGSBH. HJ LEHSD
alemev, HEMBHIUWIEL (PewB. MHFH HLd s BUUThH Cumeip SmeissT cpeold CeupumBHoHener
uppw  elugmisenst  GeorswienioullemebE Oefaldasord. beH WPemBUIEd DB H6ul &N

(B, BFCFTHMN, FLLLLToUOTE Hewlbend CUTEIBMaUBMOTL LILITLIBGSHSLILBSBSI.

10. Gwevrewiienio Hdeued (Wemp (Management Information System) (M.1.S)

selloUTs  eueNThHIUGLD BbHSH HMv  SLLEHL  HEeucodemen  Gosvmerenioullsnhed
Welielienl SHNB6T  psold  DeMBHILGIBSHI.  HBOUVBHMeNSH  HILLLOBH6D,  @HHIEB en6mILIL]
CFWIHeL, SLGUUTEH (WeuB pFWemer LaTememl Siehded @ememiuid cpevld  GLosomemtenLod @

siiupdsimper. er.ar. E-mail, Internet, E-Commerce, E-Banking.
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NGB 6IT:

AN T o

10.

11.

GLosumemTeNLD
GLosumemTeNLD
GLosumemTeNLD

GLosumemTeNLD

BHEMBBHILIGD 6TGIMBT6D 616016017 GUEMTRTGVHHEMID  FH(HB.

SHEMHBILG0 GUITHET LOBEBILD DHei QuisdLEensn GMBILLNIGS.

BT BHWed6T GFweOLTLIL] 6T1606M60 LOBMILD DIFH6T GHTHBMIHEMET Fn)Idkb.

BB Lisnldsnel GBIULIGE. e1en]aile0daemin

B BabHLNIBEHID GCLosOTamIenID HabHIGEHID 2 66l CaupILTBHmen HHb.

BLoeomeuiTEMLD
SHHb.

BLoeomeuiTEMLD
BLoeumeuiTEMLD
BLoeumeuiTEMLD

wimemey?

HMMBHWNHGHID L HHNeN60 HbH UGG 2 6o CoumiLmBaemnern

HeHSHWeds (PpHBwdbs o uBs GBUUGHS.

HEMTEHHUWIEIN6T [HEITNIDEHET OBMILD HemodemeT GHMIULI[HS.

HMMBHWNNHGHD DL HHNN60  HeWIbHBS WeVIHGUPeiTen  GeumiumBaei

Gusvmeiienind  HewrbEHUIeTed  NBWTEMILGD LsLGaum 2 dHFHleemenuid  HHeildemnenu b

eleufl?

Gosumenitento

HMHGFH — HHHebH e CaumubBHHs.
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VG -2
P& omémasst ugliutuie] (Financial statement Analysis)
B  oMbmEH6T @B PoeuabHer T e elWTUmy LI &HenGHEHMe
Ly BSuediiLeddb@ELb SN HEMBWITGLD. b B BN BH61T60 @e6omL BLL &\G,
SmULBeN60, G CUTEIBEN6IE6T  DIL_ I 6136

1) euemyalevdamemip(Definition)

) @m OaTHed BHBeUISHHS HabGHeMer  alUTHmS  HHBHLTE B
SNV HMBHB6T  HHB BT, CFTHHIBH6N, GUTBILILE6T, (LPeOHMD HUlIBenB SHUL  [Hlenev
GPlYy  Urdusisdsimer. et  SSldmewTardl GUIUULL  STeuHHed  OlFwed
BLaNgHmBHMaT (1p9aysCen s Balamal.- John N.Myer

2) P sosGEaelmbas Geatelaumd PeEmabu HF Snfsmasun@n. G
QM HBDIUETHH HF  HeneLMDEMUILIS, E6VTL  HETNLOHWIUIID, HTLILE6NTS  N6UdHH [(HHGLD.
QeomubFHlenr  Lwedemen  HTL(BHlemd .  Guflw  HmleuemiseT Bl Blemeouled  eBLIL L

LOTBBRIGMET DBHmE aumuleors &L (Haleimen.

2) PE smsamaseiar Heenw(Nature)

Lgle) Gauwiin’ L HBH6)60SH61T 601 SllienL_uilsd b SN HENBEH6IT
swrflssliudGdeiper. Qened  &LbSH STV  HHoULH6MN — DQUILIDL DWISH OB T6IL 6m6).
Qemeussll  HFH PG  BTVSHHBGH  SHWTFlHBLLIBES 66 uge] GFUWlUlL  QFHTed
[BL_6)1Q 60 BB 6163 O TLTLemLWI BHHEUCOHEN6ET ugle) CFuwIH6ev, & 6m18581160160
CoBO&T6TeMILBID LTSI, 2m&mIG6T UWeLUhHHIBemer.  Csvd  Hepufle  &moHEHI
AP WeBmB HHBHHL CBTemiB HWThESUILGHMBSH.

DHN  HeMMIDEH6IT L6 HLOTBI

1) udey GFuwliulL Hseuevset(Recorded facts)

Qs BL_[HFH BTV &HBH6)605H61T 601 SligliLenL_uiled HL_IQ 6N HH6IT uge)]
CaFuil LGB eer. Qs BpelaTHH6E  BLLL Henevenuld BT (HaIde0ens0. 2 GmTenLOUIT6T
SILEHH lensuehll LIFHe| QFUISImBa I 61.&6M. QITohsID, HLeTeMbei, HeneOWTaNF OFTHHIbH6IT
B UINHUBMENT B 6J[HH6eN6e0 6lhdH OHTendulsy, L GFUIWILL BeTenCaHT  DiemeusBer

TBSHHIH OBTeITeILIB S 6IB6M.
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2) saudsdweder LogyseT(Accounting Convention)
HHFTT  opfidsmass  Swumis@d  Gurwpad v wyysemell  LeuBplubaSleimser. — 61.48m.
gréSmlenL  LHUTE QFUUD CUTWSH DILESHaTMme0  DIeVVE I  FhendHelener @Hed  61gl

GmBGaur DHIBeu DB WHILTEH HewrbaILLILIBHE 6360

3) osEBseiseit(Postulates)

6001 6(&H B EM6ETT Luglel Qe beUTR&! 6001 BT 6ITIT oo DN HHIHEN6NT
LWETUBH SIS,  61.BT.  SBOUTIDHI  ouTewid HBeued OCHTLIHE  HOL OLBINHTH
smaElaugl (going concern concept), wBOBTRE PEHuaIDd HmevdbaLILIGaSTE (CONcern is
to be liquidated) oms ougriuenLuled &HBIUSTGWD. Couml  STevmBeNed HL] Gy
rgHflwre ReUUSTES HHBIQIHTESLD.

4) safipur easst (Personal Judgement)
B opsmaset  swmiludsd  semibAwed  OJLUS6T  LWeTLGSHS el
HeibHTenfledl  (PYaBEHD B  URGCHEBESIWeT.  (61.BM.  CHUIOTEID  QHIHEHIH6V,

QUITEHBHL_THEN6T  FH6mTdh | (HH6V)

BeL6L BF Siflbenssefen FpLLwedLE6i

(Characteristics of a good Financial Statement)

Rm Hopeuasdlear B  Henevenwsnwl Geuellar Boubsh @DbdH fdemaulsn  CrHTHSLOMEGLD.
@bd omdsmaulear  uGUUTWeD, CuTmeT elendsupld  GHTPedsst  BFH  Bemsvemio,
RQeoTubSHeemn  Cumeipemaudemenr UMY OHfHFH  OBmeten  (PREMEH. SRS IHEMIL
FpUwedseT @ HeVe0 B SMlbems CUBMIHHE Cousmi(BLD.

1) 2 ewienwowiner HEHBemsvenwl OHeflairs Geouafast L GalemrBLd.

2) @by odbmemul eefglsd LfibamlaTsiend suensuisd dpliumer (penpuiled Folilebas
GousmiBLD.

3) @bd SMNSmEWLTaIH HBeueshasr ChTdsmnisamen BampGabpesTs Bmbd GouewiBLD.
4) WpsIBoTer  HEHelsvdmen Fpliuren (pempuisd Ggfleldaad BBaITHele  Halarhams,
SHUHID GUETT6IND Siewiowl Geusur(BLD.

5) eleflempwimenr (pempuied Huimhaas Geuemr(BLd

6) (WHMBHW UMIH DBHMBHEDLOT QUL B UTTHGSWD suenduied Hwmflas Ceusmi(HLd

7) HBaU0HM6N LUGLLTUIS| CFuIgH DHme FHHHINS FIOMINbES GeuewrBLd

8) HMLHTIDHLOELVTIDE elenFauTs FLoMlldbas Galemr(BLD.
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pd sfsmaseie amaesssr (Types)

1) @6omu BUL HeWIHG

2) 8oLy Blwev @iy

3) emausFHmBG Gsorub (smi)(Retained earning)
4) P8 gL amsms(Fund Flow Statement)

5) Qrres UL spfidems(Cash Flow Statement)

6) oI Leausmenissir(Schedules)

Pg omsmasetar LwewLT@ser (Uses)

1) pipeuansHHlen  UsLCaBmI  SILESHlens0  emwwmISeTlsl  Hpenwenw!  WHIIH  OFUIweLD.
Hpewo,  LOBBID  FHmewouleveom  UGHHemeT  GLREBTLLEYD  IHTHTVHH0 Db
GMBLUTEHMeT Heneowlald Gosomenienowls(hd@& @@ HsL6L (e HemeT GLoBOETeTeaD S

2 H6)|DHMBGEI.

2) &irey FHemenw (Solvency)
BLLUL &6y SHeeMD LBMILD GSWIHU HT60 &HTe| HTwmUId ST (HeubTed SHLaibOHTT b

SN HnBenU LTTeneuUIL LOSD SeUIL 65T EHLILITTH6IT.

3) emBwms@ (For Bankers)

QMIBWT SO  eUPhIFU SLT CHTnd UTHISTILTES 2 6T6eNHT  6le0l Pl HL 6o
QMRS BneuaibHer Hg Hemev SidmasenTd Smiy Bemev @GMlly, oty BLL &.@
Cureipensudsmen  LGUUTUI®| OCFUIeUTTH6T. @H6I  (APeOD  HLNT6NM  HL6T  61HSH D66

Lenemiwionsd CFTHHISH6T Maubd (WPIQUILD 6TaTLIGHMme aumiGIWT 0Hfha & Teiasemmeni.

4) s eSLmenit (For Investors)

HBleueIbHed (PpHelh OCFLILD (PHeULLTeNTHEHD B DBdEmeeemsn LGUUTUIR| OFuiul
A(BIDLQITH6T.  JOTNED DUTHET QFUILID  (PHeSBHEHHE 6IolaleNe] FHHD ES60TLID
HEMLHGID  6IILIMSUID, BBIQIID [HV6V Bl HlemsvenoU]L 6T 2 6ITeNHT, HIDH  (PFHESHSH6N
UTHISTILUTE 2 6ienHT  elenn  Opfbad  Cameien B spfibemnssemen  LGUUTUIS] GFUIL

&) (HLDL |85 DT 6OTIT.
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5) apgmasd (For Government)

DIJFMRISLO us0Geum ol & BemeuLD, Q(OMIG (LPEDMBEBENETULD B BI6) GBI 61T
WeiuBpisslemssnyt elel  OHflbg Gameien HF DEMBHT DFFTRSHHBE 2 H6) BB
Oamflev FLLMmSmenT QUIBBD, LMBBEIWMLESD BbHH AVHMBHET  ANJHHG LS

2 FHelnsd G Hbaleiment.

6) OaTPBsmsd WLBDID olewle FhsRSeTsr o mllaimeselss BHevsll  &HHEH — HH

SN HMBHEMET LiGUUTUI6)| QF WL ILIBE 636

7) URIGFFHMSHHGD BHFH SPbmeEsmen UGLUTUIR OFuIgh LGB Bneuamisesr g
Hlemsuenoenl OFHfhgHI OBmeiTen (WI&HBEI.

slenCeu, MFH SPbendsEemen LGLUTUIEY GCFuisHeuen psod SDOLNulls LMmIGSHTITH6T,
SLAHCHTT, eUmSWIT,  SJFTRIGLD, eulewil  FRGD URG Fhod  CUTEImensusmsT

LILLI6OT6mL_ &5l 603 60T .

pg onsmaseiar Gmpur®ssit (Limitation of Financial Statements)

Py SBEMBH6T @B DBINTISIIBEG LWDIeToNSTE BHHESTOID Swal BBIH  algaSmHe
CaThlUSH M. RbH BdBmeEHen  Fhwmen  (pewpulsd uGuUTWe GEFuiwe)b, CuTme
alenbEald Siefdbselsoency saipTed Geomswienoullst Haupren (e sibhdHs GHABL. R&lev

2 6it6m  GHemBUT(HH6T LisiTeuLomm)

1) P8 omésmasen wian @oLsEsTen Spfibmesenn@(interim report)

RINHMBHENT Q(H BHpleuansHHer Smid Blemsvenul HHedHevenev. a0 HTewrlILIBLD
HBAUVHT WITEYID CHTTTWIOTS 2 6T6N6N. 2 6WIENIOWITEIENe  HI6V6V. 616EaI 2 6wTeN LM eN6EVMU
Sl Ceuemr(BLD. sletlled HBIISID HMeLSHSLILBLD GUTNH CHfw euHL. RHH DANSlHmBEH6N
ueLBeuml  BTVHHBSMW  BeBGHHBMEN @  UMBLEDHD SHUTHHBmEH.  CFev6yHem6NUD,
QUHLOTISHMSUID  LUHTHGHeMILG LUGluTUle] QFuiefler QFmhsd WigalCeBul iendIBE!.
Bl  RQbH OMHMBHET @M QIgeIDd  AIPBIBIOTED DL HHTED SN HMBBHMEI

Si61T &3 60T,
2) sevedwiorer Mg BHenevenw Sifleliliuglsvensy (Not accurate)

&  oIfbmBHeT  UsiHHer  HT60  FmplUl LTsoid Sened  FHwmenr Bl

BemeVenoenUl  HHAIHEVMeL.  SMLLBemevd  @GMIlled ST LOUGD — Hensowlmesl  GlFmgh a6
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wgHudemenr  oeuBplen  efBusnen  WHUIGT  SedevdH  TBEY  DMWSHGWD  HULTICevT

SMTL_L LB 6U S 606m6V.

3) sLbD &0 SiLbsalenev (Historical Cost)

‘B SNV BMBHET BLHHBML L HHeNens0 19HTewih SHUITTlaHBLILIGS M.
STV &LbFH OCFevsud OuTIpgd OFTHH6 WLHY GHoBHaBEH. SH  BLLY  FH6nL
6ihHHIH OBTETENTIOD LHIPU HLbH &ML D HH alenevenul ST BHUSHTeL O mTenLOUIT60r

B Benevensnul SINSiul (LPIQUITS).

4) uemid Sieveuns LIp STyewiaenst LipdaemiibalILBa B!
BP@Huler  OGFwesdUT 6wl  UTHSHGWLD LD  Sieve0md  LIB  STJenibensn  RbdH
Sfsensuled GLib  GuBuFHlsoenev. 6ianiGor  GelaNSibmaseT  HFH  Hewrbdlwlensy L [HGLW

ST (hPaipen Hallf Hig HenevsnLOMU!  &H([H6YSHE06M6V.

5) sevelwions Gpliugdeveneo(NO precision)
gflwre  Gamevev  (wRWTEH Feo  CFUHBMENT  DBHmBUIL  STELILIBGISHTH  DQUBHB

HI0IWIOTS  DINSIHMBUIE0 Fnl  (LPLY6USHELEN6V.

B omémasefien UGLUTUIID, QUTmET alendsea]b
( Analysis and Interpretation of Financial Statements)

BF SNfeEmasst HU LoD, Wl RUIaG@GID LWELGSamer. BHd  insoHemeser e
uG@LUTWIeD, GUTMmeT 6lleNeb&H (P DH6T CUTHEMETUD, (PHHWHHINHMSWD (P96 GFuIu
LweTUGSBE. B Hevevenwsnwl QB fbHIOETTEN  DfBmBHENET OB DIWLOLIL]
Wi’ G, 5&bd uyamssisd LflsslubGsHed, @Cr @uwdssentsll LflesHsd, GHemeauulsiern
LIS QURIGUGSHHD Bbd dBdEmesellss UGUUTUIe OFWISTGWL. R LOH6D
eTeflHmer  (pempuied HiGHemul uBPlul 2 6oy 2 swieniowiter  allendbald  CaTHILCH B
SN HenBUT6  QUITMHET  eleNbHIOTGID. LVEAIB  INSBWITRT  DI5lbameHers0 ST LLILIL (HeiTer
usBaum MFHH sTremiidenst sule] CFUINGH UGLLTUIR semILBD. B Diplbmabuievisitern
HBAIVBHON  (IPHBUWHBHINGHH 6T  CUTHENETUID  6THTHTVHH60 &ML HHHInIQUI  6OTLIGHEMHUILD
wer  yuley OFUIeH GBIFUW  IOBBID  HWIL STV  BHLIGGAW ol 19Hemen  CFISHSHID
HMEDIDUJID HeVL LIKIG HHTUIS CBmeiiend pHuwimallim) & nflbamnaulsy gSimoreaiiiug
Bg omlbmsulen LGLUTUIS QUTmsT alendsld @b, — Kenedy and memuller
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uevBeum  sTevmIBeMed @@y  wrHflwrenr  Remisemenud  @Br  &TeLHHeL  LILGeuM

QenmiBmeNTUD QUILIBeUZH OUTHeT 6lleNddld UG LD.

uGUUTWIeD, QUTmeT ellensssHBEGD 2 Ml HenL (LPenBEH6IT:

P& splbmesmen UGLUTUIR OFuweb, GUTmeT elendsld CETHHHaD  Ll6al[HD
HEDL (LLEDBHMENT nHWITen Cousmi(BLo. Dienel
1) u@UuTUIeITeNT Henrdhaluled GHT LT(HEEHD GosoTemienio  HemTdET6NT6N S L higGemeNu|LD,
CameiTendsmenUD OFHTHAH b CalswrBLD.
2) Q&MhEBIULL B  SPbmdmmend O&memi(hy LUGUUTUIsTENT 1@l  pule)  Gauiul
Couswi(pd. elBHmIBmeT QUG OFUIHD, BFH @@L LD, QuTd Seme), Curdg <uiey Gumeims
ugLuTUIe] &Ml 2 HHselear o SHaluer uglutuie] OFuiw GeuswiG.  GosomemrenLouierit
B OeuelipUTHeT  slaldHed  (Pe] dBHHSHL aumsulsd DTHEHEHEG 6eefdHe0  Lfluyb
auelie(pld  QUTH6T  ellendbasd OCaThHes GCeousmiBLD. QuT@m6T  elenbaTagH DV HMH

algeaSHHeL CEThHHH Geuemi(BLD.

Pg omsmaseien UGLUTULIE] — QUITmT ellendd (LPEHBBEIT
(Methods of analysis and interpretation)

Lol amsmasssi(Comparative Statements)

2.0urg See] PbmaseaT(Common size statements)

3.8urs@l uglumiey(Trend Analysis)

4@ a0 ugriutiie(Ratio Analysis)

508 &t ugluriie(Funds Analysis)

) guiL® omsmasst (Comparative Statements)

LIsLGeumy SBIT6VMIGH6IT 6D b &I HlensvenuId SML_(HLD IV BN BFH6IT QUL (B b
SNV HMBHENTGD. RTeiB D6LV60H ASHBGH CBUL L HTeVmIBEHEEG HiH Hemevenwl el B
FH6N  OHTendemuwl  QULILH  SSibemsuled  HIUUGSBSEI. AFs0 Gl Bensvd  GHMBILILD,
Qoo BLL &G PHW @rewienLujld  HFH uGLUUTUIe QFUISH QUG  LIgauSHSHlev
OaTBaEsBILGH B,  QATeni(h  HTEVRIBEN60 2 616  GHTenHH6T  SLILBemevd GBILILIeID,
QBT SNlGmEUINID QUILH Big BHemsvenw ol (wpudpgs. @60 (PpIpsHLOWITEN
Oxmems  (Amount) (wupsdowimes  GHTendEuled GTERIILL L DTHBBHIG6T  DIGHEIMeL  GBLL L
SIF B SILEVS) GHOMBE) (Increase/Decrease)  ionmmhisbeie N (1D BTHEB6IT
(Percentages Increase/Decrease) Gumeiimeneussii @60 SmemilILIBLD. QUL B

SN HenBenUl QTeiH  lenSBUWTHL LfldseuTd. Seme
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Al 6 By Baes@niiy
B)oiuii (b eumoren ipfldbens
A) euILB BmiyPemevd @iy (Comparative Balance Sheet)

M DusuaidSHsr Qrewih Sivevdl ASBEG CBulL SeEUYBmeS GNiLLSsTgsTen
@61 SemimeT, @Qemiselel  OHTGLLB6T HSHLL LULL  SemiHeT  sluleumslen
Curs@uBmiw i UL B BmUYBens0 GBI SGLD.

RO BTVHB  rbLd  wHHD Bod @oelypoe Gillmuud @UUILE  uTTSHS
DIGHET  LOTBBHRIGET 3-6ugh UHHuled OHTenswns 611pd CouswiBo. 4-eukh LHHulsd DHBGMWw
allupsa_igev (Percentage) siups GouewiBip.

Change in figure
Percentage = - : x 100
Previous year figure

Example:
2004 2005 Increase or Percentage
Decrease Increase/
Decrease
Debtors | 50,000 60,000 +10,000 +20*
*
10,000x100=20%
50,000
Building 2,00,000 1,50,000 (-)50,000 (-)25%*
_ 50,000 _
= 500,000 100=(-)25%

B) eui_ (¢ eumwren opiésens (Comparative Income Statement)

QM BoeusibHen CFusd BLegHMBDHT0  HMLSGHWD  (PI9eHmen  GBHTHLULSG  eHLOTE
P HMHBWTGHWD. BH @ GBI L ewngst Seoridh Heenoenuld ST (BaHemaH. UL (B
Amiypenevds @Gty CumeiiCmp  @Hsvid  BIEIEH USHIH6T 2 eiTerent. (WPH6L ey
ubHFHHeMed Lemngen QBT _HH CHTeNHWD, E@mIsH CHTMHUID 2 _6iTemen. cpaiBTalgs] Lidhaluley
AlHHWTE OHTmHUID BTeTHTOIH LHHUIed ell(pdhaTienLujb 61(psd GeuemrBLb.
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2004 2005 Increase or | Percentage
Decrease Increase/
Decrease
Net sales 1,00,000 1,80,000 | +80,000 +80
80,000
T - x 100 = 80%
1,00,000

QUILG @nUY Hemevd @Bl

Weraumlo SmuyBlensy GBIUTembaH QUG Rmly BHewevd @&ty Swimm CFuls.

8oLy Bemevs Gpiiy

QurpIlIs6iT 2015 2016 A %108 2015 2016
LIMIG (P &H6L 800000 900000 [HI6VLD 400000 300000
STLILB6IT 300000 320000 QuibSHTID 300000 500000
HL_6AISHHTID 220000 220000 S|EMM BV 150000 260000
S|L_LDT60T 130000 180000 Qymeh LD 30000 40000
SHL_60T 50000 40000 oTBmIFL B 200000 100000
wrmml FUG 100000 90000 HL_6oTTeil 61T 220000 280000
BN H8HTT FI&H&IHLIL 300000 320000
(p6iTgnL 19 - 50000
OF6v6) 6T
16,00,000 | 18,50,000 16,00,000 | 18,50,000
gra: QUG Bouubeme @Bl
FnBH60/ FnBHe0/
OFTHFEI8HH61 2015 2016 GMMB6Y GMMB6Y
OsTens FHNBHLD
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Qrrésbonsy | 3000020000022000030 40000 | +10000 +33.33
FL6 0000- | 100000280000 - -50
&L aM6IMls61 400000300000150000 | 32000050000 | 100000 +27.27
FISHS UL 300000500000 | +60000 +6.67-
piignLlguile 260000 | +20000 -0.25
SORBHBIEVLD 0 +66.67
BubHd +50000 +73.33
SIENBEHEV6I
, 100000
QrsHz
o +20000
CFTHHIH6I
0
+11000
0
1600000 1850000 | +25000 +15.63
0
OTBDIFL G 5000010000022000013 40000 | - 10000 - 20-
sLafbBSTT 0000800000300000 90000 | - 10000 | 10+45.45+38.4
BLGIILISHIHTLD 320000 | +10000 6+12.5+6.67
DIL_LDT6OEBL_60T 180000 0
LIMBI& (P &H60 900000 | +50000
b 320000 | +10000
0
OQorHSH +20000
QUTDICILEsiT 16,00,000 18,50,000 | +25000 +15.63
0
&.oTeo0n: 2

QUL (B Qoo BLL HWBHG

LMedTeu@d S60mUBL L HewibdHelhba QUL B @eoru UL Hewidb@ SWUTT CFuis

@eomu Bl LB/G

33




2015 2016 2015 2016
B&r @eoruib 700 750 Bay elmbLener 900 1000
lBLNGT O\F606)H61T 30 30
BTaurs 6F6eve)|Her 50 40
QlBLNGIHHT  6F606) 120 180
900 1000 900 1000
&re): @UILB Seomu BLL HemiHE
B &H60/ NCERY
2015 2016 GELR) GMBEY
CxTens OaTens®
el BLme 900 1000 +100 +11.11
sIf:eBUMmeIBHTEN  CF6v6) 700 750 +50 +7.14
Qordsd Gevruid
200 250 +50 +25
&P
. G .
BiteuTs  GFeve|®Hei 30 30 ] )
B OF6v6)FH6iT
50 40 -10 -20
Gaweoum’_ B Georuib/
Hi&T SevTud
120 180 +60 +50

2) Qursl seney @olyBemso Gy (Common size statement)

@It  QFrHaHId Ordhs OCarsHamibselsar  elwwssrrsann (Percentage) geiGsur
CQurmiiyd Grds GuTmpIiysellss alpdaTLEab STL(HHEB DB EmSCW  CuTgd 66y
SmULBeNe0 GHMILILTGLD.
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6IBSHHIGHT_(B
10,000

kg GQprésib= —— X 100=10%
1,00,000

CarhHHIbHelen CTHe CHTmEmMU @ 6L FHmad 100 e6n waudbd Osmeiten Geusmi(BLD.
BB 616060  CFTHHIHHEHD OoTdhs CFTHHISEe6  all(pbeTBHeTe0 HewibaH  CouemrBLD.
e Bumed GQuTmIIFHeflsd OrsHsk OuTmIienu 100 o6 emeudbHid GEmeien GouswiB. 6%

Gumeiiy @evml BLL HewibHe HaEy elBusmeisnwl 100 6l MeuHH OBTemi(h BB 6T6V6EVT

CFeveymEmHD HHT alBusemuier ail(pdaThaealsd Hamabdl  GouswrBLD.

&.616001 1

Curgl o6y SPEHMB

eireumd @6oml BLL Hemisbdelmhbd OUTEH iene Spfibens Swnt CFuis

@60 BLL &/G 2015 2016
QrsHs  alBLene 820000 925000
s1: alBusner HmULLD 20000 25000
By el BUsHe 800000 900000
&10: alBUmeTHHTR OF6va)|dH6iT 650000 710000
QTHs @evTuLD 150000 190000
s: Biteurs Gaeve|Hei 20000 15000
iU OF606)|H6iT 30000 31000
QFwsoLm B @evmULD 100000 144000
ol B:CFweouTL_mm  CF6v6)|H6IT 2000 6000
102000 150000
1000 2000




BIP: GFweOLILTH CF606)H6i

& 6VMLILD
pey 8 101000 148000
G0
Curgl ieey QeoTu BLL SPEHMS
2015 FSHNSHID 2016 FHNSHID
800000 100 900000 100
Hay elBLenes
650000 81.25 710000 78.88
s: alBumeaibsTe CF6ve)
150000 18.75 190000 21.12
QoTdsd Gevruid
&I: GFweour’_ (B CFeveymsit
20000 2.50 15000 1.67
Blitoutas Glgsoeysmelt 30000 3.75 31000 3.44
alBUeme  O\F6v6)&H6iT
50000 6.25 46000 5.11
100000 12.50 144000 16
G 2000 0.25 6000 0.66
Gl (B OFweoum’ B DI6LEOTEH E6E0MLID
102000 12.75 150000 16.66
1000 0.13 2000 0.22
&P QFweoLT B SleveuTdh GlFev
g G > o 101000 12.63 148000 16.44
Bley SevTuid

3) Gums@uuguuruiey (Trend Analaysis)
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OaTLrdFlwmen  yenibhEeien OFUisHsefen OCHTL (hbHTer CUTHESGHHM6N  &H6u1db ) (H6)H60
apeold  HF  oMflbenddeT  UGLUTUIe  OFUIWeoTD. @60  (PHeUTeWIeNL.  SigLILIENL WTSH
Caremi(® LeenT LD HeIBEH6Me QBHTLIFAWTE HHousvHmen maubdH CUTHEG UGLUUTUIR
CeuwiuB. &0  (WwHeomewih OHTendenwl 100 o6  61BGHHISG OEHmeiten  Geuemwibld. Sbd
(wemBullsd Sl LTSS ASBEG DbHH pewibhHeien CHTLTmL eSS 1960
BB Gwsd GrreaGur  (upward trend) ovevs Sip BGprTeEAGwr  (Down Trend)
CureE HemTeSIL LGB

Particular year Amount
Trend percentage for one year = x 100
Base year Amount

37



ald@sl1 ugliumile) (Ratio Analysis)

1) Qureir eflenésd (Meaning)

R  CIIEMIGGD  LOBEBTH  slmIamIG@G 2 6o QHTLTML  6TewrgFmT  (pempullsd  Fnmeudsh
BB eTeILIBLD. 616086 @ 6cTevTENEmT LOBOMWT(H 6T6vT6wN6N DL BIBTH FnpledCsh eN&HLOMESLD.
QA Hement Q@ 6T60TENENT  LOBOMBT[H  6TENIMITEY  UGHSHHID OIFTED6V6VTLD. allderve, 6lo6v,
QuUBumrh euFCwimfledr  gmBE@Ilig  NFHID  eTeTLH, RFeIB  BIOLITHEHHH ML B 2 _6iTen
© _meme  SIEMIFTT  (PemBUTeL FmBIUSHTGD. BHMH6OT FBmIlLy @ OFHTmHNW  LOBOMT®H
OpTewaLLeT QUUILG uTTHEH ST  OHTLTmL  CeueleasTl Haubr@. e  alslgsbd
GTOILIGH] ET6wI(B  6T60IBEHHEH ML G 2 6iTem QHTLTML HewidH DlgliLienL_ulled FnBIQIHTEGLD.
o1.5M. Qe elevidenmasl 200,100 8 HEHHeWIL alPFH6TeL alSSHIOTS FnBeoTLd.

1)2:1 i) 2 iii) 2/1 iv)2 to 1 v) 200%

cleniBeu  GATENIL MU  6Te0Temendl ST IQeVID  (PpHev  6lewt 200 IDLMIG D6VVH 2 HL6n6l
DIPBIONE 2 6T6NHTH MBBID HT_BHOBH.  NBHHws al(pssT sa|d %  Lleeiorsea)n

B erenIEemen UL (LD SnMB6VTLD.

2) eldzl uguumueler @ueoy (Heiemo):-(Nature of Ratio analysis)

b opleEmesmen LGUUTUIS OFWIweb. SiHem CUT®HemeT 6alleNbEIONE Fapeyd  alaslsHLl
UGLUTUI®] @M &SGHWISWD 2 $HUTEHD  LWaTUGSHBSEI. GBEUILL  upye|semern
SbLLSBG BB 2 HUSHBH. BFHl60

BT6IE HlensudHeT 2 6iTeen. Biene)  L1eiTe)HLOTB:

1) CprésasdIBE H&HHHTBCUT HFH SPbmsseled®mbd Fev HEHausvmmen CHiTHOHHHS
Gouemi(BLd.

2) CarTHOHBHHSULLL HHeueLH6TeMhHbHH CUTHHHLOTE &S Hhismen Sl CausuwiBLb.

3) seusHLUULL  aldsnsmen  S6H HBeuaisHed (PhHmHW  pewih - eNldHmisCenTH
QUL (H urids Ceuswi(BLb.

B HhBEHHEG CUTHT allendbaeldHhdHe0. QHeT SHuIsoLTGHL

3) eldgmisaienr Qummenr elendasid (INnterpretation of Ratios)
@ pmiseflesr OQUT®mT elendsd @ (WHBHW  STrelwns  allenmiga emgl. @Grewmm
B BHID  6THHNBI  QUITHET eNeNHHHMBUID QIPBIGNH60mev.  DHemen Glosvild  ell6eNTehasID

SleMbslUL CauewiBd.  eNdGHhIBM6N SIPHHMILITH LIGUUTUIe] QFUIULIeOTLD.
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Dgbems (e 6llaFHid:

RCrOwrm eHHD 6heH alsomer QUTHeT alenbeHmd DMUMD, DYEIT6D  [HEDL (LPeHB
algseailen CHTLTemL LIQHHTEL DFHehT GUTHemeT [HLodbE ollend@b. BLLUL elaslsd 2:1 slefled
BOL(pemB  algHuleiy 2 wLmE BLUY 6FTdHHId 1 WwLmg BLOY Qumpiiy 2 6Tengl ele

261 &) B HEVTLD.

2) oldsnseaiadt GUW: @M lHsD WBEOBTH alssnseaia o salujLer GLUTmsT ellendasd

16 &BLILIL6VMLD.

3) sLbHS &MV UIG: BLLUL eldsnsamen 65 BpeuasHen &LbH STe0 6l HmIGHEHL 6T

QUL BU uriugsTed SiHer QFweoLThEmen DbaH Gateien 2 sal Lfdlasmagl.

4) FLLvlLoulL eldehser: FHTame0 alslghsamen Sebdh OFwiw St iul L B

I EmBH6MeI DlQlIHL. NS HMmIG6TED &HeuurdaHIL6VTLD.

5) PoeemisensdamCw @uuik: (Inter — firm comparision)
@08y Osmfedsv FHUBL HBeuamsaian @Cr STevhH IBHHRISmT @  BHBICU6 I 6

S HRIBEDBL 6T UL (B UTTHSH6UTLD.

4) alds uglurieler LWeETBEDHL DiGET WhAwsHeuuw (Uses and importance of
Ratio Analysis)
palsmen uGLUUTWey Geuiw eldlsl uglutue wWsF Fphsd SHANWTS LWSTLGSBSI.

GuosvmeitenLouNehdB@E HMBHBIID NP HMIG6T SDBHEWIL TR LIWLGTLGS B!

1) @& wyesst aflusBE 2 Ha@amssl(It helps in Decision making)
b ombensulsi cpeod GUBLLLL  GFuidseT cpsold  GosomemienloulenT (LPIYeH6eiT  61BdHD

&S LGSLUUTUIEY 2 56)&leIBal.

2) B et UeEGn, S LGS uwauGdsg. (It helps in financial
forecasting and planning)

FHLLOBHL 616G IHTHTVHMS HHBHHeL OFmewihy  SWTAUSTGSWD. SHLbH  HT6v
DLW BH6IM60 2 61161 HBAULH6T  clpevld  el&IH  UGLUTUIS| CFUIH  61FHTHTeuHH0 b
al&snseflelmbsm  OUTmsT elleNdsld HIHamlgul  (PIeHeiT  CoBabsTeTenILBLD.  S&H6Ten
al&Ssl uGLUUTUIeY BIF (el PUInSGWD, HLOGHNSGWD 2 FHal Lfldamal.
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3) A& BHae OFTLILEG 2 Fadamal(It helps in communication)
QM HoeueaddHer B Ueupld  DiHetr  ueveiei(pd  OFHfhgH QB meiten el GHmibemnen
UWSTIUBRSHSHIUSHTEL  DbH  HBNeibHBEG CHemeuwmen  6T6060THBHEUHMENUID  6)ld& HhIb6IT

QUPRIGHABEH. QHeTe0 HiF Sfibmaulsr HUL 2 WIS B

4) 85 eordmaiyse 2 sa@psl(It helps in Co-ordination)

QHMHIB MENTLILIEH G )1 &5 BHRIH 61T o gaillfleusbrsd BosumenitemLD SHmeMLD O HBHTH
AMBIGHNBH. @  HDIUSIHHO  HBEDOEDUILD  DHOT  LIEONTHMBUID QBRI m6TTLIL]
cpsold e fleNbs aldsmhisen 2 Hea|dlame.

5l Buryne 2 sa@nps(It helps in control)

QM BHBeNaIHmS Hevev (PenBullsd S BLLGSHS IBHRIE6T 2 He HlIBer. HJ 6] 2 6il6n
ABHRSCMTH QUUILBL uTTdm gCHemid CoumurBHeT STILILLLTE0  DiHewed  Filuimen
Crrsaled  gfl OFuw  pLeagdmE — CoBOsTeTen 2 HeHBSHI. @Hei  cLpeoLDd
GuevremiemioufeiheBE BBiaueGHHem  Lisopd, Usvaisipld e fleumsmsd dHewen &L BUUBHS

Couamrigul SIMENHH! HLAUGHNBHMEMUD GLoBGETeiTeN 6lldSHmIH6T 2 5685 eime.

6) BoumsHdHear 2 _eiten HLaNgSMBBMET UG umiss aFd CFuideamsl(Facilitates
interfirm comparision)

QM BHoeuabHsr Oeumpl  oisveudl  CHmevelenwt R 1 CeueflLBHHISSTBHI.  [HmI6v6w S 5601
LeolD LoBEID SiHed LsveandHemd Oeuellsostemi(h auy 2 sHellflalemal.
NHFBenev nfisemaamu eefanwwrsgdamal.(Simplifies financial statements)

QM 0xTHeds H& HLaIgHMSBUID GHRUBLD LOTHBBHIGTET (LPLDdHHMHEMUL
S SHLILGULTUIR| 6TeeDIOUITS  FnDIa6IIBSEI.

8) s HempaCem@ UG umiés agd Gsuidamg.(Makes interfirm comparision)

QM Hneuarhalsn LsbCapl Lfleyseafer OFwesouTl (b Hpensn QUUILG UTTHS 2 H6 dH6IBHI.

9) GIHFWIRIBEMET LITHIBTHH HBH

10) mmieusbHen GUTHINTET FHmenenujd, CFwesoul G SHmensiud CeuefiiLGSHHIB TBHI.

5) eldsl ugluTeier GempurBasit(Limitation of Ratios)

1) gbemp eldssdar LG sauemyupibsiu Getengl(Limited use of single ratio)
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@b alFHD 6hFH elsworer QuUTmHeT elendsld eflds wWwngl. BB  alldsnsCeat®
QULILG UMTHSHTe0 STl @@  (PIeYdH@& U (Wlgub. ienmed @6y  GrrHHled igsomen
al&emsemen  UGLUTUIe OCFuIsHTed GUD STl  gBUBLD. 6hdH @B  (PIgeYHEGLD

GosvmemTenouTedyTed U  (LPIQUITEI.

2)eunmbsoten Hy Sieney Heveomenio(Difficulty in deciding on the proper standard)
6T6060T B HRIBEHHGHWD Q@ HJ i6Me] 2 6ol alHHELT Dievevd I HewL (LpewB 6l gHEsGemm

BemLWTHl. (Bs06m6V)

3) BPEHMILMAUBMET QLML WTHS OBTewih UL G urTiug sigerorergi(Diffculty in
deciding on the proper basis for comparision)
b H e euwgl, Bpeusid GFwesoupld @b, Osmfleomeniiaefen elawienlbend, QUIHEHIT

FHH6NT, CureiiBsuBmlen SiglienLulled QUG UTTHS (PIQWTS.

4) guuenen elends (Window dressing)

&lev HimleuaTmiBeT 2 ewienioulled QBLLmNS ol [HF  Hlenevsnld BV (Wewmulled SRmULISHTS
CeualpUTEERSGH BHFH ABHMmBH6T  HTL_BHBeIT. @BHeT SigliLienL_ullsd el HULGLIUTUI6Y
CumblsreTenamed Osuelipuyser @Henen Uflbd OCETeiougd LOSD Hg6LD.

5)CaugurL_menr susmyedevdaemmisei(Difference in definition)
@Bl LuGLUUTWIeT0 Q@ HeneoWTel alenFwemB @evenev, LGLLTWIS GFuiueuTadeT @ 60
BLalgHmBmU ol B olGdeiperr. oo BUTHT iHemen GCFiTHHid CEHTeTE6MBEIT.67. 85

aumig Gosd euemy LB

6)BLbSH &T6VD 6IFTHTVHMNS SiewLwimend ST Beuglsvewsv.(Past is not indicator of
future)

CoHTHOHBHH HLbFH HMEVTOH BLLL D6VVH 6THTHTV HBDFFHE ammielenenallilisHms
SIMDHOBSHI.  THTHTEV HBDFFUlener Hewlldbd (LPIQUITSI.

Neemsded Gepur@aer(inherent limitations of Accounting)
B oflbmdser CUTEVER Hamibdlulsd LFH6BeMeD HLHH BTGV HETENIDDHT HTILILIHEIHTED

PV GHMBUTHH6ET 2_6iT6N6N. DIHET GHMBLUTHHENMTEL alldHmIS6T LITgdHLILBE 6ormset

S)samdbauied Bl (wemp omppib(Change in Accounting Procedure)

B0 HETHHUIET60 HEDL (LPeDB  OTBMEHSHENTEL ilES HRIB6T HOUBTR HHHMSB GHLBHHID
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er.am:  (FIFO)/(LIFO)/FIFO @penmpuied deummid #76@& ol wenpsow LIFO wpenmdb@
LTBSleTTed FJhd LU L NSHHUPD BB el&IHRIGEHD TR BLD.

9) sl puUy @wm gmy (Personal Bias)
@01 PHHHBG UL HUTHMET CQUTMHET  eleTHHLIONHHHMBENT  HhIBEHHE GBBLILIY

DIEEALI 0T T sl BMAE S 1 f: 0T 8

10) eldsmmer @m o aumsbu SiEI6 (yaurdealng(Ratios are only clues and not
conclusion)

orBoIwenpwrs  (Substitute) @1 GFwedLBaIsevmed  eN@HmIG6T DQUILIHLUTD 61HSH  6h
Wb GCoBesTsTen (pUWITSHI.

11) uiLszés SHeamwuisvenso(Uncomparable)
Oamfled Heiemwiod@ gomauTsl @6r OHTHed GFUILID BBIQIGIRIEET SHRIGNH HOL (LPMDBHE)
SSHHSHOUTH  HEWHHUIEL TBBLD  COsTemiB  aImHISTE LB HBIeUahigGEnL 6T 6l Hhisener

QUUIL (B umiTehs SuieoTsl.

12) eleneoullsd smemiiL@Gl wrBmEser(Price level changes)
BT 196 llens0 LOTBBHIABEH SHSHHSHTHB CUTETH IS HRIB6T HenrbdL LILIBaIFH606m6e0. SFHETTE0
@Het QUTHET elleNebHID LUWIRIBBHTE  el6ThIES IBEHI.

13) W oweney OsTem®ssT iBLILGSsvenso(Absolute figures distortive)
olds UGLUTUIe GFUIUID GuTIpsl Siere) Fribsmeussi(Quantitative)or G8w  e1BbEEIBaE!.

srip (Qualitative) seamdalsd 61BLILIS6OM6D

14) eldsmssr wimm wpevpwrsrs(Ratios are not substitutes)

AFHmIE6T HFH SNHDBHG @M FHH aTlhd SEHMWUTGD. UMD DSBS LOIBEBI
(WPOBWTSH LUFH60TH eNBHHIseT QHULSTS Fnl (LPIQUITSH.

6. eldgmsaien euenslT® (Classification of Ratios)
1) @muyPemey @&y eldsmser (Balance Sheet ratios)
B HHHBGEH CHemauwimenr GSJewi( 6T60IBEHID S Hemed GHBILLNEL 2 _6i6Tal.  DIHETLIY
HOMBHIL_LT6L DiHenedl SHUILBens0 GMILIL ell&HIoTELD.
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() 80 T
1) prssaeno (Liquidity) @genen 1)Current ratio, quick ratio,absolute liquid
Short term solvency eien  gnmeoribd. ratio.
2) Bl &BT60 &6 SHeileniD 2)Debt Equity ratio, Proprietor funds
(Long term solvency ratio) ratio, capital gearing ratio.
3) QFwied BLAIYHMS 6NE HBIBE 3)Stock turnover ratio, Debtors turnover
(Activitity ratio) ratio, Working capital turnover ratio,
4) ReorL Hetenio 6l& HBIbB6N Fixed asset turnover ratio
(Profitability ratio) 4)Gross profit, operating profit, Net profit,
Net profit, Expenses ratio, Earning
Share, Price Earning ratio etc.

2) @eoru BLL sewis@ eldsmmsit (Profit & Loss a/c ratios)

@Qrewi(y  6TMIBEHID  GeoT  BLL  Hewrbde0 IBHBUULBH ISHRIBET HMBHDHIL LT DG
@6 BU L HWIHE al&HIOnEHID

3)swooily eldgmseir(Mixed or combined ratio)

Q@ olewl  @R6OML UL HeWIHBID, oBOMTM 66w SmUL Hemsev GMILIeID 61(HSHHUILL (B
NP HHIB6T HEMBHIL LMD DIHEM H6VLIL| alHSHOTGLD.

o.M, FIh@& @muy uflombm elasn

1) GBTds SigliLenLuled elaHnhisenen &ewidhaL60MLD

uTUg SHeen  aldgrisst(Profitability Ratios):

1. Qurszs @eoru elHHLb:

QoTd s GeurLid
= x100

Blay elBLeneT

QrdHse @eorud = alBusmer — alBLMEISETEN CF6v6)
alBUMISEHT  OF6evey = QHTLES FIHHHLUY + OFBTeMLPHO + 2 BUHFH OFeveyssT =

BBIB FTEHSBLILY.
Bay elBusmer = QrsHd elBLemer — alBLemeTd HLILID
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T

aBLMeISEHTR CFevaldmeT + GFwsoUTL B GClFsva|Hei

B&r  eiBLiene
Gawsoum’_ (B OFeva|®HeiT = MHITOUTHID BBID DVIAIVSH OFeveymeT + alBLeeneT GClF6va|HeiT
3.0FweouT_ B Seoru all&@lHLd:
CFweour_ (B ella&lsHID

B&r aliBLener
QFweoum’ B @eomuid = QoTdhsh @eomud - QFwesoUT H 6CF6v6) H6IT
RV

“Hay @eomud  + GFuwedLTH DisLeOTH @6oTUD - CQFWEOUTH Di6L6VTH OF6V6)H6IT

alBUmeIbSTeN CF6ve)
e x 100
Bay el

HITUTHLD LOBEBID DIGVIEUEVDH OFEVEYFEIT=  =====m=mmmmmmmmmmmm oo
x 100
Bay elBLenet

Hay elBLenest

Hi&y SevTuLd

= cmmmmmmemmem - x 100

Blay elBLeneT

B&r @eomud = Gaweourt (B @eorud  + QFweouTd Disveord @6OTLID - GFWEOLITH DisL6VTH

OF 606 H61T
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5.61600T.: 1

Ueeu@d oo pLL Hewid@ 31.13.2016

OFHTLES FrbE 80000 ellMLIen 6T 600000
QEBTEIT(LPSH6D 320000 Amg 575G 200000
&n6Vl 100000
QoreHe  GevmLLD 300000
800000 800000
BliteuTs  GFeve|Hei 70000 QrdHs SevTULD 300000
alBusneIoBmID el GWTsS WHedh WaTen el lg 40000
OF6v6)H6IT 100000 &L gL 1D ailiB) E60TLID 50000
SIMBHEV6 BM  BLL LD 20000
B&T S60TLLD 200000
390000 390000

sIBBBH: 1)0THH @Qeorud  al@HD  2)GFweour B alldHd 3)QFweoLT_ B @6vrmL
alslsld HBHsr Qoo alslsd S)HiTars GFeve alslsd 6) elBusmss BB alFGwWTs
OFeve] al&GLD.
Siey:
) Quiss @ 051

OoTdH %  E60mLILD 300000

S e ---X100 = - x 100 =50 %

Har elBLene 600000
) QEweLT. (G eldsib:

alBumenbsTe 0F6ve] + OCFWeILTH CFve|H6i
L L x 100
B&r  efBLiene

= elBumenbsTen GFeve] = eolBusner — GTHEH ER60TLID

= 600000 - 300000 = ;300000

= QFweoun(® OFeveyseir = HiTauTsbFsvat alBLme 6F606|H6i
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= 70000+100000 = 170000

300000+ 170000 470000

600000 600000

3)QEusun G @ N

Qeweour_ B @eoTUD=  ------------

Hay elBLenest

QFweour’_ B @eorud = QTEHEH S6vTLILD

130000= 300000 — 170000

130000

= x 100=21.67%
600000

(D1606VH)

100 - Gsweoum (B el&Hid
=100-78.33=21.67%
4) P&y @eom ed&HHID:

Bl&y SevmLid

= memmmemmeeeeeeeeeee- x 100

Blay elBLenesT

B&r @eomuld = Gaweour’ (B E60mULD

SleL6VTSH O\F6v6)]

e — SN0 o S —

-x100 = 78.33%

- GFweoum’_ B GF6veysmsil

+ QFweouT (B  SiebeuTsH  Ee0TLILD

=130000+50000+40000-20000

= 200000
200000
600000

X 100=33.33%

5 i o o e

Biteurs  G&F6ev6H6iT

70000

OFweour’_®

46



e x100 = -------- x100 =11.67%
B&r aliBLiener 600000

6) elBuener LOBEID BCWTE CFeveyHeil 661D

alBUene MBI BHCWTE GlFeve)

= - mmmmmmmmmmemmmeeeeeeee x 100 = 16.67%
H&T oNBLene

Il. apmdw &m0 FHrey Heaend ( Analysis of Short term solvency Ratio)

Sievevdl BiTssaemio Gxrmenean (Test of Liquidity)
R HBISID GBS HTeUHHL HFH HLIIHMET slaleuTy HTe] OCFUISBH  6T6TLmS
bH CxrHemenr HM_(HHMS).
Liquidity Ratio measures short term solvency of financial position a firm. Liquidity
means ability of a concern to meet its current liabilities.
BTLDHHWID MBI HLD Pyl UENSBLILIBLD. Sem6
1) mLiy elésid (current ratio)
2) alewgey elldmid (Quick or Acid Test or Liquid ratio)
Hwpweiw eldsd (Absolute liquid ratio)
1) pLiy eldls oieveod BenL(pemp (WHev elld@sd (Current ratio or working capital
ratio)
@& BLIY OFTHHIGGID, BLUL GUIBIILGGID 2 6Ten 2 mened 6ll6Nd@ESmaEI.

Current ratio may be defined as the relationship between current assets and
current Liabilities. It is a measure of general Liquidity. It shows shortterm financial
position of a concern.

Current Assets

Current Ratio = --------—mmmmmmmmee -

Current Liabilities
Current assets are those asets which can be easily converted into cash within very

short period of time.
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Example of current assets: Cash in hand, Cash at Bank, Sundry debtors, Bills

receivable, Marketable Securities, Inventories, Work in progress, Prepaid expenses,

Short term investment.

Current Liabilities are those liabilities which are payable within a short period of time.
DpLiy elld@sib (current ratio) pLILE QFTHHIGBHEHSGID BLLL QUITBIILBEHHEGID

@emLuleomesr  QHTLTCU  BLOY eSS  aeIuBl.  BHmeN  BOL(PEHB  (LPHL 616l

SIMLPESHEVITLD.

BLULF OFTHHIHH6N

BLULY &gl = S ——
BLLUL QuTBILLsel
current Assets

Current Liablities
Standard ratio =2:1;2 wLmiE pLOY CFTHHI0, 1 WwLBIE BLOY GQurpigd  BLLY
B HHH0 RmHH Geuemi(BLD.

BLULF OFmHam 66l Wed oS HTeuHHe0 (R  QIMLSIBES6T)  6T6iHTH
QIrésons LIBBUUL HHHH  CFTHHISHHT Y GLD. BLUY  Qurmiiy  eTeiugl  GnIsil
BTVHH0 (R AUMHLSHIBEG6T) CFVISHHH Fnlgul QUITBILILEHETTGLD.

BLOY  el&lsd  BLOy  iewiged AHSTSWIGHSTEO  ibsH  Hpeusnd  DHH
HTLDGHHEMEVIDU DL UWIHTH — eNHIGLD. BIOSHHOEMD DA BTUIHHSTE0  6leflHTed  sibHeld
Srowem  Herdl  QUTBIILEMET  QFVISHSH(LPIQULD. SITH  BeLemev6Wiellsuey  DibdH
HpIeeTDd @GuIE BTeudhdHed CUTBINLST CFIHS (Wiguimosd GumuielBLb.

WPHEBWSHGHIND: BFH HpleuetdHHen HiTod Heienwmwl sihHH ST_BE B, HLefbCHTHBGLD,
BLUY  QUTRIIgE@&ID urHsTiuTs  allembiGHSIBEH.  BH  HoeuarHHer GBSl BTV
CFadH&HID FHmewedr &I (HESTBH).

GOBUTBE6M:BLLL BHHHH0 BLLUY CFTHHIHHMEN 2 6Hlend  LFHHL el DHHLTH
(Window dressing) sm Geusmed OFeisHaId Hmer Gmmdaima BLi eldled  CFTdhder

w&Hlien GO SNl LILGHEBEH. AHT HTHMSH 6I(BLILFELM6V.

2)eilenra] ell@ain (Quick ratio) seveug sufens Cxngenenr (Acid Test ratio) m@ino el

(Liguid ratio)

Quick assets = current assets — stock — prepaid expenses
Quick assets

Quick ratio = -----mmmmmmmemeeme e
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Current liabilities

flev Fowmiseiev current Liabilites-eo Bank Overdraft Gsirésalsvensobwsimmsd ik Quick
Liabilities es wrflel@Gib.
Quick assets
Quick Liabilities
Standard ratio = 1:1
Higher the Quick ratio will result into more liquidity (ie) the firm is able to meet its
current  liabilities very quickly. Quick assets seiug  stock, prepaid expenses
@rewienLujib current assets —e\mpbaE BoEBall LTed 256 Quick assets sreipid
Importance: It measures liquidity position of a firm. It is used as complementary ratio to
current ratio
a1eiGeu allemre) alEHD eleiiug olenre] QFTHHIGG BLUYL QUIBIILEGD Sewl G 2 eiten
OHTLTemLS GHBILLSTGLD.

alenge)y OFTHSHIHEH6I

aleng6y GM&BIHID= -=======mmmmmmmmmmmmm oo

BLOL QUTmIIL &6

QM  HoeuabHer  BTIoSSamwMmL  SlenalLab, SIS BLUY  QUTDILLSET
o Laguitd OFISHSHID HTmwoenwl  DealBBmEH. BFH  BLUY alSlsHmeall  1WH
HHemoWITer CFTHemen DG LD.

elengeurenr OFTHEH el6lFH BLUL QFTHHNMmbBH FIHEB LD (Waiidnl 19 CFsnidhalul
CFevenmemen  HIfHH el CeuemiBiD.1:1 e16ti3 NP Hae0 ellenre] NBHID DHMDHBTL  DIFH60

BTGB DHBLOTH 2 6TeNSHTHS ST (HEHIIBHI.

3) apapewo mirw elds (Absolute Liquid Ratio):

Absolute liquid ratio includes cash in hand, at Bank, Marketable Securities or
temporary Investment. It does not include Sundry Debtors, B/R, Stock, prepaid

Expenses

Absolute Liquid AssetsAbsolute liquid ratio = ------------=-=====-mmmcmmmm -
Current Liabilities
Standard (accepted ratio) = 0.5:1
Absolute liquid assets are those assets which are immediately sold. (2 1 Gen

Qrrésr@ WP CFTHs (WD BT CFTHEHI sTeLILIBLD.
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3 . LD -
BLLL OFTHHISHH6NT

BLLOL GQurmIiiLsei

Hr al&dsd 2:1

2) ellenye) elagLd:
allenye] OFTHHIBH6NT

BLLOL GQurmiiLsei

alengey OFTHHIGHNT = BLLUY CFTHHSHNT - FIHEHGULY — (Waiignl 196w GFuish

OF6v6)H6iT
&7 aldsnp = 1.1
3) 10s elemye) eldsib:

s elengourss C&FTHHISHDH6NT

BLOL QUTmIIL &6
sreldsn = 0.5:1

e olenye] CFToHHIHH6NT =

alemgey OFTHHIGH6T - HLevme —CupISBG&Gw wrBpIfl 6.

&.6T6m0r: 1
Qmuyplmeogmiiy 31.12.2016
QurpItIYS6iT QT SHH1HS6T
UG (LpH60 700000 | BedT G 100000
HL_GTLIGHHTID 500000 | &L LLID 700000
[H6WIL_BTEV  &L_63T 100000 | Gmpsle6v60T 700000
&L HCHTT 60000 | &L eumerilab6it 100000
CeIsSIBHEG ML L OupisBE v |
OTBBIFFL (B 20000 | worB@IFL (B 50000
aumig Gosd euemILIBMI 20000 | Frab&mLL 50000
Oam@UL Geouerigu peignl 1lgul CFUIS
QF 606 H61T 10000 | QF6veam6IT 20000
WP H65B(&HBIBUISHTEVID) 20000
QUBIS @)L 80000

50



1820000

1820000

samebSBH: 1) BLUY Ssd 2) alamje aldsbd 3) We elmre aldsb
BT6):

BLLUY QFTHHISHH6NT
1) pLiy e&IPHID = ----=-==-mmmmmmmmmmmemeeeeeeee

BLLL GQuTmItiL a6t

pLUY GFrdgisset = 100000+50000+50000+20000+20000+80000
= 320000

pLOY Qurgiiyssst = 60000+20000+30000+10000
=120000

320000
= =(2.67:1)
120000

2) elenye] & HLd:
alenge)y OFTHHIHH6I

BLUL QUITmILIL & &6t

allemgey GarsHaibsst = 100000+50000+20000+80000
= 250000

alene] CFTHHIHH6NT HWBH B CUTWH BLLUL CFTHHIEHMD FJHE LBEBID (WPeTdnl 19

CFadhdw GFwemey HNHHINL Ceuemi(BLD.
250000

= =2.08:1
120000

3) & elenge) eladHib:
e allenye) OFTHHIBH6NT

BL UL QUITmIL L& &6t

e alemye GFrhs = 20000+80000 =100000
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100000

=0.83:1
120000
) Qeuwied ELeugsens elds w(Activity Ratios):
Abs adHHHe0 Frbd HFEBd alSs, sLeamell &pBd S SLafbHCHTT HIpBH
&SI OBBID (PHeL HFIPBF AlBHID SHevrbaLLILIBHE 6360
1) o166 siphnd eldsb:(Stock Turnover Ratio):

ABLMEIHHTEN DL SHHaT6n60
Fynaf FrHE

AIBUMISHTN DL SHalmey = alBusmer — OLomdhgd EevTLLD

Fynafl F1h@& = BT Sbd FIHE + @mIgH F7H6E

2

&.6T600T: sLenadBLenss  320000; Opméds  elmusnss  @H200000:  efBusne  H@ULD  0F.20000
OHTLSS Frh@& 530000 @mHFTHEG @H.50000 Gorhs @eoru aisd 20% 6I6IBIed FJHE
GomF eiHlD eTelal6Te)?

gira:

Bar elpusner = 320000+200000 = 520000
s1P: BLm6IH HULILD = 20000
BBy elBLene 500000

OGurss Georud aldsd = 500000 x 20/100 = 100000
aBUMISEHT DL_SHalmev = ealBusner — GoTdHgh SHeorud
400000 = 500000 — 100000
30000+50000
Fynafl Frh@E = -------------------- = 40000
2
400000
FIh@ FHEBF @G =  ------------ = 10 sLemeu
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40000

QAUBLSHBG Frd@& 10 wewp &FBd STeoILBGHBH ASHTUH 10 (pewB FJHEG OCIToHHTs
LOT 1B GTB G 1.

2) =L emeissin swmd efdgsib(Debtors Turnover Ratio):

B&T HL6T elBLIEnsT

Fynaf sLenmellsmel

Bay HLeT elBUmel = HL6T elBLeme — 6lBLe»ed HLILILD

Fynafl oL evmer = sLeamelldel + QupsBEw wrmp &6

6L.BTe0HIB HL6a efBusner h 50000 efBuener HHLLID

t 2000: sLemmelldsT o 5000, OumSBSGHAW wOIBBIFLG 1000 SLeumell &pBd  alsbd
SeWTBLILG.

way sLer elBusnenr = 50000 — 2000 = 48000

gyrgfl sLamefasi= 5000+1000 =6000

48000
= T =8 wEB3)AUMBLSHBSG 8 (Wem HLemelluilLOHHEHI LiewrLd
6000

Qrrésiors GuBLLGSams.EITFR a@EGTE&ID &Teulb:(Average collection

period)s.emefssit X 365 B st = HaT alBLene

6L.&M: SHLel elBuenss H700000: OHTLES HSLeumedl :@H60000: SmiFH Qb SLeomerdl ¢
80000 6uMBL HHMBHMTeN BTL&H6IT 360 elafled sLevmoll  HpBF  oB@Id  FIrafl  aI@GsoTGLWD
BTVHMSB HEMHH(HSb.

60000480000

gynaf sLeumefldsn =~ =m.70000
2

700000

sLevmer &M elipld = =10 aeom

70000

70000

FImFf QIGEOT@GID &HTEVD = X360 =36 B ssit

700000

IBHTUH 36 BTLHEHHSG QHUPeHB SLMeMUIL LOHHEH LISHID  61@,60T a5 eImBH.
3) sLafhCasr awndl eldsb(Creditors Turnover Ratio):
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Bay sl CaTeTpHev

Fynaf  sLeibCHTT
BBy BT CBTOTIPH0 = HLATOBTENPHED - GBTETIPGH60 FH(HLILILD
Fynaf  sLeibGHTIT = sLaBCHTT + OFbsIsBEGIw wrmm FG
grmefl QFqusgid sreb(Average Payment Period)

B HCSHTT
R e X 365 a6
&I Uswih CBT6T(LpSHe0

6L.BM. OTHs OFBTeTLpH0 h 600000, Crdses GETeTIpdHs0 200000 (CLTHe OHTETLPH060
Capgleiengl) O&TeTIpHL HHUUD 50000 SLBHEHTT 50000 OCFeSHHISBSGTW LIBLBIFL (B
20000 sLafBCHTT GpBd e wBmID FFrFf CFISHHID HTEVD Hewrbd BS.

gira:

QTHEH OBTET(LPFH6D 600000
&0:0ITHS OBTEIT(LPFH6D 200000
BL6 CBTeT(LpHe0 400000
&10: ) HLILLD 50000

350000

Hay BT CBTETILPSH60

gyrgfl sLafpbCstm = 50000+20000= ¢p.70000

70000

gynafl QFadHSID HM6VLD X3 65pm sei

350000

= 73 Br_&bel

QUBLSIHBG 73 BTLS6T QHWPOB HLafHBHTHHBE UemDd CFeVHSLILIGHMBSHI.
&L BCHTT HlpBF (s
350000

=5 (e
70000

QAUBLSHBG 5 WeoB HLaThCHTHBE UwiD CFSHHILIBGSBSI.
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4) menL (1pedm (p&Hev apmd eldsib(Working Capital Turnover ratio):

el BLIENGIBHHT6  6F606)
gynafl HeOL(IPemB (LPFH6D
BEOL (PSHB  (IPpHe0 = BL LI QFTHHIGH6T - BLLL CUITBIIL|HEH6IT

QBT_bE BOL DB (PSH60 +RAMIFH HEOL(PMB (LPH6D

gynafl HeOL(IpemB (LPHEL =

2

5 60 alomd pemm el (Capital Turnover ratio):

alBUmeIHST  CF6v6)

6) PrbsroansHsl apBdpens alds(Assets Turnover ratio):

alBUmeIHST  CF6v6)

WIS CFTeHHIbH6N

V) BesiiL. smev ey Heitenio aldsib(Long term Solvency Ratios):

QB HoeUTHHN  HEWILHTeL  QUIBINILSST  (URIGHUPH0, SLT USHHID)  HTHGD
Hedtenosnwl GBI BB
DEL6T LBIGIpSHs  aldsib:(Debt Equity Ratio)

GeuerpLIMeT L_60T Qeuell QUITEINILE6IT

UG STyfler Hlg 2 6T QUTEBILILE6IT
QeuelBUT &L60T sledig = Bewil &mev sLaiushHrio(C Debentures)+
BLUY GQurmItiseir

URIGSHTITHET HFH = LBIGUpEHe0 + &y + @eomud - BULID
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OeuefBLIT HL 60T 616G [HEWIL BTV HL 6N LiHHTHend HIL_L6VTID.

6LBM: LT UHSHTD H.200000, BLLULY QuUITmtyseT ¢h.100000, UKIGWPEHe0 H.300000, STLILIE6N
¢5.100000 LoBBID @eomud H.100000 elefled HL6T LBIGULPHL NBHID HewIdd [BHb.
BT6):

DaL 6l LmiGWHe alasib(Debt Equity Ratio)

HL6 UHHID +  BLULGOUTHBINILSEET

LUBIGSTIT B8
200000 + 100000

300000+ 100000+10000
2) o Memwowimenit _elds(Proprietory Ratio)
Uml@ SITEH6T B

QoTeH s QFTHHIHH6NT
61.BIT. LMIGSHTITH6T Hig oh. 500000

QrdHd CFTHHIGH6T 0H.800000 slefled
500000

o femowimeni ell&lHd =5:8

800000
&.ot6nr:1 Lleiiupo eflugmiseien Ly o Menwwimenflen BHiglenuwl SHembdbBs

o femwowiment el@Hd BHLLY al@HD 2.5: alemgey elFHbd 1.5

Blemsowimen CFTHSH

o Mewwimen el&lsd 0.75 (

o femowimen [Hlg

BOL (PEOB  (PFH6V (H.60000:  eumias GosdeusnILBMI (H.10000
smigsem o ufl  q.10000: 61bd 6NSHIDTEN [HEWIL HTEL HLT DIGLEVEHI LIVSITHTH OFTHHIHH6T
Bl60Em6L.

Sa): BLIY @SS = BLU CFTHIHIGH6NT

BLOY QuUTmItiL el
HEDL (LPeOB(PHE0 = BLLIL| OFTHHISH6T - BLLL QUITBIILS6T
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1.5 =25-1
1.5 pewL(penm (1WPpsHed @ 60000 srenflsw

2.5 pLIY QFrshaiset = 60000x2.5
---------------- = .100000
1.5

60000
x1=a5.40000
5

1 uniE BLUY QUTBILILE6T

FIeHSHUL BT [BHHe0:

alengey OFTHHISH6N

alemgey MBIHID =  -mmmmmmmmmmmmmmmmmmmmmeeee
BLUL QuUTmILiL &6t

alenge)y OFTHSHIHEH6I

1.5 elengey el&HD =
40000

allewgey GFriHEHIBHem = 40000 X 1.5 = 5.60000

alengey OFTHHIGH6T = BLUL OFTHHIEH6T - FJHaHHLIL
graamiy = 100000 — 60000

FrHB WU = 5.40000

2_fenwwirenit_elldsib:(Proprietory Ratio)

BlemeowiTen GFT &SI H61T

0.75 = =mmmmmmmmmmmmemmeeeee e
o Mfemowimen g
o femwowimen Mg X slefled : Hlemsowimen GFTHHIHH6T 0.75X
o Memowimen Mg + Hewismevsl 6 +  BLOL QuImi] = Blemsowimen OCFTHHIH6N
+pLIIL] OFTHHISHET + Le0eTHTH OFTHIHIHEH6N
X + @svemev + 40000 = 0.75x +100000+G6svemev
X —0.75x =60000

0.25x =60000
60000
X=——= .240000
0.25
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o Mewwimen Bi& H.240000 61660

240000
Beweowitesr QFTHHIBH6T=" X0.75= 5.180000
1

o _MenowImenT b = URIGUPSHe0 +  STULS6IT

240000 = umGuwssv + 40000

uBIGsHsy =200000

2 _MenWImenT b = BHemeowimenr QFTHGHI + HEOL (LPEHB  (LPFH6D

= 180000 + 60000

= 240000
o femwwirent K& SinflEemns:
LIBIG(LP&H6D = 200000
asmiyser &2 ufl = 40000

o femwowment mla = 240000

&.6T6r: 1
Uetupd eflugmisefledmbs elBusner, sLeimefll, @pIgH FFHHmLL, SLOTHCHTT HemrBLg.
sLemmel FpBdl = 3 wrHd Gwordd @Reomu aied Frhd &pBd = 8 IHbD, SLaiHOHTT
GloBdF 2 rHd Owrdhsd Georud @h.400000. OHTLSS Frdbemd ol @msHarsd 10000
DFHBOME  STLLGHBHI. CFSHISBSGAW MBI FLE 10000, uBISBSGHTw wLIBBI F._6
5.25000
girey:1) eipuenen= 400000 x 100/25 =emp.1600000

sLeme &ipmdl = 12 wwrsb/ 3 wrsd =4 1peys

sLeme &ipmd (1pewm = elBuener / Fyrgfl sLemer

1600000 1600000
4= cmmmeeeeeeee = - = . 400000

gynaflsLenmer 4

2) sLemefl= 400000 — 25000 = 5.375000
12om510

3) 6@ HPBE elH= - = 1.5 weom

8 s
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QBLIENGIHHT  6F606)

FJH@& SHBF eipd =

Fyngf FIhG

alBUmeIbEHT OFeve] = alBusmer — GLOTHEH EEVTLILD

(5.1200000 = 1600000 — 400000

1200000

1.5 R —
gynafl F7HE

gymefl grb@ = 1200000/1.5 = 5. 800000
gynaf gyéH@ 800000
Qords Fré@ 800000 X 2 = ¢p.1600000

s QWHFTHGH DFHHD = 10000

1590000
OsMTLsbs FrHE = 1590000/2 = ap. 795000
BmF FrHE = 795000 + 10000 = ¢m.805000
4) sLfBCHTT goBA= 12 wisd /2 wrsbd = 6 1pems
sLabCHTT aipmd efsd = sLear GsmenpsHe [ gyrgfl sLafbCsHTT
BL6 QBme(pHev = aBLenaibETa 0Feve] + @mIFH FrEEG— OHTLbd FIHE
=1200000+805000-795000
&L 60 BTeM(LPFHe0 = ¢h.1210000
6 = 1210000/ gyref &L eafiHCHMT

gymef  sLefbGsHTT =1210000/ 6 = 201667
sLafbBHTT= 201667 — 10000 = 5. 191667
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N H6IT:

1.Hg omldmaes LUGUUTUIR| 6T6IBTe0 6l6Ten? aIMTaleVdEHeMID HHb.

2.8 opibmauier Heremossmen GBIULIGHS. 3.66060 HIg Dfldemauien FpifluiedLsemer
CUNNICE: 4108 DNNHMBUNT UMBHBHMET FnlIb.

508 SNflbmBUNe. HETENIDSH6T MBI GHMBLTHHMET H(Hb. 6.0 D dbenaduledt
uweturGaesnen  GBIULGsb. 7168

S bensullet LGUUTUID, QUTHeT 6lleNdhasHmBULBMSIUILD Fnilsb.

8. all@al UGUUTUIEY, 6T6IIBTED 6160607 DIgH6N LILIGS6T LOBBID GHeMBUTHEHET FnBIsb.
0GB HM6V [BTD HTEND S6VTLISHENEMID LOBBID [HEWILBHTEV HITLDHETNLD 6l & HmIFH6IT
G NNICE:

10) pLOY eN&FHD 6T6IBI6e0 6l6I60? DUH6M (PHHUWSHBHINHMSH FnBl.
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Sevg — 3

P& @LL SfEans
(Funds flow statement)
lLompsw: 0FTHHIcHeNed CuTpisefeud @QreiB  aIBhIS6TsL GBULL  LOTBISH0HEMEI
ST oNfleEmaB B QUL evevdl B Burd@ fldamse eeim Quwit. sreGeu yewi(
QLRGN  @emLlUl L  BhrHalsd OHmPedsd gBUBLD DmaThdl B  IDTBIHE0BHM6N
sTeiluGs B QUL Ifidams eTeILBLD.

& @l  ofbmndenul LleTumors  DeDpSSHe0TD. 1)  6mhiE Sl SHHH?  6mE
eFeipzx  (Where got and where gone statement) 2) BPg  cpeomsEpDd LWL B
asnsemau]b,(Sources and Applications funds) pg @l L opiéme eeius @® GuIUIC L
BTVHFH0 @ Hoeuaid HHeowl 6hdH euPE6Ted  (cLpsumiBeiiled) GLIBLILLL 63  6T6iLIMSHUILD
BHILD  eTeueuTm B LWTLGSHSUILL LT sTaiLnSUD NS GHHOBH. DH @@ HHFTT
QeweoLT B SNlEmBWTGD. 616y  SRedH HFH  PsvmIGeT LWdUTL (B SiSldHend 6160
SIMPSEBILBHBH. @6)lGeuTH CHTHD BLUgHMBUTL SHTEIILBD BIBT HOL (PEHB (LPFH6e 6
o 6MGenmiLd wBmId OCeuelGUT L Hme DMEGWL DBEMmBOW Hie QL DPbensd el6eiml
Quuit. BFemen HFPemev OTBEBHRIGeTNST Spldems (Statement of changes in financial

position) eae|b dnmeviD.

2) wasdwsgeud: (Importance):

1. B8 QUL ofidsmsd GCeTaienodd FmBHe0 HHeUsOHMEN Di6Mda6se.

2.ellumumyshgled  etelaumm M GQUBLIUGHSIBH  GTOHILMBSUID  HWT  61hdH  6ULPH6IT6ED
CFevall_ LGS OB 6TOTLNHUID BT (HESTBSHI.

3.@mUy  mewev  @MILlel QeI  @eWLUULL  HTeHFHe0 gBUBLD B QUL HMBHUD
el b eBI.

3) m@emwiiumilw Qur@mer ellenaés: (Meaning of funds)

B&  eeusBE usvBaum  QUT e  elledbald 2 _6ienal.  [HiFH  eTeiilgl  GITéHED  OBMID
apeomiseilenr  (Sources) uswindli] GUEUUSTGD. BE  6l6aiug Bl (pewmpsHeo  (working
capital) erermiu@p. mLOy  GQumrmiienu  (current liabilities) smigeud BLOY  CFTdhaidbamein
(current assets) aigswrulEOUCsH HmL(wens (paHev (Working capital) srer iL@io.

BEOL (MB(PH0 = BLUL QFTHFHIGH6T - BLLUL GQUTBILILEGET

61.&BM.  BLULT CFTHHIGHHT  h.1,00,000: HBLIY QuTpIiissT  5.40,000 660Gl B (LPewMB
wWH6eL H.60.000 (¢qp. 1.00,000 - ep. 40,000) Y GLD.
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4) peL(pemB (WHelem smbEHI(Concept of working capital)

BOL (PemB  (PHedenenr QTeniB euendWITE LIfldbsHeumd. oemel

1) Quorss BoLWeB s (Gross working capital)
Rm elwmuTrHHed 2 6item  sl6be0m BLLUL OCFTdHHiseien WHL h.1,00,000 6T6aIBIEL  Digedr
Qordad HmL(pedB (P&HedeT LD eh.1,00,000 sterilBLD.

2) Bar mpenL(penm (pHev ( Net working capital)
QM  HoeuahHsd 2 eien  BLUY OCFTHHESEHSHSHWD  BLUY  QUITBIILSEHD 2 eitem
AHHWTFCL BBy HOLIPMB (PG H60 elalILBLD. 6.8 BLLUL CFTdHHem gl ¢m.1,00,000
BLUY Qurmiiysedled &I 15.40.000 6IIBIeL DibSH HBIGUISHSH6 BHT HEOL (DB  (LPFH6D
¢5.60,000 (¢.1,00,000 - ep. 40,000) &. elaiGey HFH QL L SPbenswTang OFTdHsHmaEuw
GHGAEBEH.  Dbs SglitmLuied HwTlEsUUGD SPfems CImss @l L snfidams (cash
flow statement) sresig QUWIT. BHHHTEID B 6T6HTLIMS HEML(LPMB (PH6ev 61608 CLITHEMNEG6V
SIHUTTVID JBMIS OBTTeMILIL L HTGLD.

Guswid WP eeiigE usmoGi] (Money value) ebsh 2 Hmelsd RHHFHTEID DiGHemen B
6T60  DIMIDSHHEVMLD.  61.BM. @H HIMIUETD LeWISHH6N LOFHLILBN6T NS 2 6Dl HEFFTL
QuTmeNHeT. SWhHHTD, BB Lipauenssellsd  PpHedh  GFUISTEL  DiHemedl Bl eT6mm

SIEMLPEHEHEVITLD.

5) P @LL - Gurmer elendaso: (Meaning of flow of funds)

PULID eIkl Hoeus Buibssmnd GHeG. BFHsv 2 61 UL (inflow) wBpid Gever
gULb (out flow) o sitemer. B @U LD e6iud @ QFTHHeOMBAH WLHBOBTH CFTHHIHE
QuITmeMTHTY  HILT60 gBUBLD WIBBHMS STELILUSTGHD. @ BHLOIYSHMBHWTED ML L
olemeriey BHAulemen  oHsMHHT60  FH HFH  epsoid  (Sources of funds) sisveva
o ei@emm_Lib (inflow) eremiL@BD. SibH BLOIYHMBHET BHHUIDET GHMBHHTL DHmen B

uwesrur®  (application of funds) aisvevs Geuef@uim Lib (out flow) ereiLBib.

alg@sei(Rules):

QM BLANGHMBUIHT @ LUBLD @ BLLUL DI6V60TH HMIHBHGVID: DIFHT LOBILBD
BLUL SHemibHID OTBBHMS gBLUBSHH T g HHEellen QUL Hmd 2 60l TdHEGH MBS
SDHHEMIL GLDHlemevdmeilled M @l LD gBLBES MBS

Q@M BLENQEHMBWITEISI
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1) Bleweowiredr GFTHGHISBHMEMUID,BLLL QFTHHISHHMENUILD LTHEGWD GUTIH DI6V605

2) memeowmen QFTHHISHSHMEMUD, BLUL GUIBILLSMEMUID LUTHSGD CUTIDH DI6L60SHI

3) BLUY QFTHFHISHSHMENUD, Hleneowlmen GUTBILLGSMEMULD LTH S CUTIDH DI6L60SHI

4) pleweowimen QUITEILILSHMEMUD, BLLL GQUIBIILSSmeTUD UTHSGWD GUTIPEHI B el LLb
JBLGSSBSI.

BPHHMIL  GLDBlenevEeied Hla @L LD gBLBeuglevensv:

QM BLAIGHMBUTS @ USHD BLLUL HOIHHID DHe OBILUBLD  Seirblenm @ L LIl
SHWMBBQID  TBBHMS gBUBSHIHmed B U Ld giuBes Rsvemsv. (a change in one
current a/c results in a change in another current a/c does not affect funds) =6s
Cumetiyl @ BLoUgHMBUIST @ [BLLL D606OTH HeWIHEG LOBOBTH  BLLUL  DI6L6VTSH
HMHMS LOTBBIISHTE H&H L LID eBLIBH6USHELM6V.

oo M PLLSHHBG Dreviih HewibGHH6T ChHeme.
) pLOy & /@, 2) BLLY Deveons &/@,

1) LIy sems@ser (Current Accounts)

BLUL SHeibGHH6 61l BLLUL CFTHHHHMTEEUT D060 ! BLUL  CQUITBILILSSHeTTSEaIT
®(H&SHSH60TLD.

2) LY Gardmbsent (Current Assets)

QM OHTHNL GBIBW HTELHHeL CLUTHINTS QM IBLSHBESH6T 61hH @ OCFTHHIHHM6N
Qprébsons 1omBB (WHBEHT ibFH CFTHHIGHEM BLIL CFTHHIGHNT el ILBLD

3) Ly Gurgiiiyssit (Current Liabilities)

BLULY OQFTHHIGH6T  cpeolomHCeuT 1660 I eWTUTTHSH60  aULOTEID  peoorsGaur e

QML SHHBG6T CFNHHHIIgU! QUTBINILESGT BLLUL  QUTBILILESE6T slemlLIBLD.
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(List of current Account)

BLI GuITmICiLas6iT
(Current Liabilities)

BLLL OFTHSHIHH6I
( Current Assets)

HeFIGHIHBG W WLIBLI FL6
2)Lev@aIml HLTHEHTT DisL6VGI
CFVISHHIHBES T & 6001 G BH6NT.
3)0smhuUL Couemiigul 6lF6v6) &6l
HOFISHISBGTW LIBIE USTUID
(Lp6OTLIGHITLD

5)eumid GoeveusnIlILBMI, LOTBBHIIQUI
WP &H60[BHH6I

6)SHBIBW  HTEVEHBL 6IIFH6IT  (LPEITLIGHTLD
6MQULIL| & SH61T

7) BLUY QFTHHHHEHHE 618FTen
PBIBSG

8) euLomen aufl @HIBHSMH
YNpeTITYHEH LIMIE SUSHTUILD

DenasWilpliy Qyméaid
2) eumdlullelr Qymebs EHLIL

3) QumpisBaflw BB &G
4) ueLBauml HLEITEIMNEHET DILEVGI
CQUEISBGTW  BHevrdhEHH6N

5) GBIBW BT6VHHL GTHEIT

6)HBBTENBH/ 616111860  LOTBBEFIQU
(WP &H65BHH6N

7) FrHAHULS6NT

)6Vl IGILITH6TTEB6IT

i) apemowIenL Wit GLITH6ITEH6IT
iiuewi_spd o FHfsEpid
IV)(ppemowledL b GLITHL &6
8) euyGeueurigul 6)(HLOTEIMBIGHEIT

9) (&gl lg CFaSHIHuw GF6eve|sHe6iT
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BGoBoVEH6WIL. SIL_Lcuenemienl YhISevSHHe0 BB CETBHSLILIL BeiTeme.

Current Liabilities Current Assets

1)Bills payable 1)Cash in hand

2) Sundry Creditors/ Accounts payable 2) Cash at Bank

3) OutStanding Expenses 3) Bills Receivable

4) Dividend payable 4) Sundry Debtors / Accounts
5) Bank overdraft Receivable

6) Short term loans,advances&deposits | 5) Short term loans&Advances

7)Provision against current Assets 6)Temporary&Marketable Investment
8)Provision for taxation 7) Inventories
9) Proposed dividend i) Raw material

i) Work in progress
iif) Stores & spares
iv) Finished goods
8) Accrued incomes

9) Prepaid expanses

i) mLIYy  Swveors  sans@Gsel  (Non-Current accounts) eleiiligl  BLIL — SI6V60TH
CFTEHHIHHMTHCT DIEVEVHI BLLIL| D6L6VTH OUITBIILEHMTHCT  E)([HEBH6E0MID.
a) pLOY Seveors GFrsaisset (Non current assets)

AlWTUTTSHFH60  HlemeowiTen  OBEID  HEWIL BTV 2 LCWTHHHBHTE — eUTHISLILGBLD
CFTHHIBH6T BLLUL DI6V60TH CFTHHIHH6T 6IILBD. RNHemed  EBILIQUID  elBLener  GlFuiul
Couswrigus  GETHBIONE  B(HBBHILTH.  6la0iB6u  BLUL CFTHHIEHmeN  HNT  Jeneiril
CEFTHHIBH6T WMeYD BLLIL| D6V60TH OFTHHIHEH6T eTelILBLD.

BLIL  aeveors  Qurmiiiyser  (Non  current  LiabilitieS)gpm — eupLsdBE  Gumun L
CFVIHBHHamIgUI  616060T  OUITBILILBEHD BLULY DevevTH CUTBINLSSMTEGD.  61aiGon  BLLIL]

QUTEINILGHET @e060TH eJemeuiul GUITWILILGHET WTeD BL L] Di6LevTdH CLUITBINILISSETTEGLD.

BLLLY SlebeoTdH SemibGaeien i Lelenemt (List of Non-current Accounts)

(Non-Current Liabilities) ( Non-current Assets)
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oiei@6 LU  HeWIbB@, BLOY  D6VVTH  HWIHEG  SIeWeNLU|D  UTHSHESLD
IbL_6)IQ &H6M BB 61T G B QL HMSH 9 GWILT&HE@LD. AAyentBGLD BLLIL

HMIEHGHHNMTHUNHHSHTL Bl QUL gBuBaidsvensv. Di6%h Gumed @QremiBlo HLLIL DI6LEVTSH

1) FTHIen LUBIE PH60 Deuemias piGuwr (Goodwill)
(Equity share capital)
2) Beob (Land)
2) (pereIflenioll LIkIE (P60
(Preference Share Capital)

3) sLer usHTrEeT (Debentures) 3) sl (Building)

4) [BeWIL &HT60 BHL 6561 HRuibArib,Gurhseveiissit (Plant&Machinery)
(Long term Loans)

5) umiE pemenio &/@(Share Premium) 5) eemHSHIeme CLTBL 6T (SIenBEB6V6)
Gurmsaissy (Furniture and Fittings).

6) umiEe @uuipry /6 6) euewils @Gluipssit (Trade Marks).
(Share forfeited a/c)

7) @eoru BLLS &l@ (P&Lalc) 7) pewiL smev (pHesG(Long term Investments)

8) @evmu BIL &g ubm oy (Debit balance
of P&L al/c)

8) wasevaiiy (Capital Reserve)

9) memeowiten OFTHHIHEHHE THTTENBTLIL
. Lo . . 9) UmIG eULLILD
(Provision for Depreciation against Fixed
(Discount on issue shares)
assets)

10) @evmumiselsn LSTey(Appropriation

10) Q&TLES OF6veydmen
of profits)

(Preliminary expenses)
i) Qurgismiy (General Reserve)

i) eufl @ab8® (Provision for taxation)
iiwer QumAbs UBIEG SUSHTWLID
(Proposed dividend)

iv) smie Mg (Insurance fund)

HebGHBNMTBWIHHSTVID HFH QUL gBUBaHsvmsv. UHCo MFH @l LHmd B @

BLLUIL| SHewidh@LD. oBOBTEI®I BLIIL| DV6VTH Heib@GID sIBHHID Cbmsien GalswrBip.
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6L.EM. 1 B @LLID 2 6ienene
1) Issue of shares: (uhiGHmen CeueulBH60)
Cash a/c Dr(current assets)

To Share capital (Non current liability)
(The above transaction results flow of funds)

CBev HewiL BLoUYHMBUTL BFH @QULLD 2 6iTeng).

2) Sale of Fixed Assets: (QgrsHsibsamen elBLS])
Cash a/c Dr (current assets)
To Fixed assets (Non current assets)
Ans: Flow of funds (88 @l Lib 2 siengy)
3)Redemption of debenture:(sLer uSHgrhisenen L))
Debenture a/c Dr (Non current liability)
To cash (Current assets)

Ans: Flow of funds(¥g et Lib)

4) Purchase of fixed asset (on credit)(sLansb@ OFTHHIHHM6T aITHIEH60)
Fixed assets a/c Dr.(Non current asset)
To creditors a/c (current liability)

Ans: Flow of funds(®g et Lib)

II. Hg @l LD @evevmsHene
5) Cash Collected from Debtors(sLemefluf tdlmbg OuBB  LewID)
Cash a/c Dr.(Current asset)

To Debtors(Current asset)
Ans:No flow of funds egGQesiipred RrewiGBL BLII &/@ FTTHHM6I.
SASHNMEL Bl @LLID E60L6m6V.

6)Cash paid to creditor(sLafb8sTheHE Lemid CFaHHIH60)
Creditors a/c Dr.(Current Liability)
To Cash(Current assets)

Ans: No flow of funds @gessiB8 BL LI GHmMIEGHDHT. B @LLID B6Len6v.
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7)Purchase of fixed assets in exchange of shares
Fixed Assets a/c or Cnon current assets)
To share Capital (Non current Liabilities)

Ans: No flow of funds gQemaflsd SRATewIH HEMBGHBEHD BLLIL FTTLBB HewIHhESH6NMTELD.

P @LL opdmeulesr Gurmer elendsd  (Meaning and Definition of fund flow
statement)
Qumrmei elemd&D: HFH @LLSHMS LUGSLUUTUIS| OQFUINSH DIV60FH  HOL (OB  (LPFHeVled
STeILLBLD. LOTBBRIGmeT LGLUUTUIS| 0FWIeBsh Mg @LULID 66l DPSHSLILBSBSI.
1) ouemgellevdbdenid:  @rewiy  QdUUBeneGBIY  ChrFHlsEnddmLCw  m  OFHmed
peuerhalen  BigH  Bemeoulsd gBULL  OTBBRIGmeT UGLUTUIE GFUIW  ellgelenIDaSLILL L
OmTH6d HILLWLTAW @ B QUL cPsUmIG6T WBBID UWeTUTHHe e dfldmsBul Ha UL
SBEmSECW Bl QUL Sblbems seim G,

- Bumev@s.(Foulke)
2) mH®sel  GuplulL  aflsmenbd SibSH HHsmen  eeuaTm  LWSIUGHSU UL 6T
LS UID GUILUCH MFH UL SINSlbensWTGLD.

- SIHGHmem
25601 @ GUII L sSTeuddsd BHF Gupiu L anfsamenuid 965 HTevsHHed ipsH B
eTeleUT LIWGTUBSHSLILL L 60 sTLsnSHUID GBILULGCH Hg UL Dfldbend 6160 npBevTLD.
b QUL BiEmEemUl LIOSITH BTD NS EH60TLD.
i) M8 apsomiseEnd LweLTRsenn (Sources and Application of funds)
i) W8 Memev WwrBmEGeTle Spfidemas (Statement of change in Financial position)
i) Gupulir BB eupEslU L B8  omidams.(Funds  Received and disbursed
statement)
V) eTBIg QUL L &l,6miE QFama sipdms. (Where got where gone statement)
V) o_@meurdhsiiul L opmpid GFsvel i’ L B onféems (Funds generated and expensed

statement)
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B QUL dBHnd
(Funds flow statement)

QUHLOTEN SISl

(Income statement)

1.8 @n Gsmflsy HupoumsHslean B
HlEmeLUTELEMBLIL L LDTBBRIGENET
STOILNHHGBH. @ GBULILL HT60HEH60
Bl QUBLILLL  APeORIGBMETUID DbFH B
sTeNGUTMl LIWLIGSIL(HSHSHLUILIL L 60T 6163ILIENSHUILD

Opeafloutsd ST (BEHIBHI.

2. AbH SN HMB UHLOTE SIS bem UL 63T
QevemibFH STILILGS MBS HFH HLLOTL L
SHensEm HWMoHS IHLOTT DNSlHnH
256D BSH.

3.0060&H6D LOBBID QIHAUTL G6did
remienLujd QbsH SbHme sHwTfes
QICEENES

CaTeTESmaEI.

4. @FHenenr HWMllds 6HHeNHLOM6T
GBI L

LIgeN(LPID &ML WITH).

5. cpeumiberien eufluimes Gupiiul L Kg)
SIGHme LWLSTUBHSHID 6uensuiled
QUTHSHLTS Q[

GBI L &TeuHFH60 HemL GLBIFIBSH. RFH60

CLPBVSHEOI(LPLD 6UHEUTUILD SILTRIGLD.

1.O& @m @6eomu BLL HEWIHSTGHD. &0
QM GUIUILL &TevdhdHe0 @@ OHTLed
PRIIaIHSHe0 EQe0TLID DI6L6VE I [BL L LD
HONBHHIL OF606)BEMEMUID  QU(HLOTEIIHIGHENEIT
L B BTSN HBH. T HF)

2 6L L $HmFHEUTSI0605

GCeua G L HemghGuim

BTG 6069)60.

B8

2.00momel  Sfidmeemw  HWThos

PLL SNlHmES 2 FH6a|aId606M60.

3.mauril Qendhend LG swnflds RbsH
B HmS LIW6TLIGSHSLILIGBSBSHI.

4.@5men GMIULIL L LIQaIghaled HTe

swfléds CauswrBLb.

5.9 GBUULL STeudhdled GBIl L
QUHAUTOW Db HTeVHHBES MW
OFeveymemen Ffl QFuig BeoTuU/BL L HHd
BTenTLlbaamg. Ea560

QIHUTUT @6oTD 1oL (BID STeuorlILI(BLD.
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) P& @i omemas@d, @iy B Giusg 2 een Cupuresst (Differences

between fund flow statement and Balancesheet)

PE @LL onfsms B6UY Peeos@Biiy

@& HBeuaIhaer Higl BlensvenLouile DH@s Q0 GBIUICL HTEVH 60
LOTBBRIGMENT HMHD DIBSHMHSWLTGLD. " (BB M6V S 368

LOTBID HeTenD CETEwIL SHTGLD. B& Blensvenoenwl STewiis@Gd BH @

HeMeVHH HeenD GBTEWIL HTEHLD.

2) 83 @0 GBUUILL sTedbgled Biguls | 2)@a (b GmILACL BI6VHHI60

(LPEVMRIGBENEITULD. DIH6N  LIWIGITLIT(HEBENETTULLD 2 6leNOFTHEHIH

ST (HBH MBS, SMEMUD QUTEBILILSNEMUD ST (BB
3) @& HHuWlwenr uGUUTUI®] GFUWD @@ | 3)@&H BFHow uGuumule] GEFuIuD

B SHMBWTGLE. HFH ThRIS HHSH B HMBWITGLD. 6TerC6u  BLosvTETITENLOSHE)
QUL 6or. Wpe| GFuINsBE & 2 FHelwrs
SISHM 6TNUTH LIWLGTLBSHSLILIL L 63T 61601 SDIEMLDO6) F6VEM6V.

u@LuTWIe] GFulsusmsd GLoevmsstenLoulerT
eTe| H60PI96)]  6T(H B SIMBEOIIT.

4) pg @lL omsms sSwmilusBG 4)@MIG HEOL (PMB (PSH6V0  LOTHBBHIGHET
(LpedTeuTT SILLeuensml  SHWMALILIZ606Mm60. Y6060
HEDL (LPHM  (LPFH6V  LOMHBMRIGET DL 6)65)650T @60 BLLS &G SwThdsiu@Lb.

swimfldaliL Geuemr(BLb.

Bg @LL opfdEmasuist LwWeLTGD, BT  (WhBwsgseun.(Uses significance and
importance of fund flow statement)

b QUL ofidmewnsigd BHow uGuuTile] CFUw @@m (WhHaHwmer Smellums
uweiupEmal.  eleiGeu  Blg  Gevmemienod@& @RH  (WPHEBWSHHIOID  TUIHSHHTH 2 6iT6Ngl.
H@Hlenw  UGUUTWIOCFUILISITHT,EL 6  aUPmIGLD  Hi&H  BHmleueimisst, Hig — Gosomeniael
GueiBeUTHET EHemeu LIWLIBHS eumBleiment. @Ayewih S Bemevdb@GBIlL CHd) & 6EmhdE
QLB BOL(pemB  (PFHeJ60 GMBULL  LOTHBBRHISNENT EdH HTRILISBBEH. FBH0 HEOL (OB
(PpHL  61bGH  (LPGUMIGBET  (LPpeOD  OUBULILL 6  6TeiILSNHU|D,  [HEDL(LPEDM  (LPH6V  6T6laITmI
LIWISTLIBSH S LILIL L 6ot 6TEOTLIGN BHU|LD 61T &H B HIBGH. BbsH SN HendH bl 031621607 & 35\ 63T
alenTFHenuiwd M CHemeusamen SHeibHLaD, B BChemaisemen HenmCabmped, Fmbs
(PEURIGENET QUPRISAD RH 2 HOFmH. H LWL BHFH QUL Spldmas ST GFuleuge
apeold  Guoevmememioullent  GUTHILOTEN  HEDL (LPEMB  (PFHEL 2 _6NHT  DIVVHI  GHMBAUTH

2 _GIIENHT 6l (LPeiidnl 9B SToTeD GFUIL 2 HeBSIBH. HnINTHH OHHIUI,HEWIL.  HT6V

70



BHWelli. HewlL HTev HL&TIHM6N H(HD OFVIHSHD, HBleuenhemsd alflalenLul GFuiweb,
APEVRIBEMET  LISITHGHI OEbmeiena)d UWeTLhS e, SdHaienl wl  Luleiset &6l  CemBdasll

LIL_(h6iTeT6nt.

uweirseir(Uses)

1) Pa GFwedur@asafien LGUUTULIOIE

Qrewih  ChrHBEMHHMLBW 2 6o QLY Hemevd  @GMILLTL 2 6o QFTHHIHEHETHLID,
QUTBINIUSEDHID TBILGAMSUID DISIITH OTBIGHED HHWDbHH HMTIHMBUID RbH  DI5Hmsd
AeNbGHISMBH.  HBIDSHHT BTG SHemom  QbH  LOTBIHEL  eTeeuTH  LITHdl6d3ent
GIILIENS ST BHBSH. @ HpeuansdHer Orrespensy WEab GurFwrsulmhaTen Db
Hpeuaid @ReoTUSHHTmOUL 60T  CFWOLBD. b GLDHeneouled ibH HimleuansHaHlen EGHe0TLLD
sTelieUTUIBmI eTeiilensd BbdH DPHmEH  6Ml6d G S Bl

2) @wuuwner U BCxeallaeEnd@ LS iefdaamgl.

1. oiFswra  QeoTud RHBHTED g6l HlEy BLUY CFTHHSHNT  GHMBaUTS 2 6iTermen
DIVVHI AHBIOTET  BLU CFTHHIGH6NT SMHHBHID GeoTUd 66T GHOBhHHI? o Cxheital
STIpLIL BTG

2. @QeoTURIS6T SHHHID 66T LURISTHTWD SedldbaLILL ale0snsv.

3. FMLHDH QeUTUSHMBH HTLIGEVID 6T6UITH HNH S LIBISTHTWID GUPHIS (DIQHHH!?

4. Har @Qeomuid ereeeTUIBBI? DiFHl 6THICH OF6img?

5. meweowmen OFTHHBE6T alBUMeN QFUINH  DLEVH LRIGHET  HL6 LS THIG6IT
Ceueui® OFuigHemen ereieomuiBm?

6. BB HHU OFevHsH OUB LPEVRIHET WiTened?

7. FnBH0 BOL(PMB (PFH6L eteuelTy BHweNBEILL L HI7 UHMEN  6IHTHTEVHSH60  6T6IITH]
B&wemesiu®?

3) 2 _eWNIMLWTET URISTHWLS QEBTeTmEmu imwdd Qe 2 56 dH6mEl.

fov Crymimerilsd GuTgIDTEN GeoTUD SMHBHID HBleueTHH 6 CITHHID DIEL6VHI HITLDGHHETENLD
GOBATHUIHBEGSLD OUTIPH LMISTHTWLD 6IPEmIS FTHHUWSHFBB EReVM6V. ibH FLOUIGHI60
BbH DNV HMBWTENEH 2 TenOWITET LBISTHTUIS CBTETmHMmUI 2 [HoUTHD 2 H6) MBI

4) apeormymisemen Fhlwmer (wempulsd @HIGHEB CFUIL 2 He|E@ImEI.

HIBIIGTHSHO  ALPEOTHTIRIBET — 6TICLTHID  IHFUBIGSILIL L (GHmBauTdH)  HTHCUTHHESLD.
DIGHMS  HIBIUEIID [HEV6V (PemBUiled LwebBSH S ey, SHrwiiu'e Bg QUL Spfdbamns
THTHTLHHIL 61(HHH Geuemrgul GLOEOTERIENID (LPIgRIHMENT HUITTHS 2 HaISHIBEH.  HBIeN6TD
DS PEOTHTIHIHEN6T  LIWTLIHHSHND, LevCaum OFeve] aIenEHEHHE LUWIGTLIGHSHSHD

Bimieuerd SO (pIg&6IBGI.
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5)ergliramev e lpuines  elleNmiE S HIBdHI.
SFlrsLou L ma pLLTL Ssmswtad  Gosoratieniodd 6IHTETHH0 @ FIBhsH
QUIPBTLIQUITES DB B HFH CHemeusendasrs Goeomamsienoullsim eHTETenhHHe0 FhaHldbd
Couswriguws  Lg&gement  (1peit L IQCw  Gpfleldslama. BoeueibHer  sFHliTETer B
CHemeuBMENUIID  DIHET  HM6V Bl  CHMAUBMENMUID DIH6H  HTEL  DMeDUUD S LLOIL
2 _H6|BlHMBHI.

HOL(PeDB (PHeVST LOTBBREIB6T CBTemiL DL euenewi LomHM Ligeid

(Specimen of schedule of changes in working capital)

Particular Previous Current Year | Effects on working
DINIAET Year By uewiG | Capital
QF 6 Increase/Decrease
6010 BEDL (LPHB  (L&H60l60r
allen6IT6)

FnBH60 I &mmey

SI)BLULEFCEFTHFHIEH6IT

(current Asset)

QoTg® BLIL CFTHIHIHEH6N

SLBLOLOELIT DI L& &6

(Current Liabilities

QTSHSBL LI OQUITBILIL|ESH6iT
L (LMD (LPS560(Si-2)
B FnBH60

BEOL(PEDB  (PH60/Bleby
GMBEUTE  HEDL (LPEHB(LOH60

&.o6mr:1  10HCuag@onT HOUsT aINCLL @mliuBemsy GBI mha ! HEDL (DB  (LPFH6D

UL 1gUIel6dT  LOTBIGHEVEH6T HUWTT CQFUILe|LD.

Amipeney Gully 31 &buir 20152016
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2015
QuITmIIL s 6iT 2016 | QFTHHISHHSI 2015 2016
300000

LIBIG(LPSH60 45000 500000 | g 191 1b 300000 | 550000
@eor Bl L&/ 10000 105000 | enasufiiGyresesid 2000 5000
L e CHTT 20000 | uriued) Qyméesid 18000 | 15000
CrIsaIBHE W 20000 QUDIBHEMw
OTBOIFSL B 2000 10000 | iorimidt G 20000 | 30000
OWHHL 6T PBIHBG 13000 5000 | si_enmerllaein 40000 | 60000
ol QEIbdE 20000 35000 | (it pGEaIBEIL
LBISTSTLD 10000 | Q&evey 10000 5000
CFeusHs Gouemiguwl 5000 FJ &6 20000 | 5000
amig Gsvausny LB 30000 10000 | guidur amev
auL g 15000 | (paeSBessin 15000 | 30000

OHTL H&H6F606)H61T 4000 -

b6 LOZLIL 16000 | 10000

445000 710000 445000 | 710000
girey:
HEOL(LPEHB (LPFH6L LILIQUIESIE LOMEIgH60861T
QLI TRIG6TT 2015 2016 HEDL(LPEDMB  (LPH6V
aFsily | Gmpey
mBUImLUL Crdsid 2000 5000 3000
QUBIA GITaHLD 18000 15000 - 3000
CupsBE&w wrBBIFL B 20000 30000 10000
HL_6uNT 61T & 61T 40000 60000 20000
Weirgnl 19 OFeHH U OF6v6e)FH6iT 10000 5000 - 5000
FreAmLIL 20000 5000 - 15000
GUIHW BTV (LP&H6SH 15000 30000 15000
Qorss BLULY 6FTHIHISH6N 125000 150000
(o1)
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sIfl: BLUL QUTEGIILE6T:
HL_ 6N HCSHTT
OFassBGML LIBBIFLG
UISBL 6T &I G FH6V
afl @&HIHHH

LIMIGTHTWILD

CFendhHs Ceuemrigul 6l lg
aIBIES Gosy elewy LBMI

Qords BLUY GUIBItLE6T (=)

BOL(PDB (PS50 (D — )
Bl&] BEOLPMB (PHe0 P sl

10000
20000
2000

13000
20000
5000

30000

20000 -
10000 10000
5000 -

10000

3000
35000 - 22000
10000 10000
10000 -

15000 15000

5000

100000

105000

25000
20000

45000
20000

45000

45000 83000 83000

HBT BOL(PMB (WHeO DH S 5.20000 BiFH @l L SP¥HemnsuTed LWeLIBHHS U

USHHH6L ST L Geuemi(BLd.

Ha @LL omisams (Lrgil)

U6wID QUMD (LP6VBIGH6IT

U6ewID LIWeTLIHSHSH WIS

QFWeLLITL 1960 S SHSH B
CpiTemLD  LIMIG(Lp&H60
Geuefu_tiu’ L gl

SLALUSHTD Oeueriuil L gl
HEWIL_ BTV HL 63 DFH GBIl
Beneowiten QFTSHHISHH6T BB
UmISTSHTWID CUBBEH

GDBHS BOL DB PH60

XXX
XXX

XXX
XXX
XXX
XXX
XXX

XXX

GFweoum 1960 gMULL [BLLLD
(peiemIflewio LmIGLpHev 1L L
SLATUSHTD 151

HeWIL STV HL& CFadHdwg
Blemeowimed CFTHHIHHENT  eUTHIFSI WIS
UmRISTSHTWID OFeVHH WIS

aumLoTeafl OFendHHuIg

QML SHBHTEV LUMISTHTWID COFevdhHd g
HeWIL STV (P&HeH CFUIHSHI

P MHS BEOL(PNB (PH6V

XXX
XXX
XXX
XXX
XXX
XXX
XXX

XXX
XXX

XXX
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aeiGoy Bl QUL omidmae STt QFuig Qreni(h suenswTe lGendHen Hwmflebs

Gouemr(HLD.

1. BOLIPMB (PGH6eV60 SHTewILLIBLD OTMBIHE0 LI IQUIED

2. HF @LL oNbms

SIbHH B @UL DPbnd FwedUT! B psold QUBLILIGID B SieLevd QFWeOLITL 196D

gmulL M8 Aplienu et Seomupbl L FNHLL6D Hewlb@E peold HeulBLIgEEH6VTLD.

CFweduT B (pevld B SisvevdH GFweOLILIged gBULL BgH @plienu Hewmrds [BHEHe0

@eomu UL FRBLLED HWBHG

Bemeowimenr QFTHEH LHmenr BHUILDT6ITLD
BT CuUTHEG 611pFHISH60

OHTLES OFeveyselT CUTHE 61(LDSHISH6ED
unklg Oeuelui® eul LD

LIBIGBTSHTUILD

afl @&HIEH0H

QuITgIsHHTLIL

CFrHs alBm HL LD

Buisl duy Georuid

XXX
XXX
XXX
XXX
XXX
XXX
XXX
XXX
XXX

OFHTLSHS Geomuld SmLiL
UmISTSTWID CuBBE

XXX

Bemsowiten GaThs alBs Georud
QFweoLIT_ B cpsold QUBE B8

XXX
XXX
XXX
XXX

XXX

&.616001 1

UTHFH B6Uel eOELL 319abui

GBI LeTeumLommi:

2015 w@BmID 201660 (WIgeueHLbH ERHLIL| HleD6v

QuUITEILIL ST 2015 2016 | QFTSHHIHEH6I 2015 2016
LIMIG (L &H6L 500000 700000 | @wihaTiD 400000 645000
HL_TUSHHTID 300000 200000 | &L 19L b 360000 500000
@eomu BUL &G 100000 200000 | &L_eormerila6iT 50000 80000
QUTHIBHSTLIL] 30000 50000 | QupIsBE AW WIBBIFSFT B 40000 60000
MWSBL 6 HIHBHG 5000 10000 | FraalmUiL
L BB 100000 150000 | (psiignt ly OFeISHEUI 200000 | 100000
CFaHHIHBE MW 40000 10000 | GF6veEH6IT 50000 20000
LTBuBIFL (B amig QTéhaLd
aImIE  GLosLaNEDTLIMMI 30000 40000 | mB60T DALY 60000 2000
LIBISBTSHTUILD 60000 35000 | OHTLHH OF606)|5H61T 10000 -
35000 45000 | UBIE WBHTET QI L LD 20000 8000
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afl @HHHEH 10000 7000

1200000 1440000 1200000 | 1440000

Fn(BHV HEHEUCLSHEIT:

1. @b Pewiged QPUIBHTHSHT @@ UGH h.70000 wllieTensnsd (Csuiomerd p 5000)
.1000085@ elB&UILIL L &.

2. @bd Yewi(h 201660 SeL BTV LMISTHTWID (H.5000 OFeNHSHLUILIL L 6.

3. @bH e 201660 eumoTeaufl QFeSHH WIS h. 30000 HEDL(PEHMB (LFH6V LOTNIGHEVIESHT 60T

Ul lgulsd BEID B UL Sfldmads HWTT CFUIs.

gire;
1 BL(pmB (PFHeL LOTHISHEVISSTEN LI IpUI60

BLLUL OQ&FTHHISHH60T 2015 2016 BEOL(PMB  (LP&H60
B &My &MBH60

HL_eomeifl a6t 50000 80000 30000 -

CupIsBGTWw rBp &6 40000 60000 20000 -

FISHDI LI 200000 100000 - 100000

(peitgal 1o QFevsHEL 50000 20000 - 30000

CF606) B 6T

aUmIE GIITa LD 60000 20000 - 40000

QwrdHs BLUY CFTHIHISBH6NT 400000 280000

()

BLLIL QUITEGILILESIT 50000 10000 - 5000

RUSSL AT PBIBESH60 100000 150000 - 50000

BT HCHMTH6IT 40000 10000 30000 -

CrasaIBBEML TBBIFG 30000 40000 - 10000

aImIE  GLosLeNEDTLIMBMI

Qrss BLUL GUTBILLSS6T 175000 210000

(%)

BHEDL(LPEDB  (PHV (S —y,) 225000 70000 - -
- 155000 155000 -
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BEDL (DB (LPHEL GHMBEH6D

225000 225000

235000

235000

BOL(IPOB GHemme] H.155000 BFH @l L Sfibensullsd Bl OUBID cpsumiseisd ST L

Gouemr(BLd.
2. B8 @LL omsms 31.12.2016
B&H GQUBID cLpevmIGHSIT B&H uwer uGHHwS
URIGpHeL Geuamuilp 200000 | &L USHHTD LB LY 100000
QuipbHIn elBmal 10000 | LBISTHTWILD 60000
CFweour’_ B ®g 285000 | sugpLomenioufl QFsVISHH WIS 30000
BEOL(LPEDMB  (LPSH6V (&MY 155000 | @6WLHSHTeL LRISTHTWD CFaSHHuIH 5000
S IQL LD 6UTRISIULIGI
QuIHHTID UTHISIULISI 140000
315000
650000 650000
CFweoum_® B8 ®ati® LgdHsH6e0
Qoo pLL FlEHLLED HISE
Quipadly Cauiomero 5000 O®T_HH GevmLd 100000
QuTgISTLILY 20000 GeweoLT B B 285000
Quibdy elBdm HLLID 55000
BIFIIL CUTEEG 61(1DHIH6D 10000
OFHTLHE 6F606)H6IT 12000
UmI@ LBHTes 6l L LD 3000
afl @&HHHH 40000
LIMIGITSHTUWILD 35000
QML BHTE0 LIBISTHTUILD 5000
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Omig® @miy GeomLid 200000

385000 385000

‘T" ugeub(orasi)
Specimen of Form Funds flow

statement for the year ended..............

Sources Applications
1)Funds from operation XX'| 1) Funds lost in operation XX
2)Issue of share capital XX | 2)Redemption of pref.share
3)Issue of Debentures XX | capital XX
4)Increase Longterm Loan XX | 3)Redemption of Debenture XX
5)Sale of fixed assets XX | 4)Repayment of long term loans
6)Dividend Received XX | 5)Purchase of fixed assets XX
7)Net Decrease in working XX | 6)Dividend paid XX
capital 7)Income tax paid 8)Interim XX
dividend paid
9)Purchase of long term XX
investments
10)Net increase in working XX
capital XX
XX XX

Note: 1) Funds from operation (Or) Funds lost in operation calculate uswismr adjusted P

&L a\c swirit GFuiw GeuewiBLD.

(WHMmBU  UEWENL. BILIQEVID  BLIIL ewTged  Bleweowiten  GarsHaibsst (fixed assets)
GHOBHBHTL DIHMET  (LPsVmIB6T (Sources) side-ev sremiieas ColewiBd. (MBLMIWITS HHS
Gousmi(BID).
Decrease (Sale)of fixed assets a source
WPHMSUI  DEWENL.  HTLIQeVID  BLIL — DEWIQ6L  Bleweowlmedl  OFTHHIGH6T BT HHT60
apme  aummdwste  (Purchase) smg uwweiun@  (Application) Side-sv  smewilobs
Gousmi(BLd.
3)HEWTL_HM6V  HL_6IH6IT, HLILISHHIHIBET, LIBIGHHET HHUInal (PhHemHUl hemrenl il [HLLIL]

SLEWTQED  DIHBIOTHS  SHTEWLILLLTED  iFHewed  Oeleuihy OCFUISHTHE HMHBH  LPELRIHEIT
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(sources) side-6v @i lbs CouemiBD. ReNeUBET BLLIL| SLEWIQED GHENDEUTS  HTEILILILLT60
SbH sLNH Hobu CFwsHustas (Redemption) smd uweur®  (Application)
USBHH6L HTewillds CalemnBLD.

Funds from operation (or) Fund lost in operation: @eaubpiein g&Teugh @i ol BLb
gmUBLD.

Calculation of funds from operation:

QFweLLITBHHNENHHH QIMHID HFHemUl  cpsVmIEsT (SOUICE) LbsHHe0 ST L CouewiBLD.
BIDEHDHEWIL_MEUBMET  E6VML Bl L  HeWIHBHe0 LBBILSSID Hrewillds Galewi(Bld.  HBOELWIT,
OHTLHH CFeva|H6iT, Heweowlmen OCFTHH 6 CHUIDTEIND, UGS HL LSS THIS6T6T 6ul L LD,
STULHEHHG OTBEBIGHE0, LBRISTHTUD OFVIHHIHD, almoTaalll @Hb@&HHo ,  Bleneoulrer
CaTdHHIBHMmeN  alBBHL gBULL BULID PSweuBenpy UBWI UbSHIHe0 STL  Geuemi(BLd.
I8 Cureiipyl UMISTHTWD. CUDBIHEL Bemsowimesr OFTHHen alBumeuied gBULL  E60mLLD
Bumeiimeneudeit  @eoTll  BUL  H/GH60 eufe) UHBID HTWIISS GeuewiBld. @eoTu  BULS
HMBEHED  UBBI  USDBOTRIEH a6  UbdHmdH el IHBTEUIGHHHTO  iFHI66
QFwevLTBBeNeNmBH aumd BHa(funds from operation) eremiu@G.  SiEBUTEL GevTU B L&
SHMBHH0 UBBIL USSOTHIH aIJe)] LbSSHMmBIL  GmBaUTHUIBHHITD DiH  CFweOLITGH6Me0
@bsel L Bl& (Fund lost in operation) eemiu@. GawsoLm@Gaeiedmba HHmw e
(LPEMBEH6I60  H6TbEIL60MLD. DegmaanGs Hwimflesiiu’ L @eomw
BLLE HibHe GReoTUHHe0 OHTLMS [BLUY FTTUBB emiGemen uBMle  HeTnDHE

gomeITy 9B oi60euEHI GmBHEHT OFWeLLITHHNIHHSH BN SHewrdadL 60TD

Calculation of funds from operation

Closing balance of P & L a/c Non XX
operating items: (already debited to P&L

alc) XX
Add:

1)Depreciation on fixed assets XX

2)Writeoff goodwill, preliminary expenses, XX

Discount on issue of shares, debentures XX

3)Transfer to General Reserve XX
4)Loss on sale of fixed assets XX
5)Interim dividend XX
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6)Prooposed dividend XXXX

7)Provision for taxation

Total

XX

Less: Non operating item (already credited to P&L )a/c

1)Opening balance of P & L a/c XX

2) Dividend Received XX

3)Profit on sale of fixed assets XXXX
XX

Funds from operation

Add item sigswmulmbsted Funds from operation eretiu@Gio.  Less item
s sTmBSTeL Funds lost in operation ersiig QUWIT.2-6ugI OTL6D. OTEmTETEH6IT B6LD

HEWIL @b OTL6m6v  LTGTLIBBEVTLD.

Calculation of funds from operation (T form)Adjusted Profit & Loss a/c
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To Depreciation on fixed
assets

To goodwill written off

To Preliminary expenses

To Discount on issue of shares,
debentures

To Proposed dividend

To Interim dividend

To Provision for taxation

To General Reserve

To Loss on sale of fixed assets
To Balance c/d

(closing balance)

XX
XX
XX

XX
XX
XX
XX
XX
XX

XX

By Balance b/d
(Opening balance)

By Dividend Received
By Profit on sale of fixed
assets

By Funds from operation

(balancing figure)

XX
XX

XX
XX

XX

Cauuomend @m MHFH cpsowom?

Is Depreciation a Source of funds?

“*

", CHUIDTEID 660G I BleweowiTan  QFTHEHIBHMENT  LIQULIQUITES  &DBHEBHI. W HENE

LWSTUBSHSHIUSHeN  peold  STevBUTHEL DiHett  WHY  GHoBhd  amabs  BHuiomerd

eTeILI(BLD. eTeor@eu  GHUIDTEND Q@ HIFHPsVD  Sisv6V. SRHHBHTVID  LNGIUMBD  H([HHSHIHHMET

SUITWIHSH LTSS CuTpgdl CaHUImenDd @ HHPsOD 6160 FnmevrTLD.

1) eumrenaufl @GHmpE@Gw CrHTeEEsHHBHETE  CHTUILTID  @HISHUILGSHTEL  aIHLOTeT 6l

CQuTmIy  GoBdlamdl. sleCa  CHUIOTEID  HIGHLILBISTEL  auoTer  eufl  GQuUTEILILY

GBI IBSHI. 616G CHUIDTEID RHIHGNBHT6D MBUPHLOTS Hg ML HHHMH. SH6M60

Qrrébses GeueMGWITL LD GmBaamal.

61.5m. GHUIDTENSHIH6I (Lp6edT E6VTLILD

Gaulomenid
QILoTe eufl eilalHId
Solution:
a) BxUIDTID @HIBHTIO[HHSHT6L:
CapuIoTeNSHHBEG (P6dT ERVMLILD
&1 — euepomereufl 50%

5,00,000
1,00,000
50%

5,00,000
2,50,000

2,50,000
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QFweour_ B Mg 2,50,000

---------------- b) Gsuiorend @GBSI LT6:

CapuIDTeISHHBE (W6dT ERVMLILD 5,00,000

s1P: Cxmuiomend 20% 1,00,000
4,00,000

&10: eufl 50% 2,00,000
auflés@ st @soruid 2,00,000

Gewesoum’ (B ®Hig  2,00,000+1,00,000 .  3,00,000 ws HEBGLD. eTei@eu  Ggulomentid
1,00,000 @&IBGUSHTe0  15.50,000  QFweOLTHH6T  HAB6T  FnlQUHBBBSI. 6T Geul
CauiomeniHmev aufl Cxlllyd Qpréds CFOIYD gBUBaISHTEL CHUIDTERID @[  LDENMB(LPSHLOTET
BI&  LPVLDTEHLD.

2) umstsTwib(Dividend) el Geopd@id CHTEESHHBETE CHUIDTEID @HIGGHMBTEL G6OMLILD
GOBBHBH. GVTLLD  GHDBEUSHT6D LMISTHTUWID NBHD GHmBoHSULBHBH. RHemed CFrdHs
CeuefGWT LD Geopdmal. elaiBeu  Cpulomend @&HIBGHHTe0  auflGFOILD, LMISTHTUILD

Cxilly HewLLIUFHTEL SHWEM QH HIF CLP6VID 6160 DML GBITLD.
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Qs gLL MsHamns
(CASH FLOW STATEMENT)

Ha QL oMesmessGh, ITes UL SNsmeEs@GHD Fpl Coupumdsst o silener. H&H 6L L
DNV HENSH HEWILHMT60 HI L MIHEHHG 2 BIGHImemTS HBHSIBH. Crmoss UL dBibans

GDIBW BTV HI L BIBEHHG LB HieHewTd B3 emsal.
Ourmeit eflendasid: Meaning

QM BoeusibdHen Habensouled gBUGBD WTBBRIGmeT CFTds DlglitienL ufled sHHLd

SN HmBCW CITHS QUL DIBHms eTelLBLD.

QM BoeaibdHear @reuih @muyblemey Glyseienr CaHdHlsenddlamLCu OpToas
Hlemevuled GMBLBLD LOTHBBEIGTET SHTTNIMIGM6T F(HHHOTEHSH HHAUGH CITHs @LL NSHms
QITHBsHMSB B0 BHHH0 GCsmeenmosd Qres aimeuTule 2 eiGsmm Lmkisst (cash
inflow) Gyrés GeueMBwim Lmisemenuio (outflow of cash) smdsamg. @Hed SLbH SHTev

HBEUVBEHLD, THITHT6V HBEULHEHLD QLML WITHS CsTeni® HwTfobsUILBH MBS

Qv Qrrdbs eugey, CITHds OFevey, MM LB cpsvmIGaTaT augey (UG (PFHD, &L 6
USHSHTRIB6T, Bemeowimenr CFTHHIBHMeN alBLene OFUISH60) LB LweTUTHSeMTaSIUl  (HlensoulTen

CFTHHIBHET AUTRIGHHED, HLEMI HTHHe0) CUTEIBENEIDHET RFH6L DL MIGLD.

aeiiCeu QITHe QUL DPHend 6lilGH CITHELOTedH @ HTevHaHedHbH LOBOBTH

BHTVHHME OTHIOINS IV HMBUITE HHABTGID. BH QITds B H L Hnd
Cuevremienioulenhb@ SiefdbaH 2 Heydl 6Bl

DS L sfsmesEh, QImsEs UL DBEmBHGL 2 66 CoupLImTBE6i:

(Difference between funds flow statement and cashflow statement)

B @LL onfisEemns TEs QUL SMEms

1.98 alflaurenr smSHMH BTG B GLHTe SHHDSH CSHTEwIL Bl

@ HDL(IPMB (LPSHMED UILIHL LITEH Bzl CITEsHMmS JiQULIDL LITEH

OB TemTLGl. OB TeNwILG.

2. #fldsl Lalsd 2 siten Gup Geuswngul BMEGHBE CJThs  SHgUILIEHLUTls0
ENIEN IR
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LOBEID 6UTEEICTITIQUI 5600185 EH3HEM6TT

SIQLILHLUWITES  CSBTERIL Gl

3. BLUY QFTHHIGHMID, BLLIL]
Qummiiyseflsd GBUGBD LOTBBHBIBENSIT
s Mg Caeten HeOL (LPemB  (LPFH6V 6T
LTBILUTHSHET DIBSHMBWITS

SWTfobHLILBH DS,

4. QeuNSlGHmBUTNED [Hg  LPEVMmISHETHLD
LWISTUTBHBeneNULD  HT6uTLNdb@ELD.
CLPEVBIBETHEGID LIUITUT(HEBHEHSHGID 261161
NHHWTFCD PBy FmbBHe0 /HBH] GHMme|
OBTeWIL B (LPDMB  (LPGHEVTGLD.

5.105F W, BHWIL HT60 HF DieflienL
SOl @& uweLbGEBSH.

6.8y6wB SRGULY Hevsub@&BiliLy
BTLBEhHBmLCW em QFHTHeder
(WP&H6V60 MU L LDTBBHIFHETHE BT 60T

HTTNMBIBHEN6NT  F(HBHBLOND  HHBBSI.
7. BLUY CFTHHIeEH6T ANHSMNHE

BLUY OUTBILIYSS6T GHenBULD
CUTSHI HDL (LB (PH6L Fn(H&HIIBSHI.

8. BLIUIL QFTHHIHH6NT GMBUD

B3l BOLP®MB (WSHee TBBG
BHEHHG M HMBHWTALILIGSE0M6V.

BbsH oMeEmes UTIDL QFToHs

SmusdL 61BHH CBTEwI(H DIHEIL 6T

Qyrés 2 aGenm_Lmisensn(cash in flows)

Gl 19 el Qrméas

QaueMBuim’_Lmissnen(cash outflows)
HPHHTL 1HH CHTensBul CFrds

Bug BHUUTGLD.

BOIeImSSle Goiel HTeHSHBEG
Qrrés H LIGHNNHGID Sl
LWISITLIB SH SIS MBS

Qrewi® Sl HlewevsSmiLiLy
BT SHEHSHMLCW @ HOL (LpenB
OHTLHE060  LOTBMMISGETHE BT 60
BTN HNSH FHHHLIONH H(HBMBSH.

BL OFTHHIEH6T DHBMHSHI
(Qprésd Hely) HLLIL

CQUTEILILSE6T Gempud CUTIpEI
QrehaIpDd MBS HTBSHI.

(Gyrds GeueMBuim’ L) (cash out flow)

BLUL QFTHHIGH6T GmbHTEOT

BLOL QUIDBINILEST Fnlgestm@eom
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QuTpBaT/BL I QUITBILIL|EHET Qrréad DHsMESBH. RH6T60
FnIQENTG6OT  HEDL (LPEHN  (LPH6V Cprésld 2 6TCMTLLLD FmBH MBS

GOBEBS. (increase cash inflows)

3.0pmés UL omidmaeulsr Lweum@aser: (Utility of cash flow statement)

1.OpTés QUL Slbmaswneard Cmoss DQULIDL HeNIHHUIET0 DMaSHT @ CgHTLel s

Qrrés Mensvenwl sleMdled WHLIL aufleuensd CFUISBHI.

2. @M HBUNIHH6T 6UBHEBTE OFThs Hensvenw OFfbad Gameren HULIOL UL L Qrrés
QUL opdbmemul SWUTlHEH, DS HiFH GaFwsourGaemen HULLIOL YD, HHIES N6 bHD

(LPIQ& BB

3. M DPoessHnG seuelene B Sl GeuemiLd. usCaum  QFeveyBMET  LIFNIHSH
aellene) OIrésld CoHemauliuBld saUumSUD DPHH  UBHEIBTVSHH L Cfrds CHemeusnwl

HMBBHL D RH LWTLBHEBS).

4. &LbHGH &6V, 61FHTHM0 FHLLOLOU L Qrréds QUL  Sldbmessmen UUILG UTTHhsl
B CoupimBaeensn  oPHH et  QFweoLThHellen Hewm  GHmmHemen  ievd  UITUIHS

HIBIUSID 2 | ISHGLET V6D LILIGDISTET L AIGHMBHMEN 61(B&HB (LPIQULD.

5. [pewiL &MV HLeIBmeT  HMUL  CBTHEHSD  Heveowmen OCFTHHISHHMEN  LOTBBELD,

beWILBTeD OITds HLOLSGD RH 2 HSamaEH. BIGH SHL WPpyeydseT sBLLSBEGLD

2 Helumd 2 6166

6. HBIIIHSHL @eOTLMIGET AHSOTUIHHSHID CFrhebHensy GTFOTE GMLILGI 66T 6T6TLIMS
Rp  oNeNmIGS B Qumrébsd  eleleTy  LWTUBSHSUILBGHSBH.  HEHF  Sevrud
sreiteeuTuIBmI?  @eomumidser  emBs  Gumul el Len? Gumgiomem  @QeomuUDd  EHHSID  6J6

LUBISTSHTWID 6lpmiSels0ens0? 6l GHeialldensn 6l (QULSIBEI.

7. GBHW  &Tev  BFH ugLUTUSG OITdEs M @LLLD WS  LWIIETENSHTS
alenBiGEaBdHl.  gOeameafled @GmSW  HTVHHL HOL(PewB  (PpHmevaill  Qrrsasll @
peersha e BHLUY QUTBILLSmeT 2 L amguind OFebHHID Hmel BT HTGLD.

8. mMmeueidHHer UGB  BTEVMIBEHBET  OITHS  @ULL  SNHmBBEHD BB
pleuemiselel  LIsLGoum  HTevmIBEHESTN  CQITds @ULL  Spldmemw QUG UTTHS
BBIIHHOT  BTDSHSHImD  Heved  Hlemeoullsd 2 6TenHT  DlsLevdH  ComFIons  2_6iengT?

GTIILING HEMIL MUl 2 H6)|EmaI.
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9. QITHEE RUISHHH6T (P CFWLTL LU RbH DIBHME 6ULOHIGHH HTBSHI.
10. GQomrébes HLHH6 Geunnsl Cxmevalenul @& ST (HSHBHI.

11. PpieusbdHen Mg Georemienioullenmeb@ GUAGID 2 Ha|d6mal.

12. Qprées Gsomemienioenul HmbLL Gsomemientd GFuIul @& 2 H6)aGIBGHI.
HopTEE @LL spsmasulst Gepur®sst (Limitations)

. @b oPfsmasmw ol  HHs omlbmalw  elflaumer B (pedm  (pigeilen
CFweOLITL DL UJLD, Hg QUL HMSHUD HTewILTSHa B

2. @b IPHMBWTOIH 6UBHT  DBHME  DIVeVH HiH @l L SPHmBHEG LSHITH

swmfiiiuglsvensv.  cpedipl DANSHmBHEHID GleusiGauml Liswlldemen OF IS

3. Opmés  @oueu  STILGL  @h  SINNEMSWTEIEH 2 auledowTer  BIBIg e

BTG H6MIONW!  61(HHHIHBTL (H6)SH606M6V.

4. QbH DNVHMHBWTOIH BT  DBIBNHBHE FIOWTEH SHLLFH60meV. JOlaT6N60  QIHLOTE

S bensuled CImebs Se(d, GIToHHLole0euTdH GNP SHT6rTLILIBLD.

5. Qprdsld 6B CFTeLemsy OHeMeuTd FnmpUITEHL. gOlsTalsy HTCFTEMeL (PHIHEMT, DiehdF60
SLEMETT  QITHBHH60  SIL_MhIGH S GBS

6. @by oSPbemsulsyd Gred o 6MGenm L wBpd GeueflGum L W B HTewISS B
DUETEL  BH6T  DHBIGL 2 616N QIThd  Eehibenen  61BHH  CBTETENMTHHTEL  [HITLDGHSHETENLD

o eWienIDWITS SHBESIOT 660l FHGHHID ML SUTUIIL|6TENG.

5meEs UL opiems  swurfdgio  wewp  (Procedure for preparing cash flow

statement)

QM BpeuashHer QFrds Bemsoulen WahH LsLCaIm BLoUgdHmBH6T HmL OLBBI DiH6
LTBBRISmeT  HHAUCH OITds QUL SNSHmBWTEGLD. @eomu BUL  &l@, @iy
Hemevb@MIlIL  BEID FndBHed CFUIHHeT 2 Salujl el RbH dEms  SuTflesiLbGES B
UTIDL QpTHd aumids waUlL CITEseHHIL 681 QHTLRIE Qrrds o 6TGenmTl L HEHi 61 SFHemenr
gl lg HmBH Crdhs CeuefCuml LHemnd HPHHTeL WHeamD CHTensbul Smig Crrds
amE Qouurg. Crméss UL oplidmsamul @reni(h uTesmssTall fldga Suimfldsaeorib.

@smen Grewi® (wemmpuiled switfldbssomd. 1) sipfidemns Ligend 2) Tugend(T form)

Cash flow statement @yewii_ns Lféaab.
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1)Cash inflows 2) Cash outflows

“Cash inflows” ei6ii3 semevrilled GIréhsld WBBID eukEules SIbL GBI BHlenevenul
sm L GeuewiGd. Current assets and fixed assets wAineig OQF6B WML HTLIQEVID

BLLUL 61960 Gewmautasuldhbsred g Cash in flows sieniu@ib.
(ie) Decrease in Current assets
Decrease in fixed assets .-.......... Cash inflows

2151 Gumeiryr  Current Liabilities and Long term liabilities Ggeip  oementefl  BLL1L

U960 SFHB0TE FHHHTe0 ik Cash inflows sy@ib.
(ie) Increase in Current Liabilities
Increase in Longterm Liabilities!....... Cash inflows

Cash from operation — 1o Cash inflows — 60 &m L GeuswiBib.

“Cash outflow” seiug application Gureiisstai. @asv Dividend paid, Interim dividend
paid, Income tax paid, current assets, fixed assets pLIL Sewiged DHBNHBHTE Dighemen
Cash outflow eeiL@io.

Increase in current assets

Increase in fixed assets ............... Cash outflows

Decrease in current liabilities
Decrease (Repayment) of
Longterm liabilities (Debenture;

Share capital, Bank loan) ............... Cash outflows

Cash lost in operation — Cash outflow-s0 &m L GeuewiGio. Cash inflow o _siten
exTamss@d, Cash outflowellsv 2 _siten OFHTen®dHGHID 2 6ien GHWTFCL Qrmosd eImIE)
amg @miurg.  Closing balance of cash and Bank . @senenr cash outflow-e0 sm’ L
Gousmr(BHLD.

LOTEIRITHGT | Hewib@ Lgald SHwTidham 0FuIabs eemeHTeaullhaa@Lb.
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or@f: ‘T’ demd@ Ligaud

Cash Flow Statement

Cash Inflows Cash Outflows
1.0pening balance of 1) Redemption of preference
cash in hand cash at Bank XX share Capital XX
2.Cash inflows: 2) Redemption of Debenture XX
i) Sale of fixed assets 3) Repayment of Longterm
Loans XX Loan XX
i) Issure of shares XX 4) Purchase of fixed assets XX
iii) Issue of Debentures XX 5) Increase in current assets XX
v) Decrease in Current assets | XX 6) Decrease in current
iv) Raising of Long term XX liabilities XX
vi) Increase in current 7)Payment of dividend XX
liabilities XX 8) Payment of tax XX
vii) Cash from operation XX 9) Interim dividend paid XX
viii) Dividend Received XK— 11) Closing balance of cash XX
10) Cash lost in operation
in hand cash at Bank XX

XX XX
QIrés IeLeVTEH SEmIGH6IT: Ba] SeoTudhalen b Ly
Non Cash items QITHBID DI6L6VTH EENHIG6IT: XX
G UILDTEID XX BleneOWITe  QFT & &1dHEM6N
BIIBEHHE LOTHHIHE0 XX alBm&ded Gsoruid
BHBOLWT OHTLSHEF CFeve|Hemen LBISTSTWD  GLBBS XX
B HBI6T(1DSIFH60 XX TLeNS QUBBS XX
QaTBaHS! ILL Couamrigul TGS GIHLOTEILD XX
QF606&6T (BLLILTEHIH) XX (BLiumen(®) XX
(Wpeitgml g OFevidHdw (PeiTgnL 196w QUMM  QIHLOTEIILD
QF606&H6T(QFB  SLEmT([H) XX (Qgem  <y,601(h)
BlemeouwITen Q& THHI5hHM6N XX
alBueme OFUIHH 6L JBLL L

XX
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BLLID XX
LURISTSHTWID OFeHa WG] XX
aufl GFsvHAWis]
My @eomu UL @uis XX
ALy
XX XX

Qrrés QFweour G ReoTusHmbsd samisdBheoCash from operation@eoru BLLES &/@

Qures QUL BflEmas

&.ol601.1  omemt HOLel eNGLL 2015 wBmIbd 201660 19FIOUT 3160 (Igaus®L WD SHLIL

Blemev @MY
QuITmIIL|EB 6T 2015 2016 CFTH 1o H61 2015 2016
&L HCHTT 40000 44000 Qrrésid 10000 7000
SI[Her svenal CUB® 25000 - L6611 & 61T 30000 50000
BL_60T FJHB LI 35000 25000
senT euhiEulsd GuBp | 40000 50000 BuWib&yid 80000 55000
SL_601 BlevLD 40000 50000
(PFH6L 125000 153000 &L19L LD 35000 60000
230000 247000 i 230000 247000

pLOUTeI(B 201660 QuIbHTHH6T SLdbsalenso ap 10000 (Czmuiomerd 5.3000) 5500085 G
aBsLILLL &I ChuloTenr @&HIdHSL 1960 OHTLES Sy 1.1.201660 5250000 31.12.201660
SIGHeT Sy 40000 2 eitengl. 201660 HEF ReoTud HA5000 Qress QUL DPidama HuImT
OFuIs.

ST

31.12.20166b (WgeuenL WD QITds gL L DHensd
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OFHTLSHS OITHSEHLIIL 10000
2 _6iteu@D OFmaaLD:
FIHBHLUL  GMMH60 10000
SLHCHTT MLy 4000
QFweour_B OTéHsLd 65000
ST GUBIE  HL_60T 1000
Qb elBB 5000
104000

T T S ——

sLevmeNM&b6l DFH B
HI6UID  GUMTRISIULIGI
SLIQL LD GUTBISI LIS

6T(hLIL

DI[HEWT  LoeDER] SHLemed  FH([HLOLI

CFISHH LS
Oyresd Spig ReUY

20000
10000
25000
17000

25000
7000

104000

1. Qewebur’ B Oyrés HeHIBLIIYSHSH60
Bley SevTuld 45000
&L B: Qupbdly Csuiomerd 18000
Qupbay elBs BLLD 2000

20000 - .
QFweour_ B OrTéHseLd 65000
TIRwhSy &/6
(OF 3 (I ¥ (] 105000 | eurig) (sMIBLIEN60T) 5000
(80000 + 25000) @6umLl BLL H60TsHE 2000
GauliLomentid 3000
@miz) Ry 95000
105000 | ( 55000 + 40000) 105000
3. GapuioTer RPHIHEDH HEWHE
Quib&HTID 3000 | O®TL_bH S 25000
Qmis iy 40000 | @6vmLl B L HeWIHG
(GxuIoTEDTLD) 18000
43000 43000
4. (IPpH6L HMISHG
6T(BLIL 17000 | OHTL&H SHLIL 125000
ems Aniy 153000 | Bay @eorLid 45000
170000 170000
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eiteud @eoml Bl HewibdHedmbadl GFweoUTl B Qmehald HewiBLIIQHSHN]|D

@6eoTL BLL  HHGS

FLDLIGILD 5000 | QoTsHgk GeomLiDd 35000
QUL 6D 1000 | Blevid &iBm G6vTLID 5000
GauIpmenid 2000 | sugpLomedreufl &HIDLIGUBBEI 5000
RQuibHy BB HL LD 4000
HESTLOGILIL] 4000
LIMBISGTSTUWILD 5000
afl 51550 5000
B&T S60TLLD 19000

45000 45000
HiTe:

Qv BLL HWISHG

Caulomentid 2000 OHTLEHS @60mLILD
Qupdy elBm BLLLD 4000 Bleob eNBm  EeomLd 5000
BETLOGILIL] 4000 aufl FHmou GUBBSH 5000
LIMIGTHTWILD 5000 QFweourl_B Grdasld 29000
afl 51550 5000
B&T S60TLILD 19000

As Per AS-3 Revised:

1. QFwed BLeNgHMBUIMHHSH GUBLILIGL CFTéds @l LLb

(Cash Flows From Operating activities)

2. WHULB BLagHMBUINBHSH GUBLLGL OFTéHs gL L LD

(Cash Flows From Investing activities)

3. HHFTT BLOIGSHMBUNBHSH CUBLILGL OFTéds @ULLD

(Cash Flows From Financing activities)

Crrés UL opéams 31.3.20

(orgifl)

Specimen form of Cash Flow Statement
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Qrrés gl L Lb:

1. aumgdbenaswmenf O hbgs GUBLILIGBLD GFmTéhaLd

2. QurmeT SeMHHauT wBmID UslwTen®mebd OFaudHSHLLL L

QyréheLd

3. QFwsd BLaIgHMBUINMmHHH CUBLILGD CTdasd
4. eueponen eufl CQFeIHS WIS

Hay CImeds UL GFuwed BLeugHmaUledmba

Gupiiu’ gl Net cash flow sisvevg GFuwsd BLGNgHMBEHE,

Qrrésgl LI uwsuGhHug (used)
. wpx56e5 B BLaugdbmsuled®mbdh GUBLILIGID GCTds
QL LID:
HEWIL HM6V QFTHHIHH6T UTHIS LIS
SlevevgHl allBUmeT QFUISH — 6ully GLBBSH
UMRISTSHTWID CUBBEI.
6L.&BM: SLIQL LD GIMTRISIWLIG]

Blevid  ellBBaI
Hay Qrmésd QUL WPHeSLB BLeugdHamBulledmhal
CUBLLLL&I. Si60evGHI LILISTUGSHSILL L .
. pganT pBLeugbmauledmbal QIToHsd GLIBBSI:
URIGPHL CUBBSI, UmIGSHeT SLUSHHTD GeusMulBaHsv
SIVEVEH HBLOL GLUDBIHED - HEWIL BTV HL 66T GILIMBIGH6D
SVevGHl HHULT CFaISHHIHD QI 1, LIMISTHTUID
CFaIHHIHL UFWenal BIHFTT BHLaUgHmEBUIE [HHSDI
Qprébsd CUBBE. DLEVFHI LILSTUGSHSLILL L H
1. Qprésb - ITESHHBEG Fwome OHTnd DG &THHH
—-aomhss (Net Increase (Decrease) in cash/ cash
epuivalents)
2. YIIbLSHFHe0 2 66 QT SHLD
(Opening balance of cash)
3.0pmbe BmIE Smi
(Cash at the end of the period)

XX
(-) XX
(-) XX
(-) XX XX
XX
XX
XX
XX
XX XX
XX
XX
XX
XX

.61600T: 1

G sbuefuier @mULBemso @il
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QuITmIILEB 6T 31.12.16 31.12.17 | QFTHHISHH6I 31.12.16 31.12.17
LIBIG (P &H6L 100000 100000 | QFT& LD 10000 7200
QurglsTiiy 100000 100000 | &L_sormerildbeiT 70000 76800
@eom BUL &G 96000 98000 | Fréa\miiy 50000 44000
BLUL QUITBILIL & 56T 72000 82000 | BlevlD 40000 60000
QUBIE  BL_63 - 40000 | &L IgL LD 100000 110000
L3 seuelulLLb Q& TID 160000 172000
QuBB L6 62000 50000

430000 470000 430000 470000

Qb B (2017) umsTHTWID 0H.52000 CFeuSHHILL L. 31.12.16 (1.1.17)

QubHIHIHmeETenr CHUITeN @FHIHHG H.54000 31.12.1760 Capulonen & HIHaHH  0H.72000.

Qprés QUL onsms ST CFils

Biay

Qrres @LL opsms 31.12.17

GFwsd BLeNYHmMBUIIBHGH GUBLLGL GIFTeHaEHLD:

1. @evmu B L &l@ aFsfiy OHTemns

2. URISTHTWD CFaIHHUISH

3. Qubslysabsmen GHulorend @aHds®B (72000 — 54000)

4. sLemeldsn SFsMIy (1) [() GPuiB e1emred SIfbHaID]
5. FISEAGUY GoBHe0 (1) [ GBIUIG 616immed gal L ayib]

6. BLLULY QUTBIILGESHT HHSMIL eumOTeTeNTNSHE (P 266
@\6VTLILD

7. eumoreeuf OFevisHauig

QFuIsd BL 90 HnSUT6I Qumm Qrrésib(Cash Flows

1. Plevid eummdSwg (60000 — 40000) (-) HIPHBHND

2. &LIgLID summidwg l (110000 — 100000)

3. QuBAHIID euThHISIULIS]

(-) oubHTed LIWSTUBHSHSILL LS 6l6ed  QUTHEITLIHLD

2000
52000
18000

72000
(-)6800
6000
10000

81200

(-)20000
(-)10000
(-)30000

81200

(-)60000

(-)60000




1. amd SL61 GUBBSH
2. Up swousluiLd QuBp sLer Hmul GsrhiHss (62000 —
50000) 40000
3. URISTHTWID GFahaHuis]
(-) 12000
W& 1 BLalgbmBEEG Qméasbd uwaLGhsiu Lg (Cash (-) 52000
Used)
(-)24000
By Qs Gepss [(-)60000+(-)24000-81200) (-)24000
T s QIrdses SmLiL (-) 2800
B SmIg Cyrésid Ll 10000
7200
Workings: Bubdr /@
OaTL &S Ly 160000 Gauiomentd(72000-54000) 18000
QIMRISIWG QITohaHLD 30000 sz ALy 172000
190000 190000

GMILILY:

LU GB 66l BPHEH Cauewiguigl. OHTLES QITeshHmd HEHF CFTds AH SO 6

Ll L Gouewi(Bb. MHET QITHHSD GHewme| 616iBTe0 HPbd Couswi(Bd. g psiTen GeHTemaEW

BuHR®LIL CTEEBLTELD

. 6T600T:2

SimewT yep SCUiuler 1.1.2017 wB@id 31.12.1760 (WigauenL Wb @miy Bensv Gnily

QuUITBILILSHSH6IT 1.1.17 | 31.12.17 | Q&ndhg1sHeH6i0 1.1.17 31.12.17
(PpFH6V 375000 459000 | QFm&HID 30000 21000
QUBIB  BL_63 120000 150000 | &L_eumerilabeiT 90000 150000
HL_6NH8HTT 120000 132000 | gréalmiiL 105000 75000
SIHeTUeH  LosmsreullL LD SuibHILD 240000 165000
OuIBBSL 6T 75000 - | mlevip 120000 150000

&L IgL LD 105000 180000
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690000 | 741000 690000 741000

RbH pemriged H.30000 wHlIyenL W RuibSH T (BsHuiored @5.9000) m.1500086a,
alBsLULLg S 1.1.2017 oep Quibdly Csuiomerd @Hidbsh oh.75000 wBpid 31.12.1760
®.120000 6160 @HIBHUILLL Gl 2017601 BBy @eomud h.135000 Qmds QUL DiBidmae HulmT
Cgu1s.
BT6):

Qs QUL opléms 31.12.17

| QFwed BLoIgHmBUTIMHBH GUBLILLL Qmésld @UL LD

1. H&y E60muiD 135000
2. @ubasld alBs BHLLLD 6000

3. Bupdy Csulomerd 54000

4. sLemellden By (-) 60000

5. FIHA MUY GmBe) 30000

6. BLaHEHTT SFHlefiy 12000

7. eumomenaufl G&aISHdHIgH6e0 - 42000
CFwed LU L SHHeNmha GUBLUULL OFTdsLd 177000
I (pwxHeShH BLaugHmBUIMHHH GUBLILL L QTésd @UL LD

1. Qupasrn alBpa 15000

2. [Hl6VID GUTRISIUIGI (-) 30000

3. QLD UTHRISIULIGI (-) 75000 (-) 90000
WPH60BH BLONYHMBHHTE OITHSHD LW6TLIHHSHLILIL L 6. (-) 90000

Il Hg) BLaugsmauledmbas OUBLILILL Qyrds @LLLD

1. oimew b weneweulid QBB SL6T S (-) 75000
QFIHIHWIS. 30000
2. eumiBUNL 1D QUmBE &L 6 (-)51000 () 96000
3. 1Ly

(-) 96000
B&H BLAIQHMBHHBTH QTSI LULTLGSHBLILL L S

(-) 9000

30000

B&r Qprésd @Gemmey (177000 — (90000) — (96000)
M _bsH Ogmhs UL 21000
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@miz) Qrrdss @iy (30000 — 9000)

Workings Caunonen RHIGBEG H/G

Quibgy elBp GsHuiLoTed 9000 | Q&ML @MY &/QsT 75000

31.12.17 @mig Bouy &/ 120000 | gyeor mI L &/@ (Bsulomed) 54000
129000 129000

2. QBT SHewIHE

1.1.17 @iy &/Qsr 315000 | @evmu BLL &/ @&BHUIDTEND 9000
(240000 + 75000) Buibg b
Qpréad (NBLene) 15000
Buibgly eliBp BHLLLD 6000

@0 BUL &G
315000 | 31.12.17 @migd @iy &/

(165000 + 120000) 285000
315000

3. (PFHEL HMEHG,
QICIEN 51000 | 1.1.17 OsmLdbs @iy &/6sn 375000
31.12.17 @mid) Rminy &S/& 459000 | Mlesy @evmud 135000
510000 510000

BEOL(LPMB(PH6L BLosomesitenLd
Working Capital Management

olpsd: FeuasHBE DAGDBILLD gBUBL CFeveysemnsn Flomefdbaalb, psoliOUTH6iTHemerT
QITRIGA|D, FIDUGMD dnell, euTLend BCuTeiy OFeveymemen OBETHHBOD, GBS  HT60

BLeNIBMET  CFauHHald HL(pemms (& Hed  (working capital) GsemeuliuGEma.  sienGe
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poeenha e  GFwesour B OFevademen  Ffal L HOL (POBLPHD  (LPeVH6ID)  Dfeudlulld.
Qrréaid, elefaled elBLeme CFUILIGIQUI LISIIHISHET;, HLTeIMEB6T, FraHalmULgGeT GuTems
GUBIFHW BTV evevFH  BLLUY  CEFTHHIbHelsd  BHUILSH  CHemeuwmenr  mHImieuenrdH g e
APOSHIBHH @ LGHHOW HOL (B  (PHev elemLBD.  6leiGau  BLULF QFTHHIHH6MED
W&HeSH QFUWiUL L BFHHen Wdab Gouslond &HIP6IBI CIToHHSTs MHBBLLIGS BT,  6hH
QM BLUY QFTHHIHm6T 6lefigdled Cmesonsd  IBBLUILGSSBeT. DHIEC0 HEDL (LPHB  (LPFH6L

Seveugl Gpavid (e ev (Revolving capital) or (Circulating capital) eretiLi®io.
2)pML(PmB (WHeder Qurpsit allendasid: (Meaning)

QM BoeuaibdHer Grhsh BLUY CFTeHHHH06m DiHei OoTSHs HOL (LPenB
(PSHEVTGLD.

Total current assets = Gross working capital

BLOY GQurpiiysensn ofll BLUL CFTHHIEH6T DHH0TE BHHHTED DIHMeN HEH]
BEOL (LPEDB  (LPFH6V 61601131 GILIWIT.

HBT HOL(PHMB (WFHeO =BL LI OFTHHISH6IT-BLLIL GLUITBILILEGET
Net working capital = Current assets — Current Liabilities
3By (WwHeder euemasser: (Types of Working Capital)

1) BIbsy HmL s gD
2) HBBTENS HEOL (LPEHB (LPFH6D

BLLUL QFTHHIHM6N Hevev (Wpewmulled LFToflesald, BneuasHHer BIbHr CHemeuendser
WiTshad QFwweyd, BT OFeveysemen FloHL LD, HIHST HOL(PEHMB (LFH6V
CoramauliuBadma.  LmaUBTD CHMaUBEHHEH HHHHAUTH HEOL (OB (PHe0 BFHemeullLil L Ted

DSHMN HBBTNH HEDL (DB (LPGH6V  6TadLILIBLD.

4)BML(LPemB (PH6VI6HT [HETEDLOEGIT:
(Advantages of adequate working capital)

BEOL (MM (LH6VTNIH Q@[ HIBIUIHH0 QTHBHLOTHD [HIFLOLLOGHIL 60 GMLOUILOTSH
alemmsGHHBH.  clenBel, WallHmIbE&H BIHH @L LD slsiueuene) SeudlwBor o6k Gumev
CUTEHIDTET HML (LPEMB (PFHEL HBININISHHBE OHNID Dieudlwiib.
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1) GUTHIOTEN BEDL (DB (PHEOTENH @ BBINIHIH0 SBHSTOHTEN 2 BLSHS
HemLUT060TD6L HewL GLIMID. Goevild G BBIeUTHHH6 HT6)| FHETENLDEHUILLD
(Solvency) s @paemagl.

2) euewilad BBOLWT BUL eIl 6@ HH@ImEI.

3) FHiey Hetewo diglsTUIGHILSTEL LB euenilaTaaid eleflgley sLenbup GuTgioment
BEOL(PDB (PH6V 2 H6YSHBHI-

4) GUTHIDTEIHEDL (LPMM (PH6L SMUILISHTeL QITHHHH0 OHTeT(IpHed OFUIaIHTeL QFTHsd
H6IEDHLIG &L 6B

5) SLEUUTG E6060TDe0 HFFTL QUTHETHT QITHIG 2 5H6)H 6B

6) SINBTL OF6VEYH6IT, FLOLIGMD, Fn6ll CUITEIBEUMEIBMET (LPEMBULITHAID HEUBTLOGD
CFIHS 2 H6)BlBDHI.

7) FHwd Heneven! HBINISHBEG UHTUTEH heubd el CFuIHIBHI.

8) OamPeden WhHHTe HTVHHEL GFBLBLD FHHEOHMET HENETU 2 56)&HINBEHI.

9) WHSBH6NT WH GUBLULGLD QIHLOTERIMIE6T alenIeuTd HewLHH eUlfl 6UGEHI MBS

10) BpieuendgHen Gosv LOBBAITHEHHHE GBLGBL BOLISHMmS, HEUED Q(UHH 2 _6wiie)y

Cureipensussmen gBUL aul CFUISIBGEI.

o166l eIGeITH CBHTIHNVIBEID CUTHIOTET HEDL (DM (LPH6L WIHAD DieuFWLD.

DM JHBIOTHEAT DIGL6VEHI GHMBAUTHEAUT SHBDH Fnl THI. DUUTBRIUNHHSHTEL Dien6

Oamiflensy Gomgomen GLHemevdHE CETemiB OFLaILD.

5)DIHSIOTET HML(PMB (PHeVIAIMEL BLEBLD HMLOESIT:

(Disadvantages of Excessive Working Capital)

1y

2)

3)

4)
5)

6)
7)

PO HUINSS0 CHMABE ASHHONE BOLUPMB PHL BBHSTE s B
LWIBBHTEC QHBGLD. DISHT6V 61hdH SEVTLI(PLD, LIVeDID HlenLSHTHl.  elanle b
WPHSBH6M60 61hH @ LIMISTHTUILPLD SHlenL LLF606m6v.

DIHBLOTE  HEDL (LPNB  (LPEVHMHHTE0 DIHHB6N6)] SHFFT GLITHETHEN6NT UTHIF  F[J G HM6N
ChrHB@HeUBHTL H616), OBMID BL LD GMUL  eMTUILILETETSI.

SIS BLOTEN  HEDL (DB P6VSHMHHT60 HLeuimerilldben iglafldbalbammpent. GoTEFIOTe &L 63
QUPRIGID CBTETENHUTNTED P H6T6)] FTHHL T 6MJ QITUILIL] 2 6IT6Hl.

Q& HoeuaHH6 QU (B GLoTHSLOTE HPEDWBBENSH HT6wILNSGLD.

WH60BHHe6N 15FH GMBHSHEE)- LIRISTHTULD SHenL LLHTed LUmiGHeilen gl Fhendulsd
GMBEUTSH  SHTOTLILIBLD.

Q& 205 aITenNSHHBEG Y 6)IEHHDHBSHI.

QImIE, 1oBB B Boelamseied T T Gameten Guisomioed GuTUIe]BaSIBEI.
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6)SMBAUTRT [HML(PMB (PH6VI6T HeMLOSH6IT:
(Disadvantages of inadequate Working Capital)

1. Gumgiomer SieNMe] HOL(PEMHB  APEOHID  EReL6VTIDEL  BUITEITeL  GHBHH — HTEVHF6D
GDIBHW BTV GQUTDBIILBMET H(HIDL OFVIHSH (LPIQUITHI.

2. F®eNe] SHFFTI  QUTHETHMET aIMhis  Guleumioed  GuTeubTed CITéh:d  HeNTELIg

BHemL_LILIZ606m60.

FTHBOT FheWdH HevalJHend LWebhHd (piguwimosd  CuruielBalemsgl.

Blemeowien GFTHHIHHMT HMIDLL LWeTLUGSHSH (Wlguwimioed CuTuiedlBadlermsgl.

WPH60BHH6NM60 LRISTHTL SIS0 &HNBEHNBEI.

AN

BT CFevaysemen  CFIHSH  (PlpWmosd  Bumeudmsd  HpeusidbHen  OFuwisouT®h

SHmenoufeiinsl sTeILGBL.  RHETED CFeVa BT DUHBLOTES EREVTLLD  GHNBEH MBS
TBEOL(PNDB (PHV BHemeusemsm HITewTWD OFUILD SHTewlS6iT:
(Factors determining working capital Requirements)

SPHBWIL.  HITeRlH6T @  OHTYHHEG  CoHmeuwmes  HOL (LB  (PHeN6D

BitewruilbaSlemmen.  Siene
1.0smfedenr Hetemio (Nature of Business)

QM  HBIIIHH6  BEDL(PEDB  APOHEIOTIH DG CFliwdbamigul  QFHmiHeder
HETMLDENLI CuTmISHECs DIMLOB| GBI L6 FTILD, ST, @ruisvBeu Gumeti
QurgILwWeTUT. B HpleNeThIGETsL HEDL (DB (PFHEL GHMBAITH STl ILBID.  eJGlemefsy, bl
HpIeamIS6le0  HOL(IPMB  (PH60 IHBTH  CHemeulIBLD. 2 BUSHF HBIOISTHISEHHE
QU616 BHEWL (WD (PHeL GHemeulILIBLD.

2.0smfeler GFwsoum B ersvemsv(Scale of operation of business)

M BBNIHSl6N  BOLAPDB  (PDH6O DB  PEUSID, DiHell  CHTledlel  Disriey
SIV6VH  DIFH6N  QFWISOLITL B 6T6LemeVeNU!  OUITBISHI Diew&HeBa .  Guflul  wmieushigers0
DFHB  HOL(PMB  APUSHM(PID  Flov  GHIDHemevEeTed FmI HBIISIEEeNed gnl  DISHLDTE
BEOL (LPEmB  PeVHID BHemaulIBLD.

3.2 _musdé Gamsiens(Production policy)
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2 BUSHWTHIH UG (PUDUBID  HOLOUBBTEL DUSHSIOTEN  HEDL (OB LPEOSHEIILD
CopmauliuBld 2 _BuHF CETeTmEHGHH SHSHHIHAUTH HEDL (OB (P6VHINS TBHES ClaTsiten

Gouemr(BHLD.
4.2 _BuUSHF CFUIPMB SiLevH 2 _BUSSHUT6T STV D66y FHPBS
(Manufacturing Process or Length of production cycle)

2 BuUHF OHTPeled 2 BuSHHUleT GCFWEOAPEHB  HTEVID  DHBOTEITED  DIFH61T6)
DL (LPEmM (LP&H6V CaHemaulILI(BLD. 2 _Mmugdhauie C&wsvpemmuiler HIT6V 36116
GOBUTHUIBHBTEL  GHOBHSHENR]  BOLIPMB  (PH60  CUTHIOTETSHTESLD. SRR
2 BusHHulen GFweLIpemBUIET HTev Sieey OLTBIHGH WO HIBHI.

5. umeustev m@LITG&sT(Seasonal variation):

doo GIUILL o Buss CeTfeosellsd SFFTUCUTMHETHT P  (LPUDUSHID
SenLliugl  oiflgl. el  DIHmeN BHMLBEGWD HTLVHHEL  COTHHIONS  OBHTEIT(LPFH6D
QeuwleumTed o BUSHWTaIH 6hHaldH HoLWONS FI1d 2 Bushsd B GLDID. Qe (EDY
DFBeNe)]  HFFTU  QUIMHET CBTETIPHNVEEG DHB6N6)] BHOLAPMHB  (PFHL BHemeuliBLD.
616016  LOBBHLOTEN HTEVHENSH QL SFMBIFDBILILITE LIHeUSTEORIBEMNED HHFH6T6Y [HEDL(LPEDMB  (LPFH6D
CapmauliBLD.

6. 6L (pemp (WHev S (Cycle):

® BUSHFH Hpeend, elewisd LBBID B Hneusnd GuTaBamaselsd B (LPemB (LPFH6EL
GLBFWTeE SFFTUGLITMH6TH6T0 OHTLMIF, Fmell, DIBTL CF6va|H6eiT, CLTHeTHmeT Byl
Qprésld CUEBID eueny HIPBF HOLOUBISHBSH. @ HDIUSIHSHE0 HDL (PMB (PHeL &HLPBF]
Hewi(h  STEWILILILLTED DIH6T [BEDL(LPHB  (IPHV DHBLOTGHWD.  DIHT  &SEBFWTNSH GBI
BTVHH60 (PI96)] DAL HHTEL GFHMMBHH6N6)] HEML (LPeDM (LP&H6e0 GLITGHIDTEIHTGHLD.
7.8L6i1 GQameitenas (Credit policy)

QM HBIISIOTEIH  HVH  UTQHMBWTEN(HHEEG OLTHETHMENT  HLIb@ —QlBLene
QFuIBHTe0 DIH6 HL 6T CBTeiTend  SHTFTENOTEULIBHSHTEO HLT QIGIILILUSBEGH AHH STV
e CHemauliuBd.  SbSH CHISHHed HBIUNID QUORISTS BMLOLB DIHH6MR| [HENL (LPen)m
W& He0 CHevauIuBl. DSBE WLIBTH S OBTeTenBHMUW  HENTHHTO0 DTS &L 63
AUGHIHBHTED  GHMBHHEN6)] BOL(PemB  (PHev Gurgid. DCHOUTHIBI @@ Hmousid Hog
sLABCHTALLD SLemes CQuUBB  CEBTTIPH0  SFFTUCUTHTHMeN  allenyelsd  &HiTdHEWUIg
FBITEL  DIHHB6N6Y]  HOL (PpewB  CHemauliBLd. SUTH  BL6  QFBmeiiend FHMI  HeNMTHE
Qugleurs  FHmbU  CFaudhsHlemed GUITHID 66Id  FMBIETEL  GHMMBHSHENE] HEDL (DM (LPFH6D
CuTgITETHTGSLD.
8.aumemiil &pmd(Business cycle):
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@aIGeutm  Gamfedsd  euememiouyp  (Boom  /Prosperity)  woBmid  0bSHST60D
(Depression Period) gmuBS. eueTeDOWTERT  HTeVHH6D DHB6Ne] o _BUSSH, DIHH6N6)]
alBueme, Beopw  @eoTuld, DAHS  PUBGBESG ~ Geuemev  eumUIl 2 HoUTHSLILGH MBS
QuUTmeTHeT DIBHB  ellewsouled BT ILIBLD. 6166  QUGTEMIDUITEN  HTEVHFH60  DIFFH6VT6)
BOL(IPMB  (PHev  BCHemeullL(BID.  OTWTH  DHHIOTN  HTevHFH60  QuUTHeTmeflenr  allemev
AIPFAWMLBHI, 2 _MUHSH GHoBbhdHl, IBUMT GoBhHH, Seorudle sSTemiILGBD. Rbd
CEISHIH0 GHMMBHSHEN6Y HEML (MM (LPFHO GLITHILOTEISHTGLD.
9)ozmfeden eueniidd elasib: (Rate of growth of business)

QM Hoeuard Stk OHTdsd pLeugbmBHellsd  eueniTFFub,  elifleurdspid,
SNNBHHUD QFUISTH DASBGH SSHHSTHBOUTEL DIHENT  [HEOL(PEDB  (PHID DS HLOTSH

CxhemaulILIBLD.

10)urisTHTWES G®ETeitens: (Dividend policy)

Q@M bHoeuerd Hes  ReoTuHMS  GUBILEUTIDGHI  AH BT  LRISTHTLHNDSH
QIPRIGAUSTEL DHT QITHELD UTHESUUGBLD. 6TeniGer  SHTFTETONE LMISTHTUIS OBHTeTenSdemL
QM Boeeild SmLLIRSHHT0 JASBEGH AHH6NM6| HOL (POB (PHe0 CHemeuliBLD.
1)eleneveurd omppriseir: (Price level changes)

alemevauTd  LOTBBRIEET  HOLAPOB  (PHL ChHemeudsenen  LTHSHHNB6I.  o)llensv
SIS BIOTE HTEWILLILLTED DIFHH616)] HeDL (DB (PHev CHemeulILIBLD.
12)eupnseiied sTemLILB oTBBEset: (Supply fluctutations)

SFFTU  QUTHeTH6NT, CFHTIHe0TeNTHeT LOBBID  Jemenl  OFeveysaisd gOHID HewL
gBULLTCIT  I6V6VHI  RUDMIBTH  6ULHIGHAI60NEVOILISNE  HEDL(LPHB  (P&H60  LITHHHEHFBLD.
(PEDBUITS EReDEUBET UDRIBLILILLT6D GHMBHEH6N6)] [HeDL (DM (LFHeV GCUTHIDTEISHTESID.
13)sumomenr eufl Qurmitiyssit(Taxliability)

6lleutm  Hipeusi(pd  aflEOsTeTendmw  SHLLWOLG  QFweoubBHH  Ceuswi(BLb.
goeetlsd  oiHlad  eufluflenmed  QITHSHD  UTHULIEHL U|LD. Qrésld  uTHUL  DIEDL[HSHT60
DIFHB6N6)] HOL(PHB (PHeO CHemaulILiBLD.

1919 sryemiissit(Other factors)

aImId  QFHH6T, OFmbeoreniTdelled Feuenddel, @BHGHH OHmeTensd  GuTEB
STT6WNBENTID [HEDL (LPEDB  (P&H6e0 LUTHSSUUGBLD Comaseni 14 Smyenlldel @ Himieuerd e
BOL (PemB  (PFHeJ6T CHemaldHemsT  [BliTeuoruileas) 636t
Sems@ oremn :1

UTHF HOOUET @m HBININIHMS QMRS (PYe)] CFUISHIGTENH. D6
SlglitenL_uied 2 miselLid Kg Georgenss GsmyliLl (BeTengl. GUIILTE (PFHeO QIHL GHI60
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BOLIPemB (PpFHev FyrFfluns CHemeulILBd CeHTena slsualsne] GHemeu stenr Cal HLILIL (Bei6NS).

SHThis6T Llsmeumo Qenmisefen AT enL SafdHienafiTsst Coaid gmbHeors 10 FoHaisb

BOL (OB (LpHev CFiTdhed BGauswiBId 61601 DiNQIBIHSHLILIL (BETT6THI.

| wpapswiowimenr Fyéalen HLIL (M
erOBLTTeND, eLpeOlIGUTHET FIahas L

Il synafl &6t

2 GMBTLH alBUmeT 6 GUTIHIS6NT
gBmIng alBusmer 1 Y2 eurymisbein

Il Hmosions OFeval®Her OFeVIHHIFH6D:
60 1 Y2 eumpmibelt

&SFFMI QUImeT FFoal®iy 1 Y2 1orsHid
aTLend, 2 femwoHTend 6 LOTHD
SIRHSHT Flbuend Y2 omHld

GoeomenT FlbLemb Y2 LOTHID

RHy GFeveymsT 1 Y2 THID

IV @psitgnl 19 QFehHHUI OF606)H6IT
UBUey OFeveysmelT (HTevTeni(h OF6ve] (LPETLIILOTES GCIFIHHUISHI)

V eu@pLLd (WpuoauBHid 61(BHBSILLTES @60TLILD

Commauliuplo Fgrafl HeOL (OB (PH6L DMBHMSBWTS HWTT CFuiss.

10000
16000

624000
156000

390000
96000
20000

124800

9600
96000

16000
22000

girey :  Fyrafl pL(pens (WHev BHemen Sifbens

1) BLI Q&FTHSHIHSH6N:

1. (PpUDWOWDLHSH FJHEGH6I 10000
2. er0BLTerD, epevlIQUT[HET FJdhaslliL 16000
3. uBUey &L eomerllaei

o BT (H elBusmer ( 6 eITJID)

624000 X 6/52 = 72000

CeueipT B ellBLene

156000 x 3/2 x 1/52 = 4500 76500

4. (peuewid GFISHSHWH — LUBLL 6CF606)H6IT 4000
16000 X Ya
Oord® BLLLY CFTHHIBH6N 106500
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2) & L GUITpIILGSsT:
FHTOHOTE CFIHHUW  CF6v6)H6iT

1. 6l 1 Y2 eumyld:

390000 x 3/2 x 1/52 =11250

2. HFFTUGUTHST 1 Y2 10THID:

96000 x 3/2 x 1/12 =12000

3. amLens, o femwsHtens ( 6 LTSHID)

20000 x 6 /12 = 10000

4. e11pSH T Flouembd (Y2 LOTHID)

124800 x %2 x 1/12 =5200

5. Gwevmenit Fibuembd (Y2 1oTSHID)

9600 x 3/2x1/12 =400

6)Rsr OFevaymsit 1Y210MHID

9600 x 3/2x1/12  =12000

BEOL (LPHB (P Hev (106500 — 50850) = 55650

gl B 10% mewL(pemm pHev (55650 x 10/100) = 5565

gyraflures CHemaulILBID HEDL (LPEHB  (LPFH6D

&H.6T6007 : 2

LNyGsrey HDOLINUTET Suib@GHBT Dewed 20800 DIVGHHB6NT QBT 2 BLIGHH HBDISH G

ChremeuITEN BEDL(LPDB (PH0 W HMBENU HUWITT OCFUIS.

3)
Q0 VG
LPEOLIOILIT(HL_&H6IT 110
GBIy Fne\l 50
CoBsF GF6eve)|H6IT 80
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QTHsH iL_SHH6em6v 240
Fal_(hH: @60MLILD 60

300

alBLene  6flensv

) 1. epeoliGuTmeT Frédlmly Fgmaflwums 1 rsb
. (PUpeLWEDLWITEH GummeT Fyramf 2 sumy

. (WpemowiTesr GUITeT FITaMwTes @HLOTSHLD

. sLamefdE oMbl L SL6T 2 1oTSHD

2
3
4. sFFTUOUTMHeT DefidHeuT 1 THD HLeir el leTenmit
5
6. QFadhd Causwngul FnelldbETen HTIDHBTEVD 1 Y2 euTyID
7

. CuB&FOFeve HTOHITH OFeISHHWH 1 OTHID

2 BuUHFH CQUTHLH6M60 20 FHAIHD CITHEHHBEG OIBSIULLSG. 6umis QFrdsd oh.80000
aHTUTTSSULGSBEHI. 2 BUSHWTH UBHUPRUHID @CF FITe BHemL GLMISSIBSHI.

gnevl, CBFOFevey Peih WDAIHID @ WTH L Osuell &l B CFeubHSLILGHSIBN. (H

OTHID 610G 4 UTIRIG6T CBTeniLHTd HHBULBS MBS

Sirey BOL(PMNB (PH60 CHeneussTan Difldmd

BLLUL QFTHHIHH6:

1. cpeolIQUTBL &6 FJHBHUL (4 6umyiD)

20800x110x4/52

2. (WpupemWenLWTg Gummefer Froal®ly (2 eury)
apsoliGuTmL_ssit = 20800 x 110 x 2/52 = 88000

&l (2 eumgshgeo urg)) 20800 x 50 x1/52 = 20000

CuoB&LFeve) ( 2 amyiHFHed urg) = 32000
20800X80X1/52

3. (puemwwenLbgh Curmelle &ré@ ( 4 eumyLb)
apsuliGursit 20800 x 110 x 4/52 = 176000

amed = 20800 x 50x4/52 = 80000

BuBeFsvaymsit 20800 x 80 x 4/52 = 128000

4. sLeumeflldeT (8 6umyLD)

80% sLeir allLIEH6N

apsoliGum@sit = 20800 x 110 x 8/52 x 80/100 = 281600
amed = 20800 x 50 x 8/52 x 80/100 = 128000

176000

140000

384000
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BuBFGasvey= 20800 x 8/52x80x80/100 = 204800
5. aumIgl QFTésld 614400
QomHs BLLULY CFTHHISHH6NT 80000
&IP: BLLUL QUITEBILILGSH6IT
1. sL&MBBHTTHET ((LpsvlIGILITHEIT)
20800 x 110 x4/52 = 176000 1554400
2. g6l
20800 x 50 x 3/104 = 30000
3. GB&FOFev6HsIT
20800 x 80 x 4/52 = 128000
Copmauwimes BIBT BHOL (PEHB (LPFH6D
334000
1060000

GSOIULY: (Wpaps»wemLWTgh QUIMmeT FIosalmly semsbd B QUTIpg cpeoliGUTmsT 100
FHNHD, Fnel, OBBID CoBFOFeve] 50 FHAHWD 61BGHH OCBT6TeNOD. DUHTOUH Fneldl LOBBILD
CumlFsve UTHUTTIONS 61HHEHI CBTETETRLD.

NGB 61T:

—

Ha QUL onldmasullsn WwoHaEWSHHIOID 6T6TBIe0  6T60T6 7

B@enwil uBpslwl QUT®HET eleNebdHID HHb.

Bg omibmsuls alldsemen LBE GBS

BLUL Hemidb@GHDHeNen (L (OB (LHev) L Lelenswl GBILULIHS.

HHQPLLID gBULTSH GBensvdenst LB GBULIGS

HF PLL SNHMBEGHD QUGHLOTE DBHMBHGWD 2 6iten CoumLTBaei

Hg QUL onldmass@Gh @mUBlmey @MILUSEGD 2 sTen Ceupim@Gaer uBp dwmpis.
g @LL ofibmaulsn LWEILTHLD AH (PEHBUWSHHIUSHMBUID GBILLIBS.

R A T

Hg @lL omemd SWTls@ (WpenmEemen GBILLIGS.

Hg UL oNlesmassGh Ofmess QUL DPEMBHGD 2 6T CoupLTGHmen HHob.

_
e

11. Oprés UL SoHmaule LWaLIBGE6T BBID DAHmeN SWUTTSGD (LPeDBSHN6T
GINICE:S
12. BOL(IPEDM (LPFH6V 6I6IMIT60 61601607 BT CUENHHET FnBIS.

13.  BoLIpmB (PpFHev CHemeusnul Hlitewuld@id sryeniasmet aleifl.
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G 4

BAS SHLLOGSNID HHSSHI L& &LBUUTELD
(Budgeting and Budgetary Control)
NP HLIb (Budget) Qurmeir ellendsasii:
QUMHBIBTVSHSH0  BwLLighbs  Geuswnigws  ellwmunysHlenr  elflemds FHLBIG6T,
CBTeTENBHET  YFWIeneuBemeN  ListiddHen HINCT Sjsvevg ierey  (pewmulGsor  gnpieuCs

BHHSHILID ereuiiLIBLD.
QPFS FLLHFer euenyalevdsenio (Define Budget)

Do WEIGHLILIL L STOSHABE (PHIUTE  BHIeUIHEHE  ChThd  61606MVMUI iDL UJLD
QuTLB smLLlgds Geuamigwl OCETeTmEHSTE SWMfEsiUlL By  SigliuenL ulGsor
SIVVEH Di6TTe)]  (eBUICeor SisvevdI QM UMBUINID OFTeLaNCH HFHSH HI LD eremiLBLD.
—1.C.W.A.London.

iNesThGHILL L BTevHHBE Geurewienoulenier  GCamsiiendenul  (1psii  Fal 19Bul  SSTIOTEILD
e’ L osmslu  BHHHHILLIOTGLD. Qs  gBeaba  HiTeuldss  HIHmdH
o_auieniouled Babs (WgeyseEhLa UG utiss 2 sead@ps. —Brown and Howard

3. PSP LSS s GUUTG — Gurmen eflenésd (Budgetary Control)

PHSHI LS S_GUUTH 616U @ HnmeuaTH e almhETer ChHmeudbsts LsLGaum
HASH L BIBEHHBT  OHTnHHMmeT  BHliTawiulba, SauBens 2 ewiemouled HiepbHed CFuIed
HenBCouBBHEHIL 6T QUL B UTTHSH gHTough CoupmBHen (allevded) STELULLLTE DIFHen6
HMBHL B FBID OFWId (PBUWTGSID. WPHT  (PpHeVled BIFHHA L miker Huimfldsii’ B
et 2_evitemiowlmenr  GFulsd  (paldenen  LgHe OFuiuwl  Geusw(Bib. LetTeolT  Slemer
@Ay 6uiTemL_U|LD UL (B UTTSHSHI g CHemIlD GoupiLmH el STERILILIL_L_T6L DIHMEB

Guevrssiienioullenimi@ Coflalidba afl Qi o Hedleimen.

aenBeu  HHH AL eUBs @M  famswUTGd. (Means) oyeimed  Bdh  HiLéb
s BUUTEH eTelgm dHedt Bmid (wpyeaur@d.  (End result)

4. PHSI LS B BUUTLIQET cuenTellevdEHemid

(Define Budgetary Control)
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I omehal GUIT[HeTEsT BEID CFamaibmen 2 BLSHE CFUIHN Die060SHI NBLIHEITENL
SLLBLou G sLGUUGSHSHEIgUW HiFHdH S Lmssmen UWSILGHHID WpempCw migld s L
s_(puumLrgw. —J.Batty

iNPHS S Lbsl GUUTH 6laiugl DbsH allenevenul Sl BLLGSSHID @ (BTG, &0
HHdH FHLBsmen HUTNSHH0, HIMBHMET QHHIS MeNTEHH60, CILITNBILILIGHED6N
IBUBHHIH60,2_swrenlowiten QFwsd HenpCaBmhHamd HHd HLHHIL 6T QUL [H Digen
WPRBEHSS @ BBINIHIN ASGULF GeOTLHMS AMLUD UH(LPEDBBHEDHLD

SIL_hIG B I —Brown and Howard

3. PHSH LS S _GUUTEH el 61HTHTe Sl L GHFer GFwsoLmBaefen BenmCauBmaHms
el uley LFUINISBGE HidbE LOBBID Georemienosnul &L BULGSHSHID (PeDBUITS
AleMRIGHBEH.  (PeiT U6 OBBID SO OUL L QeTBIL 60T 2 6TeNIOUITE  (LPIY6)dem6rT

QUL B utTeas o seydemer. —1.A.Scott
BIDHHMILMeUBT BFHdH H L S BUUTLIQED 2 6iT6eNTL MU 6Teng).

1) PP LBISmsT BlBieyHe0(eJBLBSHSIH60)

2) 2 eWIeNDWITSI (LPIaHemel COSHTLTHEH LUHe| GFuigh OComenadpgl.

3) eleomaCumsuend HaliTdHs, @ReOTURIGMET DH&MHe CFUIS BB

4) IFHTHM60 cPeuHe OFevaydemen (Weiidal 198U &I L O LGB

5) sLGUUThG (WpenBenl enWLLBHSHIH6L.

6) SHLLOLOUL OHTENHBEHL6T 2 _6WIeNOWITEN (LPIYa|Henen QUL (BLI UTTdHgI
CoumT(BHaE6T STEILILILLTED HM HlouToHd QFUIFHe0.

7) mmeuesdHle0 Lewliyflud LsLGouml SHevpLTHelen QUTBILILGEMET 6UenTUIBISHSH60.
5. AdH FHLLE SLBUUTLIQET (PHESIL FnDIEH6T:
(Essentials of Budgetary Control)

PHH S iLd sl Gurlenl HApliurs HenpGauBm SIpHHeWIL. FniIb6lT 101G (PSHBSUIDTETHTSH
Al 61TRIG & TBH.

DR&sS HLé s GuuTCBster Seowiy (Organisation for Budgetary Control)

paHH HLd sl Guurh fpiurs swnfléasean, sihemen UFTRSESEaID DigHene
BHiteursld OFwiwed gflwrer Sl CHMaUILGHBH. ASBHTN HHH HILHS(AD
QeTemB Hipel DFHed LLCMI HiBHMET FMThH HIMM HMEVEUTHeT 2 MBI TenTHeNTS

BmBH Goucwi(hld. @AICUTH HIWB HMEVEUTHEHD HEIFB6T HMBHG 2 Ml HHs
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FHLBissmen HenmGaumm CUTBILLL WeITHenTed Rhbdsd GeuswiBlD. 616060 MBS

S LBisaier QFWsOUTLI9B@GHD Hensvenld GFwev@y GUTMINILEDL WeITTes SmUUTT.  SeuTdHTen
Hadh FHLEGwemsr Bpel HHSH Lmsmen Hwrfleds HHH HL Dsveueosn] HUIoed
CauwIgn Gualler SewwlLTenyTe @mUUTT. G6UT 616060T FHIENMEH6M6I &L L MIGHEN6NTULD
QRIS eI GlFuleuT.

DH&&A L emwowirisei: (Budget centre)

HHdH FHLmsmen SUTNILUSBETS DU @ SHL LU L OHTendsEnL6 UL (Bl
UL ILIH a5 6013 60T.
DegBmhemid CaumILITBE6eT Remer SFewrgB@ELOenL GUI SHTEIILILLT6L DHewen HeuTeHad GFuiub
QuTmLB, CHrmauds@d HSHHDH LY HHH HI LKGSmen LomBiuIenLaSLILIHE 6360
6. FHHH LD, HFHSH SHLUOBHD, HHH HLE SBUUTH
(Budget, Budgeting, Budgetary control)

QM SBEULILL 6UHRIBTV HTeL DieNMeYHEG S LMIG6T, GhToHamidserr, 6aTeTemnaddein
AP LINEUBM6NT  6TamTenlbenBUlsd Fnpiabsh MHH HLIOTGHW. @BH @ FHLOTGW. HHH
S Lmsmen SUTASHGL @i 2 HHCW BHd HLOBGHL eeiuB. HHH HLmiser
(peVLOTS  BimleueisH e CHTHeE 660eneveMUI DLW SHmLLIgHEG CHTur®, HewL (LPenB
BEID CFWeOPsHBHCT HHHHN L SUGUUTLTGID. EH6I (LPsVID 2 6T6mLOUIT6T

WaHemen QUL BL UTTHEH Sieneusberilsy Geumiim® STl LT60 BHouThHd CFuIHlemBgl.
7. PASH LS sLGUUTL g6 GBréHsmss(Objectives)

QM BpleueibHan Osreremnsmu HLLUL D Hmen SLGUUTEH OFWisugid @6 (phal
CrraaT@. @& @ QRS SHaIwTs LweaiLGaBg. LIn Chrodsmigser &6

O®sTHaHSIILIL (BeiTere.

DuevBeum M&HH H L miGemen HWTTLLGHET LpevlD HmIeNeSHA 6 61HTHTeVSH BFHemerdmsiT
SLLOLUUGSOBE.  HoeuaisHen Cohemaudend, siHTUTTIL GFwsd BHenpCaBBmIGmeTULD
(wpeirer@y  FHTLoment L ILIH & B

)&l GUUTEH  (pemBenul  enWINILGSHHISBSI.
3)usvBouml HIMHBHMET QHHIBIENeWILIL] CFUISHHBGHI.

HusvBaml DI HH aleNeD HLDWIRIGEETUIDE) HINBHEMEMUD HMBENIDU|L DID FbHeMSHHILeDILD
CFweLLBHBHID LUGHCW BHHHIL L HOWIOTGWD. HOWIDTENHI @ HEOBWTHEUT DI6060SI
m seopulls @wm LlfleuraBaur oisbevd gomeaudl om SHiempulss @m UGHwWTECeur
AAmdbHevTD.  ieLILTl6N 6T6060T LIGHBememuD BFTHHIS GbmsiTen enouIlD L&D

Saudlwiors 2 siengl. Cad &5 allewevsnwl &L BLUUGHHID CHTEEHIHBEH BbHH MWD
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CamemauliLpAlemaml. Bpleuenddsv LsoGaiml MAHHN L enWhIGmeT JBLIGHHIOISH (LD
usLBauml Mol UGHHeien GFuisy HenpCaiBpHend slefaTe WHIIIL  (LPIQaEIBGHI.

Spmeul L Hymisefedmbshl elleoseossnen Fifl CFUIS B
PFHH Lés ensCuEB (Budget manual):

HHSHHN L miseled FHUBID LsLEIBI GlFUIOTENTHMET L MLDBEMETUILD,
QUTEIIUSNETUD Fapild eIICD (USHHTEL)HAHH L ensCuILTGD. R UG
uenflwimeniideafen 2 meysenen STL(HAGIBH. DH @ TIPS SYeIEHILOTGLD.

BPHSHLL mBCWIIgeh QevdsHemID: SFH @H UAMOTGHWD. @FHe0 S LMmiSeT Hwmfleb@Ld
pUTHeMel CUTBINLSmeTUD, BHHSIL L miGemen &SL_GULUGSHH CHemeuwimen Ligeud, LS CGSH6I

aupdsons GaTelusTan.  -1.C.M.A.England

BIPHHMILMEUB6T HHHHI L ensBBUIL 1960 SmemrlILIBas) 66

DHFHSHSHI L SLBUUTL 196 GHTHEMISMN aUenTWNB  OFUISHIBSI.

)P L miGenen HWTTHGID BUTHMET HLnOBMEMUD GUITBILILSNeNULD 6618 G S TBSI.

3P L miselleln @l Hemev steueuTm LB Gouswi(Bd 6TiILIMBHUID WTT @QLILHD oM

CouswI(BLD 6TRILIMBUID FnBISTBSH).

HH L onsmemw HuTlds CHemeulLBd WIGHM LgealD,ssuelee] BHHs0 LIWTLGHSH

Couemi(BLD 6T6HTLINS  FnBIH 6B
5)eMIDWIBIBET 6Th%H ERL_MIH6Ie0 OFWIOLIBSBSHI 6T6TLINFHULD

6)CeusiCoup H Lmiselled &Tev ieney LUBBULD SDiGHemer &L BUUGBHSHIH0 LUBBIULD SienLoliL]

wenpuienr GFwesd BeBCauBBmHme eeuauTm LlaLBn CouswiBd 6ITLMBUID FnmIdHIBSHI.
T)uev@euml OFevalNmISEHHHTH LWGTLBHHHID HMIHBIIE0 (eDBHMeT ST (BEH6IBSHI.
8)HLLILIUGBLD @elGeurd LigdHeflsvid HTe0 i L elenswienid ST (B TBSHI.
9)SINBMBHEIT, LIgaumiseT LiFHGabamenet LFTLONSH6ImEI.

1)@ @m swsIu’ L uFHCaLTaUNmUUSTEL @eubleuTm UsnilwTeniToeilerm Lemilaber,
HLMIDH6I, QUTBIILE6T FHlUienalsemen Cefba CBTeTen 2 Haldamg. HHsH
S LSS BUUTLIGET (LpenBHEHD, QFwsd HenmpGauBmdHemndud SHIUILIGSHHIHBHI.

9) PASH L sigieuevt (Budget Officer)
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bH ewliLTenr GosvBleneouisy 2 6o Hemevewlo GFWIeVT oo HLTHE6T  BIUILALILITT.
STHCm FH L Sisvieue0TTeuTT. SeuTHengl Lswilmend LisVGam SHienm HeneveuTH6i
swumfss BHHH HLmsemen Ffl uTlug, DHed gCHaID TBBID CHMAUILL LTED DIFHemnes
TBpIeIS PETL Baudl SeUTHl SLMDWLTEGD. LsLGaIml Hienmaerei 2 6wlentoulmer GFulsy
HenBEauBphIGEmen RalTHEhdd OHMWLILGHS Calsmiblo. DiFHer LlererT EeTH6I
SOt L BsrH UL G umTeHgk CoupurGaeT Srewiiul Lm0 Sihsver Ffl Gauiw
Capemauuimerr BLalgHmBMUI CoBOsTendlemenT. SeuTaen UsLCUBI Hienmaerer
QRHRHIB NI ILITONTHENTS  eleMBIGEBTH6T. LsVCam Hienmoeien FH L misemer C&Fuwisd

BensCauBBdhHmsd BGsvilensvudd G flaliiumaser.
1085 L@ (Budget Committee)

Flw Ppeuemhiseilsy semidbaTen@r Mad HLHmad HUTlhHs DHemen CFweOLIBHBHIUTT.
apenmed Gufiw Bpeiamisaied RHBOHN @ G(PMeN gBUBSHS Gouswi(Bd. DFH6L eT606E0T
HlmBHelel HemevalTdeEpld 2 mIlermsenTd SmuunTast. B&HH HLHmd Surfiugid
SHme CFweLGHHINBID BHH GUaler CuTEIILTGL. 2 mIlieTaeT Hrigbei
slempseien LIgFFemenl sihHH )l il B (Wg6)] 6BLUUSBEG 2 SHadlamer. RbdH G&rpsler

SIMLILITONITS HI L DIeVISIsOT GlFuIsOLIBEUTIT.
11) Ba8s FL smeop (Budget period)

HAHSH L HmEH HLTfdHs 61BHHE CHTeTEHD HTev DeMa HHHIH L STeon@Gh. RbdH
sreonengdl LevGauml sryenfiaenst GETeuiCL Semwdlamd. Renal HBUSHSHBE HBieueDd

OTWIUGID. &1DSHHEWIL HIT6RNH6IT P6VID HTED Bi6Te)] HITewrUNbSILIGH MBS
BAH FHL euemasssit (Types)

DHOgTéEs FHLD, 2 BuUSHSH CESIDFSF S LD,eBumer BHHHH LD, 2 BubHFH HHH S L
SABWMEUBET QH UMBLSHIH BT SHWTHHSHOTD.  UTE0 PeuH OF6v6)] FHI L HHBS
APSIIml (LPFH6L WbH Uewi(h STV CLoBOET6TEMILIBLD.

2)QuUmmL_SHefelr Heotemio MWD DHET CHemeldei
3)FML_BHHIIQUI HHenW GUTBIHS alenFuisd
4) QummenTHTY SFHIpBd

S)elwmury SpBFuler HTe0 6N
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BGoBsv HeuIL  6I606VT HMTeMNBEHLD 61HHHI CBTEWI(H B HL L BTV DleTN6

BiTewrud  GFuIuIeOmLD.
12)wadw sryenil (Key factor) (Principal factor)

BHHBI_LBIB6T Liew FIOUBSLILL L eneubEhdH@ SHUMTEsILBEH M.  Seneal
QEIBISOBHTOIMILD, eeUbeUTIMBUILD FMiThH STOIILIBD. LsLGum HHH S L mibenern

QRIS eI GFUIIS6 cpsuld BHHHL L S GUUTG Fpiurs QFwedur (Wodlaimg.  Fev
FHLBIG6T6T 15FH UHHHID CFVISHH M0 UHIGO (PHSW BHTTeRlWLTESLD.

61.BM: @ Hyeuend elBusner CFuiwsbdmigul GUITmeTe slamenildbend aIDTUIBISSLILIL L T60
SIFe0 alBUmeT @ (WPHBW HTFeRILTGD. 61666y Himleuend alBuemen OFUILISFnIgUl
Slenemel GUTRIHEH BHHHI L miseT swmfldsiupn. o165 Cursim G Tileomenit
eeOLIOUT[HeTE6T CUTBIEBevaT CETeiToNeNe)] UBWIMEUBET (PHSW STFlLTSGHD. BH @
BBINIHE GHmBLITL DL 6IhHHIGHTL_BID. BHeme (psHeienindsryent (principal factor)

Slsvevdl aenywmIbsiLl L &ryenll (Limiting factor) eenr oiemipdbaeomin.
13988 FLé s BUUT g Beremwasst (Advantages of Budgetary Control)

DB Bpeueioneigd AHBULF  QeuTUHMS  IMLIBH @HeiT  CHTHSLOTGHWL. Db
CrrdasHmed LW ULBap  usmidemen  FHLLOLG  @mhdmewiliy  OFWlILBGSBSI.
AP6UGHS  LOBMID  euheUTUI  OFevellemideT  15&H  Fllwmenr S GUUTL DL eNlgbEamal.

HEMLHBHDHInIgUl GUETHRIGMET (PI9hHH 66 FMbhH (WedBulled LIWTLIBHSHHLILIGES OB

2) ueLBeum FHIemm&EsT  BpId  Lfleysemen  @mmSenemilil  GFUIWNLGIBSI. usLBaum
HAHHHI L MIB6T QeNBIBOBTNG FITHSHHBHMBEHI. HI L miHeilen GHTeHs 6T606N60eNUI  DieDL LI

usCaumI GIFWIEOTEH6IT, LOBMID S Hlemev ULsniwTenTaafen eHHempli] CHemauliiGaEma.

3) AL RIB6T,0BTeTenEBH6T, CHTHsmIEeT PHlulenaisemen Gosvplensy  GLosvmsstenioullemymed
Bitewid  QFUIWOLGHBSEH. BpeuarsHHer QuUTH EeuHamd DeNLUI  616060T  HIMHBHEHLD (LY
PWBFWL 6T QHmHIS menTeBHLILIGHMBSHI. CpTdhad  6TeLEMEL  EB6V6UTH  6THFH  FHIEMBUILD
peanshaHlen Qurghl ChTHehemd DDLU (PIQUITSHI.

4) Gelaumm HiBUIHHO  QeIGTH HMBHGWD HMSHIHONWTES CHTHEMIGNT GHHLLIST60
SIHT  CFWLILHBeNeIIUD  GLosOTEmTENIDEMWILID AL BHSHH LdH S BUUTH 2 5H6)|d6Tmen.
FHLLSHH6  OHTENBUIL 6T 2_6WIHIOWITE  (PIgeHemen  QULILH  UTTHEH  AH6ILY  JCHemID
CaupILTBH6T  STIILLLTY DibH eluybHemsd Gevpensd  Geomemienid  GeAWIILIBHSHIBBSHI.

@ e cpsuld Gosomesitenio allg elevdend H L &L GUUTH N (LpSLILBSH SIS OTMBSI.
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5) QFeveyssnenn  FHILIOGaUSHT60 Lewl MJuId MULTIDED HHbanhend 2 6ulBLIGTTamISBEHI.
BMLbHH il  HABmen HAvbhH Lwaisiten  euensuisd  GFsvaill LGS maEI. A FHeuTeD
Cameded olelmebaHun, olfleurssupd BT ger  QUTmETTHTIPID  GO6TENID DIV HBSI.
oleniBa  @QUIBenad  eIEMTRIGMET  FHHEIOTE  LWLSILUGSHHIOUSHTE0  eiewimenr  elJUIBisenel

SHTHHUILGBSBSHI.

6) HLOLOU L HBSWD 2 ewienowimen CFwsd FHpeib@Gw 2 sfen Coupurhaensn  Gsmgl (b
HTL_(HeuHTe0 HimleuensHaile Lievaiabmd Pl (PRIHBH. DHIT60 6hH L HEHlev Lieveiend
ST ILUGHEBEHT  DbH GLHHD DFHd  Heuemd CFaHd LevelanhHend Hbd  Fplys
QFwebLL B&H 2_FHa|HamEI.

7) ueveleumisemen GBIl HHBEH 2 LISGL DBHme  cpsold  QBTHULSTEL  CahHemeuuiment
BLONQHMBHMeN 2 | Baor 61hbd 2 Heysleiimen.  sleniGou H L S BUUTH  ReLens06luIsTen

RHHMBU GHOBLUTHHBMET UG WIS UL HTedl DMl (LpIQULD.

8) GambeorenisellenL G HHHH L o swiTenen  HTewi(BEH MBS LI6DT LI 6TTT B (6Th &
QVHGHHMeT  HITewiwid  CFuleuSHell  cPsVD  DGUTH6IT  HHIGH6T  QUTBILHL 2 _6liThl

& uwsLLIB A6

9) malewr Gumlly Fhewdulled BHHSHLE S_GUUTH OSaD (WPEBWLDTRISHTS DDLOBH GBS
gOeelled  aIOeuTH  GOHTPHUBD  HwgH  QuImelsn SLbES  almsvenl  GHMBHSHI
alBumeen! OUMmBS DIHE SGeoTud B ellHLDLIE6ITBET.

10) P&sH HLd s GUUTH 2a@Hul me@Galliy S L nhisemen A PSULGHSHSHISSTBSI.
14. PHSA LS S BUUT g Gempaer (Limitations)
1) erglit@smevld BHFFWILDBBEN6U

HHHI L MIFE6T IS TETeuHme S sSwmfesliubGH S  6IHTHTD @ HEFFWLLOBB
HeeWID  O\BTERIL HTGLD. B HTUTTULSEG — THTODBWTS (PSS  GBLL HdnBLD.
gOamalled  BLLL — SheWiDL.  MeUHH  61HT  HTvHend — HToTalldGn  Qurepgd  Fev
GIDHleneudelled  ITBIOISBE  QUTUINLEST 2 6o, 666 THTHTELHH6L  gBLIBLD
LOTBBHIS6I 660 BLOGI 26185 & 3631 SlliLenL_uilsd Swimfla @b BB S L mIgei
aleTHe BB,  6IHTHTVHHL  BHFFLILMB  Heiteniouilenmsd  @FHedT  LIWGTLTHSH6IT

& MBS GITN60T.

2@ HASIHLI CHrameuliBHe0
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SBEUTMHUW BV  MGHSHI 2MHEHAH 6 Dl Uled  HULmiseT  Humfliugreo
DIMUBET  THITHTL  GBwevdd& CBT  6a1Hgmes  widelBeusbred  WewiBD HHH HI LD
swrflds  Geuemigw  Seudlwd  gBUBHSIBH. DgdHdHly  HHH  HLmsemen  Lommpd

SIMLILBHTED DIH6 DAL GHemBhAHI BTGB
3)FBenLOWITEN BLTHMET 2_HTFeILBHHIH60

@6UOBUT[H  LSHIWTENHLD  HOHEG @HIGHWL  BeubGHHmen DLW (pwBd  eTGUUT. 6o
SHBEMOWITEN  BLITH6T  HIOFH  OCFWIOHMET  psold  Revdbend  SHewilng  GFweOLGL  CUTIpS
SialTHemen  GlosumemieniouienT 2amebHlLGSHSHINIH60emev. 61666 Sl L migkslT GLosumeudteniou el

ATOUHMSB  &MBEHE MBS,
4)@mrsensnriy Lysdener

UeVGIBEHEN6N  HHIMIPLIL] BHeML SHHTLHTe HHSH S LS BUUTH FBUUB SDWUD. @
sloopullsll  GFwesd Hmpellell HTdbHOTH BB  HeoBulle OCFuIL HBewe LITHHBHHFBLD.
RHHMBU  GHOBUTHSBMET  HemelTl  BHFHH FHL  Seveuevflelt 2 el  ChHemeul LGS B
SUOVT60  HIBIIIRISET HMHTO  DigVIeNevsn] HWLddbs allBLoUTH.  ERHIT60 L6V HIeNBEH6IT6E0

QHRIB NN HeNLHHTHHM60 GomFomer GFuisd allenenalldbaeomiD.

5)ZenBaEMh s enL Bul SBITH: QRUCRUTH  HIMBEHHEM6VR(HLD HRIHETSH] Hlenmuiler
GBI&ECHTemen UMDY HeusELLILIGAISTO HBIINHH QLB OTHd SRevHmed DLW (PWBF]
GBS LML LTTH6T. SHTe0 HMBHEHHHMLCW @maldH LSHFULD, FFFTOID HVAD

Cuaud MgHsemen HiewB auTflwing HIbsHBH GFuiud QUTILS HBHTTMI GFHBLIGHES T3

6)BsvHlensy BLosomeienoulle PHT6Y RELEOTHSHT6V:
Guevplemsv  Goevmewiemioulienflelt  HTe  RmBHTO  WLGEL  HLds  sGUUTH
SHBEDOWITES QFUISO YBB6L  (LPIQUILD.

T)SIDWUL(LPEND  Q(RISBBMILTS SHHSHTD DUH6H UsveiaisHHmed HHdh HLd sl

LT &) ILI[H 8T 6.

8) MmoeueGHHer Hewib@ UNCuBHeT Fflwmes UFTIONHEI60MVCWISIBIEY Il L HIGN6I

s BubdHD (PIQUITH.

NHFHSH HLd &s_BUuUTG Ceomemieniod@ LOTBHI (LPEDBUISVEV.
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10)@wevmemflenr  e@IUILSHBEHBL  WAHH  HLMIHmeT 2 _[HeuThdHenmso  Levelld 61T
emeTa|®H6iT  6IBLIBLD.

DB BTVHFHBEG HLBIHMET  HBHEUSHTED GRHEmev  LOTBBHH N0  6IHITLTTHS LISV

BemL_LILIZ606M6V.
15.0HSHH L niseMen cuenSsLUTHD DIGHET UMBSHETHLD
(Classification & Types of Budget)
Damev sngriienuisd (Term Basis)
HAHSHH L HmEH HTev iglitienLuier Gufled cpsiiml suemswingd  LNfldae0mb.

1) pewi st H&HHHLib(Longterm Budget)
2) GmdwW &0 HASHH LI, (Short term Budget)
3) pLOy BHSH L (Current Budget)

HeWIL &MV MHH HLID 6leiuFH  BHBIUISHHeT Hewil HM60 OB meTendHemen  HlenmEeaummn
HLrw  sumflusT@d. Rewed Wb H  (WPSH6L  UHH  UBL  HTeuHHBEG  Gosvmlenev
Guevmesitenioufleurymsd  HuITfBSUILGHBSEI. 61L.BM.  (PeUHNF OF6ve), SWHHTD UTHIGH6V,

AITUIFS oB@ID euenTFHSHETen CF606).

GnEW  HMVH  HLD  68IUG @B  UBLLD  DH  QTMIH  BL  BTVSHBE
swmfldsliupadeimper.  BIBTOUTHERESTS Qe SUTAHSILUGHBSH.  .eT.Fal, LmHHS, BTV

SLEML_GH6IT.

BLUL BHHSFH LD 66U @@ UTJD, @@ TH STeuHHBEG Swrflesiubdeaimsr. S

BLLUL QFwWeshaTs SHumlaaliul L enauulm@Lp.
Duenilamt sugtuenLuisd Ba #Lmssit(functional classification)

UenflgmT BHSHH LD 616iiLBH Q@ BpeuanHHen egHTaugh Liswnlsenen CHTLT Clsmemr
HHHH LIoTGHID.  BpieusndbdHen LevGeum Uswidenen Sglilsnluind Caremih &bdH &Sl LID
SWTMobHLILGSBSHI.

UsONEFTT Bl S Lmsemen SpdHemi  Usmiuler  glitenl_uled  HSHSHHIL L migbei

Suwimfla L ILHas) 6sT3 6.

1) elpusnen BH&AHHLLidb(Sales Budget)
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2) 2 musHd HHH HLI, (BFFTUOUTHST BHH H LD, 2 ewplin] HHHSHI LD, Gumns
uwesium’ B Mm&sAHLib) (Production Budget)

3) Gamsiipsed MHHA L (Material Purchase Budget)

4) Qpress BHAHHLLID(Cash Budget)

5) BFHSFLID

l. semevenio HFH FHLib:(Master budget)

usLBouml  euemBWITEN  LGNETT  HHSHIH L RIS  QOBTH  QHRISNEMHH  HEDEVEHLD
BPHSHH LD sunflésliubGaSmal. HMEVMID  BIHHHI LD  eT6iigH  LisvGouml  Lieuollas 6T ment
HHSHH L mIFHenen HeiendHCsh emmidlenenili] OFUILLILLL HTGLD.

SHSMVMID HASHHILID - UHTENVBHEMID :  HM6VMID HIHHH LD 6T6dTLIgH Ls0CoMI  Lismhld
S Lmibmen @hdmansds @wm S Lwrgn. —|.C.W.A.London. smevenio HHSHHN L GHens
HHSHI L Sisvieuso@r swimflounT. Reb@ Ceuswigur o Helssl Gosoplensy GLosomssitenLou et
(P6VLD SHlemLSH&Hleimer.  LILGeuml HIeMBHMET HHIMPLILID Q@HHISIENeRILILILD GBI HBHTHALD
popeaihHemnd SLGUUGSHSAD DRbH HLD @k FBHS sEHNWTS LWSTLIGS DS QY5
AU LHH60 6160601 LelFTT Hladh S LMIBmeNUD, &HHS BHAHH L Reoru BlL &GS
LBEI HHSHL @oUY Bewewd GBUUD DiHe HTev  @miHulsd o2 6iTemug  epmIGLD
Simlled @FHemen FHHEH HWmfeslubGEBSH.

. Opalpsds seemw ongliuemLuisd (Flexible Basis)

Dleneowiren BFGHHCLID: (fixed budget) Gardosiul L QFusd Senenen O&ETewnih Bibs
L  surfssliubGapgl. @bH HLomed  HHWTHIH  OHTLRIGaUSHBE  (Weirer@y
Swimflab sl ILBaS aTmEl. 2 BUSHUID IBUMIUID YT(BHBTERIH  OTBITOIHHITL b
FHL.Lb swrfebs wWigujLb.

Beneowimerr BHHHL LD - Sevdbdewid: 2 ewienioulled gBULl L CFuwsLAHMET  SieTenal  LOTHBMBLD
gD OFLIWIULTHMHBESWLTE 2 HUTSSIULL  HHSHH LG Hewsowmen BHdH HLITGLD.
Blemeowien HILUBHMNBEGH BbH HILID 10EHeD GUTHSHHIOTEH DIHLDSOIBSHI.

2)opApFFH BHHHA Lib:(Flexible budget)

HBIIETHSHE0 GISTLTITIDED BLUGBID OTBBRIGMeT HHHH60 BTl SumflebsaliuGd $Hi L G
Op&IDFS Mg S LworGd. eenBeu CORSIDFS MHHH H b ereiug LsLCm GFuwsoum’ (B

SN BEHHBTN  OHTLTFAWTeN BHHH L BibeneT GBTEMILHTGHID. &0 Blensowlmerm Ligd)
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BlemeowiTen LOBMID TBID GFsvaysemen CaumiBGHHd ST _BID HHH H LB GRS IpFd MHsH
SHLLLOTGWL. @ BBeuaSHHed 2 66M GFWIEILL o6y DlghHdly TBRILGL GUTIDSH RbSH
FHLID WeHaD LWL WHTE @b,  Geld oHiTsren CHemalenul Hemidbdl  SUIeors

Qumapgdl &FFTL  QUTHeTHeT, OFHmbevmeniast GumeBenaudseflsd HLBUUTLTS  E[HBEGLD

QuTE BHHH HL LD S CUTHSHHLOTE DIHLOS 66

16.pemeowitenr HHHH L HHDBSW QBSHDEFS B HLLSHBGSW 2 6item CeumpLmBessit

Blemsowirenr Hlg HL LD

(Fixed Budget)

OpSipEd Pa S

(Flexible Budget)

2 _BubHuler Sieme] OTBILL L TEVILD
OF6v6)&H6iT LOTMWTIO6L IILIGGWI
QHEBGSID.  YETEL Q[ D6V
QFsve|oTBILIBLD.

2)61hdH DIMAIGVID LOTHBMWLD FBLILTHI 6160113

oasp lgliLenL_uled HwnflabsliuGasal.

3)BleneoITen OF606|HENET DI 60T
BUHLBESHS SSHSHATDI
AUEMSLILIBHSH(LPIQUITSI.

HgBapamid 2 BubHHuller Siemaled TBBLD
gBULLTE BB LSS

LOTBM  (PIQUITH]. SHETED O WTenLOUIT 6T
WIgemed HI L HSHIL 6T

QUG umiTds 1pQUITSH.

5) (6T UIeneN  FHIGLEVIWILOTS  &H6wN b

WPpruTgl.

o _BusHGHuler o6y WIBID LTS
QuITIpsl CFevad WTERILGD 2 [BUSHS
FQENTeL QFeve] dmBID. 2 _[BUH)
GOBHHTEL  OF6v6)]  GHHBULD.
QM Slevdler GF6eve)| LOTBTSHI.

D),E01T6V

o BusbgsHuilen oiemey LTBID CUTIRSI
SHLL P LOTBBHMS
Sl sEBEHI.

QHev COF6VEHEN6NT  [BlEMELUITEN  LOTMILD
OFeva], UG WIBT COF6ve] 616 CLPEIBI

euemBWITs  LfldaeuriD.

®_GUIEHLOWITEN  (LPI96YHeMeT Sl L SHHIL 631

UG uriTdbaeorid.

0% FHIGLEVIWIDTH (LP6dT U 1mel
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GLoBOBTEITETEVTLD.
6)LTBBLD GHBLULLTEL DL HH elenevsnul
SEIBLIQSES (PIQUITSH. 61hbg  Slenalled  LOTBML  gBULLTEID
DL HHNN60 HEIHSHIL  (LPIQULD.

Flev (posdwiorer Uewl SjgliuemLuleoren BGHH Sl Lmisbsi:

DalBuenen  BHHSHLLD: (Sales budget)WHsa L &reuhbHed  eIATUTTHSBLILIBLD
albueneseien ANTCL  alBuensst HHd S L  eleriL@BLD. RH @M HBIeUeSH I 6
WPHIOBIDUTS  eN6THIG S MBI BB BHHHLLBIHET 6T6L60TID  allBLeNeT  BEHAHI LD
Sigliten uiGeoBw  HuimiebslLBaA mBS. @ge ealBusnen ey  (quantity)  oBpID
alBueme  OFHTensd  PSwemeudeT  GHMldSLILBLD. alBuener  Geomenymed  EFHement
SWTAHBULBHES B! @gev  elBusnen Seey WBEID  elBumer  GsTens  (Amount)
AP WMUB6T  GHBISSULBLD. alpuens  Gosuren@y @Hemest Hwimfldgh  CUITBILILDL WeuTTH
alenmis  Cousmi(BLD. poeusgdHen 2 6Gemujb,OeueflCuiujld HenLdbed gnigul  GFUIFH Hemer

Gosomenit LWIETLIBHSHSH Gouemi(BLD.

BHHHH L STevHdHev erHTunTasIUGL  alBusnenseisr WHUITCL  elBusmsr a6y
OFevey S LI etetim  GUUIT. 5160 BHHA L SHHeT  (PHev S IDTGLD. DbH
S LG sigliienLulGsuBuw wBm BHHHIL L BIGeT HwTflobsiBalenmss.

BIDEHHEWIL_MeUBMET HHHHIeL CdTemih alBusmer BHH H LD Heorobdl CauswiBib.

—_—

alBuemeTwITenTHeMe HILIH

BLHS HTev alBusmen QFUIFHselsn LGLUUTUIR
Lo &T60 MBS SHTPe|H6H

HEWLHBHDHFnIgUl  LPEVLIGILIT(HETEH6IT

Qurpisevsl G TeiTeneNe)

S HBHHInIgUl B

FHheM&H H6LAITLD

SITF  CBTETENHHENT

A A B N T

BILIg6T Felpd, ATFUIed LoBBID CUTHEMTHTY GHDHEmeL U EUIHEIBETTGLD.
)2 _musbd Mmas FHiLib(Production budget)

HHSH L STevHHBHTe 2 BubHenwl (et Fl 196w FHrorelIuCs o BusHd HHsH
S L IDTGID. @60 etelaleNe)]  OUTHET  QUHRIBTVHHL 2 BLHFH OFuw  Geuemi(BLd.

BFFTLIQUTHT, Fn6ll GoBOFeveHeT CUTEIB 2 MUGHSH CFUIL 6T6ialeTe CFRITGHD 6I6TLINS
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sanHHL G HuTfdsiLbSBE. @glsv ereiienn  Hwnflds CouswiBo? etOUTWRE Hwirfds

Couemi(BLD? 6T6iILINSH HHBHH6L Odmenih HuirfdasiLGaBas?
[HGTENLOE6IT:

o BLGHIF OHTLTHG HwL OLIBIcIHTED Qurmefer  SILbD alemey  GHMBB DS
2)B ML SHBH B GUTRIHEM6T  [HsveV (pewBUiled LIWeILIBGGHSH6OTD. 3)FTHSHULTe0 @rerey (PpaHeSH
QFwismed  GuUmHIoTeNghl 2 _MUHSH HLLID, QUbHID CETeTeNene HeNLbHHH  dnlgul

RGOuUTmeT, 2 _MUSHHUTGT HT6VID B UINHEUB6T HTTNBENTES 2 6TT6IT6.

2 Musbad GFuiw Geuewrigul eTewtenibensd= oilbLsment@nId FJbSHUL-CHTLEH FJoHaliiL
Production (units) = Sales + Closing stock — opening stock.

1) 2 BusHd oLss alemev B&HH S Lib: (Cost Production Budget)

2 BUSHFH HHSHHL LD 2 BubHH OCFUWLCUTHSIB 2 BLSHS slawmienbamdaml  GHlbD B
Qb  cTeWIMNBHMBMUI  LIHHle  WHIHEG oTBPemsd DG 2 BUHFH DL SHH6emev

HH S L IOTSLD.
2) eweolIQUTmeiTE6T HHSA LD (Material budget)

2 BUSHHG Copemeuwimesr  ceolIGUTHeTEH61 60 eT6uIT 00N & 6Mm B SleTen6Y (peirgnL 19 @uu

SToTeilLGEH  cLpevlIGILITHETHT BFHHSHI L IOTGLD.
3)Cmig 2 ey M&Hs S L (Direct labour budget)
4) o BusHd GuBbFevame SiILbs alemev BHH Hi L (Manufacturing overhead budget)

5) miteuras  GBOFeveyE6T OBBID eIBLUMeT  WBEBID  cIPHIG  CBOFeH6T B HSI L ID.

(Administrative, Selling and distribution overhead budget)
6)cpsudmen GFsvaler K& & Lib.(Capital Expenditure budget)
Neprss BHHEHA Lib: (Cash budget)

THTHTVHHIL  HleML_HBHHIngul OITdHd CUBIHID CITds CFaHHIHID WLHIH CFuigh
swrfldsiup HLBw CFréds H&HdH FHLomELb.

BHHHH L BTeLHHeL SHewl_HbHamlgul QITehed  auFenalu|d, OITHd  6ClFIHHIHMEVU|D
0 Qmienuud &T_(Baugh OFreds HHdH HLIom@ib.

118



[BGTENLOG6IT
lL.EpsuaHHBE CHemauwiten QIréssHamd ST (BAl6IBHI.
2.58 CahemeuuBl Qumpgl saumigdluied GCedeuenyluBpl auFHemwl G & 2 FHe BlemgH.

3)UmeusTe BHemeaudmsll FJbS(HLLSB6T SLeMeaNUILOHHIH UTFEaIHTIQUI  ITE|EH6IT  HTLDHHIGEIT

B WeBple QrréhaBlency ST LTHIenL E&He cpsvld SINSIWIGOTLD.

4) BOLIPMB (PFHV, elBUme, (WHeSB HLIH6T PSWUBBIL 6T CHTLIUTES QITHHHmS
QRIS NI GFUIL (LPIQULD.

5) HLOL QFweourhselen (peurd Cpmds QLY Hemsv  STenlLBaEBEI. Qrréas
UBBreEGempenwl  FHHLL  aumdulsd SLaTOUB 2 5H6)HBGI. o ufl  QrésrsulmbaHTed
W&HeiH CFIL 256 HIBGHI.

Qurés eugey GFevey HLLD FwTfHGW LpenBE6IT
(Methods of Cash budget preparation):
AWM (WeBEH6TeL QIrehs eugey OFeve] HI L HwdH HUITEHE0TLD.
Deougey GFevey (wewm 2) Ffslpul @eomupl L (wpenp 3)RGLYBems GBILL (Lpens
Daugey GFevey (wenp (Receipts & payments method)

pempuiley STAHMUTTHHHIIQUI  6T1606VT  AUTO|HMENMUID Fnl LLILIL(H L H@&GHID GCordHdh
OHTemHUTeHHEHI  6T6060T  OFsvaNBMETUID  HIPBHLILL[H  BH(psiTen  OHTensBul  enadulmiiL
QrehaIT@GID.  (PHev WTHHH Ruig) Orrds  ewswlmly ABHH THHHeT BT _HH
mBUNMBLUL  CITHHIOTS — DMLDSODIBSHI. Qords aufe| OFHTenswTed OoTeHs CFsve)
OFTmEmWIL  AHBOTEUNHHHTEO SibH mEBUNBIL Qrresshmsd o ufl (Surplus) uewmiors
&P AGHD iH Cres augellsd dnl l9b0sTeTen GeusmiBD.  LTBTE auenel el OF6vey
IS BOTHUNBHHHTEL DG LUBBTHSHMMB  6TulILIBLD. DGHW  DBHH T1H eugellsd HPdHd

Gousmr(BHLD.
2.5f&s19u1 BeoTl B L HMIHEG (OB
(Adjusted Profit & Loss account Method)

eHIILIUC L Blay @eoTuhend DQlLenLuited  CeTemi OTosd FTyT  EenmhisenTaul
Cauiomenno, GaTHUL  Couswngul OFeveydmell, @HIGHBHET PSWUBOB HHT EREOTLISHHIL 65

Fl L Gouemi(BLb. APEUGHS  QUTHST  BLUL OFTHEHIbHNTHU  SLemmell, FroHamliy
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SAFWBBleT  GHmmh e  OFHTensd CUIBIILEeTNET  dnigul  OHTeNd, LIBIGHUPHD FnBH6V,

BLAUSHTID FnHHev OHTend PHUIQIBOBUILD Fnl L Couswr(BLD.

APV HF  CF6v6)®6lT, BLIL CFTHHIGHNMTHU HLMT6N, FTFHBHULID  dnlgul CHTeNHE)

QUTBIITIEd GHMBHH OBHTeNd PHWBHB CITHE  auFaselel®mbal HhdHs  CousmiBLD.

RQeieumm Fldsr LI L @eoruBo QIrésoT@lb.

3) @miy peveogpiiy wenp (Balancesheet Method) :-

Quowepuied eugey OFevey HL sreodHHed @BBHuTL @B BGUY  BlmsoGmiiLy

SWTASHSLILBID. 6T6060T  CFTHHIBHeM6N EHLILD, 6l6v60T GUITMINILSeMeT SiD  SHLIL

Hemeu@MILILNeD  eTpHLILBLD. SIewih USSHISEHEBMLCW 2 6Ten G  OHTensCW

Qrréaons HHSLILIBLD.

1Y)
2)
3)
4)
5)

1)
2)
3)
4)
5)
6)
7)
8)

Qyrés euyeybsTen ceomiser: (Cash receipts)
aurbu Qs @iy (Opening cash balance)
oprés elpusner(Cash sales)
sLamenuiLmpBa Gupiul L Gyrésib(Cash received from debtors)
LUBIg WpHev (wemeold Gupikev(Share capital share premium)

wseSH sren umsTsTwb(Dividend on Investment)

Qrrésld CFNISSHIHE(Payments)
sLaibBHTT &Lel GQamenpsmeo(Creditors)
amed(Wages)
o _pusHd BGumbasve (factory overhead)
seiess GFeve (Office overhead)
elBLener BIID aupmised GFeve| (Selling, & Distribution expenses)
eugpomen euflenwt GFaHHIHe0(Payment of Income tax)
ukisTHTWD QFebaiheo(Payment of dividend)
@uibAyib,urpiissve eummiGHs0(Plant& Machinery purchased) Qprés auyele b
Qrrés CFIHHIHMED HPHBHTL DbH TH BWIFH CPThs G HenL_bELD.
UHMN SBSHHTH QITdhd auFailsy UL QUL QITésons SNl db@GD.  aIJenel
L OFVIHBHIHED DIHBLOTEITED DIGHMT IBIES Gos0 aleny UBBTE HMHF DIBHHLOTH
SUTIDL QITed aupeled HNHaH OEbmeien Geuemi(BiD.

umw sgliuenL. HFHA Lib: (Zero base budget)
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Bz FUUBTELHHD HMLLIHSIULH QB @ HIASH L o sHlurgw. ZBB o
B  SHlLwTGWD. Hoeuer pHLagHSmSmU g wHITG  QFus LUIpes  @eubeunm
HHH L HMSH 2 HaUTHBILGHBSI.

B3 WPWHL (pdBWTE 196260  GwfEsTalsd  UWaTLIGHSILIL (BTN @ 36v
(PHMSU PN DQULHLUITS  DUSHHIH  OBT6TeNToeD  eubleuT 6w LgHlul
SUEWILTH  TBHHIB  CsmeimeniL@BLD. BLLUL @GDHNevsE SSHhHUTE  SUmflbalLbaS Bl
B@\6iTemLD SIQLILIEDL WITH QICETE:N O meiTETHLD 6U(HRISBT6V QFwisouT(Ba6iT BLLIL|

GlDBmeVBEHHE gBL (g6 GoBOHTeTeMILGSBSHI.
/BB peienioseir:

1) dobaarbmdpub, CHemauulsveuTHemnelsemen DeNLWT6NMD ST (BB

2) 2 BUSHHBG CHIQUITE CHTLITL SRe0eoTH LGSH SN0 NHewenn LW6LIBHHHE0MLD.

3) FHLLSHH6M 61606m60 QLML UTED HFHBemen HIbHIL. GoeuTemieniods @ 2568 eimen.
4) 61g Fbpeuonangl, 61Hed CFHMID 2 6o LGS 6160 DL WT6ND ST (B 6B

5) FHme»WBBenaIBm6N B (BLILIGHSHIHIS MBI

6) SILdbsalmevsnul &L BLLBGHHIS MBS

7) eueNmIBen6n 2 _HHo Senellsd LWeiL(bHSH Cosomemienoulsi(hd@ 2 Ha BBl

8) QUITHEMTHTTOBB HLAIGHENHHMEN SIHLWITENLD HTL(HEIIBHI.

9) 2 BUSHHEG CrIwren GHTLTLIVUTH LUGHBEHEEG Db H (WPeHB LIWLGTLGSHSHEVTLD.
GOBUTBSEGIT:

1) @ms swunfless dHe CFeve] gBUBGHBH. UHB CHID 1BHS OB

2) OFmel 2 (HUTHGHaISH! BHIQEILD.

opalpFA FLib [Flexible Budget]
&.o6mr:1  Lsteumd alugmiseflel®mbdh CoBFOFVe] eIHMIGB6T HWIHDH ([BHH. BTN FHmedr
70 F56aisH, 80 FHNHD WBHID 90 FHAHHHBHTN OCBHWFS H LD Hwrt GFUIs.
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80% Q& meitene] M6t
r@LUEL  CuoBFoFsveyseir:
LOMB(PS 2 6MIPLIL| 12000
ero@LmiTerd BmID 2 SHfumrasid 4000

U@ rpuBlo QFeveyseir:

Weigsha (30% mMemsowimengl, 70 %0 TBILIGHH6L) 20000
L& BHEGH w@mid ugTofiiy Gasve) ( 60% 2000
Blemsowimendl,40%0 oTmILBEH6D)
g BLOMHEG .
GsUIDmentiD 11000
R 3000
FLDLIGITLD 10000

62000

gHT uUTTdsamigwl GBIl 2 enpliiBsrer Gmrn 124000 wewll CHILOTELD.
gire:

OrADFH Hirw 70 % 80 % wmmid 90 % GQsTeieneyssment

QbmeiTeNeNe)] &medt

&L BIBET 70 % 80 % 90 %
LOEMB(PS 2 6WIPLIL| 10500 12000 13500
eroBLmitery &o  giflumsid 3500 4000 4500
W6l F&HFH: HlemeowTeng) 6000 6000 6000
LOTMILI(BH 6L 12250 14000 15750
LWSILESSe0&LFTOALL CFev6)HsiT:
HEnEOWITEIS] 1200 1200 1200
Bemeowirer GoBF OCFeve|seil
GsHUIDTEILD 11000 11000 11000
LW 3000 3000 3000
FLDLI6ITLD 10000 10000 10000
58150 62000 65850
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OrHs GLBF GClFeveymsit 108500 124000 139500
0.54 0.50 0.47
@pyip 2 emipliy GBILD
Gupegeve) el @ Wl CHISHBE
&.6T6u01: 2 Op&pFd HL1d
10000 2 _BusHE SievdBETen OF6v6H6IT LilsiTeNHLOTHI
R DIVBBEHT6E
OF6vey
Gmrg &FFTH QUTHEIT 60
GBI 2 emIpliL] 30
TBILGL  CoBelFsva|Heil 25
Blemsowimen Gomlasveayseit (mH.150000) 15
elBLsmen GFevaymeil (10% mHlemsowiTegi) 15
TRUGD  CF6v6) 61T 5
Biteurs  Gaeveysmeit (H.50000 HleneOUITES]) 5
aPCWTs GFevayms (20% Memsouwlmend)) 5
160
6000 wBmID 8000 2 MU VP BET Q@ OCBHBWDLFF LD sHwrr GFuis.

6000 SI60G 6 8000 IGO0 B 10000 &160@H6N

RHANG | COTHSID | QHVG | OLOTHSLD | @HAVEG | OLOTSHSHLD

GBIl PeOLIGLITHETEBET 60 360000 60 480000 60 600000

GBIy o enipliL] 30 180000 30 240000 30 300000

GBIy CFeveyBHei 5 30000 5 40000 5 50000

CamPBFTansy

GoBeFev6)H6iT:

LOTMBILBHSHEL 25 150000 25 200000 25 250000

[HlEm6VUITENTE] 25 150000 18.75 150000 15 150000

BiteuTs  GFeva|®ei 8.33 50000 6.25 50000 5 50000

alBLener CFeue|msit:

Bemsowimengl 10% 2.50 15000 1.88 15000 1.50 15000

LOTBILGSHEL 13.50 81000 13.50 108000 13.50 135000
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alBpCwines  CFsveymesti:

ﬂma}u_lrrm@ 20% 1.67 10000 1.25 10000 1.00 10000
LOTMILGB H60 4.00 24000 4.00 32000 4.00 40000
QorsHe F6ve 175 1050000 165.63 1325000 160 1600000

Gprés L (Cash Budget)
&.6T601 :3

@M S6uel 1.4.201860 snaWildLL OQFTéasb oh 25000 slenr eTHTUTTESSIBEI.  LlsiTeuHLd

alugmiseile Ul 2018 gLTeL (PHL 360 OTHLD 6UenIHHT 3 THD OImdhs H LD ST

Cgu1s.

LOTHLD allBLIene QaTeT(LpH6L 06Vl OF606)BH6T
Wageurl 70000 40000 8000 6000
LOMTE 80000 50000 8000 7000
6JLIT60 92000 52000 9000 7000
G 100000 60000 10000 8000
3601 120000 55000 12000 9000

1B HH6U6LSHSIT:
1. &&FgTl QUTMmeT DiefHHUT 2 THD HTEL DOUBTFID D6 SHHIETENTIT

2. elpusneiuisd 25 % Gprés elBusnen HpsiTen 75% &L 6T eNBUMIUTEGLD. HL6T6iMdb @,

QM LOTH HT6V DUBTFLD GULPRIGLILIL (BTG,
3. a6l LOBBID OF6va|H6T CFNHH @ OTH STV DUBTFID Di6VSBSLUILIL (HETeNG.
4. o3ett 201860 euHOTaNaIT QFVISHHIILIGS MBS,

Sia): Opmés S LD glyed 1 wpHev gfeir 30. 2018 eueny

lLIJmis6iT gLIT6L Gw St
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OFHTLSS OIrds Sl 25000 53000 81000

Qrrésd CUTBIGH6L:

Qprésd ellBLene 23000 25000 30000

sL oMU LB Hb&H 6)@,60&aLILL L

Qrrésid 60000 69000 75000
108000 147000 186000

QorsHe QITedsd CLUBIHD (1)

CTésD CFNISHSHISHE0: 40000 50000 52000

SFSFTL CUTHET SiellSHeUHEBS LIewID 8000 9000 10000

CFeIHHIH6D 7000 7000 8000

CFadhsliuL Ceusmrgul &nell - 25000

CFeHa Calemrigul 6F6Ve)|&H6N

suLoren el CFISSILGSHED 55000 66000 95000

QoTds QITHEEID CFNSHHIHD ()

@miz Oyrds iy 53000 81000 91000

o pusd S L (Production Budget)
2 BuUSHFH = alBuenss + QmIH FIHG — OHTLSE FTHG
&.616001: 4
QMM UMLSHIH6L (PFHL 6D LOTHD HTUTTEHS Fnlgwl allBusne LisTeumLomm).

DT LD ereNl L0y eur) LOTTEF gJL1y60 (] o601 36m60

2 BLGHIFH 1000 1200 1600 2000 2400 2400 2000

VG

3l) eI WIS SBIHUled (PYaIHLWTSH CUTHLS6T 61HIO|L5606M60.

) SIbHDH 1orgH eiBusneruisd LTEH o BuUSHUWITISH BLLL WTHHHT BB FJoHamlTsS

STEILILGBLD. ((WPhenSHU Pewl(h 1QFLOUT L L)

WPH60 YWl ITHSHHBHTEN 2 BLHFH H LD HUTT QFUIs

Bire:

2 _musHd HLD gemeufl (PpHed gdeir OTHID eueH]

DL (DI6VE)
FLB: OmIg FraSmly

seoreNl Lyeurl LOTTEF gJL1J60 @ aS601
1000 1200 1600 2000 2400 2400
600 800 1000 1200 1200 1000
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1600 2000 2600 3200 3600 3400
500 600 800 1000 1200 1200
&3[_@: OFHTLEH® FJHG 1100 1400 1800 2200 2400 2200
2 _BuSYH (SVS)
CLPVSTSIL_L_LOIL 6V

CAPITAL BUDGETING
eurmerailerdssd (Meaning)
565 (G F it wierm LI(HILD ELP6L 5 60T 61 F6V 61 &> T 6T (B dh & Lt LI (H) LD (Lp 1g- 62 5 611 63T G F 1 6V (1p
MG, CPVBHATSHIL L LO(HHeVT G LD.
3)315p (B BTL_BT6V(LpH60 L_1q 13 T6UT CLP6V S 63T 0 F6V 61T (G LD.
sTATGouBlemIITRTOFTSGIHTTHI WGBS TDE 6lLITM]%HeV6TE
&L 19 L 1D alweum Mlevps el (H O F il wisT(h & L1LI(HILD (LPLY-61 ST ELPSVH BT SHIL_L_LDT G LD.
(9)& 63T eLPEVLD 516 L_d5 (& LD LI U1 63T 55 61T LI 63T 611 (1 LD 4, 655T () I (61 > (& 6T ] T LI T 1T > &5 LI LI () 351 63T M 6T
RHSDIUILIL Lo (HL_5F0Blemev I TeTOFT 55155 6fl6L (ps56e8 MO FIwLILBID6 Feve s
611 63T L1 L1 63T 35 61T L1 63T 621 (1) LD 2, 693T () 5 611 6V 351 69 L (& LD 6T 6WT 6T B T LIT 1T & 1 (L 565 (N Gl F it wi L1 Li (e
Caepsv B TS L L0 (HGB6VIT (& LD.
auenrailevdsgseanrid : Definition
1) [BeTL&T6V6U(HEUTE WI6TSH T LITT & gIg MG LITg6lF i wiLI(HILDeLpsv 5 6vT 6l F6v Geu cLp eV 68T
AL wr@n. - AFsit whmibsfsreor.
2) cpuseTHIL L LBl 6V6TEITLIGISR(H TL_BT6VSIL L LH(h %6V T & LD.
sTeuauaTey LT EFall L I1L[HESTHSIsTaTHEEL L bEL 19 1pigaysTHLILISTELD.
Frievev T.am Tiesras)ifletr.
3)  BlewevwrerOFTsgsm6 056l HOFIILLILGIDEFVa ST L LD (HD|SH60TeLpeVLD
6THT % TeVH B 6V]6W L_ds (& LD LI LI6IT 3 61T LD D M) LD 62 (5 LD T 63T 35 69 & 3 60T &> 35] (61 Gy CLP VS 3T S5 1

LT, - v erH.eTe0CLIGTFIT.
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FPVSATFL L G FleiT g eudlwiboHmib serpsslwggieud : (Need and Importance of

Capital Budgeting)

CLPEV S 6T Q1 FIT 5 5515 & 61116V (Lp 5 65 (h) O F i1 61 B eLpsV H TSI L_LO (H eV T & LD.
VSIS L SFDS T (1p19.0fsTHILILIGI DTS SIBIMISTSS D & D ailFwiomergT
HalleTBI&SISTM ).
QjeuFAwid :
D) OsTADBnieueT RS es L ks EUTSsae @) whEr his s s EmTL STl L
B601p5H68 R OIF I (D) 51 D eUFWIDTHD_6T6TG|.
2)  plpsusrgglstelsrersrarajalfle|u®ss
3)  UDPUCIFTESSISEMOTESEYSDGOTDHDTHBWICFTSE)55DTaTEIS VST

L D9 GI | uFWILDTH2_6Tem ).

((MEEAEEABILER

1) EuiluwpseS® :
VSIS L LD 55T 6T (p1g 6| sT6TLIGIR O LTI LpSHeF LTS 1D.
9515 1568 HEHmauLILIBID.
2) BATLSTORITBSI PSS ® :
PSS L_LDETSHTLIGID S5 (1 &65 (B O)% TWTL_H6O0TL_STELCISTL L L WRBBITH
ST P55 0.
3) FGLuupyywTEYs5E® :
RBHWPODAPOSHITHL(D(p1g 6T HSSION LTV SIBIT ST (P1gOITS!D.
G emeuullevensVeTerr & (HPH G\FT &G I5HewaTs (HLoLalHM TV LIfw g ereybL L DeTDHLIL &dn(h
(D,
4) BeRTLSHT6V(R)VTLISTLOTSTSHIL_L LT G LD.
5) BT STeOpSaTSIL L &H6T 1pig 6 6TGLoM 6 T6T61g) 51g. ITLOT 63T BT LD,
6) CLPVSTHIL L 1D6TeiTLIGHICHF W aralledpdsdlishgiabelLpHms).
BssapainGamaariiy® QurmerTsrraerisdoHsnssarng.

VSIS L5 Fler6lFwsvpenmassir :  (Capital Budgeting Process)
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1) a6e0L 19M&TeTauriiliLEemernlHg0lsTeraug) :

GLosvBlemsvGLo6VTENTEM Lo UN 6V _6iTaT6U T 6T (LPLH60 L _Lg M TEBT6U T UILIL| 55 6M 61T 6307 (h) |
BluGeuaTBID. 6T 1ps5eSL 19.609)%) 50T eT(E)s0TLIDLOMHMIbe (5 LOTET D& P L& &N ).
THS S L1305 (hC1FIIS506S5Tew s allenrailsvs] HibLISlew L &5leTngl6TsiT LI 5615 b
Q& TeTerGausT(H1D.

2) W3S HeurilliLdsemer,rmiibg CHemealnHmens5sLflsgH al(HlBev :

CFsvajsamergl L 1lBIDEWaITaTSI DRSS SIPD S 10lGHSIPSeS GBI LD
allememriiLs AL DTS SeiTe_5Hnemarapaissife e G L alsmaniiL
B enenBlrTa g gall_eVrib.

3) 35 HB
S L_BiseflsrallenrenriiLimisemarwsl i He FiigioufenadroliLig 9% s @)erLibg L
] udT 6T LI LIBISH 6T B 5 T 6 Gl F L1611 G [

4) 9YF5G)0TLIDS BHLDAPSHTH]L LIS 1% & ST TeDLOOI PBI &6 Sl

5) apvgerelFvesl L &w@nIFUTSRlIS0NSSIPOSITII L SewsSWTilliLg.

6) WVSITHI L SDSHBDL(PPDLUILIBSSIISI-

7)) @) muslwrs il et (B s hpewm Ll Feen b Filig) 9 H 6T Fw VS MeTSIILT HEFI%HIH
DL PoPLILGSSOILGSDS).

epVSTHIL L Ggletrpewmaser @ (Methods of Capital Budgeting)
D[V
WPpSC QI GFDasTarausnrayserwslifholFuigssv (Evaluation of Investment Proposal)
Zrent(h pswsafls@eTLsToreT LSl Hleusnre|hemeroglifH)6lFiiweor.
. uyepvwrarwsnmaser (Traditional Methods)
1) slmbublumibsTeowswm (Pay back period Method)
2) eumeuTiIeTs(Lpewm I VsVGIHemTsh s WsVpewm (Rate of Return method or Accounting
Method)
II. peferasrevFisEL L 60 (pennVvgIS6TEpLIsTTew wemm (Time Adjusted Method or
Discounted Method)

1) plarspGurenswwsliiywpenm (Net Present value Method) NPV
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2) @erugssitemwEnluflBerewrpemm (Profitability Index Method)
3) seumeuriiafspemm (Internal Rate of Return Method)

|. UpewwWTeT(IpsHM

1. Smoubumnibsrevewssn :Pay back Period Method

BI85 TOCFT 551 556N80 0 Foall L_ILIEID LSS L 19 % TGS TeHE P ILISTS HHET o
HLBISafleVF (HLOLGLD LB SSTM GI6TETLIEN B L1955 TL_(HeuBHF) (5 LDLIG LIMILD Lpew M 6TEdT
MG L.
sTb% 560 OB Lausw g GaurensvailsngallsdLisnts o5 ;LIS B STHCHTIbS 1560 I
L L sempermmiGlamsiter (Accept) Gouswr(Oo.  6ThHHLPDH60 (DG L_al630T6wTLILIBIS 6iT
(Proposal)  LewTibg)(HLDLIGILIMI DS TEVLD BB L0 TS S TewTLILI(H 36T BH T 9 BH6W VT &
(Reject) Geuevsr(hib .

F(BLDLIG)LIM)| D& T6V (LP 6% M) & 65T &5 5] () & 6V

Original Investment _ 9 ribugglevpsed HEFUILNILHIOSTM®S

Pay back Period =

Annual Cash Inflow QUL QrTéss ergl L ib

[FEITEMLO&E 6T :

1) @gyewmstaflglevseamraslsomrd.  sraflglevflbg6l&meTarsumLDd .

2) GDISWSTOIEIEGPPDWTEGLD .

3) WHTHOBTMSE 3 WPHO 5 QUHL BSOS WL LMIDEL L LoT@LD .

4) @onhs6Fvea - Crrlldsiu@Ang . o mpliyCslldasiLBAEng .
5) @mIFwsTOI L S3HEGF)bpedDTHDS -

Gm»DUTH&E6T :

1)

B eopullsvLientibg] BouClLHDUID G9)bsClF TSS9 STUIDGaILpE G ET TS S5 m %%
T 31 6V6T (h 5 %1 01& T6iTaUFlsVEMm6V .

2) @bepswmuilsLLIenTsPl6TsH TG Iem LisT(HLILIFlsVemev .

3) pevsaTblFaemalsT(HLILIFlVemeD .

2. eumeumiiefF eI VVgIEamTsswsdwemm :  (Rate of Return Method)
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R (HELPEVS T DL L& S60T U] 61T (Lp (LPSUGILD6T S TLITT &I Gl LIM L1LI (H D6 (HLOT 63T &6 S 5>
w5 (h) O F i1 g6 (HeUTIOTSH(LPEHMWIT G LD .

Average Annual Profits FTTFT 65T 6UTLILD &
g x 100 = ZrBFOGXrotRapdpTE

Average Rate of Return =
Net Investment

[FEITEMLO&E 6T  :

1) ereflglevyflb g6 TsiTarsvTid .  6TaMFlVBE® L (LpewMLILIHSSHEVTLD .

2) S LS 0 6T LPUSILDELIM 1L ()LD 6 (56 T3 W15 0TS &) 06T (5551 @ 5 T 6T e ST 6V 75
buCuDID PP waill_Apbss) .

GMMSBET

1) AL sHASTLMTEMSETLALIND6T([H 55 OsTarsdema .
B TUGISTITH TS BVLITSSSTIOF]IL| SO DOUTSG) (15 @ LD6THT LISH S 560145 51606T B\
HI01&TsTaUFlVeMmEV .

2) Olyrés Tl L SHemngeT(hLILSlsVemev .

II. peferasrevsFfslLsoyenp : (Time adjusted or Discounted cash flow Method)
@) pemmuileL G LIM L1 L1 ()LD LISWT LD T6UT 16T 5 T 35 T6V LISWT & G 63T Lo G L1 L1160 5 60T > B L L1 L1 ()

SlTM I -
1) BlsrsHCurenswwdliiyuwenn (Net Present value Method)

@) pemMuileVsTSH TS TVH BV LITTS B 60TLO S U169 L1615 T 6301 (D) 3 6T B L_L1LI(H B STM G -
POSATHIL_L_& BT eLpev D@L LILI(H)D 6 (6 T6M WIS TV 6T 9y g L1 Lisw L_uflsdds s30rdsss] L_L1L1(5)
ST .

D) @ogperpulleGempbslsaiigafs s Hapon6lupliu@aGsgsrenLigafs
(discount rate) eresTmGLIWIT .

i) Qrrés@aalGumr L samssnEuraswuwdii o sarssHoag) .

i) Qrrése sl L &mssnEUTeDS WL N0 Haug) .

Qrrésme_argr_ L isss1smCursngwiwg (ilh@mnerTssQealgor L ssh @ hsh
CurengwnglliysTeaTBSTSHCUTS WSS .

Net Present Value = Present Value of Cash inflows - Present Value of Cash Outflows
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Crrésse 6Tl L 556515 DHEUTNSWSIILTETSHICTTHES0uallpl L semspalll_ 9 sls
s ul(HHSTEVCLPVSTSIL L beTpmISH6lETeTariiLBasing (Accept) .

Qrrase 6rl L galeiTsnEUTmS WSl Ien Ll L_6l5Tds6leuetlspl L DSl Ss
Ul (HhSTeVpsVSaTSIL L bBlrTsflssiiu®bEng  (Reject) .
[FEITEMLO&E 6T  :
1) 9Bl TLSSHTEmGLDLILIBIDS L L oTE@LD .
2) THiBTOZMSS 5L OCS T (R LSS TS 1L S AL 1ILGESTHS .

3) CPVSHATSHILL LD U6 (LP(LP6UGILDGLIM LILI(HLD6Y (6 TEW WIS 0TS B L_LILI(H S STD S «

GMMSBET

1) @ysypyflbgQsrereugisiyearorearg . CFwsLIBHSSHIugIDATLOLD .
2) FMlwreT(plyeyaupBI@eslsVeme .

3) CUT(HSSLOTETH61T (61 LILG 6F F LDF 630735 (e HleVewev .

2) 9saumeuriialsapsmm (Internal Rate of Return Method) IRR

@) g5 HBOTRTCLPVSHTSHIL_L_LO(h) % 60l6dT R L LILDT GHLD
6T TS TeVSH S T LINTLOS] 169 LIG 60T &5 L (HILD eV TSI L L 1dSuiTESILBSIDG) .

FirwresflEgbws»p (Determination of IRR)

568 DO Fi1%5 0% TemH6UHL_ O T THSH2_6iTgpL L 1D

QITeHs2 6Tl L 10spCrfrms Q) (hdb@GHelumripg =

Initial Outla
Present Value Factor = ——————
Annual Cash Flow

QITHEH2_6iTspL’ L LDFLOLD MM Blew eV ullsD () (& LD G LIT(Lp )

LpSH6016V Bl TLOBLIL|(Lp e M 6 Ui 63T & 351 L S6r6vsT (HILD

GODHSH6TEHLIG TS DR6TwM6T DS SIHHCLTDS WIS 1L FHewTdhs]L_Gares(HI .

@)Flsve_LfEHEUTS WIS IS &G .

N O 555T5 B HpeehLILeTH 06T HSFICHTETHSDEUTDSWILSIL  (PV)
STEHIIL_Gausndt(Rd .  @)HlV6ITTEHS2 6Tl L LD &M MaITSE)(Hd G LD .«

LilssresriLilsiTeu hom miIRRS ewTd: FL_60MLD .

— &P SSeTERLIG T 5D ©PphssdresyeissSapsrliyGopbs ORI Ss s ey of5s SsTElE oSN e]

IFlsgerenugelsin — GoDbSSTEHLIGeTHID
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OrmrssGleuaflGumt b (Cash outflows) Rs.60,000

14% smCuremswingliiy Rs.60,595
15% smCuremswingliiy Rs.59,285
IRR = 14% + ———x [15% - 14%] = 14.45%

595 + 715

14% NPV = 60595 - 60000 = 595
15% NPV = 60000 - 59285 = 715

[H 63T 6W LD & 61T

1) e13lismevS) g liLien L uilsVLenTSSleTS) 1L ST aIL_LILI(HSlSTD S -
2) CpeVSETHIL L IDR)0TLISETENLOSH TS L_LILI(HFSTDS) -

3) epevgarblFevaCost of Capitalg rwreflssliLBE g .

4) Grfrrereuflewsu Sl L bwslinTHOFLwILGHSSTNSI .
G&MMS6IT

1) @uwewpuilsvyfbg G Tereug dro .

2) (3)56m 6160145 (561 B 19 STLOT G LD -

3) NPVuopmiblRRpem»mullevsenrd sl ri@bgl L 556 1plge%eTiommiL(HsslesTmevt .

3) @evrudsserenn@:mufl_(Rerevwrpsmm (Profitability Index Method)

Present Value of Cash inflows

Profitability Index =

Present value of Cash Outflows

_Qurése_ergl L ibwdliy6Clrrsstlaieflel L gy

O EMEN]

_ Present Value of Cash inflows

Initial Cash outlay

Qrrése sl L wAi6sTLdaserTéEsGeuallGuim’ L b

wHsv FH L wesst (Capital Budgting Decision)
WPH60 H L (1PeNHeT sihdhd LWTLGSHSILUBD Fev (LPHSWIDTET (LPenmaHeiT  LieTeHLomy)
1. Hebu GuDID (Wems
2. gynafl eumeutul eigh (pevm
3. sBBuTemBUW NI (LpedB
4. oIB amATUI &% (PO
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5. @eomubHeienio GUIuIL B (Wpevm
1) sAmou Gupib (eop (Pay Back Method)

W&HeSH GFUILD COFHTHWTEIH 61HHMeN QIHLMIGTNED HHbL GUBLILGEBSE. e Dl
@pens  LWTLBHSHSLILBGSBSI.

FHBOUOUBID BTEVD = (WHS.B A_bselensr /HEr CFmes UL LD

Pay back Period = Cost of the Investment / Net cash inflow per year

61.8M: QUBHTHDH SILbsallemnso H50000 siefed euBLBEHTHILD GUBLILIGL OFrédsb ¢h 10000 eamed
AmouGupnd sreod = 50000/10000 = 5 sugpLid

6L.BT. QUBHTHH e SILbHelensv 50000 (WH6L AIGLLD HeMLEGWD @eoTu QFTéHsd h.10000
260@LID H.14000 3euLiD ah.16000 4ibeuBLLD H.20000 6T16IBTEL (IPFH6L 3 QIHLID HHIDL GQLBID
OHTend h.40000 (10000+14000+16000) ursa .10000 41d supLH86d GuBLGD =10000/20000
AL GuEId STevd =3 eI@LID + ap.10000/a5.20000 = 3.5 GUBLLD

&.6160:1m SOOUN SHaig 2 BUSHEH FHBeT AHGBNSSILSBHTE SHTENLMIES QUIbHSITLD
IILBHeIemev H.224000 U HTEVD 5 Y2 6u@BLID DI6V6VFHI FTHTTN QUIBHHTD DL &HHa16m60
5.60000 UL STV 8 6UHLID 6160 (LpIg6) OFUISIBEHI. 6w NBLeneT BBID 6F6ve)]
HUIIBHO Leaumomyl.

Srefumias SuibdHTD FTHTTeT  GUIHTLD
ABLIE6I6IF606): 150000 150000
LPEOLIOILIT (H6IT 50000 50000
o emipliL] 12000 60000
TG CoBOFeve)|H6IT: 24000 20000

Byeni(h QuibSHgrhisemend QUL G UTTHEH SeOTUSHSH6MD HembHL B, DUH6T HHU
QuEID BTEVHMSB SHewr(BLilg
Sire;
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SNBSS GUibaTID FTHTT6wT EUIHSHTLD

1601[H  eNBLIEN 6T 150000
&I0: TRILGIEF66):
CLPEOLIOILIT (H6IT 50000 50000
2 _emIpLiL| 12000 60000
IBILGLD  CoBGFeve|He6l 24000 20000

86000 130000
QU(HLLD EY6LMLILD 64000 20000
W06 CFs CnTms 224000 60000
SGWU GUEBID ST6VLD 224000/64000 =60000/2000

=3 Y2 u@LId = 3 aIHLLD

QeI QPuibLHTmisellel SHmbU CUBID STevHwd @UIL G uTTdemnsulled &TaTyem
QWBAHID 3 QUmLESH0 HmbU CUBIISHTE FTHTTem QUIHHTHmES eumhis Ufbmeny Gleuiu
GousmiBID.

S QUBID ReOTUGHSHETENID  SiSIuL:

SHHOU QUBID @EOTUSSHEMENID = 6UHLLD EREOTUD (UL STeVD - SHHOUOILBILD HT6VLD)
SHrellwimig @uibasyid =ep. 64000 ( 5 Y2 eu@LID - 3Y2 euHLLD)

= 64000 X 2 euLLb=ep. 128000

FTHMyemt QuIbAHID =e5H.20000(8euBLLD - 3 6u(HLLD)

20000X5 aumL1d =¢m.100000

Sreflwmid QubAID 5 Y2 aumLHHe0 128000 Sefledlema. Fromyem SuibSHrn 8
QML SHH60 5. 100000 SieMESaBaEH. QHHSTVD HHOLUOLBID HTevHMS L BOL HHHIHe0
Qameiten  Geauemr(HLD.

2)aynafl eumeutus efmp (Average Rate of Return)

WHOL B HLSHFH60 sumomeeufl HhHH L@ o2 sfen Fyngfl oyemi® ReomubHemg Fyrail
WPHEOL LT QGHHHT60 HeMLHGHID OHTendsBuw Fyrafl sumeurul eligsld elet G

gyrafl eumeurul eisd = Fyrafl e eoruid (eufl &0 HE)

X100

gynafl  1pH60(H
= Average Annual Profits (after tax)/ Average Investment
@sHe semibAWed almaurul efsb (Accounting rate of return) sienr Siemipd&60TID

&.61601:2 Ll6dIoNBID (LPpH6VL 1960 (HHEHI HeWIHHIUI0 IHUTUINTHID HewTBLIG.
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QU(HL_LD Qrrés gl LIb
0 (¢e5.150000)

1 21000

2 60000

3 105000

4 75000

WP&H60L_(HBMevld 4 eu@BLID 4 eughl eIl HewL Fuled slehdlul WL Esvemnsv.

&ie): (WHeSl B OFHTens o 150000

6T

4 eIHLLD

Gpuupmend = ¢p. 150000 /4 = 537500

HMIBHBHIUIGD UHAUTUIT 6D

RU(HLLD Qymrés QLU LLb BGaulIomentid HEMBHIUIGD QUHLOTEITLD
(Qyréss QUL -
GxUuInmentiD)

1 21000 37500 () @ 16500 BLLLD

2 60000 37500 ap 22500

3 105000 37500 ah 67500

4 75000 37500 537500

4 eumpL OTHs Hewdbaslulsy sumomsrd 1,11,000
grrafl semb@UIs IBIT6ND: qhl111000/4 = g527750

HEMIBA WD UHEUTU 6iGld = Fymaf dambalsy au@orand / (pHeSd OsTens X100

= 27750/150000%100 = 18.5

HoiEHLIY GITHEs @l L HL U (Wpenns

( Discounted Cash Flow Technique)

@& @M Hele (LPMBULT@GD. sIHTHTELHHL GUBLILGLD CITédsHmsd SBEUTMHWI
wHUIeL Heienuy iefdban CrIHme Hemibdled BTG QFH HMSHILLILBGS MBS

1. sBCurensmw HULPNB2. DS QBT 6% (wenm
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1. sBBurensw wHuy wep (Present Value Method)

Awepuisy aufls@ LIBE o 6en Gimds gl sHdsv (Cash flow after Tax) (CFAT)

SBEUTMHW HISEG HoiEnLYg CFUIH HewIbH HAISHTESLD.

Bey HBuTensdw A =
Net Present Value = Present value — Original cost of Investment

&.61601: 3: @@ HDOUS @m UHW SuibdHTHems 0h.6000085E ITRISUETOTH. HH6T YU SHT6vD 3

SBEUTEMHW &I

- (PBHESLIg6  SILHBH6em6v

QUIBLLD 61ehdlul UL Gsvemev. eIFTUNTSSULBL QFTds @lLb (aufl Higdsbd Up@) (CFAT)

15 Fz6ip SeiepLiguied apumuil 15BGUTeng U DG

L6 (HLOT B,
SU(HLLD

1

2

3
6U(HLLD 1
6U(HLLD 2
GU(HL_LD 3

DAL QuEId &mTevid WBEID 2) BH&HF SBEUTMHW &I BT [HHb.

Birey:

HTOD = --

0.870
0.756
0.658

BUIBHTHH6 DILSHHaT6m60

aflligssid LIBE 2 eiten QréHs @LULID

Q)PEr HB6uTemsWw W& samsddsd (Net Present Value Method)

60000

edsh 1 G -
(CFAT)
.
30000
30000
30000

D& by QU
Pay back period

30000

RI(HLLD aflligdsid 1IBE 2 _6en GITHs 15% mHeitemLig sBBuTemsw gy Present
Year @LULID (CFAT)eH. BTy 600 value
15% (Discount .
factor)
1 30000 0.870 26100(30000x0.870)
2 30000 0.756 22680(30000x0.756)
3 30000 0.658 19740(30000x0.658)

136



QrsHs HBELTMSUW AL 68520
&I0: QUIBHTHH6N iL_SHHaTemsv 60000

Bley sB6LTSI WPl 8520
Net Present Value

2o eumamit ofs psnp (Internal Rate of Return Method) IRR
B3 M CPTHEs QUL H6TEHUIGHSTe BB LIPmHBUWTEGD. Rl HT0HMSH DQLILIEHL ULITH

OaTemi(h SeSHILLILGHGBEH.  UJDLUSH0 (PpHeSH CFUIH Dibselsnsoulst HBEUTMHUI OH LD,
aHTUTTSSULBL QITEs UL SH6 SBOUTmMSU OFHLmL HeiTEnLy G peld FLOULGHHISTBSHI.
IRR semisa)HgHed

61.&m10% discount factor present value Rs.45000

14% discount factor present value Rs.39000

WHeSH QFUIH OFHTens ah.40000 6Tafled

45000 — 40000 IRR =
10% + - --- X 4% 45000 — 39000
5000
10% + ---------m-mm-- x4%
6000
2000
10% + ------m-mmme =3.3=10%+3.3.% = 13.3%
6000

Profitability Index

Qs HBEUTENSHW AL

@flmersd DI SHalensy (LPpHedlh
Total Present value=

Original cost of Investment

&.6T601 4: @ HDCUeuls gflmearsd L daalened @h.40000 DB aHTUTTHS Fnigul QITHSEL L LD

(aufl &f55 UBE CHUITMSIBE (LP6iL)
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d

[a—

O o0 N AN U kW

10

T ——

7000
7000
7000
7000
7000
8000
10000
15000
10000
4000

HenenpLy ok 10 FeHaispdmd UWALBSHSH LlealmLenalsmen HmisHd BHb.

DAL GumId &Tevd 2) Blar smBEuTensw WAy 10%srrenl 3) QeoTubsHermn GBuil (b eremr. 4)

SIB aUmUTUI &iFHLD

10 &36in HeEpL SHTTewl LBDBID 15 FHeld SHeEpLy HTyeni

&U(HL_LD

[

O 0 N N W kA~ W

10

10 #5615 H6lEpLIYG HTJ6ewi

0.909
0.826
0.751
0.683
0.621
0.564
0.513
0.467
0.424
0.386

15 565 &H6lEHLIGQ SHTT6mnT

0.870
0.756
0.658
0.572
0.497
0.432
0.376
0.327
0.284
0.247

Solution)&Amibu Gupnb smeub (Pay back period)
W&Helh CFuIH OFHTens 1H.40000

WPH60 5 QIBLID Hmbu CuBm CFTésidr,.35000 (7000X5)

66U QIMLLD QrTHsld GuBBE! (HI000

5000

8000

138



. . . . 5000
FHbL QUBID HT6VID 5 6IHLLD +m

5
5 eu@HLLD +§ QU(HL LD

QUBLL | Qpmés gl LI HoNEHLIG  SHTT6euil SBEUTEMHUI O]
Cash flow 10% Present value
1 7000 0.909 } 6363(7000X0.909)
2 7000 0.826 5782(7000 X0.826)
3 7000 0.751 5257
4 7000 0.683 4781
5 7000 0.621 4347
6 8000 0.564 4512
7 10000 0.513 5130
8 15000 0.467 7005
9 10000 0.424 4240
10 4000 0.386 1544
Qs SBEUTENSHW LFHIIL 48961
Total present value

sI: @ilmersd DL HH alensy (LPHeH
Original cost of Investment 40000

way sB6utensw waiyNet presentvalue. — 8961

3)@eorusaienio GG HensaGHs0
Profitability Index

QwreHs HBOUTMSHUI DHNIL]

@flmearsd SILdbsalensn (PpHeddh
5000
- =1.22 8000
3ois eumaunul eisld samsHBGH0 (Internal Rate of Return Method) IRR
gmaeiGsa 10% discount factor sei@LigdbsLT L gl

&BBurgd 15% discount factor asemieadL GeuewiBLD.

QUL LD By Gy 15% ssitempLig SHBOUTMSHWI DHIIL]
@LLID Syem Present value
Cash flow . (.
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1 7000 0.870 6090(7000X0.870)
2 7000 0.756 5292(7000 X0.756)
3 7000 0.658 4606
4 7000 0.572 4004
5 7000 0.497 3479
6 8000 0.432 3456
7 10000 0.376 3760
8 15000 0.327 4905
9 10000 0.284 2840
10 4000 0.247 088
Qs HBEUTENSHW AL 39420
Total present value

15% discount factor present value 39420

L HHaTmevenll 540000 GHdBEUTH 2 _6iT6NS|.

48961- 40000

amaurul eisd IRR =10% + --------

=14.7%

eI & & 6IT:

X 5%
48961- 39420

1. BOLIPOB (WHevlehr CUTmeMen elleNboddhend Fnmib.

2. BEOLUPHB (PHeVI6T QIeNHHET OBBID [HETeNLD, FHeNLDHEMET  FH(Hb.

3. oiFsmer Bl (pepBUls (LPpFHeJleTsd gBLBID SSemDSH6IT LOBBID G 6NMENT6

HOL (LPEDMB  (LHeVI6uTe0 BLIBID HewodHenen GBI [Hb.

4. BOLIPMB (PHeO CHmelBmeT HiTewrwid QFUILD STFenlidenst GUBIULIBHS.

5. cpsugen HLLOL 66T QUIT[HET LOBBID REVHHEMHMS FnBIdb.

6. CPVSTHL L & F6dT D 6euFuiLDL0DM]LD | H 6T (Lp & i & g1 61 LD Bis.

7. PpVSTHL L GFleTolFw s pswmaemen  elleull.

IIVG S

GLD6V T 6¥IT6W LD & F5 61 6V (LPEH M

Management Information System - MIS

(L3-8 HemarELom 6l T6iTer G L6V T63TEm LD & (L (LPSWLO I TEIT S &6 6V B Hemeu L1 LI (HF dTD 51 -

[56V6V (LpLg-61 T63T &) Gl FeV6M 61 (& 69 D & &1 H6LEV6U (h6u Tew Wl 61f S H T 51 -
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@LosvmevaTem LoulleuT i GLO6V T 6UT 6 LD 5 356116V (Lp 69 M) eLP 6V LD G LD 6V T 635T 6 LD LI 653T] 5 6 61T F ) Lt L1 T 35 01 11 5] 65T m 657
.
GuevTemen Lo g% aus) pemmullsiTdn miser : Elements of MIS

1) saeusisraudliighemsplientuiligMISpse0Fn D@D .

2) Seflsasliul L ss6e10HmerCFLOILILIG) .

3) GpribHmIbsseusvemeypliswTulliLig) .

MIS suemsxeir  (Types of MIS)

1) GuevreirenLoCFwevpenmBIL L LD
: @)ibpswmuilsving Sl HmiLb s LpBlewsv G Losv TessTew Lo ullewT (& u S wior s ailem b @ esTm
&l.

2) Guevresren Lo M) &Hem s (LpenD
: s Blem VG Lo6V T evT6m Lo U 63T (5 (G (LP Lg- 6 H TG LO M 61 & T6IT6IT Y W& 6W & (LPEW M 2_FH6Y HBTM S .

MIS 9jewindGHLDIpemD -

1) glitenL_pBlenev
: MISoyplups i H)5,811D 1P &1 B I IS S H165T G b T 8560 B (LD WIT 2} T T G621685T ()LD
BHHEUDHeWL_d5 @ LOIL_LD,
Bp il LB 56T e D55 66T 5 B0 BLoaw TRt Lo 6o (156 (5.5 160 B meu 1L (&M
1616951 G\ meirar GeuanT (B D

2) Sl flev : Gsvplemsv,
QoL plewsuioH s LBl e GLoeTaisTen o ulle (% @67 bS5 % e1sd ChemaLiLBlE D glsTerp
DM WITEHT T CouenT(HILD .

3) B pnULbSSIS0
: @)D pePmADH LILITEEF DL Geressr (5 D6T6HT I 60 B 1101 6T ) 6579 06T .5 LiswoF i e -5 6
ID(Lp (192} TSI L_65TLIBI GO\ TsiTer GouaiT HIib .

4) wmuffeener
: @) FW LRGSO LITWSHIeTHUB DL T FFem st 6iTLom M A romisenerom)LifF e

W TOFli1%H| CHema I TOTMUSHMoTTHL_195ETL_ L Seuevnt(HLD.

9 Ml&sensReport
9| M6 6TEITLIZ 6 (155 B 616V F 61T ) L_BI ] 1L 6D (1D}, U WTLOT & LD . 11569 % I T6T &1 5 FH6)6V %

EDETD_6ITONTL_d> 351 U6 (6T (LD | CLPEV LD T 63T, 621 63T LOT (& LD .
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6U6m 61116V 55 5 BT LD

 heVsVRIIITLITT ) 11469 % 6T63TLIG 2 _655T6W LD UL T 63T &5 61 6D M 6T (LPW M W TH U e L1111 () S SO B arfleumas

CurflsenLuilsryleupnmisiiL@bssa8sriiLsarT@g. — Johnson and Savage.

W5 ensWileT BT % BIS6IT :

1) saeusvaulfl : 956 35 W T6dT g BLo6V BB T35 O F 6V 8YILD F 55 6116V Y, G LD «
556160 M5 60 5 LI T6ST G | T F(LpSH &M T S61T, SL& HBHTIT, LBI&GHSTT T %6,
QUTLY & eW W TOTTLOMHMILDCLITHIL0 55 E1hd & LI Wi 6dTLI (H LDeuew s ullsv gy aifl b s 1L RS M g1 -

2) eTFTSTVOFTHTMI : M) 5HMSH W TRTSHITH THTVSH V@) 515 HFADBSFTSTHTH LD,

3) FLGzemeu
1 FLL LI UBISENETL, TS S| C1FUIWI6T (15 S CLpeVLOTRT Y WS 6w & CHemau il m i .

o.&T. :eumwrereuflFF L b, &b6luesflF L ib.

4) QurgQsTLTyeueridFddhEH M bemsL0lEea)beudwi.

5) uswnflureriseflsrgnensrgaralll_BlniauarCBhrd:ssamsminlEamn s g LitisnL_ullsval
OTBIGH P STDSI -

6) PlmisusTdenssl HLILbGSY N EHMEH2_HeySlSTDG) .

GuevTaren oy MlsEemna

 BIMIeUTGLOEVT T IT 5 61 &5 (3 61 P B1 55 LT LI (HLD 9 M1 5569 35 St B Lo 6V T 635T 69 LD ) 1] 65 63 35 LI TG LD .

561 6l6uT(HH TV R e L_Gleuafluiled Ml em 3 L1sL Soumi Blewsv ELoGVTEITT & E1h & @ 6uLpBIS LILI(H S DG «

I Mlsenaswewmast (Methods of Reporting)

1) eTwdsiyiaugPlEens :  (Written Report)

2)

3)

PO UITETBIH | 1515605 56T (6T (195 FI6119 VT W& D HWITG D .
IPSmBRITHCF W,

Ll QgL 9y 616156 56 11T (H O F i1 wi B B 9 1) & 60 & 3 61T % Wi il L1111 (H FledTm 63T .
all#lgliumiiey,

UL 1quwedl LIl L $&56U6V% 61T 9|66 S LD6T (LS G161 1961116V T6UT ) M5 6w Ul T (& LD .
auemrLL9pflsenas @ (Graphic Report)
BHH6UeVSH6TeT6f BV Hg O\ ETeTaToUeDTLIL LD, L L 6uewesT,

UL st yeflssliuGAn S .

eumiiGwrflgPléEemns @ (Oral Report)

geflpL@LsiTssausLUfTYIaIS!,

GWaursGFipbglIailleursliugeuriiolomlomlesendsumEL.
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B6L6V 9 Mlds 0 s (& B % emau wi Tar 9| Lo FkiE6T:. Requirements of a Good Report

1)

2)

3)

4)

5)

6)

7)

8)

9)

2 (HH6V6V ) W 6w & Lil6dT6r (H LD ) Lo F BB 6T CHemeu LI (H Sl esTm g1 .

HEVEVLILG QILDLOM MILDHEVEVSH BV F6T2_6iTarL_&sLx Good Form and Content :
VSV I1660% 5@ CILIT (HHSOTETHEVVLIL],  SIHTHEWVLIL,

L@ leTesreuends 1L ()5S )61l 55 Ceusnt(HLd .

9DV 6MEH2_GEITEW LD LI T 63T & 616V e T LOL ()LD ) 61f1d> 5 G evi vt (H) LD «
EHSSHISHDNM I D LTS .

I Wl&emasSWTHSHHCHS HMIDFOTIILNSSEHH % TewTiiLiL CauadT(HID.
W& emEB B TeV6U D FLILG 9|69 L0535 SeueusT (HILD .

GBTEHHSMB LTS5 C1F I LDeren s ulleD W den s 96w Lowt GauessT(HILD.

sTerflemwip  (Simplicity)

TG LpLiLflsVeTioev 66l eu T o6y bsTarflF 60 L1 g1 6% T6iT 61 LD 61 69 55 il 60 9 M1 G 60 5 Uil TGN LD T

lojewwwGeusdT(®b. UL LD, eusHILIL LD,
O|L_L_616DERTCLP6VLDT 56 LD W& 6w B FLOTLILN 560D .

allsnrey (Promptness)

Y MWlGenaswTergGMILUL L &Tevdhsn@sTallsnreursFwoiliidsGeoussrGIb.

@smrLiy (Relevancy)

GgemeuL1LI(H) LD 6V1626V (Thds (& ) LIT (T LD T 63T B 6 T 61 & 01 TL_TL|ew L1 W) 6m a5 1oL (PILD6uLpBI

FHGeUGHTHILD -

sdlrsseirewin  (Consistency)

W56 5 NVS] T &5 65TeW LD 6l TeUTL_5 T3 () (155 Beu st (HILD .

sIevedlwinrs  (Accuracy)

9611138 L1 (HID B F5616V B LD LIS S 65T 6H LD LD g1 VO UI LD T6WT S T 5 () (15> 5 B 6r st (HILD «

s (huBsgise0 (Controllability)

CuTmIliLysiTaren Lo S M &6 LITmILiLITesT S5 T & Bl bem s LphisGaueast(HILD.

BIpsep b Blbemas L HLILGSS W HSTDSI .

RFvaysanTasdlsvsTMiLig] (Cost Consideration)

9| MW 60 333 T 63T 61 F6V 63 61 5 60T d> 51 6V 6T () 5 331 01 3 T6v0T () Wi 1155 % G611 65T (PILD

splilfl(ps6v  (Comparability)
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GLo6LBlew eV GLo6VTaT T & 6T F T T6T (Lpig-016T(h & % e LD MemeuTsp L1 LIl (h LD erem 3 Uil 6D D )] 69 % | W LD W
Gouait(Hh .

10) gnlsmssrev@en Geuafl (Frequency of Reports)

»T6V@)ewL_Gleuafluilev g Wl enaserFoiiLilehsGalsnT(HIb .

I PlEmasausngsgssr (Types of Reports)

WG enasseTLlsiTouHLoTMIaIeSLILIHSSLILIBHS STDSI .

1) Grrés|gliuent_uilsd

i) OGeusfllpL(pdbsTRTY M EHWE, i) 2 6THyDPlHEems
2) @uevyIygriLienL_uiled

i) BlpeusTgPlEems, i) sLEUUTHDSS, i) LeverTilanlsems
3) sre|gliuenL_ufled

i) supsswraryMdHemns, i) FApliyynsans
4) uenflaeirgg riLienL_uilev

i) GQFweour HoPlEems, i) BlFFrionlsamns

1) Gprésyg it ClsrenrL 9 nlbensser :

i) QeeflipLmEsTargymlsens (External Reports)

sDEUSAUNSTURIGSTIT ST, &L afblsTissT,
oIS BLIT ST 61 65 615 3 55 1 Lp Bl 51 LI (D)L 9 1) 56035 Qs a5 Li oyl s m s i T @ 1
Georupl L gPléems, GBLypleGDliL),
565511569 ) D55 60 & Y, 5] 11169 611 5 61T 55 LD ©) L1 63 uf TGl ¥ 5 Li T 55 (615 &5 (@ 1 Lp B L1 LI (H)LD
ii) 2 ergPlsenss (Internal Reports)

1 euesT s 60 LiswALy Pl o116 Geum ) emew BLosvmssoTen Lo ull w5 8 LI LB DY 1S w35
o srolEamasTaTnI@uuwi.

2) QueygyliumLwlerargymlsms :

i) Blmeuergnlésns (Enterprise Report)
ZoriyplewwgpliLy, aIGLTaTYHlSEms, aIbLTeaTaINSTHESDI)MlbEms,

BT )45 85 4, 1160 6 B M U T 9 B s D S WIT (LD -

Qb sy mden s BlmiaisTSSleelaleflpbL e UusTu@balmsullgsalselss LGS

i) s_@uur@plsenas (Control Reports)
uenflwmerisefsrQFwe S meirop Bl nieuaTQF WS PevaTwS T HOF SIS HLILBSS

Qs MEDH2_ga FlSTDS) -
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iii) yevermiie9mléems (Investigative Reports)
A @ LpBlemevullevsrH LI LI TdFFem a6,
& T[T 6OT /Bl H MY T Tl GI1H TeeuLpmissla L (B (h G LD W& L VST T U169 M5 6W & WIT G LD .

3) srev9glitiewL_uileTergmldhendsEer :

i) supsswrargmlsamssst (Routine Reports)

BIMI6UeTS S0 STMTL_Lb6TH LB BI%Lp6YHewensTev @) emL_Glsusflullev sV GoumBlemsvullsve
6T G LD 6V T 6wdT 6w LD U 63T (1 &5 (& 611 L 61 55 Lt LI (HLD ) 1] 5 610 5 611 LD &5 55 LD T 63T 9 1] 569 5 LI T (& LD
i) FAmiyglEens (Special Reports)

GO L CBTEEdens LT Cl1F i 56060 E) LT T d G i & Lo T 6dT @5 Lp6dl6V B % (LY LDIH L6111 &6 5
e W Wl end W TSFLo M LN C1LGI A L9 MEHen S wm@LD.
o.&r. :Qsriflom uwrdmi, Csrarwpsisl Hlur@ulrsFsamer, QsrifloreriUlysFener.

4) uenflssirgyliusL wlerargynléamassr :

i) QFwevour@®Plsenas (Operating Reports)
BImI6ueT S SleTOlF W LLITL 69 L% % 6u6Veu Tuilev T 6uLpmiIs LiLI(h D M1 d 6w % 6 F wisL LT (B9l
MSHWTGLD .
9)) SLELUUTHI PSS :
GuosorenTBlnIINTSE®H%5L HLUILGO S5 bSIBSe05sWTIESILGF D) .
) SHULIY M Ews :
STFTBTOSMSI L 1L BIDIISTSSD S BSOS EaIDSDTOU P BIS Ol T6TeD S 1p19.0f
T (5 5HHMUND]EHMNH2_560 S ST .
i) mglFrigmlsena (Financial Report)
plpisusTsSleTplslplemamwaG@BInLll L Gaslulld g gaTBISlpL L ibsTsionm bl paslsTn
BISTSTLID S35 D 560551195 TL_HHSTDS -
QoriyploogpliyppiaissgerpgplmomvamusT Galsimg.  BiSlel L gplbms,
QrresseLl L 9 nldbensBlmisustsglevsp DL L CsalullevCrTdhsgLl L omhHm&en s mesTLild s
STMG .

GuevTenenouilewr e Blem Vs @b Mlben s % EHLD (Levels of Management and Reporting)

eLp&T Mg Lo 6T GLD 6V T 63T W LD (5l 6M 6V 5 67T 26T AT 63T .
1) Gusvplemev@LosvrssTen Lo
2) @ewL_Blewsv@LosvTeisTenLn

3) &L BlewsvGLoeVTERTENLD
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& 1pBlemevGLoev TessTem Lo uflevt 63T 9 W& e el fleu T & mewT 1L (HID .
@6V Bl6w 6L G L6V T6wsT 6 L0 U 68T 65T ) M) &5 6 5. (G > B LO T S s TEWTLILI(HILD «
& 1pBlemeVGLOEVTERTEM LOUTIBTT2_L_69)155 & L 63T Wl emaFLoi L1115 % GeussT(RID.
BLo6VBl6m 6V G L6V T6wsT 6w Lo UM 63T 1T ) M5 61 5 6> W (LP Lg- 62 5 61T 6T (h) > 5 LI Wt 65T LI (h > 51 F] 65T M 63T 1T .
GLosvBleweLGLosvTeusTew Lo UN VT T () U1 &H BT WU TTHHRL L NlHems,
PIFIRU L SBlsma, aIGLISTBHlSms, @BUHB®OGHIILYDBEmSHaaTDOFYISSI0MIT .
@ewL_FlemevGsvreirem wullesryTdlwe HussGoevreri, eilhuenerGueoTeri,
& e (LpHeVCLoeVTariT,
BIFFTTELO6VTOTT & 6T D 6U T HETFT T % H16WM OIS TL_TL|eW LB L_6)1q 569 %% 6 61T H) Wd5 605 U THFLOT LI
Ui,
& 1pBleweV GLOGVT 6T TS5 IS 63T SH TeW T LILITOTT,  6T(SSIT,
OB TV TOTT H 6T DT TL_BL_6119 &6 %5 aTGLO6V Blem 6V BLO6VTEIT T & 61hd (& 015 TelTew 5 (LpLg 6y 6T (h %
MlEemas gl .

BV MldbenasuwlleTCLITHiouTamGlasrstensser (Csmriumr@®) General Principles of Good Reporting

System
1) Wpe»DWTATHHMVPL L D :
HEB6UCVSHEIT (LP& M W T F 11 TeTGLo6V T6vaTew Lo U 63T (15 (& Gl F6dT M) e L w1 Geu st (HILD .
2) FflwurerGpragled :
SPOIL L sreshh@eromlsmsasurisgie fwGnrsHasiniiNésGasm @i
3) SV TETHEHMVSHET :
QUL RIS 1L (5) LD 5561 605 61T85) 6080 LD T 607 55 T 5 ST eTLI LIL_ GeuessT(B)h .
4) @@y liusmLuile :
BHUNHETEHL_HHHTVSHGIL_TRLILNL_ BT %0605 uilsd ) Pldhem s ew 0w Goueit(HILb.
5) 9mlEenasstafleniowTase b6 Sefleurse)bsTenTiiuL_ Gauest (.
6) W& W Tifledserm LB ID6FeV6) |5 61THSEH6TLOT TS TS () (hd% 5 EaueiT(HILD .
7) BVVYMEHDSH W TETSHICILITMILILEHe6ersrDLI(hdsE6eusssT(HID.
Y GuIT B 6IT:
1. GLoeVTeNTem 0SB 616V (Lpew M USl63T I M FHEMET  Fn[BI.
2. MIS susmasmsmwimeney?
3. MIS 9em1nd @ bpewmes6T wWmene?

4. oMlbmauien almIealsvbEemID LoBBID CHTHERIGMET FwmMIs.

146



W& (LPeHM HM6T  aleT G b.
[56V6V ) D603 & BB 6 61 ILI T 6T | LDF BIHEM6T 6618 G .
9| PVlsemsUisiausnsssraieufl.

V6V Wl emasulledTOLITGIuTETE ST TeN S ST (CHTLumr®)  elloufl.

147



